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Al Kharashi & Co.

mazars

REFORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

To the Sharcholders

Sawdi Cable Company

(A Saudi Joint Stock Company)
deddab, Kingdom of Saudi Arabia

Introdoction

We were engoged to review the sccompunying interim condensed consolidated statement of financial position of
Saudi Cable Company (A Ssudi Joint Stock Company) (*ihe Company'") and its subsidiaries (together “the
Growp™) as of June 30, 2022, and the related interim condensed consolidated sustement of profit or loss and other
eomprehensive income for the three months and six months periods then ended, and the related interim condensed
consolidated stiiements of chonges in equity and cish fows for the six-mondh perod then ended, and o summary
of significant accounting policies and other explanatory nodes. Manogement 12 responsible for the preparstion and
presentation of these interim condensed consolidated financial statements in accordance with International
Accounting Sandard 34, “Interim Financial Reporting™ (1AS 34) as endorsed in the Kingdom of Saudi Arabis
(KSA),

Scope of Review

Dur responsibility is fo express o condlugion on these interim comdensed comnsolidated financial staicments n
accordance with Intemational Standards on Review Engagements 2410 “Review of Interim financial information
performed by the independent auditor of the entity™ as endorsed in the Kingdom of Saudi Arabis., Because of the
mattters descrnbed in the Bass for Disclammer of Conclusion section below, however, we werg nal able o obtain
sufficient appropriate evidence as a basis for expressing o conclusion on the intertm condensed consolidated
financial stntements.

Basis for Disclaimer of Conclusion

o The Group mcurmed a net loss of SAR 82,4 million for the sis-month peniod ended June 30, 2022, and as of
that dute, the Ciroup’s accumulated losses hove reached SAR 24001 million, representing 91.52%6 of the share
capital as at June 30, 2022, Further, the Group current Bobilites exceeded its current assets by SAR 5393
million as st June 30, 2022 (as ot December 31, 2021 SAR 4764 million), These events or conditions, along
with other matters, indicate a significant doubt about Group's ability to continue as a going concern and its
ability 1o meet its obligations when it becomes due. The Group's management is aware of the nisks relaied o
gormng ciscern bl has prepared the interim condensed consolidated financial sstements ndergong concem
basis

o As stated in note 17, the Group received assessments from the Zokat, Tax and Customs Authonity (ZATCAL
claiming additional Zakat linhilitics of SAR 2346 million in respect of the assessment for prior years against
which the Group has filed appenls, It is monagement s assertion that they have grounds to contest against items
ncluded i the sssessments raised by ZATCA, that the outcome of the appeals is uncertain of this stuge and,
therefore, i is not possible o determing the potential Zakal hababiy, Mo provision has been made in these
imterim condensed consolidated financial statements for the ems under appeal and for any potential exposure
relating vo open years nod vet assessed by ZATCA, We have net been provided detmils or basis of cerain appeals
the assessments, meluding details of wakat computation and appeals in respect of certain open vears for the
Company and of certuin subsidinries. We were, therefore, unable to determine whether any adjustments are
necessary o the Group's current or prior vears / penods’ zakat charges.
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Al Kharashi & Co.

Independent Auditor's Heview Heport on the Interim Condensed
Consalidated Financial Ststements - Continued

Ta the Shareholders

Suudi Cable Compuny

(A Saudi Joint Steck Company )
Jeddah, Kingdom of Sawdi Arabis

Rusis for Disclaimer of Conclusion (continued)

The Group has property. plant and equipment amounted of SAR 264 million s at June 30, 2022 ind there are
some indicators {i.c. reduction in revenue, gross losses, negative operating cash flows ete,) that the recoverable
value of them is less than its book value, we were unsble 1o obtain sufficient evidence reganding the recoverable
amount of them as the Group®s management hasn't provided us with sufficient datn related 1o the recoverable
mmatnd of the property, plant and equipment and the exient to recogniee any impammenl losses the book value
of property, plamt and equipment as o June 30, 2022, The Group’s management will prepare o fulure study o
determine the recovemble value subsequently after approval date of the interim condensed consolidated
financial statemients of the Group.

Az stated in node b, the mizrim condensid consolidaed financial statements include imvestment 1o an assocuile
(30% ownership) with a carrying value of SAR 2785 million and share of resubis of SAR 4 million us ar and
for the six-month pénod ended June 30, 2022, The associate had trade recervables amounting o SAR 544
million, out of which the Group's share is SAR 27,2 million; that are overdue Tor more than one year, against
which management has not recognized any allowance for expected credit losses, Munngement was univhle to
provide us with npproprinte support to ensure the possibility of recoverubility of those trade reccivables
balances. Consequently, we were unable to determine whether any adjustments to the Group™s share of resulis
of an associate and the carrying value of the investment in ag associate were necessary 18 of and for the six-
momth perod ended June 30, 3022

Disclaimer of Conclusion

Due to the significance of the muners described in the Basis for disclaimer of conclusion section above, we were
unable to obtuin sufficient appropriste evidence 1o form a conclusion on the interim condensed consolidated finnncial
sUatements, Accordingly, we do pot express o conclusion on these mtenm condensed consolidated financial
statements.

Other Matter

The financial stmements for the vear ended December 31, 2021 and the interim condensed consolidated finpncial
statements for the three-month period ended Maorch 31, 2022 were Audited and reviewed by another Auditor who
expressed & modified Audit opindon and review conclusion on May 15, 2022 and May 23. 2022 respectively.

Alkharashi & Ca

Rivadh H
Augnst X4, 2022 I
SMubarram 2o, 1444H




SAUDI CABLE COMPANY
{A Saudi Joim Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF JUNE 30, 2012
|Expressed m | housands of Saudi Amian Kiyeis)

ASSETS

NON-UCUHBENT ASSETS

Property, plani and equipment

Invesrmen| properics

Iivtanyible astety

Right of use asseis

[nvestment i an psocise

Financial sssets af fair valus through ofher comprehensive income
Account and refenfion receivahles

TOTAL NON-UURRENT ASSETS

CURREST ASSETS

Inveniories

Auopan and roenlion rooeivahles
Prepaid expenses and pther debit balances
Unbkilled conirast aassis

Lhaw lianis o pndabomd g iy

Aracts held for salc

Cashy and cash equivaients

TOTAL CURRENT ASSETS
TOTAL ASSFTS

EOUITY AND LIAMLITIES

EQUITY

Share copital

Hedging reserve

Fareign currency translstion reserve
Employees' benelit obligation rescrve
Accumulated |oies

TOTAL EQUITY ATTRIBUTARLE TO THE
SHAREHDLDERS OF THE PARENT COMPANY
Man-controlling intersst

TOTAL EQUITY

NOM-CURRENT LIABILITIES

Tenm loarms and borrawings

Hetenzions prynhle

Emplosess” bemefit obligation

Lesse linbilities

TOTAL SON-CURRENT LIABILITIES

CURRENT LIABILITIES

Term loams and bomowings

Provision for skt aind income wmx

Duwe o related parifes

Accaiis payuble, socnsed expenses and mther labilities
Lense EHakilighes

TOTAL CURRENT LIABILITIES
TOTAL LIARILITIES
L EQGUTTY AND LIABILITIES

hote (U nnudited) fAudited)

7 LRI IT6 528
1.7 2818

L 19,851 20,768
9 7,196 T3
[ 278 41 200,170
45 43

1 30,073 14,004
alll, 708 £42 565

i 49,749 TE 36
i 147,948 144,904
i3 1554613 F41.2i3
14 201,258 15,662
1 1 (]
s ¥4V

