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INTRODUCTION

W liave reviewed Ehc aceompanying dnterin condensed. Sfateyient of Enancial pesition of ‘Spadi Arablap

Cooperative ngurdnce O ompany {“the Company”) as.at 30 June 2(}2’? and the related interim condensed stalgmhents

of incoing and comprehensive income for the three-month and six-month peridds ihc;x enfled and iaterim eondensed

statemnents of chariges in equity and cash flows for ilie sixmont periad then ended and other explmiatory notes {the
“Interim condénsed financial information”). Mamem‘mm is responsible-for the preparation and pusentatmn of this

interim condensed “fingaéial infoimation i ’%LCGl’dHﬂCE with Internationd] Accounting Standard 34 MHterim

Financial Reporting™ {IAS 34) that s endorsed in the ngdgm of Saudi Arabm Our responsibility i is fd expressa

conclosion on this interim condensed fipancial informiation based on our feview.

SCOPE OF REVIEW _ _

We conducted onr review in accordance with Interhational Standard on Review Eugagements 2410, “Review of
interim financial information perfoied by the indepéndent auditor of the eatity”, that is endntied i, iﬁL Kingdom
of Saudi Ambn A roview of interim finencial information consisty ‘of making Anguirics, primarily of persons
sesponsible for financial and acesunting matters, and applvms. anaiytical and other review procedures. A review is
substantially tess in scope than an sudit conducted in accordinee with Internaiional Standatils on Aunditing that are
endorsed in'the Kingdom of Saadi Ambm and consequently does nof enable us to obtain assurence that we would
became aware of all I significant matters that wigh be identified ia an audit ’%cwrdl:;nh we do.not express an audii-
opiniory.

CONCLUSION
Based on our review, dothing has coine to our alteniion that causes s to believe that the decolpanying interim

cendensed financial iInformation is not prepared, in all material regpects, insccordance w ith 1AS 34 as endorsed in
the ngdqm of Sandi Arabia.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As at 30 June 2022

(All amounts in Saudi Riyals unless otherwise stated)

ABSETS

Cash and cash equivalents

Murabaha deposits

Premiums and reinsurers' receivable - net
Reinsurers' share of unearned premiums
Reinsurers' share of outstanding claims

Reinsurers' share of claims incurred but not reported Ta

Deferred policy acquisition costs
Available-for-sale investments

Fair value through profit or loss investments
Held-to-maturity investment

Prepayments and other assets

Property and equipment

Intangible assets

Statutory deposit

Accrued income on statutory deposit

TOTAL ASSETS

LIABILITIES

Policyholders’ ciaims payable
Accrued expenses and other liabilities
Reinsurance balances payable
Unearned premiums

Unearned reinsurance commission
Outstanding claims and reserves
Claims incurred but not reported
Accounts payable

Employees’ end-of-service benefits
Provision for zakat

Accrued commission income payable to SAMA

TOTAL LIABILITIES

EQUITY

Share capital

Statutory reserve

Accumulated losses

Re-meastrement loss of end-of-service benefits

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY
COMMITMENTS AND CONTINGENCIES
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Note

30 June 31 December
2022 2021
{Unaudited) {Audited)
25,586,899 52,028,429
399,448,635 254,965,731
360,980,847 261,411,777t
112,018,508 27,161,652
298,728,726 377,883,139
55,672,448 65,106,710
50,193,421 23,086,197
1,923,080 1,923,080
22,242,970 92,247,362
76,978,387 75,942,638
83,783,498 72,137,583
19,219,548 7,063,954
11,528,712 11,594,023
30,600,600 30,000,000
2,891,455 2,891,455
1,551,197,134 1,355,443,724
18,945,220 23,039,414
116,247,889 97,600,348
62,334,568 53,286,182
512,236,673 254,129,776
10,618,596 5,256,973
389,150,992 446,156,975
140,699,634 146,966,791
791,075 1,025,583
23,155,356 23,938,250
5,028,252 8,416,408
2,891,455 2,891,455

1,282,099,710

1,062,708,155

300,000,000 300,000,000
29,473,371 29,473,371
(59,291,104) (35,652,959)
(1,084,843) (1,084,843)
269,097,424 292,735,569
1,551,197,134  1,355,443,724




SAUDI ARABIAN COOFERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMERNT OF INCOME

For the three-month and six-month pericds ended 30 June 2022

{All amonnis in Saudi Riyals unless otherwise stated) Note Three-month period ended Six-month period ended
36 June 30 June
2022 2021 2022 2021
{Unaudifed) (Unaudited) (Unaudited) {(Unaudited)
REVENUES
Gross premiums written b 249,570,525 161,308,966 674,560,247 518,307,819
Reinsurance premiums ceded
- Local (4,988,145} (2,366,398) (68,893,991) (45,187,814)
- International (includes premium ceded through local broker) (22,968,211 {16,137.207) (126,268,429) (103,205 986)
7b (27,956,356)  (18,503,605) (195,162,420)  (148,397.800)
Excess of loss expenses
- Local (268,365) (90,052) (634,091 {288,046)
- International (3,285,21)) (2,408,855} (11,770,033} {8,178,667)
b (3,553,577) (2,498 907} (12,404,124) (8,466,713)
Net premiums written 218,060,592 140,306,434 466,993,703 361,443,306
Movement in uneamed premiums, net {56,469,472) 5,512,156 {173,250,110) (71,668,768)
Net premiums earned 161,591,120 145,818,610 293,743,593 289,774,538
Reinsurance commissions Tc 5,789,333 5,375,902 10,030,988 10,083,052
Other underwriting income 451,998 128,574 1,327,338 G75,147
NET REVERNUES 167,832,451 151,323,086 305,101,919 300,832,737
UNDERWRITING COSTS AND EXPENSES
Gross claims paid Ta 125,944 855 157,504,491 251,032,001 272,348,142
Reinsurers' share of claims paid Ta (13,865,837} (60, 788.818) (30,276,851} {12,632,659)
Net claims paid 112,079,018 96,715,673 220,755,150 199,715,483
Movement in outstanding claims, IBNR and other reserves, net 30,087,430 20,716,555 25,315,535 33,137613
Net claims incurred 7a 142,166,448 117,432,228 246,070,685 232,853,096
Policy acguisiticn costs 7d 21,499,347 15,986,470 38,794,047 32,320,933
inspection and supervision fees 2,251,744 1,821,220 5,045,727 4,739 767
TOTAL UNDERWRITING COSTS AND EXPENSES 165,917,539 135,239,918 289,910,459 269,913,796
NET UNDERWRITING INCOME 1,914,912 16,083,168 15,191,460 30,918,941
OTHER INCOME/EXPENSES)
[ncome from investments 929,657 2,125,105 2,535,165 3,346,270
Unzealized (lossYgain trom change in fair value of FVTPL investments 8b (186,233) (1,929,183} 3,664,705 643,061
Realized gain on disposels of fair value of FVTPL investments 8b - - 9,329,047 -
Income from murabaha deposits 1,815,030 1,347,651 3,074,416 3,323,195
Other income 431,136 1,630,161 1,003,876 2,292 858
(eneral and administrative expenses (30,880,13%) {28.486,821) {62,280,408) {62,778,061)
Reversal of/{provision for) doubtful debts 6 (3,812,790) (5,833,0i1) 7,630,212 (7,914 .490)
TOTAL OTHER INCOME/AEXPENSES) {30,903,335)  {31,146,098) (35,042,987) {61,187,167)
Total loss for the period (28,988,423)  (15,062,930) (19,851,527} (30,268,226}
Surplus attributed to the insurance eperations - - - -
Total loss for the period attributable to the shareholders hefare zalat {28,988,423)  (15,062,930) (19,851,527} (30,268,226)
Zakat charge for the period 2 (1,536,618) (2,650,855) (3,786,618} {2,043,915)
Total loss for the period attributable to the shareholders after zakat {30,525,041) (17,113,785} (23,638,145) (32312145
L.oss per share il
Basic and diluted loss per share {1.02) 0.57) 6.79) {1.08)
Weighted average number of shares in issue throughout the period (in thousands) 30,0006 30,00G 30,000 30,060
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The accompanying notes 1 1o 19 fonn an integral part of these inferim condensed financial statements.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
For the three-month and six-month perieds ended 30 June 2022

