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1. ORGANIZATION AND ACTIVITY 

 

Wafrah for Industry and Development Company is a Saudi Joint Stock Company founded under commercial 

registration No. 1010076996 issued in Riyadh dated 18 May 1990. 

 

The share capital of the Company, amounting to SAR 200 million, consisting of 20 million shares of par value of 

SAR 10 each, during 2022, the Company’s share capital was reduced by amortizing the accumulated losses to SAR 

77,170,350 from 7,717,035 shares of SAR 10 each. 

 

During 2022, the Company’s share capital was increased via rights-issue to reach SAR 231,511,050 with total 

number of shares 23,151,105 shares of SAR 10 each. 

 

The Company’s activities are the production of fresh, chilled and frozen meat, the manufacture of food products 

manufactured from potatoes, including (potato chips), the manufacture of cereal breakfast foods in the form of chips, 

and includes (corn flakes, chips ... etc.) and the manufacture of pasta of various kinds. 

 

The Group's fiscal year starts at the beginning of January and ends at the end of December of the same year. 

 

The accompanying interim condensed financial statements include the Company’s accounts and branch’s which are 

as follows: 

 

Branch Name  CR No.  Activity 

Wafrah for Industry and Development 

Co. – Jeddah 

 
4030108227 

 
Marketing of the company's products. 

Wafrah for Industry and Development  

Co. – Dammam 

 
2050028895 

 
Wholesale of food and beverages. 

Wafrah for Industry and Development  

Co. –Tabuk 

 
3550151951 

 
Shipping, storing and trading  

Branch of Wafrah for Industry and 

Development 

 
1011016029 

 
Feed production 

Branch of Wafrah for Industry and 

Development 

 
1011016028 

 Drying and packing dates and 

Manufacture of their products 

Wafrah for Industry and Development  

Co. – Khamis Mushait 

 
5855339110 

 
Marketing of the company's products. 

Wafrah Food Factory- Riyadh  1010320953  Producing olive oil  

Wafrah Pasta and Noodles Factory 
 

1010320947 
 Manufacturing pasta of various 

kinds. 

Wafrah Food Factory  1010320946  Manufacturing Foods from grains. 

Wafrah Factory for Grain Products  1010320952  Manufacturing Foods from grains. 

Wafrah Food Factory  1010320955  Producing frozen and Chilled meats 

Wafrah Factory for Freezing Vegetables  1010320956  Manufacturing Pickles 
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2- Basis for preparation  

2.1 The adopted Accounting Standards 

 

These interim condensed financial statements have been prepared in accordance with International Accounting 

Standard (IAS) 34, “Interim Financial Reporting,” as adopted in Saudi Arabia, and other standards and 

pronouncements issued by the Saudi Organization for Certified Public Accountants. These interim condensed 

financial statements should be read in conjunction with the Company’s financial statements for the year ended 

December 31, 2022. These interim condensed financial statements do not include all of the information required to 

prepare a complete set of financial statements prepared in accordance with International Financial Reporting 

Standards, but accounting policies and accompanying notes have been included to explain important events and 

transactions to understand the changes in the financial position and financial performance of the company since the 

latest financial statements. 

 

2.2 Bases of measurement 

 

These interim condensed financial statements are prepared under historical cost method, except for the following 

certain items in the interim condensed balance sheet: 

 

• Investments are measured at fair value through the statement of other comprehensive income. 

• Employee end-of-service benefits are recognized at the present value of future obligations using projected credit 

unit method. 

 

2.3 Functional and presentation currency:  

 

The financial statements are presented in Saudi Arabian Riyals, which is the functional and presentation currency of 

the company. All amounts have been rounded off to the nearest SAR, unless otherwise stated. 

 

3. NEW STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 

There are new standards and a number of amendments to the standards that are effective as of 1 January 2023, and 

they were clarified in the company's annual financial statements, but they do not have a material impact on the 

company's interim condensed financial statements. 
 

3-1 Standards issued that have not yet been effective. 
 

The following is a statement of the new standards and amendments to the standards applied for the years beginning 

on or after 1 January 2024. 

 

3-1-1 IFRS Sustainability S1  
 

The objective of IFRS S1 is to require an entity to disclose information about its sustainability-related risks and 

opportunities that is useful to users of general-purpose financial reports in making decisions relating to providing 

resources to the entity. 