10 12077 10,721
394,850 427440

9, 541 AT 075

I5 12300 T 14
{22,731 {2173)

{5,976) 6, 159

(11652) (11,632)

(240,071 ) {2434, 750

(18,11%) 13,798

(3465) (25}

[11,584) i, 008

16 11,121 5,50
4,052 4216

62,59 63,552

9 6,164 7208
84,029 53,072

16 449,123 452 (06
i7 71,088 69.670
18 68317 71,032
143,166 B 0

o 1,428 541
934,116 903,447

1018,145 938919

996,561 1,070,025

The accompanying notes from (1) 1o (25) form an integral part of these inderim condensed consofidated financial

slements

«



SALDI CABLE COMPANY

(A Saudi Joint Stock Company )
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2022
{Expressed in thousands of Saudi Arabian Rivals)

hhhhh
ended June 34, ended June M,
021 2l 03 paied ]
Unamdited)  (Unamdiced) (Ummwikited) | Unoudised)

Revenue 35 nd 41,349 0303 105 20
Cioies of revenise (43.344) (62,5 14) (1S 428 EEX e
GROSS LOSS [18,308) (20,965} {45 BHE) [t e erl]
Cieneral and sdministrative expenses {13, 496) (13416} (26 et ) (25.68T)
Sellimg mnd distribution expenses (5,040 (3,069) (7,43%) it 1617
Reversal of prowision for Expectsd crodit losses 787 3,546 87 i, TH
DPERATING LOSS FOR THE PERICHD [ 36,057) (31,504) (78,128] (6H 330}
Fimance cosin, el {461 5) (4, 620) R (1T
Share ol result fromi an associale {921 6,370 4075 13,076
Cicher income, net iasa 13,508 11,509 19,046
LOSS BEFORE SAKAT AND INCOME TAX {38743 {145.847) (73113 {45,525
Zakar and income tax {6.554) (2.7501 9.0 (1.532)
LS FUM R PEMILILY [kl R [ IES%F ) L T (244240
OTHER COMPREHENSIVE INCOME / (LOSSE
ligens thit wlll nod e reclsssifled to profli or loss
Charges in forelgn currency iranslation reserve 145 {7E) 183 {482}
ligma thai are or may b reclassdfiod sulseguently
1a profit er boss
Hedglng reserve {39,617} {7,174} (0,450 {84
TOTAL COMPFREHENSIVE LOSS FOR THE
FERIOD (84,159} {26,5351) {182,690 (63418
Lass for the peried antribatabls to
Pasent Company shareholdery (4 459) (19, 185) (81 b44) {55,D68)
Mon-contralling intenets (308 R0 {773 fill

[(44,797) (18,397 (RLA17) (54,457)
Total comprefensive losy sttributable o
Parend Conpany sharehalders (H3.A81) (27,1400 L ey (e 03491
Non-controlling inferests [3aE) 189 (et ] 6l

{iﬂ?‘: (26,551} (L] (63410}

Laoss per share (basic and diluted]:
Basic and diloted loss per share fram net logs For the
period anributsble to the Sharchalders' of ihe Parent {170 53] i1.95 |
The tng niates from (1) to (25) form an imtegl parnt of these interim condensed consolicdaed finoncial
stofemermis.
v

A= . 4



SAUDI CABLE COMPANY

(A Saudi Joint Stock C

)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX- MONTH PERIOD ENDED JUNE 30, 2022

{ Expressed in thousands of Saudi Arabian Riyals)

Emplosees”
banefi Tuotal equity
Hedging  Foreign currency nhlig stion Accumulnied mitribatable o Mon-controlling

Share capita reserve tramlation reerve rescrve Iowses _sharchobders Interest  Total equity
Belance ot January 1, 2022 360,614 (1,175) .15 (10652 { 256,730 #7048 (2,693) Hi, 106
Loss for r.‘n:pmu-d - - “as —- (R1.644) (H1844) [773) (H2417)
Other comprehensive oo /
(loss) - (20, 4545) 183 - - (20.273) (20,275)
Reduction of share capital (nole
15) {98, 303} - - — WE, 300 - sy _—
Brlance ai June 34, 20232 262,311 (22,731} (£.078) {11.652) {2401} (18,119) {3,465) (21.584)
Balance at January |, 2021 60,614 E 632 {6 529} (11 &L (62,421) 2K AR {3,263} 2R5.422
Lass for the period - - (53,068) (53,060) 6l {54,457
Uaher comprehensive (los) /
incoms - {RATH (482) - (8,561 . (8961
Movement during the period - - - . - = T2 Tai
Balance at June 30, 202 360,614 153 {7011} {11 812) (117,489) 234,655 (1931 223724

The sccompanying notes. from (1) to (25) form an intsgral part of these irt2fim cordensod consolidated financial Matements.




SAUDI CABLE COMPANY

{A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX-MONTH FERICD ENDED JUNE M, 2021

(Expressed in thousands of Saudi Arabian Riyals) B

For the six-month period
ended June 30,
023 2021
Mote (Unaudited) (Unnudited)
OPERATING ACTIVITIES
Lixss before mkat and income lax (T3,013) (46.925)
Addjustmentys fors
Deprecuntion 13,232 I6,5%8
Amaodization of intangible assets E 1,217 by
Provition for employees’ end of service bencfits 3,697 2,886
Share of results from esaociates, net ] [4,075) (13,076)
Provision far inventories 12 {1,374} -
Ciain from disposal of investment property {5,485) .
Reversal of provision for expected credit losses {1,007y (4,754}
Dicferred tax asset - 90
Finance cost 10,560 10,711
(57,349 (33.451)
Changes in aperating mssets and labitities:
Accounis and retentions receivable £ 136 25813
Prepayinents and other balances {18, D04 {3,445
Unbilbed revenue {6, 203) 5081
Inventaries X, S50 36,717
Accounds payable, aocrued expenses mnd other liabilities 7417 2844
Drue w relaicd partics (3,183 7221
Cash {used in) generated from operating activities (11.204) 44 T
Employees” end of service benefits paid {1,469} {12657
Zaknn pnd incame e paid (1,088} (14.877)
Finance cost paid [657) [3,656)
Met cash (used In) generated from operating sctivities (24418) 24,502
INVESTING ACTIVITIES
Additions to property, plant and cquipment, and imangible pssem 7 iTnl) {LATT)
Proceeds from sale of investment property d0.NTS .
Dividends received from an nssociute f - 3,163
MNef cush geacrnted Trom investing activities Al 614 2488
FINANCING ACTIVITIES
Net movement in losg and short-term loans (4.420) (37.394)
et changes in lease liabilitics % (419) (1,814}
Met cash used in Mnancing setivities (4840) {39210}
MET MOVEMENT IN CASH AND BANK BALANCES 11,356 £10.820)
Cash gnd bank balances st the beginning of the period 10,721 18,793
CASH AND BANK BALANCES AT THE END OF THE
PFERIOD 12077 5971
Additional information for non-cash ilems:
Change in hedging reserve (20, 456) (5.479)
curreeny ranslation adjustrments IR3 [482)
Dividend from associnte through curent account Toslr? 5,155

The sccompamying notes from (1) w (25) form an mtegral part of these interim condensed consolidated financial




SALUD CABLE COMPANRY

(A Saudi Joint Stock Company )

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED JUNE M), 2022

(Expressed in thousands of Saodi Arabinn Rivals)

L ORGANISATION AND ACTIVITIES

Saudh Cable Company (“the Company™ or “the Parent Company™) is a Saudi joint stock company
registered n the Kingdom of Saudi Ambin under Commercial Registration No, 403000993 | dated Rabi
Al Thani 27, 1396 H, (comesponding 1o April 27,1976 (),

The Groap's {~Parent Company™ and its “subsidianes™) activities represents manufacturing and supplymg
electnical and telecommunication cables, copper rod. PVC compounds, wooden reels and related products.
The Group is also engaged in the contricting, trding distribution and supply of cables, electronic
products, information technology products and related accessories.