(Al amourts in Saudi Rivals unless otherwise stated)

Thyee-month period ended Six-month period ended
30 June 30 June
2022 2021 2022 2024
{Unandited) {Unaudited) {Unaudited) (Unaudited)

Total loss for the period afier zakat (30,525,041) (17,113,785)  (23,638,145) {32,312,141)
Other comprehensive income:
Ttems that may be reclassified to statements of income In subsequent perfods - - - -
Total comprehensive foss for the period after zakat (30,525,041 (17.113,785) (23,638,145} {32,312.141)
Total comprehensive income attribufable to the insurance operations - - - -
Tofal comprehensive loss attributable to the shareholders after zakat (36,525,041 (17.113,783) (23,538,145) (32,312,141}

£ e AEER ]
[V //‘é’{\‘j i
ABDULAZIZ IBRAHIM ALRUQATE HASSAN AB;DULLA DORAR ALT
CHIEF FINANCIAL OFFICER PRESIDENT AND CEO
]

H

The accompanying notes | 1o 19 form an integral part of these interim condensed financial statements,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CASH FLOWS
Yor the siz-month period ended 30 June 2622

(Al amounts in Saudi Riyals unless otherwise stated)

Note Six-month period ended

30 June

2022 2021
. (Unaudited) (Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
Total loss for the period before zakat (19,851,527 (30,268,226)
Adjustments for non-cash items:
Depreciation of property and equipment 563,673 772,903
Amortization of intangible assets 630,47% 936,880
{Reversal of) / provision for doubtful debts 6 {7,630,212) 7,914,490
Provision for employees’ end-of-service benefits 2,139,678 1,967,504
Unrealized gain from change in fair value of FVTPL investments §b (3,664,705) (643,061)
Realized gain on disposals of fair value of FVTPL investments #b (9,329,047) -
Changes in operating assets and liabilities:
Premiums and reinsurers’ receivable {91,938,864) (55,839,931)
Reinsurers' share of unearned premiums (84,856,856) (48,617,504}
Reinsurers' share of cutstanding claims 79,154,413 (64,140,194}
Reinsurers' share of claims incurred baut not reported 9,434,262 (12,057,929)
Deferred policy acquisition costs (27,107,224 (6,681,152}
Prepayments and other assets (12,681,664) (4,016,746)
Policyholders claims payable {4,094,194) (3,594,907)
Accrued expenses and other liabilities 18,647,541 (10,033,719
Reinsurance balances payable 9,048,386 5,811,703
Unearned preminms 258,106,897 120,286,272
Uneamed reinsurance commission 8,361,623 1,571,278
Quistanding claims and reserves {57,005,983) 91,537,452
Claims incusred but not reported {6,267,157) 17,798,284
Accounts payable (234,510) (110,532)
Cash from operating activities 58,425,002 12,562,865
Empioyees' end-of-service benefits paid £2,922,573) (301,089
Zakat paid 9 {1,174,774) {9,198,273)
Net cash from operating activities 48,327,685 3,093,503
CASH FLOWS FROM INVESTING ACTIVITIES
Additions of property and equipment (12,719,747) {1,579,989)
Additions of intangible assets {(564,679) (1,251,985}
Proceed on maturity of held-to-maturity investment {326,690}
Additions in murabaha deposits (211,267,848) (183,000,000}
Proceed on disposal of murabaha deposits 66,784,944 218,445,188
Additions in FVTPL investments (2,042,855) -
Proceed on disposal of FVTPL investments 85,040,999 -
Net cash (used in} / from investing activities (74,769,186) 32,286,524
Net change in cash and cash equivalents (26,441,531) 35,380,027
Cash and cash equivalents at the beginning of the period 4 52,028,430 49,999,727
Cash and cash equivalents af the end of the period 4 25,586,899 85,379,754
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(Al amounts in Saudl Riyals unless otherwise stafed)
1 ORGANIZATION AND PRINCIPAL ACTIVITIES

Saudi Arabian Cooperative Insurance Company {the “Company™) is a Saudi Joint Stock Company registered in
the Kingdom of Saudi Arabia under commercial registration No. 1010237214 dated 7 Shaban [428H,
(corresponding to 20 August 2007). The registered office address of the Company is PO, Box 58073, Rivadh
11594, Kingdom of Saudi Arabia. The objective of the Company is to transact cooperative insurance operations
and related activities in the Kingdom of Saudi Arabia. The Company’s principal lines of business inciude ali
classes of general and medical insurance. The Company was listed on the Saudi Stock Exchange (“Tadawul”) on

Following are the details of the branches of the Company and their commercial registration numbers:

Commercial

Registration
Branch Mame Branch Number Date
Saudi Arabian Cooperative Insurance Company  Jeddah 4030208674 25 Safar 1432H (31 January 2011)
Saudi Arabian Cooperative Insurance Company  Khobar 2051044793 25 Safar 1432H (31 January 2011)
Saudi Arabian Cooperative Insurance Company  Qassim 1131034133 25 Safar 1432H (31 January 2011}

The Company has been licensed o conduct insurance business in the Kingdom of Saudi Arabia under co-
operative principles in accordance with Royal Decree numbered 60/M dated 18 Ramadan 1427H (corresponding
to 11 Qctober 2006), pursuant fo the Council of Ministers resolution number 233 dated 16 Ramadan 14273
{corresponding to 9 October 2006).

Following the completion of the public offering on 28 May 2007, the Ministry of Commerce and Investment
{“*MOCI”) issued a resolution declaring the incorporation of the Company on 2§ Rajab 1428H (corresponding to
5 August 2007).

On 29 Shaban 1428H (corresponding to T1 September 2007), the Saudi Central Bank ("SAMA™) issued a formal
approval to transact insurance business, thus authorizing the Company to commence operations as soon as
product approval and related formalities are completed.