 

3-1-2 IFRS Sustainability S2 

The objective of IFRS S2 is to require an entity to disclose information about its climate-related risks and 

opportunities that is useful to users of general-purpose financial reports in making decisions relating to providing 

resources to the entity. 
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4. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS 

 

In the preparation of these financial statements, management has made judgments and estimates that affect the 

application of accounting policies and the amounts reported for assets, liabilities, income, and expenses. The 

estimates and related assumptions are based on historical experience and other various factors that are believed to be 

reasonable under the circumstances, the result of which form the basis of making the judgments about carrying values 

of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these 

estimates. 

 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates is 

recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of 

revision and future periods if the revision affects both current and future periods. 

 

The significant Judgements made by management in the application of the Group's accounting policies and the key 

sources of estimation uncertainty were similar to those disclosed in the latest annual financial statements. 

 

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The accounting policies adopted in preparing the interim condensed financial statements are consistent with the 

policies applied in preparing the annual financial statements of the company for the year ended 31 December 2022. 

 

6. RELATED PARTY TRANSACTIONS 

 

Related party transactions are with the associate companies, non-executive board members, directors, and key 

management of the company, key management personnel are those who have authority and responsibility in directly 

or indirectly planning, managing and controlling the activities of the company, including directors 

 

In its normal course of business, the company had the following significant transactions with main related parties 

during the period / year ended 30 June 2023, and 31 December 2022, the prices and terms of these transactions are 

also in line with the terms of the related party transactions. 

 

6/a Due from related parties: 

 
Nature of relationship  

30 June 2023 

(Unaudited)  

31 December 2022 

(Audited) 

      

Premium Meat Company 
Related Party 

 Former Board Member 

 
-   110,730 

Rakha for Agricultural Investment  

and development Company 
Associate company 

 
1,280,576  1,280,576 

   1,280,576  1,391,306 

 

6/b Benefits, remunerations and compensations to key management and executives 

 
30 June 2023 

(Unaudited)  

30 June 2022 

(Unaudited) 

 

Board members 

and related 

committees  

Executive 

management  

Board members 

and related 

committees  

Executive 

management 

        

Remunerations for board members and 

related committees 
1,870,000  18,000  -  81,875 

Allowances for board and committees 

attendance 
162,000  -  111,000  - 

Salaries, wages and equivalents  599,092  1,419,119  357,275  1,089,845 

Accrued employee benefits obligations 19,062  60,511  29,773  68,151 
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7- Financial Assets at amortized cost – term deposit  

 

 
 

30 June 2023 

(Unaudited)  

31 December 2022 

(Audited) 

Murabaha Deposit   -  120,000,000 

Accrued Commission of Murabaha Deposit  -  1,406,167 

    121,406,167 

 

The profit rate on the Murabaha deposits listed above is 3.85%, and the original maturity of the Murabaha deposits 

is within a period of less than 12 months and more than three months. 

 

 
 

30 June 2023 

(Unaudited)  

31 December 2022 

(Audited) 

Balance in the beginning period/year   121,406,167  - 

Addition murabaha within period/year   100,000,000  120,000,000 

Collected within period/year   (121,406,167)  - 

Accrued Commission of murabaha deposit within 

period/year   

 1,300,513 
 

1,406,167 

  101,300,513  121,406,167 

 

 
 

30 June 2023 

(Unaudited)  

31 December 2022 

(Audited) 

Short-term Murabaha with an original maturity not more 

than three months* 

 

101,300,513 

 - 

Short-term Murabaha with an original maturity less than 

three months 

 
-  

121,406,167 

* Short-term Murabaha has been classified into cash and the like, as its original maturity period does not exceed 

three months, note No. 8. 

 

8.    Cash and Cash equivalent  

 
 

30 June 2023 

(Unaudited)  

31 December 2022 

(Audited) 

Short-term Murabaha with an original maturity not more 

than three months (8/1) 

 101,300,513  - 

Cash at banks   12,326,357  5,867,428 

Cash on hand  102,029  46,860 

  113,728,899  5,914,288 

8/1 The Murabaha listed above represents short-term Murabaha kept with local commercial banks, with an original 

maturity period not exceeding three months, and an interest rate of 5.80%. 