The registered head office of the Parent Company is locoted at the following sddress:
Saudi Cable Company

PO Box 4403,

Jeddnh 21491,

Kingdom of Saudi Arabia,

The accompanying mternm condensed consol idmed lnancial stastements includes the assets, lnbilities and

the results of the operations of the Company and the following subsidiaries:
Country af
Company ‘s Name Principal activities  incorporation  Percentage of ownership
As of As of
June December
Ja, 2022 31, 2021

Domestic (Unandited) (Audited)
Saudi Cable Company for  Purchase and sale of Saudi Arabia 100 % 100%
Marketing Limited electncal cables and

related products
Mass Projects for Power Furnkey power and Saudi Aralbia 100 %, 1%
and Telecommunications telecommunication
Limited propecis
Muss Centres for Electrical and Suudi Arabin 10 100
Distribution of Electrical lelecommunication
Products Limited distribution service
International
Muss Kablo Yatinm Ve Holding Company Turkes 100, [ (W19
Thearel Anoiim Sirketi ( Previousiy Mass Holding

Company )
Mass International Trading  Imemational trading Ireland 100%% | (M1
Compuiny Limited
(dormant)*
Saudi Cable Company Sale of cables and related United Aruh 100 | (0%
(LLAE) products Emirates
Elimsan Sal Cihazlari ve Muanufacturing and Turkey X L D48y
Eletromesnik San ve Tic distribution of electronis
AS gears and goods
Eliman Metlurji ve Manufscturing and Turkey 10" (H1HEH
Makine San. Ve Tic AS, distribution of electroms

pears and goods
Fairhaven Holding Lid Halding Sevchelles 100, | 0%,
Kablst Holding Limited Hebding Malta 100% | 00
Gogo Gayvrimenkul Anomm  Holding Turkey 1iH1%% |0
Sirketi
Valleta Gayvrimenkul Holding Furkey 1M % 100%%

Anomim Sirket)




"SALUDM CABLE COMPANY

(A Sauadi Joint Stock Compoany |

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERICD ENDED JUNE 30, 2022

{Expressed in thousands of Saudi Arabinn Rivak)

ORGANISATION AND ACTIVITIES (continued )
The Group has the following investment in equity acconnted investees:

Country of
Company's name Principal activities incorporution  Percentage of ownership
As ol As ol
June 3, December
2022 31,2021
(Unuudited)y  (Audited}
Midal Cables W L.L Conductors & refated products Bahrain K%Y S0%

All subsiduries and equity sccouted investees have the same year-end as the Parent Company

1. BASIS OF PREPARATION

Stutement of complinnee

These interim condensed consolidated financial sttements as at and for the six-month period ended
Jumee 300, 2022 have been prepared in accordance with 1AS 34 — “Interim Financial Reporting”, as
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are issued by
the Saudi Organization for Chartered and Professional Accountants (“SOCPA™).

These intenm condensed consolidated finuncial statements do not include all of the information
required for full annual consolidated Nnancial statements and should be read in conjunction with the
Giroup's annual consolidated financial statements for the vear ended December 31, 2021,

Basis of mensurement

These mterim condensed consolidated financial statements have been prepared under the historical
cost basis using the accrual hasis of accounting and the going concem concept except for the
measurement of fair value of derivative financial instroments and Investment ¢lassified as fair value
through other comprebensive income (FVOCT),

Preparation of interim condensed consolidated financial statements

The preparation of mterim condensed consolidated financial statements requires management 1o make
Judgments, estimates and assumptions that affect the application of sccounting policies and the
reported amounts of assets and liabilitics, income and expense. Actual results may differ from these
estimates. The significant judgments, estimates and sssumptions were consistent with the Group's
annunl consolidsed financial ststements for the vear ended Decernber 31, 2021,

Functional and presentation currency
These interim condensed consolidated financial ststements are presented in Saudi Arabian Rivals
("SART) which is the Group’s functional and presentation currency

Summuary of significant accounting policies

The accounting policies adopled by the Group for the preparation of this inmerim condensed
conschidated finuncial stutemments are consistent with those followed in preparation of the Group's
annual consolidated financial statement for the vear ended December 31, 202 1.

Significant accounting judgements, estimates and assumplions

I'he preparation of the Group's interim condensed consolidated financial stutements requires
management 1o make judgments, estimates and assumptions that affect the reported amounts of
TEVENIUCS, Cxpenses, assets, labilities and accompanving disclosures.

The key assumptions concemning the future and other key sources of estimation uncertainty at the
reporting date, that have a signilicant risk of causing a material adjustment 10 the carrying amounts of
assets and linbilities within the next linancial period, were disclosed in annual consolidated financial
sttements for the vear ended December 31, 2021,




SALUDNCABLE COMPANY

(A Saudi Joint Stock Company )

MOTES TO THE INTERIM CONDENSED CONSDLIDATED FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2022

{Expressed in thousands of Saudi Arabian Rivals)

1 BASIS OF PREPARATION (continued)

Impaci of COVID-19

Cm 1 lth March 2020, the World Health Ovganizntion has declared the COVID-19 coronavirus
outhreak to be a pandemic. Actions taken in response 1o the spread of COVID-19 has resulted
significant disruption in product demand, reduction in prices and a significant increase in economic
uncertainty, Consequently, assel prces have become more volatile and a marked decline in long-term
interest rates in developed economies is ostensible

These circumstances have impacted business activities of the Group by contributing to reduction in
siles, net income, EBIT, free cash flow and other financial metrics. However, i response 1o the
COVID-19, which his caused global ecomomic disruption, the CGroup has implemented active
prevention progrums ot its sites and contingency plans in order to minimize the risks related 10 COVID-
19 and 1o continue business operstions ensuring the health and safety of ity emplovees, customers,
contractors und wider community,

Management has taken measures o optimise spending, which resulted in reducing operational and
capital expenditures during the period. Additionally. the management has considered potential impacts
of the curment economic uncertaintics and volatility in determining the carrying amounts of the Group's
financial and non-financial assets. These are based on managemient's best estimates taking into account
ohservable mformation on the period end date.

Although international markets have recovered during the past few months, there is still same volatility
in prices and demand. Manogement of the Group continues to monitor long term supplier contracts in
order 1o ensure minimal disruption in operations and timely delivery of its products.

Notwithstanding these challenges, the managemen! continues 10 closely monror amy  material
developments across the markets in which it operates and sells its products and has a strutegy in place
tix mitigate any potentinl adverse mpacts.