The Board of Directors approved the distribution of the surplus from insurance operations in accordance with the
Implementing Regulations issued by SAMA, whereby the shareholders of the Company are to receive 90% of the
annual surplus from insurance operations and the policy holders are fo receive the remaining 10%. Any deficit
arising on insurance operations is borne by the shareholders in full.

2 BASIS OF PREPARATION

(a) Basis of presentation and measurement

These interimi condensed financials information (inferim condensed financial statements} of the Company as at
and for the period ended 30 June 2022 have beer: prepared in accordance with International Accounting Standard
34 Interim Financial Reporting {“IAS 34™), as endorsed in Kingdem of Saudi Arabia and other standards and
pronoungements issued by Saudi Organisation for Chartered and Professional Accountants (SOCPA), Law of
Companies and the Company's by-laws.




SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDIL JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {(UNAUBITED)
For the three-month and six-month periods ended 30 June 2022

(Al amounts In Snudi Rivals unless otherwise stated)

2 BASIS OF PREPARATION (continued)

{ay  Basis of presentation and measurciment (continued)

These interim condensed financial statements are prepared under the going concer concept and the historical cost
convention, except for the measurement at fair value of availabje-for-sale investments, fair valug through profit or loss
investments and measwement at ‘present value of employees' end-ofservice benefit obligations. The Company’s
interim condensed statement of financiat position js not presented using a curent/non-current classification. However,
the following balances would generally be classified as non-current: Held to maturity investments, Property and
equipsnent, Intangible assets, Statutory deposit, Accriied income on swatutory deposit, Employees' end-of-service
benefits and Accrued commission income payable to SAMA. All other financial statement line items would generaily
be classified as current.

The Company presents its interim condensed statement of financial position in erder of liquidity. As required by the
Saudi Arabian Insurance Regulations, the Company maintains separate books of accounts for Insurance Operations and
Shareholders” Operations and presents the interims condensed financial statements accordingly (Note 18). Assets,
liabilities, revenues and expenses clearly attributable to either activily are recorded in the respective accounts. The
basis of allocation of expenses from joint operations is determined and approved by the management and the Board of
Directors.

The interim condensed statement of financia) position, interim condensed statement of income, interim condensed
statement of comprehensive income and interim condensed statement of cash flows of the insurance operations and
sharcholders operations which are presented in Note 18 of the interim condensed financial statements have been
provided as supplementary financial information to comply with the requirements of the guidelines issued by SAMA
implementing regulations and is not required nnder JFRSs. SAMA implementing regulations requires the clear
segregation of the assets, liabilities, income and expenses of the insurance operations and the sharcholders operations.
Accerdingly, the interim condensed statements of financial position, interim condensed statements of income, interim
condensed statement of comprehensive income and interim condensed statement of cash flows prepared for the
instrance operations and sharcholders operations as referred to above, reffect only the assets, Hahililies, income,
expenses and comprehensive gains or fosses of the respective operations.

In preparing the Company-level interim condensed financial statemenss in compliance with IFRSs. the bafances and
fransactions of the insurance operations are amalgamated and combined with those of the shareholders’ operations.
Tnter-operation balances and transactions are climinated in full during amalgamation. The acceunting policies adopted
for the insurance operations and shareholders operations are uniform for like transactions and events i simitar
circumstances.

The interim condensed financial statements does not include ali of the information required for fuil annual financial
statements and should be read in conjuaction with the annual financial statements as at and for the year ended 31
Ixecember 2021,

(b} Functional and presentation currvency
These interim condensed financial statements have been presented in Saudi Rivals (SR), which is alse the functional
curreney of the Company.

(c) Critical accounting judgments, estimates and assumptions

The preparation of interim condensed financial statements requires the use of estimates and judgments that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the interim
condensed financial statements and the reported amounts of revenues and expenses during the reporting period,
Although these estimates and judgments are based o management’s best knowledge of current events and actions,
actual results ultimately may differ from those estimates,




SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A BAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
¥or the three-month and six-month periods ended 36 June 2022

(Al amounts in Soudi Riyals uiless otherwise stated)

2 BASIS OF PREPARATION {continued)
{c) Critical accounting judgmients, estimates and assumptions {continued}

Estimates and judgments are continually evaluated and based on historical experience and other factors, including
expectations of future gvents that are believed to be reasonable under the circumstances.

Following are the accounting judgments and estimates that are critical in preparation of these interim condensed
financial statements:

i The ultimate liability arising from claims made nnder insurance contracts

The estimation of the ultimate liability arising from claims made under insurance contracts is the Company’s most
critical accounting estimate. There are several sources of uncerfainty that need to be considered i the estimate of the
liahility that the Company will uitimately pay for such claims. Estimates are made at the end of the reporting period
boih for the expected ulfimate cost of claim reported and for the expected ultimate costs of claims incurred but not
reported ("IBNR™). Liabilities for unpaid reported claims are estimated using the input of assessments for individual
cases reported to the Company. At the end of each reporting period. prior period claims estimates are reassessed for
adequacy and changes are made to the provision.

The provision for IBNR is an estimation of claims which are expected fo be reported subsequent to the date of interim
condensed statement of financial position, for which the insured event has occurred prior 1o the date of inferim
condensed statement of financial position. The primary technique adopted by maragement in estimating the cost of
notified and IBNR claims, is that of using the past claims settlessent trends to predict future claims settlement trends. A
range of metkods such as Chain Ladder Method, Borshuetter-Fergusosn Method and Expected Loss Ratio Method are
used by the actuaries to determine these provisions. The actuary has also used a segmentation approach including
analyzing cost per mentber per year for medical line of business. Underlying these methods are a number of explicit or
implicit assumptions relating to the expected settiement anzount and settlement patterns of claims.

i} Impairment of invesgments

The Company determines that financial assets are impaired when there has been a significant or prolonged decline in
the fair values of the financial assets below its cost. The determination of what is “significant” or “prolonged” requires
judgement. A period of 12 menths or longer is considered to be prolonged and a decline of 30% from original cost is
censidered significant as per Company poticy. In making this judgement, the Company evaluates, among other factors,
the duration or extent to which the fair value of an investmesnt is less than its cost,

iii)  Empairment of receivables

A provision for impairment of receivables is established when there is objective evidence that the Company will not be
able to coltect all amounts due according to the original teyms of the receivables. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptey or Anancial reorganization, and default or delinquency in
payments are considered indicators that the receivable is impaired.

iv}  Fairvalue of financial instruments

Fair values of available-for-sale investments and fair value through profit or loss investmends are based on quoted
prices for marketable securities or estimated fair vaiues. The fair value of commission-bearing items is estimated based
on discounted cash tlows using commission for items with similar terms and risk characleristics.