 

9. SIDF LOAN 

 

The Company obtained a long-term loan from the Saudi Industrial Development Fund on May 9, 2012, for the 

purpose of financing the project to establish and expand a factory for the production of frozen vegetables and 

potatoes. The total approved loan facility amounted to SAR 34,000,000. The loan is repaid over a period of six years 

in semi-annual instalments, starting from August 1, 2015. In 2016, the loan was rescheduled, with the first payment 

due after rescheduling on January 2, 2019. As of December 31, 2020, the total value of the loan was SAR 28,000,000. 

In 2019, the loan was rescheduled, with the first payment due after rescheduling on December 1, 2020, and it was 

not paid. As of December 31, 2020, the total value of the loan was SAR 28,000,000. In 2021, SAR 2,500,000 was 

paid, and in 2022, SAR 13,500,000 was paid. As of June 30, 2023, the balance of the loan is SAR 7,000,000. The 

loan is secured by the mortgage of both the food factory for the production of meat and the food factory for the 

freezing of vegetables in favour of the Fund as a guarantee for the loan. The loan agreement contains commitments, 

including, among other things, to limit future capital expenditures to maintain certain financial ratios. 
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9. SIDF LOAN (Continued) 

 

Movement in SIDF loan during the period / year is as follow: 

 
30 June 2023 

(Unaudited)  

31 December 2022 

(Audited) 

    

Balance on 1 January 12,000,000  25,500,000 

Payments during the period / year (5,000,000)   (13,500,000) 

Balance as at end of the period / year 7,000,000  12,000,000 

    

 

10. SHARE CAPITAL  

Company's Authorized and paid-up capital amounted to SAR 231,511,050 As of 30 June 2023 (31 December 2022: 

SAR 231,511,050), divided into 23,151,105 shares (31 December 2022: 23,151,105 shares) of SAR 10 each. 

 

11. ZAKAT PROVISION  

11.1 Movement in zakat  

Movement in zakat provision is as follows: 

 

 
30 June 2023 

(Unaudited)  

31 December 2022 

(Audited) 

Balance at beginning of the period / year 4,745,034  4,714,993 

Charge for the period / year 1,648,201  2,016,088 

Zakat settlements -  289 

Paid during the period / year (106,045)  )1,986,336( 

Balance at end of the period / year 6,287,190  4,745,034 

 

11.2 Zakat status 

The Company submitted its returns to the General Authority of Zakat and Income Tax ("ZATCA") until the year 

ended December 31, 2022, and the Company obtained a certificate from ZATCA valid until 21 Shawwal 1445 AH 

corresponding to April 30, 2024. 

In 2018, ZATCA issued initial assessments for the years 2008 to 2011. Based on these assessments, the Company 

objected to them and received an amended Zakat assessment, which resulted in Zakat differences of SAR 4,021,425. 

The Zakat differences were recognized as a provision for estimated Zakat for the year 2018. 

In 2020, ZATCA issued initial assessments for the years 2014 to 2018. Based on these assessments, the Company 

objected to them and received an amended Zakat assessment, which resulted in Zakat differences of SAR 3,582,039. 

The Company objected to the amended Zakat assessment and received an amended Zakat assessment of SAR 

2,728,946. The Company then objected to this amended assessment and submitted a lawsuit to the General 

Secretariat of Tax Committees "The Primary Committee for the Settlement of Tax Violations and Disputes". The 

Committee issued a decision and the Company filed an appeal for the years 2014 to 2018. The date of the hearing 

has not yet been set by the Secretariat. The Zakat differences were recognized as a provision for Zakat for the year 

2022. 

In 2021, ZATCA issued a Zakat assessment for the years 2019 to 2020, which resulted in Zakat differences of SAR 

483,478. The differences were paid within the same year. 
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12. BASIC AND DILUTED EARNINGS PER SHARE 

Basic earnings per share is calculated by dividing the company's income for the period by the weighted average 

number of ordinary shares outstanding during the period. The diluted earnings per share is the same as basic earnings 

per share as the company has no diluted instruments. 