Coing Concern

The Group incurred a net loss of SAR 82.4 million for the six-month period ended June 30, 2022,
and ns of that date, the Group's accumulated losses have reached SAR 240.1 million, representing
91.52% of the share capital as ot June 30, 2022, Funber, the Group current Habilities exceeded its
current mssels by SAR 5393 million as st June 30, 2022 (a5 a1 December 11, 2021: SAR 476.4
million). Furthermore, on May 11, 2022, The Saudi Stock Exchange “Tadaswul™ announced to
continue suspending the trading of Sandi Cable Company share in the market as per the rules on the
offer of Securities until the Company announces that the matters meluded in the independent
auditor’s report on the consolidated financial statements for the vear ended December 31, 2021 are
remediated. On 20 February 2022, sharcholders of the Parent Company approved reduction of
capital by SAR 983 million. Subsequent 1o the date of interim condensed consolidated statement of
financial position ie., on July 23, 2022 the sharcholders of the Parent Company further approved
reduction of shore capital by SAR 195.6 million. Earlier the Capital Morket Authority had
conditionally approved the aforementioned capital reduction. These cvents or conditions, along with
other matters, indicate that a materinl uncertainty exists that may cast significant doubt on the
Group's ability to continue as & going concem, The Group's management s aware of the risks
related to going concern but has prepared the interim condensed consolidated financial statements
undergoing concern basis, considering plans put in place o renegotinie terms and repayments to
lenders and creditors, explive possibilities of divesting certain nssets w0 enhance liguidity and
initiating a capital increase by way of rights 1ssue as indicated through bourse filing. The outcome
ol these actions are vet to take elfeet in the consolidated financial statements.



SAUDM CABLE COMPANY

(A Saudi Joint Stack Compuny)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED JUNE 20, 2022

i Expressed in thousands of Saudi Arnbisn Rivals)

BASIS OF PREPARATION (contimued)

Going Concern (continued )

In addition, Mass Kablo Ve Ticaret Anonim Sirketi, o fully owned subsidiary of the Group, has
mcurred loss of SAR 138 million, had an scoumulated losses amounting to SAR 3815 million as of
Jupe 30, 2022 and, as of that date, the subsidiary s curmrent linbilities exceeded its current asseis by
SAR T1.3 million is » matter for going concern and its ability to meet obligations as and when they
fall due. The subsidiory has made an asscssment of the sabsidiary ability o continue as & going
concern and is satisfied that the subsidiary has the resources o continue its business for the
foreseeable future. Management has prepared a comprehensive business plan and. already, has
successfully implemented cenain elements of the plan including among others, rescheduled of
financing arrangements, agreed sustainable repayments plans with major creditors, secured and
continue 10 securng assets of the Subsidinry through legal mesns and rencgotintions with
counterparties to enhance the Subsidiary"s operational position. Accordingly, management believe
that the going concern assumption used in the preparation of the subsidiary fimancial information is
appropriate

BASIS OF CONSOLIDATION

These mierim condensed consolidated financial stmements comprising the financial statements of the
Company and s subsidianes as set out in nole |, The financial stntements of the subsidiaries ane
prepaned for the same reporting period as that of the paremt Company.

Subsidiaries
Subsidiaries are entities controlled by the Group. The Group controls sn entity when it is exposed 1o or
has rights to, variable retums from its involvement with the entity and has the ability 1o alTect those
retums through its power over the entity. To moet the definition of control, all the following three criteria
must be met:

i) the Group has power over an entity;
it} the LUroup his exposure, or rights, to variable retums from its involvement with the entity; and
i) thee Ciroup has the ability o use its power over the entity to affect the amount of the entity”s returns.

The Ciroup re-assesses whether oF not it controls an investee in case facts and circumstances indicite
that there are chunges to one of morne of the oriterin of control.

Subsidharies are consolidated from the date on which control commences until the date on which control
censes. The results of subsidiaries acquired or disposed of during the period, if any, are included in the
mterim condensed consolidated statement of profit or loss and other comprehensive income from the
date of the acquisition or up to the date of disposal, as appropriate.

Non-controlling interests

Non-controlling interests represent the portion of net profit / (loss) and net asscts of subsidiaries not
owned, directly or indirectly, by the Group in its subsidiaries and are presented separately in the interim
condensed consolidated statement of profit of loss and other comprehensive income and within equity
in the interim condensed consolidated stement of financial position, separately from the Giroup's
equity. Any losses applicable 1o the non-controlling interests in o subsidiary are allocated 10 the non-
controdling mterests even if doing 5o causes the non-controlling interests 1o hiave a deficit balance.
Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for
as equity transactions.

Transactions eliminated on consolidation

Balances between the Group entities, and any unrealised income and expenses ansing from intragroup
ransacthons, are eliminated in preparing the interim condensed consolidated financial sttements.
Unrealied losses are eliminated in the same way as anrealized gains, but anly 1o the extent that there s
no evidence of impaiment.




SALUDI CABLE COMPANY

(A Sandi Joint Stock Company

MOTES TOTHE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERICGD ENDEDR JUNE 30, 2022

(Expressed in thousands of Saudi Arnbisn Rivals)

3 BASIS OF CONSOLIDATION (continued )

Investment in un associates and jointly controlled entities

:j'hc Crroup's interest in equity-accounted investee comprises interest in & joint venture and investments
I ASSOCIMES,

Associntes ure entities over which the Group exercises sipnificant mfluence. Investments in associates
are initinlly recognized at cost and subsequently accounted for under the equity method of accounting
and are carned in the nterim condensed consolidnied statement of financial position an the lower of The
equity-nccounted value or the recoverable amount

A ot venture is an armangement im which the Group has joint control whereby the Group has rnights 1o
the niet assets of the armngement, rther than rights to s assets and obligations for its labilities.
Equity-accounted value represents the cost plus post-acquisition changes in the Group's share of net
assets of the associate | share of the results, reserves and sccumulited gains / (losses) based on the Intest
available financial information ) bess impairment, if any.

Alter application of the equity method, the Group determines whether it is necessary 1o recognize an
additional impairment loss on Hs investment m iis assoctates. The Group determines at each reporting
date

whether there i any objective evidence that the investment in the associate is impaired. 1T ths is the
case, the Grroup calculates the amount of impaimment os the difference between the recoverable amount
of the xssociate and its carrying value and recognizes the mmount in “share in net profit / {loss) of an
wssociate” in the interim condensed consolidated statement of peofit or loss and other comprebensive
ineome,

Thie previously recognized impalrment loss in respeet of investment in associite can be reversed through
the interim condensed consolidated statement of profit or loss and other comprehensive come, such
that the carryving amount of the investment in the inenim condensed consolidated statement of financial
position remains ot the lower of the equity-necounted (before allowance for impairment) or the
recoverable mmount.

Unrealized gains and losses on transactions between the Growp and its sssocistes sre eliminated 1o the
extent of the Group’s interest in ihe associates.

4. SUMMARY OF CHANGES IN SIGNIFICANT ACCOUNTING POLICES DUE TO NEW
STANDARIDS

Mew standands, amendment (o standards and interpretations

There are no new standards issued, however, there are number of amendmems 1w standards which are
effective from January |, 2022 and has been explained in Group annual Consolidated Financial
Statements, but they do not have n materinl effect on the Group’s Imterim Condensed Consolidated
Frnancial Siatements,

5 LOSS PER SHARE

Loss per share for the sic-month period ended June 30, 2022 and for the six-month period ended June
M, 2021 were calculated by dividing the loss for each period by welghted average number of shares
outstanding duning the period.
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6. INVESTMENT IN AN ASSOCIATE

6.1 The movement in investment in an sssocinte 15 as follows:

June 30, December, 31
022 2021
_(Unaudited) (Audited)

At the beginning of the period / vear 299,17 39117
Share of profit for the period  vear, net 4075 7 180
Hedging reserve (17.4640) (9,671
Dividend received during the penod / vear (7.507) (17.826)
Foreigh ¢urmency translation 183 370
Al the end of the period [ vear 17R. 461 109170

6.2 Share of results of associate (et} alter considering accounting policies differences,

6.3 The Parent Company does not have any direct control over management and operations of “Midal
Cables W.L.L". Accordingly, it is classified as investment in associates and accounted for as such.

