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Crowe Horwath - Alﬁ:{}m & oa E-Hdair',' Ce.

REIMORT ON REVIEW OF
CONDENSED INTERIM FINA NCIAL STATEMENTS

TO: THE SHARENIOLDBERS' OF
WAFRAH FOR INDLUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

Introduetion:

We have reviewed the accompanying condensed inlerim statement of finuncial positive of WAFRAH
FOR INDUSTRY AND DEVELOPMENT COMPANY fthe "Company”y as ot 30 June 20]0.
and the related condensed interim stateanent of vamprefiensive incame for the three and siv moath neriods
ended 30 June 2019, and 1he related condensed interim statemients af chares in sharcholders” equity and
cash flaws for the siv-months period then ended. and 4 sumrnary of significant accownting polcies and
other explanatory noles, Mattugement s cesponsible for the preparation and presentation of (hese
condunsed interim fiemcial stuterments in Aecordunce with lnteenational Accounting Standard (34 “Interim
Financial Reporting™ endorsed in the Kingdom of Saudi Arnbia Cur respensibility is o express a
conclusion on these condensed interim financial statemnents based on oue review,

Scope of Review:
We conducted our review in accordance with International Standard on Review Engagetnens - 240,

“Review of nlerim Financial lnfomation Performed by the depandent Auditor of the kntiy™ endorsed in
the Kingdom of Saudi Arabia. 4 review ol condensed intevien financial statements consists of making
inquiries, primarity of porsons respansible for fimancial and pecounting matters. and applyving analviical
and other review procedures. A review | substantiaily less in scope than an audit conducted in aceordance
with International Standards on A uditing that are endorsed in the Kingdorn of Saudi Arabia and
consequently does tot enable i to obtain assurance thal we wauld become aware of all significant matters
thial might be identified in an audil Accordingly. we da not evpress an audit opinion.

Conclusion:

Based on our revicw, notking has come o our attention 1hat Causcs us o believe that the dCCompanying
condensed inlerim financial statermnents are nus prepared, tn all material respects. in aceordance with
International Accounting Standard {3 mintertm Financial Reporting™ endarsed in the Kingdom of Saudi
Atahia.

Emphasis of matier:

We drnw attention 0 nore 3 1q the accompanying condensed interim finaneial statements, which indicates
that the current liabilities of fhe Company excreded its current assels AMouming to SAR 6 3300337 as 41 30
June 2019, in addition 1o the Campany's nan-compliance with prvient uf the portion due from the Saud;
Industrial Development Tund Joan during 2014 amounting te 54K 7 million and payment of the portion
during the six month period ended 3t Tune 2019 AMOUBING 10 SAR 3 million, in wddition. the seoemulated
Posses reached 48 5% af the Company’s capital as a1 30 June 2019, These conditions gr events tix indicate
thal 3 material URCSTtNntY exists thal miy east significant daubt on the Company’s ahility to continue as 2
£20ing cancern. Our opinian is not meditied in respewt of this matter,

AlAzem & AiSudairy
__ Certified Pahlis Accountanis
[

/@3 I’E% Lfff-;"fjl-‘t_é_':ﬁ»fﬁ_; c’j'-f:!-'
L

i e

| 1sensn M & b i ( y I"\‘_ ] _____,.:?";___,..A_,-

|i SIS D reaensmirl x___!____h __Li_________ — _F__de

- I S . Sudasry e B — i

™ Attt Fubliz Accserntantn : ]
2 At 2 Fublin A Salman B,;"‘glﬁutl}lll"}'

License Mo, 283
24 Dhol Oadah 1440H ¢ ly 272016y
Rivadh. Kingdom of Saudi Arabiy

Salman 2 AlSusainy A, Taz & o e, ANHCtan W
¥
1L N limrnep Mo 25,



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
{A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS OF 30 JUNE 2019

(Saudi Riyals)

30 June 2019 31 Decenmsber 2618
Note  (Unaudited) (Audited)
ASSETS
NON CLURRENT ASSETS
Property, plant and cqnipments, net o3 6. 082 B 177425

Eisht-of -t se-Assers 4-2
Invesiments determined by faiy valye through profit or loss, not

Real estale investnents 11127 708 11127 708
Invesiments detenmined by Tair valoe through ather

comprehensive jncone B 71717 672771
TOTAL NON CURRENT ASSETS 124,246,640 123,719,667
CURRENT ASSETS

Accounts receivable not 24 483 147 18.567 849
Inventory, net AT ALL007 17,264 582
Prepavinents and other debit balunces, net 10,415,704 G955055
Cash and cash equivalents 216379 1014122
TOTAL CURRENT ASSETS 64,473,619 49 802,508
TOTAL ASSETS 188,720,259 173,522,175

SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREITOLDERS' EQLITY
Share Capital |

Fair value reserve {583,980} {382.928)
Accumulated losses (072007 (97.895.643)
TOFPAL SHAREHOLDERS' FOLITY T02.344.011 101,521,429
LIABILTFIES