The fair values of fimancial instrumenis where no active market exists or where quoted prices are not otherwise
available are determined by using valuation technigues. In these cases the fair values are estimated from observable
data in respeet of similar financial instruments or using models. Where msarket observable inputs are not available, they
are estimated based on appropriate assumptions. Where valuation techniques are used to delermine fair values, they are
validated and periodicaily reviewed by qualified personngt independent of those that sourced them. All modeis used are
catibrated io ensure that outputs reflect actual data and comparative market prices. To the extent practical, models use
only observable data; however, areas such as credit risk (both owa credit risk and counterparty risk), velatilities and
correlations require management 0 make estimates.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(Al amoruus In Saudi Rivals unless othenvise stated)

2 BASIS OF PREPARATION (continued)
(c) Critical accounting judgments, estimates and assumptions {continued)

v Deferred policy acquisition costs

Certain acquisition costs related to sale of policies are recorded as deferred acquisition costs and are atmortized over the
related period of poticy coverage. If the assumptions relating to future profitability of these policies are not realized, the
amortization of these cosis could be acceicrated and this may also require additional impairment.

vi)  Premium deficiency reserve

Estimation of the premium deficiency reserve, if any, is highly sensitive to 2 number of assumptions as to the future
events and conditions. it is based on an expected Joss ratio for the unexpired portion of the risks for written policies. To
artive at the estimate of the expected loss ratio, the actuary looks at the claimns and premiums relationship which is
expected 1o be realized in the future.

vii)  hmpact of Covid-19

On 11 March 2020, the World Health Organisation (*“WHO™) declared the Coronavirus {“*COVID-19) outbreak as a
pandemic in recogniticn of its rapid spread across the globe. This outbreak has also affeeted the GCC region including
the Kingdom of Saudi Arabia. Governments alf over the world took steps fo confain the spread of the virus. Saudi
Arabia in particular has implemented closure of borders, released social distancing guidetines and enforced country
wide lockdowns and curfews, :

In response to the spread of the Covid-19 virus in the GCC and other where the Company operates and ifs
consequential disruption to the social and economic activities in those markets, the Company’s management has
proactively assessed its impacts on its operations and has taken a series of proactive and preventative measures and
pracesses o ensure:

- the health and safety of its employees and the wider community where it is operating
- the continuity of jts business throughout the Kingdom s protected and kept infact,

The major impact of Covid-19 pandemic is seen in medical and motor line of business as explained below. As with any
estirmite, the projections and likelihoods of occurrence are underpinned by significant judgment and rapidly evolving
situation and uncertainties surrounding the duration and severity of the pandemic, and therefore, the actual outcomes
may be different to those projected. The impact of such uncertain cconomic environment is judgmental. and the
Company will continue o reassess its position and the related impact on a regular basis.

Medieal technical reserve

Based on the management’s assessment, the management believes that the Government's decision 1o assume the
medical {reatment costs for both Saudi citizens and expairiates has helped in reducing any unfavourable impact.
During the lockdown, the Company saw a dechine in medical reported claims (maiorty elective and non-chronic
treatment claims) which resulfted in a drop in claims experience, However, subsequent to the lifting of lockdown since
21 Tune 2020, the Company is experiencing a surge in claims which is in line with the expectations of the Company’s
management. The Company’s management has duly considered the impact of surge in claims i the cusrent estimate of
future contractual cash flows of the insurance contracts i force as at 30 Jane 2622 for its liabifity adequacy test.
Based on the resuits, the Company has booked an amount of SR 2.9 million as a premium deficiency reserve,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(AN ginpuns in Sandi Riyals piless otherwise stated)

2 BASIS OF PREPARATION {continued)
(3] Critieal accounting judgments, estimates and assumptions {continued)
vif}  Impact of Covid-19 (continued)

Motor technical reserves

In 1esponse to the Covid-19 pandemic. SAMA issued a circular 189 (the “circular”) dated 08 May 2020 to aft
insurance companies in the Kingdom of Saudi Arabia, Amongst other things, the circular instracted imsurance
companies to extend the period of validity of all existing retaif motor insurance policies by farther two months as well
as providing a two-month additicnal coverage for all new retaif motor policies writien within one month of this

The Management, in conjunction with iis appointed actuary, deliberated on a variety of intemal factors and concluded,
that the Company considers the extensien of two months in exiting moter policies as new policy and record a premium
deficiency reserve based on the expected claims for the extended two months’ period,

For new policies written as per above circular, the premium is earned over the period of coverage i.e 14 month as per
the Company accounting policy,

The Company has performed a lishility adequacy test using current estimates of fusure cash flows under ifs insurance
contracts at an aggregated (or “segmented”) level for motor line of business and recorded a Premium eficiency reserve
amounting to SR 19.2 miltion as at 30 June 2022 '

Financial asscts

o cater for any potential impacts, the Covid-19 pandemic may have had on the financial assets of the Company, the
Company has performed an assessment in accordance with its accounting policy, to determine whether there is an
objective evidence that a financial asset or a group of financial assets has been impaired. For debt financial assets,
these include factors such as, significant tinancial difficulties of issuers or debtors, default or delinquency in payments,
probability that the issuer or debtor will enter bankruptey or other financial reorganization, elc. In case of equities
classified under available-for-sale, the Company has performed an assessment to determine whether there is a
significant or prolonged decling in the fair value of financial asseis below their cost,

Based on these assesstnents, the Company’s management believes that the Covid-19 pandemic has had no material
effects on Company’s reported results for the period ended 30 June 2022, The Contpany’s management continues o
monitor the sifuation closely.

Credit risk management

The Company has strengthened jts credit risk management policies to address the fast changing and evolving risks
posed by the current circumstances. These include review of credit concenlrations af the granutar economic sector,
region and counterparty level and the Company has taken appropriate action where required. Based on the review, the
Company has identified the certain sectors such as government confracting, airlines, retail sector and hospitality
industry as being impacted significantly by the Covid-19 pandemic and lowers oil prices.




SAURI ARABIAN COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TC THE INTERIM CORDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-menth periods ended 30 June 2022

(Al awnounts in Saudi Riyals unless otherwise sioted)

3 SIGNIFICANT ACCOUNTING POLICIES

The accownting policies adopted in the preparation of these interim condensed financial statements are consistent with
those followed in the preparation of the Company’s ansual financial statements for the year ended 31 December 2021,
There are no new standards issued, however, there are rumber of amendments to standards which are effective fom 1
January 2022 and has been explained in Company's annual Financial Statements, but they do not have a material effect
on the Company’s Interim Condensed Financial Statements. The Company has not earty adopted any standard
{interpretation) or amendmient’ that has been issued but which are not yet effective.

Standards issued but not yvet effective
The Company has chosen not to early adopt the amendments and revisions to the IFRSs, which have begn published
and are mandatory for compliance for the Company with effect from futere dates.