6.4 Summarrzed fnancinl information of associate Company is as follows,

Dwnership Mt
Midal Cable W.L.L. i Assels Liabilities  Revenuwes profi
June 30, 2022 (Unnodited) S 2A587.749 LSS0 2370,773 K149
December 31, 2021 ( Audined ) 0% |76, 586 1,284,131 3418504 7. BUR

6.5 Adof June 30, 2022, 4 foreign subsidiary of the associate had trade receivables amounting to SAR
4.4 million which were overdue for more than one year. Management of the subsidiary estimates
that the overdue trade receivables would be collected during 2022, Accordingly, as of Junc 30,
2022 no expected credit losses against those trade receivables, were recorded.

7. PROPERTY, PLANT AND EQUIPMENT

June M, DPrecember 31,
2022 21
(U nandited) {Audited)
Carrving amount ol begmmmg of the period / veadr 176328 0] 593
Additions during the period / year 261 3,363
Depreciation charge for the period / vear (121,585) (28.631)
Carrying amount at end of the period / year 264,001 = 0323
K INTANGIBLE ASSETS
June 30, December 31,
2022 2021
(Unpudited ) i Audited)
Carrying amount at beginning of the penod / vear 20,268 23,125
Amottization during the period’ year (1.21T) Al ]
Corrying amount at end of the period / vear 19.051 20268
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9. LEASES

-1 Right of use assets
Set out below are the carrving amounts of right-of-use assets recognized ond the movements

during the perind:
June 2, December 31,
22 2021
{Unawdited) { Audited)
Loat:
Al the beginning of the period | vear 1125 10,447
Additions - 678
11,123 _ 1125
Accumulated depreciation:
Al the begmning of the period |/ vear 3222 1998
Depreciation for the period / year W7 1224
3829 ke v
Net value at the end of the perind / vear 7,296 7,903

9.1 Leases liabilities
Set out below ane the camyving amounts of léase liabilities and the movements during the period:

June 3, December 31,
022 2021
(Unaudited) i Audited)

At the beginning of the period / vear 5803 9.012
Additions during the period | vear = 678
Interest charge for the period / vear 164 181
Paid during the period | vear (386} (1,268}
As at the end of the period / year H.586 K803

Finance leases relate 1o manufncturing equipmient leases with a term of 5 vears or less, The Group
hns opteons (o purchase the equipment for a nominul amount at the end of the lease sgreement. The
Giroup’s obligations under finance leases are secured by the lessors! tithe 1o the leased assets:

June 3, December 31,

022 2021

i Unmudited) {Audited)
Minimum lease payments 3o a6
Less: unenrned finance charge 133 -
Present value of minimum lease payments 3 36

Presented in the interim condensed consalidated Mnancial statements as Follows:

Current lense linbility 2425 1.541
Mon-current lease hiability 164 1298

The weighted avernge incremental borrowing rte applied to lease linbilities was 4.0% (2021
4.5},
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9. LEASES icontinuwed)

Ihe following are the amounts recognized in profit or Joss:

Deprecition expense of right-of-use assets
Interest charge on lease labilities

Total amount recognized in profit or loss

1, CASH AND CASH EQUIVALENTS

Cash i hand
Cash at banks

For the six-month period ended

Jume 30,
2022 2021
{Unaudited ) i Unudited )
il T T
16% 187
kL Th4
June ¥, December 31,
2021 2021
(U mamdited ) { Auctited)
249 2TE
21,828 | (1,445
12077 10,721

Included within Cash & Cash Equivalents is an amount of SAR 1 1.4 million {December 31, 2021:
Wil ) which is restricted for use at the option of the Group's management.

1L ACCOUNT AND RETENTION RECEIVABLES

Trade receivables, met (11.1)
Retention receivables, net (11.2)

Less: non-cument retentions receivoble

[ 1.1 The wade receivables, net comprised of as follows;

Ciross trade receivables
Less: impairmient on linancial nssets (a)

June M, December 31,
2022 2021
(U naudited ) { Audired)
95,460 94,773
82,541 26,257
178,021 | & 1,030
o {30.073) (36,036)
147,948 | 44,994
June 3, December 31,
222 2021
AU naudited ) { Audited)
244,642 247 60
{149,182) (152,833}
95 46l G4 773

i4
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1 ACCOUNT AND RETENTION RECEIVABLES (continued)

11,1 The trade receivables, net comprised of as follows (continued ):
a) The movernent in impairment on financial pssets againgt accounts receivables is as follows:

Al the beginning of the perod / year
Charge / (reversal) during the period [ year

.2 The retention receivables, net comprised of as Tollows:

Cirogs relentions recervable
Less: impairment on financial assets (b)

Hetention receivables, nel

b} The movement in impairment on financial assets apninst retention receivables is as follows:

At the beginning of the period  vear
Reversal during the period | vear
Provision for the period’ vear

Al the end of the perind / vear

1L INVENTORIES

Raw material

Finished goods

Work in progress

Spare parts and wooden reels

Less: Provision for slow moving and obsolete inventories

The movement in provision for slow moving and ohsolete imventories was as follows:

Al the beginning of the period / vear
{Reversal) / charge for the period | vear

June M, December 31,
022 201
(U nawdited) i Audited)
152,533 161,075
(3631 {8.242)
144,182 152,833
June M, December 11,
022 2021
(Unsudited) (Audited)
[LLIIR 103,122
(18,399} (16,865
52,561 86,257
June 30, December 11,
1022 20
(U naudited) (Audited)
16,865 &, 330
- {2, 465)
1,534 -
18399 | 6,865
June 3, Diecember 31,
il red 2021
_(Unaudited) (Audited)
FT.R46 44,661
11.687 24,946
10,743 20,261
31,270 32,669
Q15406 122,537
LTIy (41T
49,749 78,365
June 30, December 31,
L} 202
LUnaudited [ Audited)
T2 42,273
(2.375) |.BG7
41.797 44,172
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13, PREPAID EXPENSES AND OTHER DERIT BALANCES

June 3, December 31,
1022 2021
(Unaudited) =~ (Audited)
Receivable from sale of o subsidiary 41.250 41,250
Crunrantee margins and deposits 19913 20,604
Advances 1o suppliers, net 50512 49.911
Derivative gain and prepayments 13,068 17.8%0
Value added wmx i, 6K idl6
Cither receivables 22802 LR
153,613 142,215
14. UNBILLED CONTRACT ASSET
Juma 3, December 31,
20 2021
(U naudited ) {Audited)
Gross unbilled contract asset (a) 20,799 23,595
Less: allowance for expected credit losses (b) (8.443) (7.931)
Unbilled contract asset, net 21354 | 5,662

This represents projects in Saudi Arabin and ouside Saudi Arabia.
a) The movement in gross unbilled contract asset is as follows:

June 30, [Jecember 31,
2022 2021
_ (Unaudited)  (Audited)
Cost incurred plus profit recognized 1.287,016 1,296,262
Less: progress billings (1,257.217) (1,272.667)
Linbilled contract asset 29,799 23,595

bi The movement in allowance for expecied credin losses 13 as follows:

June 3, December 31,
2022 2021
(U nmwclived ) i Audited)
At the beginning of the period [ vear 7.913 10,371
Charge / (reversal) during the period / vear - 510 (2,438)
An the end of the period / vear B 443 7,913
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15, SHARE CAPITAL

I'he shore capitnl consisted of 26,231,106 shares of Saudi Arabion Riyals 10 each as at June 30,
2022 (As ot December 31, 2021 36,061 406 shores).