NON CURRENT LIABILITES

Mo - current portion of long term govermimental foan & 5 500000 1 1,000 000
Now - cusrent portion of lease liabilities 4-2 2H2L 316 -
Fmployees” benefits oblications 1047780 6,427,240
TOTAL NON CURRENT LIABILITIES 15,372,096 E7,427,240
CURRENT LIABILFTIES

Accounts payable 32238242 22,042,903
Lurrent portion of lease liahilinies q-2 ZEG TR -
Oversubsenbed payable 3258720 3258 720
Accrued expenses and other credil bajances 4,417 456 4608794
Accrued dividends distribution 7 L198.370 E.199 150
Current portion of leng tenn governmental loan fr 22 504008 17,000,000
Sales provisions 8 2,580 217 2.092 539
Zakat estivnated provision 4,521 425 4.971.408
TOTAL CURRENT LIABILETIES 71,004,152 54,573,506
TOTAL LIABILITIES 86,376,248 72,000,746
TOTAL SHAREHOLDERS' EQUITY AN 158,720,259 173,522,175

30640 5370
2,741,763

2.7341.763

200,000,000

200,000, [




WAIFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Jeint Stoek Company)

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTH PERIODS ENDED 30 JUNT2019

{BaudiRiyal»_ - o —
For the three period ended For the six period ended
S dme ke
pAIRY 2018 2019 208
ALUnzudii ted) (L naudiled}  (Unaudited) (t'na udited)
Sales, nel b 24,041,114 24007 206 50281 846 481507
Cuost of sales CIGAB33TH  (15681,327) (3542606 Up (32862523
Gross operation income CI3TIES sdieaT 14,885,786 15247995
General and administrative EXIENS0E 2ETE 5} {2.179.381) (5521.068) {1.05549%
Selling ard murketing expenses (3925757} {43435.129) (7938007) (9,489 505)
Netincome from the main opueration _5?‘5:72'? - 1._.8:‘]].,7}6_‘9. _1,39;026 _];IM.MEE-
Fmence cost 4.7 {47 505) - (93610 -
Oiher inoome 14,083 15,453 228200 34975
Net income for the perind before estimated zakat o SE;S; T,g]u,ﬂz' N 1,32555 - 1,138,978
Eztimared =akat {230,000 2350007 {S00_00) {300,000
Net income for the period 204385 1,(&0,@ © 823.636  633.078
OTHER COMPREHENSIVE INCOME
FOR THE PERIOD:
Other comprehensive income cannot be reclassifipd
to profit or loss in subsequent periods:
Net change in fair valye reserve mvgslments (111,777) 165,135 {1.034) 34574
Total sther comprehensive {losg) income for the period _{11 ],’;'“'.-".n'_}_ ) ?:-S,II.E -_{.1,_0'5-4} S 3 14,')T9-
Total comprehensive income for the perimd E 32,663 o i ',325,557. o _852,531_ B -._6.5335
Income por share. n - - . 7
Irom et meome from the main operation dor the period 0020 L0495 0.07¢ 0088
From pet income (or the pertod :,. 0. ]_g UUE_"«; 104] s ,._‘j 03z

The accompany o {1510 (17} are integrated part of thesecondenginterim Hnancial statements
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WAFRAH FOR INDLUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CHANGES INSHARFEHOLDERS' LOQUITY
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE2019

_{Sauwdi Riyals)

Share Statutory Fairvalue  Accunmilated
_ Capital TESETTE rRSEre losses Tutal
Balance at 1 January 2018 2000, 004,000 T22A24 (650,520}  (75.395,362) 131,156,542
Tpact of adeptices: of TFRS 9 - - - {2,500.000) (2,504,000)
Met meome Tor the perisd = Z - BAN QT 638,078
Other comprehenseve income - - 34970 - 314,97y
Bafance at 30 Junc 2018 (Unaudited) 200000000 7202424 _ (335541) (77256384) 129610499
Bilance at | Jangary 2019 AL IRLLIRCTTL - (582,928}  (07.895,643) 01,525,429
Net ncomelor the period = = - 823 0346 823,030
Other eomprehenaive loss - - (10543 = (1.054)
Balance at 30 June 2019 (Vnaudited) 200,000,000 - (583.983) _[9750';2,“@'1} 102, 344,01 1

Member

rs

The accompany from (1) to {17) arc mteprated part of these conda®edinlenm financial statements



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR TIIE 81X MONTI{S PERIOD ENDED FOJUNE 2019

3 fame 2019 J0 fune 2018
(L rmmi'i._f.ed} i Urmm_i'ftfd}

Cash Flows from operating Activitics:
Setineome for the period B25.636 HIRO7R
Adjustments ro:
Depreciation for the perdod 4801 554 4,745 662
Provasion for expected credil losses 79447 498 352
Bad delis during the period (67425) -
Sales provisions 496,088 11,869,797
Zakat esthnated {or the period 00,0} SO0
Employees’ benelits obligations B, 084 LSRG 1.
Lasses on disposal of property, plant and couipimnens R i - _