Effective from

Standard/ perjods beginning on
Interpretation/ or afier the following
Amendment Description date

IFRS 9 Financial Instruments (refer below) t-Jan-23

iFRS 17 Insurance Contracts (refer below) 1-Jan-23

A, iFRS 9 - Financial Instruments

This standard was published on 24 July 2084 and has replaced IAS 39. Fhe new standard addresses the following items
related o financial instruments:

a. Classificarion end measurement;

IFRS 9 uses a single appreach to determine whether a financial asset is measured at amortized cost, at fair valie
through other compreliensive income or at fair value $hrough profit or loss. A financial asset is measured at amortized
cost if both:

i the asset is held within a business modet whose objective is to hold assets in order to collect contractual
cash flows; and

il the contractuat terms of the financial asse: give rise on specified dates to cash flows that are solefy payments of
principal and interest on the principal amount outstanding (“SPPI™).

The financial asset is measured at fair valge through other comprehensive income, and realized gains or losses are
reeyeled through profit or foss upon sale, if both conditions are met:

i. the asset is held within a business model whose objective is to hold assets in order to collect contractuat cash
flows and for sate;and
i, the confractual tenns of cash flows are SPPI

Assels nol meeting either of these categories are measured at fair value tirough profit or loss. Additionally, at initial
recogaition, an estity can use the option to designate a financial asset at fair value through profit or loss if deing so
eliminates or significantly reduces an accounting mismatch.

For equity instruments that are not held for frading, ar entity can also make an imevocable efection to present in other
comprehensive income subsequent changes in the fair value of the instruments (including realized gains and losses),
dividends being recognized in profit or loss.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(All amounts in Saudi Rivals unless otherwise stated)
3 SIGNIFICANT ACCOUNTING POLICIES (continued)
A.  IFRS 9 - Tinancial Instriments {eontinued)

a. Classification and measurement: - continued

Additionally, for financiai liabilities that are designated as at fair value through profit or loss, the amount of change in
the fair value of the financial liability that is atiributable to changes in thé credit risk of that liability is recognized in
other comprehensive income, unless the recognition of the effects of changes in the lability’s credit risk in other
comprehensive income would create or enlarge an accounting mismatch in profit or Joss,

b Impairment:

The impairment model under IFRS 9 reflects expected credit losses, as opposed to incurred credit fosses under TAS 39.
Under the IFRS 9 approach, it is no longer necessary for a credit event to have occurred before credit losses are
recognized. nstead, an entity always accounts for expected credit Josses and changes in those expected credit losses,
The amount of expected credit fosses is updated at cach seporting date to reflect changes in credit risk since initial
recognition.

¢. Hedge acconnting!

IFRS 9 introduces new requirements for hedge accounting that align hedge accounting more closely with Risk
Management. The requirements establish a more principles-based approach to the general hedge accounting model.
The amendments apply to afl hedge accounting with the exception of portfolio fair value hedges of interest rate risk
{commonly referred to as “fair value macro hedges™). For these, an eatity may continue to apply the hedge accounting
requirerents currently in TAS 39. This exception was granted largely because the IASE is addressing macro hedge
accounting as a separate project.

Effective date

The published effective date of TFRS 9 was 1st January 2018, However, amendments o IFRS 4 — Insurance Contracts:
Applying IFRS 9 — Financial Instruments with IFRS 4 — Insurance Contracts, published on 12th September, 2016,
changes the existing IFRS 4 to allow cntities issuing insurance contracts within the scope of IFRS 4 to mitigate certain
cifects of applying IFRS 9 before the IASB’s new insurance contract standard (IFRS 17 — Insurance Contracis)
becomes effective. The amendments introduce two alternative options:

L. apply a temporary exemption from implementing IFRS 9 until the earlier of

a.  the effective date of a new insurance contract standard; or

b.  annual reporting periods beginning on or after January 1, 2023. Additional disclosures related 1o financial
assets are required during the deferral period. This option is only avaitable to entities whose activities are
predominately connected with insurance and have not applied 1FRS 9 previousty; or

2, adopt IFRS G but, for designated financial assets, remove from profit or loss the effects of some of the
accounting mismatches that may occur before the new insurance contract standard is implemented.

The Company has performed a detailed assessment as of reporting date:

1. The carrving amount of the Company's liabilities arising from contracts within the scope of IFRS 4 (including
deposit componenis or embedded derivatives unbundled from insurance contracts) were compared to the total
carrying amount of all its Habilities; and

2 the fotal carrying amount of the Company’s liabilities connected with insurance were compared to the fotal
carrving amount of alf its liabilities. Based on these assessments the Company determined that it is eligibie for
the temporary exempiion. Consequently, the Company has decided to defer the implementation of IFRS 9 until
the effective date of the new insurance centracts standard, Disclosures related to financial assets required during
the deferral period are included in the Company's financial statemennts,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {UNAUDITED)
For the three-month snd six-month periods ended 30 June 2622
(AN amonnts In Sandl Riyals unless otherwise stated)

3 SIGKIFICANT ACCOUNTING POLICIES (continued)
A, 1FRS 9 - Financial Instruments {continued)

Impact assessment

at 30 June 2022, the Company has tota! financial assets and insurance related assets amounting to SR 642 million (31
December 2021: SR 5370 million) and SR 659 million (31 December 2021: SR 639 million), sespectively, Currently,
financial assets held at amortized cost censist of cash and cash equivalents and certain other receivables amounting to
SR 393 million (31 December 2021: SR 423 million). Other financial assets consist of available for safe investments
amounting to SR 1.9 million (31 December 2021: SR 1.9 million). The Company expect 10 us¢ the FVOC]
classification of these financial assets based on the business model of the Company for debt securities and strategic
natare of equity investments. Fowever, the Company is yet to perform a detailed assessment to determine whether the
debt securities meet the SPPE test as required by IFRS 9. Tnvestment in funds classified under available for sale
investments will be at FVSI under IFRS 9. Qther financial assets have a fair value of SR 22.2 million as at 30 June
2022 with a fair value change during the yvear of SR 3.6 milkion.

The Company financial assets have tow credit risk as a1 31 March 2022 and 31 December 2021. The above is hased on
high-level impact assessment of IFRS 9. This preliminary assessment is based on currently available information and
may be subject to changes arising from further detailed analyses or additional reasonable and supportable information
being made availabie o the Company in the futare. Overalf, the Company expects some effect of applying the
impaimment requirements of IFRS 9: However, the impact of the same is not expected to be significant. At present it is
not possible to provide reasonable estimate of the effects of application of this new standard as the Company is vel 10
perform a detailed review.

B, IFRS 17 - Insurance Contracis

Overview
This standerd has been published in May, 2017. It establishes the principles for the recognition, measurement,
presentation and disciosure of insurance contracts and supersedes 1FRS 4 — Insurance contracts.

The new standard applics to insurance contracts issued, fo all reinsurance contracls and 1o investment contracts with
diseretionary participating features, provided the entity #lso issues insurance ecoatracts, |t requires to separaie the
following components from insurance conéracts:

i embedded derivatives, if they meet certain specified criterig;
ii distinet iavestment components; and
i any promise to transfer distinet goods or non-insurance services.

These components should be accounted for separately in accordance with the related standards (JFRS 9 and [FRS 15).