O June 29, 2021, the Board of Directors { BODY) resolved in their 8th meeting (202 1/8) to reduce
the Company's share capital from SAR 360,614,060 (36,061,406 shares) to SAR 26231 17060
(26,23 106 shares) for the purpose restructuring the Company’s capital and to absorh 1008% aff
its accumiulated losses as of June 30, 202 | amounted 1o SAR 98 303,000, BOD also resolved o
increase the share capital (subsequent to the reduction) from SAR 262,311,060 (26,231,106
shares) o SAR 762,311,060 (76,213,106 shares) to enhance the Company's working capital and
operation capacity.

On February 20, 2022 {corresponding to Rajab 19, 1443H), the Sharcholders approved in their
meeting the reduction of the parent Company’s share capital and rejected the BOD
recommendation for capital incréase.

Subsequent 1o the statement of finnncial position date, on July 25, 2022, the shareholders of the
parent company spproved capital reduction amounting to SAR 1956 million w0 absorb the
mccumilated losses as of March 31, 2022,

16. TERM LOANS AND BORROWINGS

The Group has several financing arrangements with local and foreign bunks and development
financial instindtion with short and long-term maturity (o finance its working capital and capital
expenditure requirements. All these are obtaimed at prevailing commercial rates.

June 30, December 11,
2022 2021
(U nawdited) i Audited)

Long term loans:
Loscal commercial bank (a) 218,691 219980
Loan from a SIDF (h) |04, 2600 104,290
Foreign banks (c) 38,100 37874
Suppliers fmancmg (d) e G9.828
460,345 461,972
Lesa: non-current portion of term loans (11 222) {9, 66
Current portion of loans and borrowings 449,123 452,006

a) The Parent Company entered into a syndicated loan in February 2006, combining its bomowings
from Tour commercial banks under a “Restructuring Framework Agreement”. Through o final
settlement agreement signed in December 2008, two of the three local commercial banks were
seftled, leaving Al Rajhi Bank (“ARB™) as the sole remaining lender to the svndicate. During the
current yvear, the Company and ARB entered o o Murabaha Facilities Agrecment 1o restriciune
the balance outstanding under the syndicated loan, The terms of the loan require the Company to
repay the amount outstanding in two tranches. Tranche A is interest free and is repayvable in two
years through equal quarterly installments with six months as grace period, while tranche B cimry
three months SIBOR plus 3% and is repavable in equal quarerly installments over six vears,
extendable by another year, with two vears as being grace period. The loan is secured against
wigned promissory notes.

Management assessed the above restructuring of the loan qualitatively and quantitatively
accordance with IFRS 9 “Financial Instruments” and, a8 a result, concluded that restructuring of
the previous agreement has resulted in derecognition of the old loan and recognition of a new
loan. Accordingly, the Group recorded the new foan at its fair value ot the effective date, which
hos resulted in gain of SAR 14 million,

7
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16, TERM LOANS AND BORROWINGS (continmid)

17,

As gt June 30, 2022, the Group is in defiult dug 1o the non-repavment of the loan. Conseguently,
remaiming outstanding balance is classified as current linbility as per the agreement. The Group is in
the process of restructuring the loan with ARB.

b)  The loan from the Saudi Industrial Development Fune ("STDF7), wis restructured in December
2019, The loan is repavable in 5 unequal installments over the penod of 3 veirs starting
December 2020 and carry a fee charged bannually. This loan is secured by certain pland
building and machinery, As at June 30, 2022, the Group was in default due to the non-
repayment of the loan insallments on time. Consequently, remaining outstanding balance s
classified as currend liobility ps per the agreement.

¢l These are outstanding balanges o lenders autside the Kingdom of Saudi Arabia who exiended
facilities to subsidharnies of the Group, These borrowings are mannly denominmied m US dollors,
These loans are guaranteed by industrial factory land and carry interest mites between 3% to
K% per annum for U'S dollsr denominsted or equivalent loans and an avernge 10%: per annum
for facilities in Turkish Lirn

dl  In carlier years, the Group through an agreement had eredit fiscility with Noble Resources
International Pte Lid (“Noble™), to purchase mw materinl @ g deferred payment. The Group
wits reqquired 1o pay cost of Tinancing in the cvent payiment was il made within a stipulaed
time. On July 29, 20240, the fcility was restroctured were revised terms reguined the Group 1o
repiy the outstinding balance of SAR 808 milbon as of the effective date i monthly
instaliments till October 2022, The facility was unsecured throughowt snd presently carmics o
fixed finance cost of 7.75% per year. Management assessed the above restructuning of the
facility, qualitatively and quantitatively, in sccordance with IFRS 9 and, as o sesull, concluded
that restructuring has resulied oo new finencing, Accordingly, the Group derecogmzed the
carlier fncility and recorded o aew fnancing af iis foir value 01 the effective date, resulting in o
goin of SAR 5.4 million.

LARAT AND INCOME TAN

The Group received certnim pssessments from the Zekot Tox pnd Customs Authority (ZATCA],
cluming sddibional Zakat Linbilities amounted o0 SAR, 2346 million in respect of the Zakit
wssessments for prior vears agaimst which the Group hos filed appeals. This mainly relate to the
Parent Company, Mass Centers for Distribution of Electrical Products Limited, Mass Projects for
Power & Telecommunications Limited, Saudi Cable Company for Marketing Lid.

Assessmeni siaius

The Parent Company

The Company made o final setthement with the Zakat, Tax and Customs Authority (ZATCA) for the
vears from 2005 to 2012, Resolution issued on January 26, 20200 by the Zakat and Tax Disputes
Settlement Commitiee in the amount of SAR 65.7 million, provided that the dwe zaka smounts are
paud within 30 days from the settlement date mentioned sbove, and the Company submined s request
for installments for a period of 12 months and i was approved by the Authority in 10 instalments.
The company pud the down payment of 0% of the amount, in asddition to 6 payments, and the
remaiming pmount of 225 millien Saud nvals

The Company filed the Zakat declarmtion for the year 2003, ZATCA requested sdditional
information and docurments for the purpase of ssuing the finel sssessment

The £ATCA issucd an assessment for the vear 2014 with additional zakmt lisbility of SAR 24.2
million. The Parent Company hos appealed agoinst the assessment with the Commitiee for the
Settlement of Tax Violations and Disputes. The decision was issued in favor of the Company
accepting the objection and the Company has received a copy of the decision. From the decision
dated February 17, 2022 the puthority appealed the comminee’s decision, and the case is sull in the
process of finalization.
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17, LAKAT AND INCOME TAX (continued )

I'he authority issued the final assessment for the years 2015 to 2018, amounting to 148 million
rivals. It was escalated and o gnevance was submitted to the Commitiee for Adjudication of Tax
Violutions and Disputes (a1 the General Secretariat of Tox Committees), where o decision was
issued by the Committee b accept the item of external purchases, which reduces the Lability from
1.3 million riyals, the adjusied assessment after the decision amounted 1o 146.8 million rivals.
Remander of the grounds of objection were rejected against which the company has filed an
appeal.