7300459 18,562,477
Changes in:
Acconnts receivable (5,927 280} £22 336,706}
Inventory id, 146 435) {599.665)
Prepayments and other dehit halunces {OLH] 875 (2.401.047)
Accoumts pavable 10,1843 331 T.278.672
Accnied cxpenses and other credit balances — 45,654 _ S 2570179
Cash from operating activitics T.220 862 3,079,920
Zakat estimated paigd (9449.983) %
Employees” benetits obligationspaid {43.544) o {542,845
Net cash provided by uperating activities 6,234,335 2 537,677
Cash Flows from Investing Activities:
Baid i purchase in property, plant and cquiprents _ [2._1?83.88{3}_ . :425] 13)
et cash used in investing activities _. __(2.083.880) (425,11%)
Cash Flows from Financing Activities:
Lomg 1enn governmental loan 5 $2, 3000000
Dividends distribution . (780 {551
et cashused in financing activities {780y (2,500,550)
Net change in cash and cash equivalent tluring the period 149,669 (3598.5%1)
Cash and cash cquivalents at beginning of the period +.40i4 422 5489742
Cash and cash cquivalenis at end of the period _— %163 7ui £.201,151
Non-cash transactions:
lmpact of adoption of IFRS ¢ o 2500000
et change at fair value reserve iovestments (1054 314.979

thorized Member

ce Magagers—

/,,-f’ffin an

/ The accormpany from {1310 {17) otk ntegrated part of theseconde mterins lindocial statements



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOIES TO TN CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2019

(Saudi Rivals)

1.

{a)

(b

(e}

(d)

ACTIVITES
Watrah For Industry And Development Company is a Swudi Joint Stock Comypany founded according 10
the commercial registraion Na. (HOD76996 issued in Rivadh dated 24410714108 {corresponding to
18/05: 19909, The paid up capital of the Company ts 200 Millions Saudi Rivals comprising of 20 million
shares at a par value of Saudi Rivals 10 per share,

The principal activitics of the Company are manufacluring, canning, prescrving. processing and
development and marketing of food products tor te local gnd loreign markets and lukeing advantagze of
seasonal surplus frome apgricultueal erops. especially those which are perishabie in nature, which are
presented to the consumers aflcr teatment and are subjected 1o varving degrees of zgra-processing
RCIVECLE,

The aceempanying financial starements represents Company’s interim vondensed financial statements and
these of its branch’s which are as follows:

Branch Namg Commereial registragion No. Activity
Waftrah for Industry and
Development CO. = Jeddah 4050108227 Marketing of the company's products
Watrah for Tndustry and
Development CO. - Dammam 2050028895 MMarketing of the ford produis
Watral lor Industey and
Levelepment CO. — Khamms Mushaii 38333381:0 Marketing of the company’s produsts

. BASIE OF PREPARATION

Applicable accounting principles:

These interim condensed financial statements have been prepared in accordance with 1AS 34 “Interim
Fimancial Reporting”™ that iz endorsed in the Kingdom of Saudi Arabia and other standurds and
pronouncemetls that are issued by Sawdi Ovganization of Certitied Public Acconntanis (SOCPAY and
shouid be read in conjunction with the Company’s Jast annoal financial statemenms as al and for the year
erded 31 December 2008 ¢last annual financial statements™), They do not melede all of the mlormation
reguured for 4 complete set of TFRS finuncial statements, however: scvcranting policies and selscted
CXplanglory notes are ingluded 1o explain events and transactions that are significant to an understanding of
the changes in he Company’s financial positicn and performance singe the last anmual financial statemienis,

Preparation of the Cundensed Interim financizl statemen (s:
These wuerin condensed Financial Statements have been prepared on the historical cost hasis except lor the
following malerial items in the interim condensed Slatenent of Financial Position.

s Lguity investmenls Js measured at fair value at EVOCT,
* The defined benelit obligation is reeognized at the present value of future abligations using Projected
Thit Credit Method,

Functienal and presencuion currency:
The financial statemenis are presented in Saudi Rival, whicl is the Company's [unetional currency,

Use eof Tudgments and Estimates:

I preparing these comdenzed interim: financial statemvnts, mznagement has made judgments and catimates
that affeel the application of accouming poticies and the reparled amounts of assets and lighilities, income
and expense. Actual resulis may differ from these estimates.

The sisnificant judgments made by mansscment in applying the Company's accounting policies and the
Rey sources of ostimation uncertainty were the saine as those deseribed in the last annual Finaneiad
Statements, except tor new significant judgments wnd key sources of estimation uncertainty related to the
application ol IFRS 16, which are deseribod in Note 422,

£



WAFRAH FOR INBUSTRY AND DEVELOPMENT COMPANY

(A Saundi Joint Stoek Company)