Measurement

In contrast fo the requirements ist IFRS 4, which permitted insurers to continue to vse the accounting policies for
measurement purposes that existed prior to January 2015, IFRS 17 provides the following different measurement
modeis:

The General Measurement Model (GMAM} is based on the fellowing “building blocks™

a. the fultilment cash flows (FCF), which comprise:
= probability-weighted estimates of future cash flows,
+  an adjustment to reflect the time value of money {ie. discounting) and the financial risks associated with
those future cash flows, and
«  arisk adjustiment for non-financial risk;

—
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SAUDI ARABIAN COOPERATIVE INSURARKCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-meunth periads ended 30 June 2022

{All amounts in Saudi Riyals unless otherwise stated)

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
B.  IFRS 17 - Insurance Contracts (confinued)
Aleasurement - continued

b, the Contractual Service Margin (CSM) - The CSM represents the uncamed profit for a group of insurance
contracts and will be recognized as the entity provides services in the future. The CSM-cannot be negative at
inception; any net negative ameunt of the fulfilment cash flows at inception will be recorded in profit or loss
immediately.

At the end of each subsequent reporting period, the carmying amount of a group of insurance contracts is re-measured to
be the stun of:

+ the liability for remaining coverage, which comprises the FCF related to future services and the CSM of the
group at that date; and

+  the liability for incurred claims, which is measured as the FCF refated to past services allocated to the group at
that date.

The CSM is adjusted subsequently for changes in cash flows related to fiture services. Since the CSM cannot be
negative, changes in future cash flows that are greater than the remaining CSM are recognized in profit or loss,

The effect of changes in discount rates will be reported in either profit or loss or other comprehensive income,
determined by an accounting policy choice.

The Variable Fee Approach {(VFA) is a mandatory mode! for measuring contracts with direct participation features
(also referred 1o as “direct participating contracts”). This assessment of whether the coniract meets these criteria is
made at inception of the contract and not reassessed subsequently. For these contracts, in addition to the adjustment
wder MM, the CSM is also adjusted for:

i the entity’s share of the changes in the fair value of underiying items,
i the effect of changes in the time value of money and in financial risks not relating 1o the snderlving items.

In addition, a simplified Premium Adlocation Approach {PAA) is permitted for the measurement of the liability for
remaining coverage if it provides a measurement that is not materially different from the General Measurement Model
for the group of contracts or if the coverage period for cach contract in the group is one vear or less. With the PAA, the
lizbility for remaining coverage corresponds to premiums received at initial recognition less insurance acquisition cash
fows. The General Measurement Model remains applicable for the measurement of the lHability for incurred claims.
However, the entity is not required to adjust futuse cash Bows for the time value of money and the effect of financial
risk i those cash flows are expected to be paidfreceived in one year or less from the date the elaims are incurred.

Effective date

The 1ASB issued an Exposure Draft Amendments fo [FRS 17 proposing cerain amendments to IFRS 17 during June
2019 and received comments from various stakeholders. The IASB is currenily re-deliberating issuss raised by
stakeholders. For any proposed amendments to IFRS 17, the [ASB will follow its nonmal due process for standard-
setting. The sffective date of IFRS 17 and the deferral of the [FRS 9 temporary exeniption in IFRS 4 is curreatly |
January 2021, Under the curreni exposare «raft, it is proposed to amend the IFRS 17 effective dale to reporting periods
beginning on or after ¥ Jamuary 2022. Further, on 17 March 2020. The (IASB) completed its discussions on the
amendments to IFRS 17 and decided that the effective date of the Standard wili be deferred to reporting periods
beginning on or after 1 January 2023. Earlier application is permitied if both IFRS 15 ~ Revenue from Contracts with
Customers and RS 9 ~ Financial Instruments have also been applied, The Company intends to apply the Standasd on

s effectiv
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINARCIAL STATEMENTS (UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(All amaunts int Suudi Riyals unless otherwise stated)
3 SIGNIFICANT ACCOUNTING POLICIES (continued)
B.  IFRS 17 - Insurance Contracts {continued)

Transition
Retrospective application is required. However, if full retrospective application for a group of insurance contracts is
impracticable, then the entity is required to choose either a srodified retrospective approach or a fair value approach.

Presentation and Disclosures

‘The Company expects that the new standard will result in a change to the accounting policies for insurance contracts
and reinsurance, [and investment contracts with discretionary participating features, if applicable] together with
amendments to presentation and disclosures,

Emipact

The Company has performed an initial impact assessment of the application and implementation of IFRS 17. As of the
date of the publicatten of these financial statements, the final financial impact of adopting the standard has yet 1o be
fully assessed by the Company. The Company has underiaken an initial operational impact gap analysis and currently
undergoing through detaiied operational and financial impact assessment. Key gaps and their impact ase as follows:

Impact Area Summary of Impact

Financial Impact The Company has ascertained the financial impact on reported
balances of vear 2018, As the Company's most of insarance contracts
are shori-termed and short tailed entitling for premium allocation
approach (PAA} which is largely similar fo current account practice,
no sigaificant impact i expected. The Company has also
successfully finalized the reassessmaent of 2020 results as part of the
1st Dry-Run orchestrated by the regulator and submitted on 30
November 2621 to SAMA.

Buased on the conducted simulation, the financial impact of applying
IFRS 17 compared to IFRS 4 was also not significant. The Company
will solidify its view on the financial impact while completing the
2nd and 3rd dry-runs, planned before the end of 2022,

Data impact IFRS 17 has additional data requirements (e.g. premium due date for
initial recognition, premium receipt data for the LFRC, RI contracts
held breakdown in 10 risk attaching or loss incurring for assessing
contract boundaries, lower granularify io meet level of aggregation
requirements and data for additional disclosures as per IFRS 17),
Further extensive exercise has carried out to ensure the required data
is available.

No major data deficiencies or shortfalls were reported during the
completion of the | st drv-run simulation.

[T systems impact Detailed assessment has been camied out of existing systems
capabitifies for IFRS 17 caleufations, storage and reporting and
whether new sysfems 7 cafculation engines should be implemented.
The tool has been implemented successfully and used for processing
and extracting the simulated results for the 1st dry-run. In
coordination with the Company’s appointed adviser and appointed
actuary, the Steering Committes is actively working to close any
identified gaps before the due date of the 20d dry-run simulation.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(Al amorents in Saudi Rivals unless otherwise stated)
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

B.  IFRS 17 - Insurance Contracts (continued)

Impact (continuwed)

Process impact The company has carried ouwt an operational impact assessment
exercise to assess the operational impact of imptementing IFRS 17.
Since, majority of the company’s contracts would be measured under
the preminm allocation approach, the process impact is expected fo
be moderate.

No major process impact was repored during the completion of the
ist dry-run simutation.

Impact on Reinsurance arrangements Further assessment has carried oot fo confirm measurement approach
for reinsurance arrangements where RI gross premium ceded does
not automatically qualify for PAA.

Impact on policies and control frameworks The Company's policies and procedures needs updating to
accommodate the changes in the Company's processes and systems
relafed to IFRS 17 implementation. Detailed excrcise for the purpose
Tas been carried out after ascertaining financial and operational gaps
assesstnent.