The following table reflects the income and share data used for basic and diluted earnings per share calculations: 

 
For the three- months period 

ended 30 June  

For the six-months period 

ended 30 June 

 
2023 

(Unaudited)  

2022 

(Unaudited)  

2023 

(Unaudited)  

2022 

(Unaudited) 

        

Income for the period 4,549,412  5,023,464  10,172,770  11,175,960 

Weighted average number of ordinary shares 

outstanding for basic & diluted EPS 21,671,126  37,717,05   21,671,126  7,717,053 

Basic and diluted earnings per share 210.   0,65  470.   1,45 

 

The weighted average number of shares for the periods ended 30 June 2023 and 30 June 2022 was obtained in 

accordance with the requirements of IAS 33 “Earnings per Share”. 

 

13. CONTINGENCIES AND COMMITMENTS 

 

A. Contingent liabilities 

 

The Company has no potential liabilities as of June 30, 2023. 

 

B. Capital commitments 

The Company's capital commitments as of June 30, 2023, amounted to SAR 37.5 million, which represents the 

purchase of new production lines, machines, and equipment. 

 

14. SEGMENT INFORMATION 
 

The main activity of the company consists of segments that include the segment of manufacturing and selling pastries 

of various kinds, as well as the segment of selling vegetables, as well as the segment of manufacturing breakfast 

cereals, in addition to the segment of manufacturing and selling meat products. The company operates in the 

Kingdom of Saudi Arabia.  

The following is financial information in detail by segments: 
 

Statement of profit and loss for the period ended 30 June 2023 (Unaudited) 

Income Statement Items 

Pastries  

Segment  

Vegetables  

Segment  

Breakfast 

Cereals  

Segment  

Meat 

Products  

Segment  Total 

          

Sales, net 21,995,428  50,473,286  1,962,746  3,869,803  78,301,263 

Cost of sales (13,208,035)   (,319,49332)   (1,749,787)   (3,614,109)   (50,891,424) 

Gross profit 8,787,393  18,153,793  212,959  255,694  27,409,839 

          

Administrative and general 

expenses  (2,531,588)   (5,809,279)   (225,905)   (445,399)   (9,012,171)  

Selling and marketing 

expenses (2,652,343)   (6,204,795)   (236,680)   (466,645)   (9,560,463)  

Operating income / (loss) 3,603,462  6,139,719  (249,626)   (656,350)   8,837,205 

          

Provision ECL (161,266)   (370,061)   (14,390)   (28,373)   (574,090)  

Finance cost (104,607)   (244,711)   (9,334)   (18,404)   (377,056)  

Other income 1,091,657  2,553,780  97,413  192,062  3,934,912 

Income for the period 

before zakat 4,429,246  8,078,727  (175,937)  (511,065)   11,820,971 

          

Zakat  (462,992)   (1,062,437)   (41,315)   (81,457)   (1,648,201)  

Income for the period 3,966,254  7,016,290  (217,252)   (592,522)   10,172,770 
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14. SEGMENT INFORMATION (CONTINUED) 

 

Statement profit and loss for the period ended 30 June 2022 (Unaudited) 

Income Statement Items 

Pastries 

Segment  

Vegetables 

Segment  

Breakfast 

Cereals 

Segment  

Meat 

Products 

Segment  Total 

          

Sales, net 20,404,258  42,244,563  1,214,649  3,695,177  67,558,647 

Cost of sales (9,958,284)  (19,375,508)  (3,321,243)  (8,860,696)  (41,515,731) 

Gross profit 10,445,974  22,869,055  (2,106,594)  (5,165,519)  26,042,916 

          

Administrative and general 

expenses  (1,303,807)  (2,536,774)  (434,840)  (1,160,102)  (5,435,523) 

Selling and marketing 

expenses (1,732,931)  (3,371,708)  (577,959)  (1,541,930)  (7,224,528) 

Operating income / (loss) 7,409,236  16,960,573  (3,119,393)  (7,867,551)  13,382,865 

          

Allowance for ECL  (267,097)  (519,682)  (89,080)  (237,658)  (1,113,517) 

Finance cost (117,339)   (228,302)   (39,135)   (104,406)   (489,182)  

Other Income (8,136)  (15,829)  (2,713)  (7,239)  (33,917) 

Income for the period 

before zakat 7,016,664  16,196,760  (3,250,321)  (8,216,854)  11,746,249 

          

Zakat  (136,794)  (266,155)  (45,623)  (121,717)  (570,289) 

Income for the period 6,879,870  15,930,605  (3,295,944)  (8,338,571)  11,175,960 

• Due to the nature of the Company's activities and its management structure, it is practically impossible to 
allocate the items of assets and liabilities to the different operating segments. 