NOTES TOTHE CONDENSED INTERIM FINANCIAL STATFMEN'TS {continued}
FOR THE STX MONTIIS PERIOD ENDEDR 30 JUNE 2019

_(_Saudi Rivalsh

4 ACCUMUTATED EOSSES AND THE PRINCIZLE OF GOING CONCERN

The enrrent liabilities ol the Company exceeded its current asses wigunling lo SAR 6,330,353 as ol 30
Tune 2019, in addivion 1o the Company’s non-compliance with pavment of the pertion due from the Saudi
Industrial Development Fund loan during 2018 amounting to SAR 7 million and the payment of the portion
during the six menth period ended 34 June 2018 amounting to SAR § million. in addition, the aceumulated
losses ameunted w 48.53% of the Conlpany’s eapital as of 30 June 2009, This is an indicator of the
company's mability 1o continue, and based on the company's strateaic plan for the next five years and the
dirgction of management o impreve the company's Hinancial situation 1o enhance and increase sales and
inerease the market share and liguidity support of the Compary, These financial statements have becen
propared on 3 gomg concern hasis,

4. SIGNIFICANT ACCOUNTING POLICIES

4-1  New standards, interpretations, and amendments adopted by the Company
The Company applies, for the first time, IFRS 16 1 cases. As required by TAS 34, the mature and
effect of these changes are disclosed below (4-2).

4-1-1 Annoal Amendments to [FRS (2015-2017 Crele)
- [FIRS 3 Dusimcss combinations,
- RS 11T Joint arrangements,
- 1AL 23 Bomowing posts,

4-1-2 Olher Amendments
[he following amendment 1o standards are not yet effective and neither expeeted to have a
significant impact on the Company’s interim condensed I inancial Statements:

- Prepayment Features with Negative Compensation {Amendments to IFRS 9).
= Plan Amendoments, Curtailment or Settlement {Amendments o LTAS 167,

4-2  Changes in 2ceounting policy
The secounting palicics adopted in the preparation ol the ielerim condensed financial statcments
are comsigtent with those followed i the preparation of the Company's aneual [inancial
stalements for the vear ended 30 Decomber 2018, except for the adeption of new standards
cifeetive as of ! Janwary 2019, The Compary has not carly adopted anv other standard.
mterpritation or armendment that Jias bren issned but is not yot eifective,

JIRS 16 Leasey

IFRS 16 replaces 1AS 17 “Leascs”, [FRIC 4 "Determining whether an Arrancemert contains 4
l.case’, SIC 13 Operating [eascs-Incentives’ and SIC 27 ‘Evaluating the Substance of
Tranzactions mvolving the [egal lomm of a Lease’,

IFIS 16 “Leases” intraduges a single, on-balance sheet accounting maodel for lessees. A lesseo
recopnises a righl-of-use assel representing its righl o use the undetlving assul and a lease
hability representing its ohligation to make lease payments, There are optional exemplions for
short-term leases and leases of luw-value ey, Lessor aceounting remains similyr 1o the current
standard — i.e. lessors continue 1o elassify leases as (inance or aperating loases,

(a) Adjusiment recognised on adoption of IFRS 16
In the cwrent period, the Company has adopted [FRS 14 using the modified retrospestive
method ol adeption with the date of initial application of 1 Tuwary 2019,

The Company clecled to use the practical expedient avaiable on transition 1o 1FRS 16 not to
reassess whoether a contract containg a lease or net, allowing the standar 1w be applied cnly 1o
contracts that were previously idemified as leases applving [AS |7 and ITRIC 4 ot the date of
tnttial application.

The Company alse clected 1o vse the recognition exemplions for lease contracts 1hat, at the
commencement date, Bave a lease term of 12 months o less and do nol contain a prorehase
Option [*shorl-term leases™, and lease contracts [ur which the uraderlying asset is ol low value
Clonse-value assers™),

i
{



WAFRAH FOR INDUSTRY AND D

{A Saudi Joint Stock Company)

EVELOPMENT COMPANY

NOTES TO THE CONDENSED INTERIM TINANCIAL STATEMENTS (continued)
FORTHE 5IX MONTIIS PERIOD EXDLED 30 JUNE 2019

(Saudi Kivals)

4. SIGNTFICANT ACCOUNTING POLICIES {conlinued}

4-2  Chanyres in accounting poelicy (continned)

