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Independent Auditor®s Repart

To the Sharcholders of Development Works Food Company
(A Saudi Joind Sleck Company)
Kivacdh - Saudi Arabia

{ipinion

Wi have auditod the eonsolidated fnancial statements of Development Waorks Food Company -
A Saudi Joun Stock Company {The Company" | and its subsidiary referred (together the "Group”, )
which comprizse the consolidated statement of financml position as of 31 December 2022, the
consolidated statement comprehensive income, consolidated statement of changes i equity amd
consolidated statement of cash Mlows for the year then ended, and notes to the linancial stalements,

including a summiary of significant sccounting policies and other explanotory information

In o opinien, the accompanying consolidated Dnancial statements presents Talrly, i all matertal
respects, the consolidated (inanctal posion of the Group e of 31 December 2022, and its
consolidated financial performance end its consolidated cash [fows for the vear then ended
accordance with Imemational Financial Reportimy Standards (IFRS) endorsed in the Kingdom of
Saudi Arabia and other standards and pronouncemems ssued by Saudi Organization for Certified
Public Accounianis | SCHCPA),

Basis for Chpinion

We conducted our sudit 1 aceordance with International Standards on Auditing (15As) endorsed
im the Kingdom of Saudi Arabaa, Our responsibilities under those standards are funther described
in the Auditor's Responsilalities for the Audin of the cengolidated Frnancinl Statements séetion of
our report, We are independent of the Group in accordance with Professional code of conduct and
ethics that are relevant o our audit of he consolidated financial statemvents in Saudi Arbia, and
we have fullilled our other ethical responsibilitics in accordance with these requirements. We
believe that the audit evidence we hive obtamed is sulficient and appropriste to provide o basis for

Qur Cpinion,

ey Andit Matiers
Key audit matters are those matters that, in our profissional judgment, were of most significance
i our mudit of the consalidated Mnancial statements of the vear ended 31 December 2022, Thess

mitters were addiessed o the comtest of our sudit ol the conselidated Dnancl stlements os o

whele, and tn Torming our opinien thereon, and we do not provide o separate opinion on these

matlers.
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Independent Auditor’s Report (Continued)
Report on the Awdit of the Consolidated financial sistements {confinued)

Hevenoe recagnition
Reter to Noag 5-25 of the hinancial statements for ihe aceounting policy related to revenue
| recognition and Note 23 of the financial statements for the relaied disclosures.

Al Kharashi & Co.

key things to review

How we dealt with key issues during ihe review

-

* During the year 2022, the Group's
recorded 1otal revenue amounted 1o SAR
98,050,440 (2022: SAR 104, 858,743)

* The Group’s sales are made based on the
point of sale

* Revenue recognition is a key audit miammer
because revenue |5 4 measure of the
Company s performance and profitability.
The andit criteris stipulme the importance
of evalunting the risks of mansgement
overstepping the internnl controls when
recogmizing revenue, which may result in
matenal risks, by recogrmizng  revenue
more than @8 actual value 1o mereose
profitabdlity.

® The audit procedures implemented in thes
ficld include, among others, the following:

* Ewnlumte the approprimteness of accounting
policies related to the company’s revenue
realizaton by considering the requirements of
International Financial Reporting Standard 15
"Revenues from Contracts with Customers™

= Evnluating the design, application and testing
of the operational effectiveness of the
company's control procedures, including the
examunation of automsted systems related o
the operation of secounting  operations,
including the control measures o combat
froud  when  recogmizing  revenues  in
accordance with the company's policy.

® Performance of analytical review procedures
lor revenugs, by comparing sales for the
current vear with the previous vear and
identifying  the reasons  for  material
Muctuations  that  require  additional
exammination considering our understanding of
the operating conditions of the company,
considering the market conditions as well and
wecording to the nature of the company's
operation.  Testing of computer  sysiems
related f0 the operation of accounting
operations,  including  inpugs, operations,
svslem  outputs,  amd  related control
procedures,

* - Evaluating the adequacy of the disclosures
included by the management in the group's
consolidmed financial statements.

Crther Information

Other infermation included in the Groep's annual report for the vear ended 31 December 22,
other than the consolidated financial statements and the auditor's report therecon. Which 15 expected
b be produced to us after the date of this report.

Lhur opimen on the consolidated financial €latements does not cover other information, and we do
mot and will not express any form of assurance conclusion thereon.

In our audit of the consohdated finencial statements, it is our responsibility to read the information
deseribed above. In doing so, we consider whether the other information is not maderially consistent
with the consolwdated financial statements or knowledge obtained in the audit, o otherwise appears
o b materially misstaced.