 

15. FAIR VALUE 

 

Fair value is the amount for which an asset could be exchanged, or a liability settled, in a transaction between market 

participants at the measurement date. The fair value measurement is based on the presumption that the transaction to 

sell the asset or transfer the liability will take place either: 

 

• In the principal market for the asset or liability, or 

• In the most advantageous market for the asset or liability in the absence of a principal market. 

 

The principal or most advantageous market must be accessible by the company. 

 

The fair value of an asset or liability is measured using the assumptions that market parties use when pricing the 

asset or liability, assuming that market parties act in their best economic interests. 

 

The measurement of the fair value of a non-financial asset takes into account the ability of market participants to 

provide economic benefits by using the asset in its best use or by selling it to another market participant to use it in 

its best use. 

 

The Group uses valuation techniques that are appropriate to circumstances and conditions and have sufficient data 

to measure fair value, maximize the use of relevant observable inputs, and minimize the use of unobservable inputs 

substantially. 

 

All assets and liabilities whose fair values are measured or disclosed at their fair values in the interim condensed 

financial statements are categorized within the fair value hierarchy set out below based on the lowest level inputs 

that is significant to the fair value measurement as a whole: 

 

• Level 1: prices that are quoted in active markets for identical assets or liabilities. 

• Level 2: other valuation techniques in which the lowest level of significant inputs is directly or indirectly 

observable to the fair value measurement. 
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15. FAIR VALUE (Continued) 

 

• Level 3: Other valuation techniques in which the lowest level inputs that are significant are not observable to the 

fair value measurement. 

 

For assets and liabilities recognized in the financial statements on an ongoing basis, the company determines whether 

transfers have occurred between levels of the hierarchy above by reassessing categorization (based on the lowest 

level inputs that are significant to the fair value measurement as a whole) at the end of each reporting period. 

 

The carrying amount of financial assets that cannot be measured at fair value approximates its fair value. The 

financial liabilities have been measured at amortized cost, which is a reasonable approximation of their fair value. 

 

All financial assets and liabilities are measured at amortized cost except for investments carried at FVTPL. The 

carrying amount of all other financial assets and liabilities measured at amortized cost approximates their fair values. 

 

 Fair Value Level 

As of 30 June 2023 1  2  3  Total 

        

Financial assets at FVOCI 500,360  -  -  500,360 

 
 Fair Value Level 

As of 31 December 2022 1  2  3  Total 

        

Financial assets at FVOCI 438,672  -  -  438,672 

 

16.  Comparative figures  

During the period ending on June 30, 2023, the Company has reclassified certain balances as shown below, which 

management considers to be a more accurate presentation and reflects the relevant nature. 

 

16.1 Balances of the statement of financial position that have been reclassified 

 

 

 

31 December 2023 

Before reclassification 

Saudi riyal 

Balance which 

reclassed  

Saudi riyal  

31 December 2023 

After reclassification  

Saudi riyal 

Cash and Cash equivalent   125,914,288 (120,000,000)   5,914,288 

Financial assets at amortized cost – term Deposit   - 121,406,167  121,406,167 
Prepayments and other debit balances   22,248,440 (1,406,167)   20,842,273 
 

16.2 The statement of cash flow amounts that have been reclassified 

 

 

 

30 June 2022 

Before reclassification 

Saudi riyal 

Balance which 

reclassed  

Saudi riyal  

30 June 2022 

After reclassification  

Saudi riyal 

Net Cashflow from Operating Activities   (072,896,9)  489,182  (2,407,725)  

Net cashflow from investment activities   (1,149,805) 545,247  (604,558) 

Net cashflow from(used) financing activities  406,986 (1,034,429)   )627,443( 

 

17. SUBSEQUENT EVENTS 

There have been no significant subsequent events since the end of the period that would require disclosure or 

adjustment to these condensed interim financial statements. 

 

18. DATE OF FINANCIAL STATEMENTS APPROVAL 

The interim condensed financial statements have been approved for issuance by the Board of Directors on 25 

Muharam 1445 H corresponding to 12 August 2023. 
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