Impact of applying iFRS 16 vn the condensed imterim financial statements

Condensed Interim statement of financial position as at 30 June 2019

ASSETH

NON CURRENT ASSETS
Property, plants and equipmgnis, net
Bizht-ol-Tlhe Assots

[nvestmegnts determined b tair value throosh aref or logs,

ool estaty investments

[nvesimenis deterinined »v fair value throuah
ether comprehensive incgmp

TOTAL NON CUHEENT ASSETS
CURRENT ASSETS

Accounes receiviblg, net

Imveriory, net

Prepavimenis and other dshit balancss, net
Cash and cash comvaients

TOTAL CURRENT ANSETS

TOTAL ASSETS

SHAREHOLDERS' EQUITY AND LIABILITIES

SHAREHOLDERS FQUITY

Share capital

Fair value roseryve

Accumulated losses

TOTAL SHAREHOLDERS' EQUITY
LIABILITIES

NOMNCURRENT LIABILITES

Mon-currenl portion: of long tenin governmaental loan

Hon-g1eent portion al lese hzhilites
Employees” dencfits oblations

TAYPAL NON CURRENT LI1ARILITIES
CLRRENT LIARILITIES

Accounls pavable

Charrent poclion ol leuse liahilities
Oversubseribed pasabls

Accrucd cxpenses and other eredic walanees
Acorued dividends dismibrtion

Current porion of lena term goveramental loan

Sales provisions

Lakar caumated provision

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL SINAREHOLDERS' EQULEY AND

LIABILITIES

Balances without
adoption of [TRS
14

Adjustmuonts

106,636,081

2741755

2.06%.370

As reporied

106,636,082
3,068,370
2,741,763

704780

28343146

11027704 é L1127, 708
671,717 - _OTLIE
121,177,279 3,060,370 124,246,640
240 83,107 24,183,107
2A16,007 - 21,411,017
|0L685, 18] (269.477) 10,413,704
§.163.79] s 8.163,79
64,743,006 (269477 64,473,619
185,920,366 2,799,893 188,720,259
240,000,001 = 2041.000,000
(583,982} = (583952}
(96.67 1 ,§46) (400,161} (97.072,007)
102,744,172 {40,161} 102,344,011
5,500,300 : 5,500,000

. I ey 3
7047780

12,547,780 2,824,316 15,372,096
Gk i) ; 12,238,247
; 280,728 280,728
31.258,720 ; 1958, 790
4,372 540 94,010 4,417.450
1.198 370 . 1,198,370
22.500.000 - 22,300,000
2,589,217 - 2,580,317
4521428 - 4,821.423
0628 414 375,738 71004152
#3.176.194 3,200,054 86376248
1 85,?20_&&5 2,700 80% 155,720,259




WAIFRAH FOR INDUSTRY AND DEVELOPMENT COVMPANY

{A Saudi Joint Stock Company)

NOTES TOTHE CONDENSED INTERIM FINANCIAL STATEMENTS (continucd)
FOR CTTIE SIX MONTIIS PERIOD EXNIIED 30 JUNLE 2019

{Saudi Riyals}

4. SIGNTFTCANT ACCOUNTING POLICIES (continucd}

4-2  Changes in accounting policy (continued)
impact of applyeng IFRS 16 on the Condensed Toterim financial stacements

Condensed Tnterim statement of comprehensive income for che six months period ended 30
June 20019:

Balances withougt

atluptiovn ol IFRS 16 Adjnstments AS reported
Sales, net S0.280,%15 - S0.260,84
Clost of sales P35, 426.060) - (384260007
Gross eperating income 11,855,756 o - 14,855,756
Cieneral and adinznistralive expenses Eehn i (3051217 (3521668}
Selling and marker:ng expenses (7938092 - (T938.012)
Netincome from the main operation LTOLLITT (305180 1,396,026
Finance cost - (95,0 (93000
Crhes ingote 22,020 - 22620
MNetingome for ehe period before estimaled zakal 1,723,797 (G001a1) 11323,1’}55
Latimates #2ka (Z00,000) - (500 )
Netincome for (lee period __- . 1,223,707 (HHE 61 ) o T,ﬁ}ﬁ
OTHER COMPREHENSIYE [NCOME FOR THE
PERIOD:
{rither compretiensive income cannat he
reclassified 1o profit or loss in subsequent periods;
Mol change i faw value rescrve investments (1,054} 2 E105d)
Tutal other comprehensive loss for the period o {i*ﬂiij - (1,054)
NMet comprehensive ineome for the period 1,222,743 o (4!}0;1&1} #22.582

b} Accounting Policies

The Company has reeognised aew assels and Habilities for its operating Juases of various fypes
of contracts meluding warehouse and depot facilities, accommadation ¢ office rental premises,
ele. Each lease pavuent is allocated between the liability and Onunce cost, The finance cost is
charged o profit or loss gver the lease period 5 a3 to preduce & constant periodic rate of interast
on the remaining balance of the liability for cach period. The right-of-use asset is depreciated
over the sharter of the asset's useful Tife and the lease wrm on a straight-line basis.



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stoek Company)

NOTES TO THE CONDRENSED INTERIM FINANCIAL STATEMENTS (eontinued}
FOR THE S[X MONTHS PERIOD ENDED 30 TLNT 2019

{Saudi Rivals)

4. SIGNTFICANT ACCOUNTING POLICIES {continned)

4-2  Changes in accounting pulicy (eontinued)

Assets amd labilities arising from a lease are initially measured on a present value basia.
A- Right-of-use assels ave measured at cost comprising the fallowing:
- The amount of the initial measurement ol lease lahiling
- Ay lease payments made at or before the commencement date less any lease ingontives
reeeived
« Any initial direct costs, and
- Restoralion costs.

B3~ Lease Lishilities inzlude 1he net present value ol the fallawing leaze pavnents:

- fixed payments (including in-substance fixed pavinents), less any loase incentives reecivable

- Varipble lcase pavments thal e based on an index ora rate

- Amounts expected 1o he pavable by the [essec under residual value guaranices —

- ‘Lhe exercise price of a purchase option i the lessce is reasonnbly certain to exercise that
ontion. and

- Payments of penaltizs for ferminating the lease, if the lease term reflects the lessee
exercising that option.