When we read the other information, if we conclude that there is o material misstatement therein.
we ire required to communicaie the matter to those charged with govemnance
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Independent Auditor’s Report (Continued)
Keport on the Audit of the Consolidated financial statements (continoed)

Responsibilitics of Management and those Charged with Governunce for the Financial Statements
Management is responsible for the preparation and fair presentation for the consolidated financial
statements in accordance with IFRSs, which is approved in Saudi Amabia and other standards and
msues approved by SOCPA, and for such intemal control, management determines is necessary to
gnable the preparation of consolidated financial stlements that are free from material
musstatement, whether due 1o froud or error

In peeparing the consolidated finencal statements, management 15 responsible for ussessing the
Giroup's ability o continue as a gong concern, disclosing, as applicable, matters related Lo going
concen and using the geing concern basis of accounting unless munagement either intends 1o
liquidnte the Group or to cease operntions, of his no nealistic aliermative but 1o do so,

Those charged with governance are responsible for overseemg the Group's consolidated fnancial
FEPOTTINE sy

Auditir’s Hesponsibilities Tor the Audit of the Financial Statements

Our objectives are 1o obtain reasomible assurance ahout whether the consolidaied fmanceal
statements as 3 whole are free from muterial misstatement, whether due 1o lrand or error, and Lo
issue wn audnor’s repor that includes our opinion,

Reasonabie assurance s a high level of assurance bul 15 not a guarantec thal an gudit conducted in
accordance with 15As will always detect o material misstatement when it exists, Misstalements can
arise from fraud or error and are considerced matesial iF individually or in the agpregate, they could
ressonably be expected o mfluenee the ceonomic decisions of users taken based on these finaneial
stlements,

As part of an andit 1 accordunce with 18As. we exeraise professional Judpment and mumnlan
privfessional scepticism throughout the audin, We are also;

o Jdentify and asscss the nsks of material misstatement of the consolidated financial statements,
whether due to fraud or emor, design and perform udit procedures responsive to those risks.
and obtain audit evidence that is sofTicient apd appropriste to provide a basis for our opimon
The risk of not detecting 4 matenal misstatement resulting from fraud 15 higher than for one
resulting from error, s frowd may involve eollusion, lorgery, imtentional omissions,
misrepresentutions, or the overmde of imtemal controd,

o  Obtain an understanding of intermal control relevant o the aodit in order (o0 design audil
procedures that are appropriaie in the cireumsiances, hul not for the purpese of expressing an
oprnion on the elfectiveness of the Group's intermal control.

« Lvalume the appropnatencss of accountmg policies wsed and the reasonablencss of accountmg
estimates and related disclosures made by manapement

«  Conclude on the appropristencss of management s use of the going concorn busis of aceounting
and, hased on the audit evidence obtained, whether o matenal uncerininty exists related to
gvents or comditions that may cast significant deebt on the Group's ability (o contimue as a
going concern, If we conclude that & material uncertainly exists, we are reguined o draw
attention 1 our auditor's report to the relsted disclosures in the consolidated financial
statements or, if such disclogures are inadeguate, o modify our opimion. Owr conclusions arc
based on the audit evidence obtained up to the date of our auditor™s report. However, future
events or conditions may cause the Group 1o cease to continue s u going congem,
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Independent Auditor™s Keport (Contimmed)
Report on the Audit of the Conselidated financial statements (continued)

o Lvalumte the overall presentation, structure and condent of the consolwlated fnancial
statements, mcluding the disclosures, and whether the consolidated fnancinl statements
represent the underying transactions and ¢vents in o manner that achicves fair presentation

»  Obtaining sufficients appropriate audil evidence regarding the finaneial information of the
entities or comimercinl activities within the group, o express an opinion on the consolidited
financial swtements, We are responsible for directing, supervising, and implementing the
group review process, We remuin solely responsible Fer the audit opiman.

W communicate with those charged with governance regarding, among other matters, the planned
seope undd timing of the mudit and significant audit findings, including any significant deficiencics
in internal control that we identify during our audin.

We also provide those charged with governance with a statement that we have complied with
redevant ethical requiremients regarding independence, #nd 1o commumeate with them all
relationships and other matters s may reasonably be thought to bear on our independence, and
where applicoble, related safeguards

From the matiers communicated with those charged with governanee, we determine those motters
that were of most sspmificunce in the awdit of the consolidated financwl statements of the curment
period and are therefore the Key audil matiers. We desenbe these matters m our suditor’s repont
unless law or regulation precludes public disclosure about the matter or when, i exiremcly rare
circumstances. we determine that a mutter should nid be communicated in our repon because the
mdverse conseguences of doing so would reasomably be expected to outweigh the public interest
benefits of such communication,
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Development Waorks Food Company
(Saudi Joint Siock Company)

Consolidated Statement of Financial Position As of 31 December 2022
{All amounis are in Saudi Rivals unless otherwise stated)

Assets

Mom-current nssets:

Property. plant and equipment, Met
Intangible assels, et

Capital work in progress

Right -of- use assets, Met
[nvestment in associate

Total aof-carrent assels
Curremt assels;

[fvestorias

Prepavments and other debit balances
Trade receivables

Dhee from related parties

Cash and cash equivalents

Totul current asseis

Total assets
Equity and Linhilities

Shire capital

Sattory réserve

Emplovees defined benefit obligations remeasurement reserve

fAccumulated losses) Retained caming

Total shareholders’ equity of the parent

Non-contralling intenests
Total Equity

Linhilities

MNon-current ligbilities:
Long-term loans

Finance leascs labilitics
Leases liabilities

Emplovess defined benefit obligations
Total non-current linbilities
Current linbilities;
Shor-term lomns

Finance leases liabilities
Leases liabilities

Trade pavables

Accrued expenses and other credit balance

Jakat provision
Total carrent liabilities

Total liahilities

Tital shareholders” cguity and labilities

Salah Shahin

CFO

At December 31
Note 2022 2021
i 31,474,141 J, 00,110
7 214,575 298,215
# 1,330,436 2. 171.8%
Q.h 19,756,402 1B.531.660
L1} = 176,578
52,775,554 7.2 18,4749
[l 5,693,193 7024518
[2 10628633 L1 465 616
I3 5847316 602759
20 . 216, 009
4 2,748,754 7. 2.6
40917895 31,776,423
— 7693449 ___ 96.994.901
I5 300,000,000 30,00 (0
16 723,931 723,931
(423141 ) (360004 )
{ 1.023.365) 2199728
29277415 32,563,655
345,650 502,298
29,623,075 33,065,953
17 T.397 857 14, 734 BT
I8 . 475,415
o. B 5,820, T4 [1.452.250
[ 206,536 1,719 481
15,304 399 I8 382,243
|7 I L3866 13,906, 445
|8 435,655 B4, 892
Qb 10,500, Taw 11,781,930
5 135822 3,027 ddad
Z1 5,264,756 5,782,385
21.B 282,304 303,500
32,765,975 37,546,706
48070374 05,928,949
— 0 — | T

Hishum Abdelrahman Al

Magren

CEO

Ashry Saad Ashry

Chairman of
Board of
MMreciors

The accompanying nodes are an infegral part of these consolidated financiaf statements.
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Development Works Food Company
(Saudi Joint Stock Company )

Siatemeni of Consdidated of Comprehensive Income For the yvear ended 31 December 2022
(Al amounts are in Saudi Rivals onkess otherwise stated )

Sales, Met

Lost of sales

Caross profit

selling, and marketing

General and administrotive expenses
Lass from main operations

Finance cost

(rither imcome

{lass) [ Profi for the veur before zakit
Zakai

less) | Profit for che year

Total income attributsbie o
Shareholders” equity
Mon-controlling ineress

Ohher comprebensive ineoome:

ltems that will mot be reclassified to net loss’ income
Kemeasurement of posi-employment benefits

Total comprehensive income for the year

Total comprehensive income atiributable by
Sharcholders” equity
Mon-confrolling interests

Earmings por share
Enrmings | losses) per share (basic and diluted)

Salah Shahin

CFy

Year ended December 31

Maske 2022 2t
23 QF.650, 440 10,858,743
24 (95,689, 443) (91,373,944}
2,960,517 0484, 790
25 {307, 1 1H) [ 3d6,011)
Fuin (9,353 224) (9369 534}
(6699 540) (230,736)
27 (1,350,087) (1325000}
28 529237Th 4. 581.247
(2. 7THE05T) J.025.500
{301 835) {348, 155)
(3,067 802 1,677 346
(3223003 2,348 650
1 55,201 328687
{3067 K025 2,677 346
L) (67, 688) (304.321)
(3,135 580) 2371425
(3, 286,230) 2,044,138
150,650 I2B.6ET
135 E‘.‘!E
29 i{ LT n.;g_
Hisham Abdelrahman Al
Muagren Ashry Saad Ashry
Chairman of Board
CED of Mreciors

The sccompanying noles wre an imepral part of these consolidated financial stilements.
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Development Works Foosl Company
(Sawill Jolat Siock Campany |

Stntement of Comsalidaed Changes in Eguity For the yesr ended 31 December I021
Al amwomnts are in Saondl Bivals unless otherwise stated)

Halamoe 8y of 1 Januiry 2021
Transiemed 1o ingreasing capizal
Transfer for sialitory neserve