The Company is currently in actual implementation phase which requires developing and designing new processes and
procedures for the business including any system developments required under IFRS 17 and detailed assessment of
business requirements. Fellowing are the main areas under design phase and status of the progress is as follows;

Major areas of design phase Summary of progress
Governance and control framework The Company has put in place 2 comprehensive IFRS 17 governance
pregram which includes establishing oversight steering commitiee
for monttoring the progress of implementation and assigning roles
and responsibiities to various stakehelders.

Operational area The Company is in progress of designing operational aspects of the
design phase which inciudes establisking comprehensive data policy
and dats dictionary. Also the Company is finalizing architectoral
designs for various sub-systems. The Company has progressed
through assessment of business requirerents and currently working
on vendor setection while finalizing various process needed for
{ransition and assessment of new resources needed.

Technical and financial area The Company has completed various policy papers encompassing
various technical and financial matters afier concluding on policy
decisions required under the IFRS 17 standard. The policy decisions
are taken after due deliberations among various sakeholders.
Currently majority of policy papers have heen approved by the
Company's IFRS 17 project steering commiitee,

Assurance plan The Company is working along with other stakeholders to finalize
the assurance plan for transitional and post-implementation periods.

The Company has staried its implementation process and has sel up a project team, supervised by Company's CEQ,
Furthermore, to assess financial and operational impact of IFRS-17, the Company has engaged its appointed actuary
(Lux Actuaries} as the actuarial consultant.

The effective inferpretations/improvement/amendments do not have material impact on these interim condensed
financial statements of the company.

A dry run was conducted on the financial siatements for the vear 2020 as required by SAMA's phase 4 requirement
based on certain operational simplicity. The resulis of IFRS 17 dry run were submitted to SAMA during 2021. The
second dry run was also conducted during Q2-2022 for the vear 2021 and was submitted to SAMA.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (ONAUDITED)

For the three-month and six-month pericds ended 30 June 2022

(A amourts in Saudi Rivels unless otherwise stuted)

4  CASHAND CASH EQUIVALENTS

Cash and cash equivalents included in she statement of cash flows comprise the following:

Cash in banks
Cash on hand

30 June 31 Decemnber
2022 o202t
(Unaudited) (Audited)
25,371,130 32,014,680
15,769 13,749
25,586,899 52,028,429

Cash in banks arc placed with counterparties with sound eredit ratings under Standard and Poor's and Moody’s ratings

methodology.

S MURABAHA DEPGSITS

Murabaha deposits represents deposits with ocal banks that have investment grade credit ratings and have an original maturity
of more than three months from date of acquisition. The deposits earn commission at rate ranging from 1.5% to 2.5% (31

December 2021: 6.8% to 3.4%) per annum.

6  PREMIUMS AND REINSURERS' RECEIVABLE - NET

Receivables comprise amounts due from the following:

Policyhoiders

Brokers and agents

Related parties (nole 16)
Receivables from reinsurers

Less:

Provision for doubtful receivables - policyholders

Pravision for doubtful receivables - brokers and agents
Provision for doubtful receivables - related parties (note 16)
Provisien for deubtful receivabies - receivables from reinsurers

The movement in the provision for doubtfu! receivables is as follows:

Beginning of the period/year

(Reversal) / provision made during the period/year
Bad debts written-off

End of the period/year

38 June 31 December
2022 2021
(Unaudited) {Audited)
213,782,803 155,485,361
125,632,971 70,716,931
75,316,220 79,816,404
14,832,549 27,688,737
425,564,546 333,707,433
(37,945,400 (31,595,125)
(15,367,980) (18,633,885)
(5,951,728) (16,516,338)
(5,318,591} {5,550,314)
(64,583,699} (72,293.662)
360,980,847 261411771
30 June 31 December
2022 2021
(Unaudited). {Audited)
72,295,662 74,709,822
{7,630,212) 9,344,168
(81,751) (11,758.328)
64,383,699 72,295,662
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(Al amrounts in Sandi Riyals uniess otherwise stated)

7 MOVEMENT IN QUTSTANDING CLAIMS, UNEARNED PREMIUMS, UNEARNED REINSURANCE
COMMISSION AND DEFERRED POLICY ACQUISITION COSTS {continued)

d}  Deferred policy acquisition costs 30 June 31 December
2022 2021

(Unaudited) {Audited)

Balance at the beginning : 23,086,197 18,459,055
Incurred during the period/year 65,901,271 65.7112,766
Amortized during the period/year 38,794,047y (61,085,624)
Balance at the end 50,193,421 231,086,197

8 INVESTMENTS
(3} Available-for-sale investments
As at 30 June 2022 and 31 December 2021, available-for-sale investment represerts SR 1.9 million in respect of the

Company's share in the capital of Najm for Insurance Services Company (“Najm™) which represents a 3.45% capital
holding in Najm.

(b) Fair value through profit or loss investments 30 June 31 December
2022 2021
{Unaudited) (Audited)
Balance at the beginning 92,247,362 94,028,540
Acquired during the period/year 2,042,855 107,351
Disposals during theperiod/ year (85,046,999) -
Unrealized gain from change in fair value 3,664,708 2,111,471
Realized gain on disposals during the period/vear 9,329,047 -
Balance at the end 22,242,970 92.247.362

As at 30 June 2022, fair value through profit or loss investments represents SR 22.43 miltion (31 December 2021 : SR
92.25 million) in respect of quoted equity instruments of Sauds listed companies,

{¢c) Held-fo-maturity investment

As at 30 June 2022, the Company’s investment in Islamic bonds {"Sukuk”™), issued by a local bank having a credit
rating of "AA", amounted to SR 75 million {31 December 2021: SR 75 million) comprising of 75 Sukuk (31 December
2021: 75 Sukuk) denominated at Saudi Riyals I million each and a margin equivalent to 6 month SIBOR plus 195 basis
points (31 December 2021: 6 month SIBOR plus 195 basis points), having maturity date of 27 May 2025,

30 June 31 December

2022 2021

(Unaudited) {Audited)

Balance at the beginning of the period 75,942,638 35,531,657
Additions - 40,000,000
Amortized during the period/year, net 1,035,749 410,981
Balance at the end of the period/year 76,978,387 75,942,638
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUBI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(AN amounts in Saudi Rivals unless otherwise stated)

9 PROVISION FOR ZAKAT

#) Zakat payable

The movement in zakat payable during the period were as follows: 30 June 31 December
2022 2021
(Unaudited) {Audited)
Balance at beginning of the period/year 8,416,408 10,517,581
Charge for the period/year 3,786,618 7.097,100
Payments during the period/year (7,174,774} (9,198,273
Balance at end of the period/year 5,028,252 8.416.408

b) Status of assessments
The Company has filed its zakat retin for the financial years up to and inciuding the year 2021 with the Zakat, Tax and
Custom Authority (the "ZATCA") and received the final zakat certificate from the ZATCA.