The Company submitted the financial statements and the zakm declaration for the year 2009
FATCA, and the legal rakat was paid sccordingly. and the Company obtained a final zakm
certificate.

Fhe Company submitied the financial statements and the Zakat declaration for the vear 2020 o
ZATCA

The Company hoes submitted its sakat declaration for 2021 10 ZATCAL

Mass Centers for Distribution of Electrical Products Limited

The ZATCA issued the Zakat assessment for the yvears from 1998 1o 2007 with additional Zakat
liability of SAR | million. The Company filed an appeal with Higher Appeal Committee ( "HAC™)
which has not been decided it 1o date.

The Company filed its Zakat returns for the years 2008 10 20010, The ZATCA did not issue the
final Zakal assessment for the said years till to date. The subsidiary is dormant and is the in process
tox file the Zakat returns for the vears from 2011 to 2021.

Mass Projects for Power & Telecommunications Limited

The ZATCA issued the rakat assessment for the years from 1999 1o 2004 with additional zakat
fimbility of SAR 3.2 million. The Company filed an appeal against the assessment with the
ZATCA. ZATCA has issued the amended Zakat assessment. The subsidiary has filed an appeal
with Preliminary Appeals Committes { PAC). PAC issued an order to decrense the zakat linbility
by SAR 2.1 million and decision was issued o pay SAR 2 million for ZATCA and an installment
plan was made by the Company o pay these amounts

The ZATCA issued the znkat asscssments for the vears from 2005 1o 2002 with additional zukor
linbility of SAR 34.7 million i addition to withholding tax and delay penaliles. The Company
filed an objection against the ZATCA assessments, and ZATCA issued amended zaknt nssessment
by reducing the zakat lisbility by SAR 6.9 million The objection was escilated to the Primary
Crbjection Committee, and then it was transferred 1o the Separation, Violations and Tax Dispites
Commines, and 4 session was set for | /82022 AD,

Ihe Company filed its zakat returns for the years 2013 to 2014 and the legal zakat was paid from
it, mnd the Company obtained o restricted sakar certificate,

LATOA issued a final pssessment of SAR 7.4 millon on 28 April 2021 for the year of 2013, The
Company objected, The objection was escalated 10 the General Secretariat of the Tax Commitiees,
and o session was scheduled for 200052022, and the decision is in the process of being drafied by
the Secretarial.

The ZATCA issued an assessment for the 2016 with additional zakst Hability of SAR 2.7 million.
The company submitted an appeal to the Appeal Committee of the General Secretariat of the Tax
Commitiees, and the case is still pending with the Appeal Comminee.

LATCA issued a final nssessment of SAR 6.98 million on 28 June 2021 for the yvears from 2017
o 2019, The Company objected 1t was rejected by the amthority. The company escalated the
objection 1o the Committee for Adjudication of Tax Violations and Disputes, A session has been
sef on August 23, 2022 for the 2017 and 2018 cases, and the 2019 case is in the technical study
phase.

The Company has submitted the fnancial statements and zokat declarations for the year 2020
LATCA and an installment plan was made 10 pay the amount of zakal due from the declaration
The Company submimed its zakm retumn for the vear of 20210 1w ZATCA.




SAUDI CABLE COMPANY
(A Suudi Juint Stock Company )

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX-MONTH FERIM} ENDED JUNE 30, 2022
{Expressed in thausands of Sandi Arabian Rivals)

17. ZAKAT AND INCOME TAX (continued)

Suidi Cable Company for Marketing Lid.

The ZATCA issued the Zakat mssessment for the vears from 1996 1o 2004 with additional zakat
liability of SAR 17 million, The Company filed an appeal, which are still under review by ZATCA
I'he Compuny filed the financinl statements and Zakat declarmtions for the years 2005 1w 2008 with
the ZATCA. ZATCA 1ssued a final assessment on the Company for the vears from 2009 1o 2013,
and zakat differences of SAR .25 million

The Zakat, Tax and Customs Authority issued n zakat assessment for the vears from 2014 1o
2018 and demanded an additional zakat obligation of 23 million Saudi rivals, The objection was
escalated 10 the Committee for Adjudication of Tax Violations and Disputes, and the cases are
still under technical study.

The Company has not submitied the zakat declaration for the vear 2019, and the authority has not
isswed o [inal assessment to it

LATCA jssued an estimated assessment on the Company for the vear 2020 on 13 September 2021
with a value of SAR 0,25 million

I'he movement in eakat and tax during the period / vear is as follows:

June 3, December 31,
2022 2021
_(Unmudined) { Audited)
Baliance ut the beginning of peniod | vear 64,670 373N
Add: charge for the current period / year 9,300 51,890
Reversal for the period |/ vear i6.802) .
Less: pavments made during the period / vear {1,087) {19597y
710085 69,6710
The movement in deferred tax asset during the pedod / vear is as follows:
June 30, December 31,
012 2021
(Unauvdited) | Audited)
Balance st the beginning of period / yvear - 9,086
Deferred tax recopnized for the period / vear - (B.996)
Deferred tax related 1o equity - (50

w =

18. RELATED PARTIES TRANSACTIONS AND BALANCES

a) Related parties include the Group's sharcholders and their relatives up 1o the fourth generation,
associated and affiliated companies (include equity secounted investees) and key management
personnel of the Group. Terms and conditions of these transactions are approved by the Groap's
Board of Directors.

by Relnted party transactions mainly represent purchase and sale of finished goods and recharging
of expenses from [ 1o affilistes. These are undertaken at maturity agreed terms and are approved
by the Giroup’s Board of Directors.

[hue from o related party

Jane 3, ecember 31,
2022 2021
(Unaudited { Audited)
Hidnda Limited 113 113
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15, RELATED PARTIES TRANSACTIONS AND BALANCES (continued )

Due 1o related parnies

Midal Cablildes W L.L

Xenel Industries Limited

Chem Global Limiied

Xeca Intermational Information Technology
Hidnda Limited

June M, December 31,
1022 2021
(U mmugdiged ) { Andited )

20,194 23,105

41,531 43,531

4 i

24Th 24ThH
1452 145

68,317 71,232

Significant related party transaction and balances &5 at June 30, 2022 pre seominarized as below:

Namme Relationship

MNuture of tronsactions

For the six-month period
ended June 3,
2022 2021

Madal Cables

W.L.L Assoriale
Hoard of directors
remuneration

Dhividends received

Cihers

Purchascs of faw materials

Key munagement personnel remunemtion and compensation comprnsed of the following:

Shon-term emplovee benefits
Post-employment benefits

(Unaudited)  (U'noodited)

574 11,641

1Al 464

7508 10,320

268 249

For ithe six-month period
eniled June 30,
2022 2021
(Unaudited) i Unaudited )

1,778 2759

44 |33

1.86% 2 892

Short term emplovee benefits of the Group’s kev management personnel include salaries and

bmuses,

Board of Directors / Committee member’s remumerntion and compensation comprised of the

following:

Meeting attendance fees
[Cither remunerntions

For the six-month period

__4ndec June 30,
2022 202 |
(Unavdited) (Unaodited)
iy S
a7 4R35
1,243 1,025




SAUDI CABLE COMPANY
(A Saudi Joint Stock Company )

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERNMD ENDED JUNE 30, 2022
i Expressed in thousands of Saudi Arabian Rival)

19, COMMITMENTS AND CONTINGENCIES

I'he following are the commitments and contingencics as ut;

June 30,
2022
(Uniudited)
s  Property morigage and gusraniees 120,335
Chitstanding forward metal contracts 180
Contingent linbilities 94,382
Authorized and contracied for capital expenditure commitments 9,114

Pecember 31,
2021
{ Aucdited)

118,834
123,226
G TI0
9.114

® In sddition to proving guarmntes in respect of bank facilitics available 10 certain subsidiaries, the
parent company has also provided undertaking to support such subsidiaries in meeting their

liabilities as they fall due.