Lhe lease payments are discounted vsing the incremental horrowing rate, being the rate that the
lessee would have wr pay o berrow the unds necessary to abain an asser of simitar value in a
similar econqanic covironment with similar terms and conditions.

Payments ussociated with short-term feases and Ieazes of fow-value assels are recomised an g
straight-line basis s an cxpense in Condensed Consolidated Statement ol Profit or Loss. Short-
rerm [eases are leases with a lease term of 12 months or less. Low-value assels comprise small
items relatieg 1o office cquipment.

Lease lerms are hezadialed on an individug) basis and contain g wide range of different torms
and conditionms. T]'le lease agrecments de not I1‘np0::|., any covenants, but leased assets may not by
used as security for borrowing purposes,

There are ne addilions ta the right-ol-use assets during the sis manths ended 30 June 2014,
Loage liabiloivs ws a1 period end are as follows:
S0 Jone 2014

{Unaudited)
mon-Current ponion of Lease Lialhiliticy 28245160
Current portion of [ease 1iabilities 250,728
Total Lease Liabilitices 3,105,044

The tatal interest expense on lease liabililies recognized during 1he period ended 30 June 2009 is
SAR 93010

Lid



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company)

NOTES TOTHE CONDLENSED INTERIM FINANCIAL STATEMENTS (continued)
FORE THE STX MONTHS PEREOD ENDED 30 JUNE 2019

(Saudi Rivals)

b |

STATLTORY RESERVE

In aecordance with the Saudi Arabian Compenies Regulations and the Company’s statue of, 10% of the
annual net mgame 15 required 1o be rranstered 10 a statutory reserve undil this reserve equals 30% of the
capital, This reserve s ool available lor disteibation to shaceholders. Ll the date of the interim
condensed financial statements the articke ol association has not been modified to agree with paragraph
related to adjusting statutory rescrve on new Regudation for Companics.

At its meeting held o 5 Peboeay 201480 the Beard of Directors resolved 1o use the staislony reserve of
SAR 7,202,122 to extinguish part of the Company's accumulaled losses Jor the vear ended December
31,2018

LONG TERM GOVERNMENTAL LOAN

The eompiny obtained a long-term loan Mrom the Saudi Industrial Development Ford on 09052012 in
crder o finance the estabtishiment and expansion of frozen vegetables and potatoes production plant, Hie
lotal of the approved facilitate Joan SR 34,000,000, The loan is repayable in a period of six-years and the
semi-annual installments start from Augost |, 20135, During 2016, the nan has been re-scheduling out of
which the first twstallment dee aller reschaduling on 02:012008. the Company repaid SAR 1000000
during the yeac 2013, und repaid SAR 1,500,000 during the year 2006, and repaid SAR 1.000,000 during
e pear 20270 and repaid SAR 3 500,000 during the vear 2018, The tal loan amaunt 23 ol December
JLZ00E was SAR 28000000, During 2058, the Company paid SAR 3,500,000 of the 1otal currem
portian for 2007 "The Company's management will pay the remaining currem portion of SAR 7,006,000
i 2019 in addition w the amownt duc according w the repayment sehedule for 2019, Che loan s securcd
by mortgaging the entire fowd factery for the production of meat and the entire food plant w frecee
vegetables as a collaeral for the loan. The L.oan Agreement containg commitments include, among other
things, limit the future 1o maimain cermain Tmancial ratios capital expenditure. The long term loan
MOVEent represents as ftlow:

{Unpudited) {Auclited)
3 June 2119 3 Theeccmber 2018
Balence w1 beginning of the peried § year 28,000,000 31,300,300

Paid during the period f vear 2 (3.500.600)

Total long-term goveramental loan 28,000,000 4,000,004
Larrenl portion of long 1emm governmental loan A3 HEO00) L7000 00Mm
Non-current portion of long term governmental loan _-.;.__Sﬂﬂ,,l}ﬁﬂ- 11,00[],1]06

ACCRUED RDIVIDEND DISTRIBUTION

The balance which appears in the accompanying financial statements represents the remaining amounts
deeided in the common general assembly meeting, and dividends disiribution for the previous yours
which are not received by the sharcholders wr to 30 June 2019

I



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (continued)
FOR CETTE STX MONTHS PERIOD BENDED 30 JUNE 2019

(Saudds Riyals)

4. SALES PROVISTONS

Sales discouant;

Balance at beguuming ol the period S wvear

Addilions during the peried [ vear

L sed during the period { vear

Balance at end of the period { yeur

Sales return:

[Yalance at beginning of the period / vear

Addditions during the peried £ year

Liscd during the peried [ year

Balance ut end of the pervind / year
Tutul

9. BALES. NET

Sales of seactables factory

Sales of pastry factory

Sales of foed and meet factory

Sales ol BroakGast corcals factory
Total

Dreduce: Sales discount

Diedduct; Sales retum
Ml

1. INCOME PER SHARE

30 June 2019

3 December 2008

{Uinaudited) CAudiledy

| 426,565 5
6,278,571 14 670,590
(6.319.687; {12,843,725)
1,785,749 1.826,863

285,664 -
Lu61.897 2,439.721
{524,003} (2274053
83,468 265.664
1,589,217 2,192,529

A0 Tone 2019
{Unaudited)

30.313.337
IR ANTSED
2TET05
49122
57,622,314
(62785710

(1061807

50.281.846

30 June 2013

(L u'._l_ud iteddy

23,803.830
29.542.914
2,330,487
137462
56,903,093
(7ANT AR
[985.722)
45,110,321

Icome per share from net income the main operating 15 caleulated by dividing net main
operating income for the period by the weighted average number of shares dunng the perrod.