The Company has received final assessments for the vears 2008 through 2019 with ne additional zakat {abiity.

10 SHARE CAPITAL

The authorized, issued and paid up capital of the Company was SR 300 million at 30 June 2022 (31 December 2021:
SR 300 million) consisting of 30 million shares (31 December 2021: 30 million shares) of SR 10 each. Shareholding
structure of the Company is as below:

30 June 2022 {(Unaudited) 31 December 2021 (Audited)
Autherised, issued and paid up Authorised, issued and paid up
No. of Shares SR008 No. of Shares SR™000
Saudi Arabian Insurance Company B.S.C 9,000,000 $1,000,000 9,000,600 §0,00G,000
Others 21,000,000 210,000,000 21,600,000 210,000,000

30,000,080 300,000,000 30.000.000 300,000,000

i1 BASIC AND DILUTED LOSS PER SHARE

Basic and diluted loss per share for the period have been calculated by dividing the totai net loss for the period by the
weighted average number of shares in issue throughout the period.

The basic and diluted loss per share are as follows: Six-month period ended
36 June
2022 2021
{Unaudited) (Unaudited)
Total loss for the period aftributable to the shareholders after zakat (23,638,145) (32,312,141}
Weighted average number of shares throughout the period (thousands) 30,6800 30,000
Basic and diluted loss per share (0.7%) (1.08)

There are no diluted potential shares during the six-month period ended 30 June 2022 and 2021,

iZ  STATUTORY RESERVE

In accordance with the Company’s By-Laws and in compliance with Article 70{2)(g) of the Insurance Impiementing
Regulations issued by SAMA, the Company s required to allocate 20% of its net income for the vear to the statutory
reserve until it equals the value of share capital. Such transfer is only made at year end. The statutory reserve is not
available for distribution to shareholders unti liquidation of the Company.,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(Al aronnts in Sandi Rivals unless otherwise stated)

13 CAPITAL MANAGEMENT

Ohjectives are set by the Company 1o maintain healthy capital ratios in order to support its business obiectives and
maximize shareholders’ value.

The Company manages its capital requirernents by assessing shortfalls between reported and required capital fevets on a
regular basis. Adfustments to current capital levels are made in light of changes in market conditions and risk
characteristics of the Company’s activities. In order to maintain or adjust the capital structure, the Company may adjust
the amount of dividends paid o shareholders or issue new shares.

The Company manages its capital to ensure that it is able to conlinue as going concern and comply with the regulators®
capital requirements of the markets in which the Company operates while maximizing the return to stakeholders through
the optimization of the debt and equity balance. The capital structure of the Company consists of equity attributable (o
equity holders comprising paid share capital, reserves and retained carnings.

As per guicdelines faid out by SAMA in Article 66 of the Implementing Insurance Regulations detailing the solvency
margin required to be maintained, the Company shali maintain solvency margin equivalent to the highest of the
following three miethods as per SAMA Implementing Regulations:

. Minimum Capital Requirement of SR 100 miilion
. Premium Solvency Margin
. Claims Solvency Margin

The Company is in compliance with ali externally imposed capital requirements with sound solvency margin. The capital
structure of the Company as at 30 June 2022 consists of paid-up share capitat of SR 300 million, statutory reserves of
SR 29,47 million and accumulated losses of SR 59.29 million {31 December 2021: paid-up share capital of SR 300
million, statutory reserves of SR 29.47 million and accumulated lpsses of SR 35.65 miilion} in the interim condensed
staternent of financial position,

In the opinion of the Board of Dircctors, the Company has fully compiied with the extemally imposed capital
requirements during the reported financial peried.

14 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sefl an asset or paid to transfer a liability in an orderly transaction
beiween market participants at the measurement date. The fair value measurement is based on the presumption that the
transactions take place either:

- in the accessible principal market for the asset or liabliity, or
- in the accessible principal market, in the moest advantagous accessible marketfor the asset or liability

The management assessed that cash and cash equivalent, acerual and other labilities an dother financial assets and
liabilities approximate their carrying amounts largely due to the short term maturitics of these instruments.

The Company uses the following hicrarchy for determining and disclosing the fair value of financial instruments:

Level 1 Quoted market prices in an active markel (that are unadjusted) for identical assets or Habilities,

Level 2: Valuation techniques (for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable), and '

Level 3: Valuation techniques (for which the fowest level input that is significant to the fair value measurement is
unobservable}, ‘

During the six-month period ended 30 June 2022 and vear ended 31 December 2021, there were no transfers between
Level 1 and Level 2 fair value measurements, and no transfers into or out of Level 3 fair value measurements,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {(UNAUDITED)
For the three-month and six-month periods ended 30 June 2022

(Al amonsits in Sandi Riyals unless othenwise stated)

14 FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

a) Carrying amounts and fair value
The following table summarizes the financiat assets recorded at fair value as of 30 Juse 2022 and 31 December 2021 by
level of the fair value hierarchy,

As at 30 June 2022 (Unaudited)

Carrying value Level 1 Level 2 Level 3 Total
Financial assets:
Available-for-sale investments 1,923,080 - - 1,923,080 1,923,088
FVTPL investments 22,242,970 22,242,970 - - 22,242,970
24,166,050 22,242,970 - 1,973,080 24,166,050
As af 31 December 2021 {Audited)
Carrying value Level 1 Level 2 Level 3 Total
Financial assets:
Available-for-sale investments 1,523,080 - . 1,923,080 1,923,080
FVTPL investments 92,247,362 92.247.362 - - 92,247.362
: 94,170,442 92,247.362 - 1.923.080 94.170.442

The fair values of other financial assets and liabitities, not included in the table above, are not materially different from
the carrying values included in the financial statemends,

by Measurement of Fair values

Available-for-sale investment represents unquoted securities amounted to SR 1.9 million in respect of the Company’s
share in the capital of Najm. As at 30 June 2022 and 31 December 2021, the investment has not been measared at fair
value in the absence of active market or other means of measuring their fair value reliably.

15 COMMITMENTS AND CONTINGERCIES

CONTINGENCIES

a. Legal proceedings and regulations

The Cempany operates in the insurance industry and is subject to legal proceedings in the normal course of business.
While it is not practicable to forecast or determine the final results of all pending or threatened legal proceedings,
management does not believe that such proceedings (including litigations) will have a material effect on its results and
financial position.

COMMITMENTS
b. Buring 2020, the Company entered info an agreement for the construction of the commercial building en the land
under deed No. 2214 located at the Salahuddin AL-Ayyubi Read, Rivadh, Kingdom of Saudi Arabia,

‘the Company is committed te half of the incurred capital expenditure for the acquisition of land and construction of the
building, and the transaction will be recognized as the development progresses and upon completion of the transfer of the
underiying right and obligations.

The estimated remaining commitment as at balance sheel date but not recognized in the financial statement are ag

38 June 31 December

2022 2021

(Unrudited) {Audited)

Acquisition of the Land 12,663,500 12,663,500
Construction of the Building 33,563,503 46,283,230

46,227,003 58,946,750
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