2 REVENUE

The Group's operations and maun revenve streams are those described in the last annual fnancial

stEtementy

i) Disaggregation of revenue from contracts with customers

In the following table, revenue from contructs with customers is disaggregated by primary
geographical market, major products and service lines and timing of revenue recognition,

For the six-month period

ended June 3,
2022 2021

Primary geographic markets {Unaundited) _(Unaudited)
Soudi Arabo E5.036 g 011
Foreign countries 4,747 6,194

il 383 105,204
Major productsservice lines
Sales of cables and goods 43163 a7, 757
Contracl revenues 17,220 7,447

0, 383 105,204
Timing of revenuve recognition
Revenue recopnived ol o point in time 43163 097 757
Revenue recopnized over time 1720 1447

6l 383 105,204

Pk
i




SAUD CABLE COMPANY
(A Sandi Joint Stock Company )
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2022

(Expressed in thousands of Saudi Arabian Rivals)

1. SEGMENTAL INFORMATION
Operating Segment
The Group has the following mun business segments:

® Sale of manufactured goods.
o Tumkey power and ielecommunication projects (hased on the contracts)

These fomm the basis of internal management reporting of main business sepments:

_ Sale of goods Contract revenne Total
June 30, December June 30, December June 30, December
022 31, 2021 0212 31, 2021 022 31, 221
(Unaudited)  (Audited)  (Unaudited) i Audited) (U naudited) { Audited )
Assets Ri1.916 915,836 L4645 154,189 P6,561 1.070,025
Linbilities HY9665 685,191 J18481 303,728 101,146 DER914
MNet sakes 435,163 143,112 17.220 17.44] 6,383 160,553
Net loss {(7T7T347) (186,820) i4,297) {7,489} (81.644) {194 308
. Sale of goods Contract revenue _ Total
June 30, June 30, June 3, June 30, June 30,
2022 2021 2022 2021
(Unaodited)  (Unoudited)  (Unawdited)  (Unaudiied)  {Unaodited) (U naundited)
Assety 81916 S66,974 164,645 172,214 996,561 1,139,188
Linbilities 699,665 30, 346 318,451 320,118 LK, 146 916,464
Net sales 43,163 97,757 17.220 7447 ol 383 105,204
Net loss (77.347) (49.514) {4,297} {3,354) (81.0644) (55.068)
Geographic Information

The Groups operations are conducted in Kingdom of Saudi Arabta, Turkey and others. Selected financial
information summarised by geographic area, is as follows

Jume 30, 2022 (Unnodited)
Assels

Liabilitics

Mt sales

Net (loss) | profit

Jusee 30, 2021 (Unnodited §
Aggels

Liahilities

Net sales

Mt (Foss) ( profit

December 31, 2021 { Audited)
Assels

Liabilities

et sales

Fet loss

Suudi Arabia Turkey AMher Total
593,186 315400 T1.9758 996,561
T61.637 111651 44,858  1.018,146

55,636 4,441 306 60,383
{72,502) {12,987} 3845 (B1.644)
Soudi Arabin Turkey Other Total
739,252 328 886 71050 1,139,188
711443 I 64, 80X 40,213 016,464
S0.010 3,568 626 105,204
(03,353} 10,140 (1.855) (35,068)
Saudi Arabin Turkey ther Tital
674.275 326207 69543 070,025
749,952 IH8.696 40,271 988019
151.082 B b | 61,553
i1 66, 405 (24.481) (3419) (194,309}




SALIM CABLE COMPARY

iA Sandi Joint Siock Company)

MOTES TO THE INTERIM CONDENSED CONSOLIDATED FINASTCIAL STATEMENTS
FOR THE SIXN-MONTH PERIOD ENDED JUNE 3, 1022

{Expressed in thousands of Saudi Arabian Rivals)

1L FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Farr value is the price that would be recerved 1o sell an asset or paid 1o transfer a liability in an
orderly transaction between market participanis ol the mepsurement date. The fair value
measurement is based on the presumption that the transaction 1o sell the asset or transfer the
habhility takes place either:

o [n the principal market for the asset or lability; or

& In the absence of a principal market, in the most advantageous market for the isset or lability

The principal or the most advantageous market must be sccessible by the Group.,

The fair value of an asset or o liability is measured using the assumptions thal market participants

would use when pricing the asset or linbility, nssuming that market participamts act in their economic

best interest. A fair valoe measurement of a non-financial ssset mkes into account a market

participant’s ability to generate economic benefits by using the asset in its highest and best use or by

selling it to another market participant thit would use the asset in its highest and best use.

The Group uses valuation techniques that are approprisie in the circumstances and for which

sufficient data are available to measure fakr value, maximising the use of relevant observable inputs

and minimising the use of unobservable inputs.

All assets and linbilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input thi

is significant to the fair value measurement as a whole:

o Level | - Quoted (unadjusted ) market prices in active markets for identical assets or labilities

e Level 2 - Valuation techniques for which the lowest evel inpaut that is significant to the fuir value
mepsurement is directly or indirectly observable

s Level 3 - Valuation techniques for which the lowest level imput that is significant to the fair value
measurement is unobservable.

If the inputs used to measure the fair value of an asset or Lability falls into different levels of the fair

value hierarchy, then the fair value measurement is categonized in its entirety in the same level of

the frir walue hierarchy as the lowest mput level that is significant 1o the entire measurement.

I'he Liroup recognizes transfers between levels of the fair value hierarchy at the end of the reponing

period during which the change has occurred.

The carrving amount of the financial assets and linbilities carried ot their amortised cost approximate

their fair values. The fair value of the investment properties is assessed by unobservable inputs and,

sccordingly, are level 3.

Derivative financial instruments are carried o their fair values and are assessed using unobservable

inputs nnd are level 3.

Phere i no rechissification, in or out, from level 3,

1), SUBSEQUENT EVENTS

Subsequent 1o the date of the interim condensed consolidated statement of Nnancial position, on
July 25, 2022, the shareholders of the parent company approved capital reduction amounting to SAR
1956 million 1o absorb the accumulated losses as of March 31, 2022,

Mo adjusting event occurred between June 30, 2027 and the date of authorezation of these imerim
condensed consolidated financial statements by the Board of Directors, which may have an impact
o these interim condensed consolidated financial sintements, other than dated above.

4. COMPARATIVE FIGURES

15 APPFROVAL OF INTERIM

Certain prior period figures have been reclassified o conform o current period presentation, which
are not material in pature,

CONDENSED CONSOLIDATED INTERIM  FINANCIAL
STATEMENTS

These intérim condensed consolidated financial stilements were approved and muthorized to fssae
by the Board of Directors on Muharram 26, 1 444H (corresponding to August 24, 2022)