Inconie per share on net income is caleulaled by dividing the net meome for Lhe period by the
welzhled averame number ol shares during the penod.

The foflowing table relleets the invome and share data wsed in the basic and diluted earnings

per share calealations:

Met meome for the periad

Income per share - busic and diluted
e income fram the mein eperaion
Income per share - hasic and dilute

Weighted average number of shares
outstanding lor hasic & diluted EPS

Fur the three perid ended
Ax at

30 June 2019

For the six period coded

30 June 2018

As at
30 June 2009 30 Junw 2018

(Lnauditedy {Lloaudited)y {Unandited) {Lnaudited)
294385 ST e B22.834 638,971
TAVERS 0083 {.041 0.032
575727 1,891,969 1,356,026 1,104 0
HI29 f09s 0.070 =T
AT 240, () 20,004,004 20,000,018




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company)
INOTES TOTHE CONDENSED INTERIM FINANCIAL S IATEMENTS (continued)
FOR TEHE SIX MONTIIS PERIOD ENDED 30 JUNE 2019

[Saudi Rivals)

11. FINANCIAL INSTRUMENTS

Fair value measuorement

Fair value represems te amount may be collected from the asset sale or s hoost o converl eommitment
between knowledgesble parties on the same teyms and dealing with sthers and depends on the fair value
measurement of the fallowing canditions:

L. I the principal marked foe the asseds or labilities, or
4. The most advamtageous marker for the asset or liability in the absence of a principal market the
catnpany should be able o handle through the mest advastageous market.

When measuring the Taie value of an asset or a lability, the Company vses marke! ghservable data as ar
as possihle. Fair values are cateporized info different levels in a fair value hicracchy based on the inputs
used in the valuatien technigues as Tollows:

- Lewvel It quoesd prices (unadjusted) in active markets o woentical assets or Habilitics,

- Level 20 inputs ather than quoted prices inclnded tn [evel | that are chservable for the asset or
tiability, cither directly or indirectly,

- Level 3 inputs for the assel or liability that are not hased on obscrvable market data (unobservable
inputs}h. W ihe iputs wsed 10 measure the fair valve of an financial asser o ic value measures,

Fair value levels
Details of firancial nstrumsents carried ot fair valuc arc as below:

30 June 2019 . Amount Fevel 1 Lovel 2 Level 3
Trweshmeals determined by fair value .

throush profil or [oss 2741763 - - 2741763
Invastments detenmined by fair valug

through ailier comprehensive income 67,717 o7 L7i - -

31 December 2018
Iavesunents delcrmined by fair value

theuugsh profiz ar loss 2.041,785 - - 2,741,763
[nvestmenis determened by fair value
theough olher comprehensive ineome 8721371 #72,77] - :

There are unguoted invesiments amounting ta SAR 2,741,763 us of 30 June 2019 (31 Decernber 2008
SAR 2741763 ) representing part of the Company's shareholders” operations, which are stared at cost
because there arg no active markets or other gweans Lo relinbly meg=ore their far value.

Transfers between Levels | & 2
There have been no transfers berween Level | and Tevel 2 during the reponting periods



WAFRAH FOR INDLUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {continued)
FOR THE 51X MONTEHS PERIOD ENDED 30 JUNE 2019

(Saudi Rivals)

11, FINANCIAL INSTRUMENTS (continued)

Risk management
The company has exposure Lo the following risks from ts use of [Inaneial instruments.

- Credil nsk.

- Laquidity rsk.

- Market risk.

- Currency risk.
This note presents information abent the company's exposure 1o cach of the above risks, the company's
objectives. policies and prosesses for measuring and managing risk, and the company’™s management af
capital,

Risk manapement framework
Ihe management has overall responsibilite [or the establishment and oversight ol company's risk
management framework,

The Company's risk management policies arc designed to identily and analyse risks fuced by the Company
and to establish appropriate limits and Limars o vxposure 1o those rsks and then monitor them to ensure
that the limits are notl exceeded.

Risk management policies and svsiems are reviewed periodically to reflect changes in market conditions
and Lhe Company's activities, The munagement ol the cempany theough the traming, siandards and
provedures develeped by the management aims o develop a constructive and organized regulatory
ervironment 8o that cach employee understands his role and the duties eotrusted o him.

Fhe Company's Audit Commities moniors the managemenl's performance in monitoring compliance with
the Company's risk management policies and progedures and reviews the adeguacy of the risk management
framewerk in relation 1o the risks facing the Company.

Finaneial instruments included in the statement of fterim condensed lnancial position include mainly cash
and cash equivalents. receivables, other assets, Investments, creditors, accrued labidizias, aavenunenl loan
and other nom-currend liabilities,

Credit risk

Credin risk represents the visk that the Company will fncur a fnancial loss as a result of a failure of the
customer of the counterparty to meet a financial insirument with its contractual ohligations, These risks
arise mainly from its bank balances, frade and other receivables.

The Company's cxposure to credit rizk 1% muinly affected by the speeilicity ol cueh custemer. The
demographic nature of the Company's customers, including the default risk of tee activity and the country
in shich the customer spevatles, hus a lower impact on credin risk,

The carrving amount of the Anancial nssets represents the maximum credit exposure. The maximum
wapusure Lo credit rish ar the interim condensed Tuaneia] position date was as folbows:

Heguested value as of

M June 2089 31 Decemher 2018

Aczcounts receivable. nel 24 453,107 |%.367.849
Cash at banks BoL28.422 3995 G0
Other debil balances 8.795.979 B, 166040

41,310,508 J1,029.025




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMUNTS (continued)
FOR TILE SIX MONTHS PERIOD ENDLED 30 JLNE 2019

{Saudi Kivals)

TL FINANCIAL INSTRUMENTS {(continngd}

Liguidity risk
Liguidity risk is the risk that the Company will be unable 1o mect its financial fizbilities as they fall due to
its financial liabalitics that are setiled through the provision of cash or other financial assets, The
Company's lquidity management is to ensure. & the exient possible, that the Company alwavs maintains
sullicient liquidity 1o meet itx obbaoations when it becomes payable under normal and stressful
circemstanees withoul incwrring unacceptable losses ar osks that may alfeet the Company's reputation.

The Company ensures that it has sufficient cash {0 cover expected operating expenses incliding coverage
of financial habilities bul without any porential Impact on difficult mnd unpredictable conditions such as
natiral disasters, In addition, the Company maintting @ credit source from 1ts banks 1o meet any sudden
cash needs,

Market risk

Market risk is 1he risk that arises from changes in market prices such as foreign exchange rates and cquity
prices that affect the Compuany's profits or the value of the Company's financial insruments.

The ohjective of market risk management is 1o concal the Company’s exposure 1o market risk within
acceptable limits and to maximize retms,

Curreney risk

Most of the Companyv's financial assets and liabilities are deneminated in Saudi Riyals and moest of the
Cammpany's transactions arg denominated in Saudi Rivals and US Dollars, Since the exchange rate of the
dollar against the rival is stable, the maragement of the company believes that i1 i not exposed to the risk
of exchanee rate fluctuations substantially.

Share Capital Management:

The Company's capita] management policy is (o mamiain 4 sirong capital base to maintain sharcholders,
eraditors and market confidence as well as the continued develapment of the company's future activities.
The capital consists ol ordinary sharcs, oulstanding shares outstanding, retained carnings and now-
catttrallung nlerests.

The management moriters the cetarn on equity, which is determined by dividing nel sperating profit on
sharcholders’ cquily.

Ihe Company aim 1o maintain the balance between the highest return possible in case of borrowing as high
25 possible and the preference and salety of a strong capital cener.

The Company did not have any change in capital managemen during the year and the Company is not
subject to any external capital reguirements.

12, ADJUSTED TJABLLITIES TO SHARE CAPITAL RATIO
30 June 2010 3 Neeomber 20148

_[Linauditm_h_ [Audited) y

I.iabilitics at the end ot 1he period / vear LA, 152 38.573.506
Less: Cash and cash eguivalents i5.163.791) L IRHAET)
Nel liahilitics 62,840,361 30,559,384
Adjusted sharceapital 1023440011 01,521,229
61.40% 49.80%
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

{A Saudi Joint Stock Company)

NOTES TOTHE CONDENSED INTERIM FINANCIAL STATEMENTS (continued)
FOIUTHE 5IX MONTFIIS PERTOD ENDED 300N 2019

(Saudi Riyals)

SECMENT INFORMATION
The Company™s operateons are pringipally comprised of onc operating segment. which is manulacluring,
productni and marketing [owd products as ol the date of the zccampanying financial statcments,
Accordingly, seament information 15 ol applicable, Furthermore, Mest of the Company’s aperations
ar¢ conducted in Sawdi Arahia,

INTERIM RESLUILTS

The results of operations lor the interim condensed penods may nol be an aceurate indication of e
re=ults of the full vear operations,
EVENTS SUBSEQUENT T} THE REPORTING PERIOD

There are na ecvents aller the reporting period requiring separate wdjustment or disclosure in these
inlerim condensed financial statcoients,

COMPARATIVE FEGUKRES

Certain of the priov periad arncunts have been reclassified to conform to the presentation in the current
period.
APPROVAL OF THE CONDENSED INTERIM FINANCIAL STATEMENTS

Lhe interim condensed fipancial statements were approved by The Board of Direclors on 24 Dhul
Qualaly 1440H (July 27, 20193,
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