Met prodit of the year

Cither comprehensive loss

bulal comprebenslve less profii
Adjusiment 10 nos-comrolling imerest
Dhvidenils

Balamce ax ol 31 Dooembr 20210

Hulsmee & of 1 Japusry 2022
Met |oss af the year

Uither comprehersive loas

bl comprehensive bl profit

[hvidenids
Balamce ax of 3] Decensler 2021

Sullah Shohin

CFD

.::.1::?: Fit st
Share capitsl Swhutery reserve 1.|I:|li|:l'|']-nnu.|“E Hutaimml rarmingy m;u:::lhtl i:::ﬂ“"u“q Todal egabty
remeasErement
TEsErve Pyt
T5.00m, 00 IH1.509 (55,483) RRENEN] 3L519.517 EL bS] 30911820
5 HI1 T HY {1,%231.872) (3076, 12K - - -
24414 - (204 414) = - -
- . 2348 659 348,659 IR GHT L6776
T - (304,521 - (304 3215 - (04 531h
- - [E1EE v N FIEE L FRIEEN L YIR.6HT I ITLEIS
. - - - {fe20F0 § {6 2000
" 3 = = - (212450 (212440
LIELT TR T3 931 (LI TE ] 4199, TIR 31,560 655 S22 A3, e5 .95
S0 (400, 1R T1931 [LIIRE T 1,199,728 311,567 658 S01.19%8 33,5953
- - - (1208 003 (3,228,893 |44 201 {3,007 503
= s (63, 157] = (B2 13T} 145511 (h7 AHK)
i < i63,137) (3,123,093) (3, 1%6.230) 150,650 {3, 135.5H0)
- - - = = (M7 2Ry {107 205
LRI TR Ti3.931 (423,141 i L0135 265 I9ITTALS M550 29,623.0758

Hizshnm Abdelrahman Al Magren

CELy

Ashry Sand Ashry

Chairman of Board af Birecturs

The decirnpanying mobes are an imlegnd] part el fheee comsolifsed Tinareial saiersen:




Developmient Works Food Company
(Saudi Joint Stock Company)

Statement of Consolidated Cash Flow For the vear
(AN amounts gre in Saudi Rivals unless otherwise stated)

Cash flows from operating netivities
Loss | Profit before zakat

Adjusimenis to reconcile (loss) / profit for the year to

Depreciation of property and equipment

(gnin) from sale of property, plant & equipment
Amorization of intangible mssets

Losses from disposal of intangible assets
Amortiznfion of right of use

Impairment of associates

Expected Credit Loss

Written off trade receivables

Frnnnce costs

Employee defined benefit obligation expenses
Adjustments from previous years on zakat provision

Change in working capital

Inventories

Prepaymenis and other debil balances
Trade receivabhizs

Drue from related Parties

Trade payables

Accrued expenses and other credit balances
Cash generated from operating
Post-enyployment benefits

Zakat paid

Net cash provided by aperating actvities
Cash Nlows from investing activities
Additions 1o property, plant and equipment
Proceeds from sale of property, plant and equipment
Additions 1o Intangible assels

prepayments of Lease confract

Additions to capital work in progress
Additions to capital work in progress

Cash Now used in investing activities
Cash fMlows from financing activities
Dividends poid (o non-controlling interes:s
Adjustment 1o non-controlling intoress
Proceeds from borrowings

Repavments of bomowings

Fepavments finance lease obligation
Repavimenis of lease contract liabilities
Interest paid

Doy 1o related parties

Cash Aows used in linancing activities
Met change in cash and cash equivalents

Cash and cash equivalents at the béeginning of the year

Cash and cash equivalents ai the end of the year

_ﬁtnm%

Transferred from capital work in progress 1o properly, plant and equipment amounted fo SAR 2022 (2021; 4,076,714).

Salah Shahin

CF

The accompany ing notes are an miggral part of these consolidated Ninancial stiements.

Aludelrahman
Al Magren

(2,766,057 T025.500
0775, 604 0L5TH, 512
{199,702} { 166, 124)
&1, T00 125,179
= 3, (]
13415518 12,599 920
176,578 Z
1.524 306 £
= i, 190
13549087 1,325,010
T2 SHG 425
= 20,670
24,094,706 17,113,303
1.33] 3238 (1.241,448)
{ 1 A50) (2.512,306)
(346419 (1.934,503)
65, 740 (216,009)
BIaTH (1.532.391)
(517,629 (654,248}
24,625,651 19,022,398
(483,053) (495,216)
(323,121} (292 6T2)
21 819477 18,234,510
(3,135,660} (SO 552)
206, 854 | G, Bk
{8.040) (197,658}
(43.975) -
= (176,57T8)
(2,029 636) (3,868 585)
(4,220,457} (4,115,567
{307, 298) (Z12.491)
. {6201
5338251 .
{15,443 067) (1,758, 898)
(GR4 B5T) (5695531
(12,481 661) {13,968,307)
(314,324 (#0419
= (d79.585)
(23,892.956) (ATH75454)
(4,293 936) (2,936.513)
T2 G R 203
YL YL N—— Y|
Ashry Smad Ashry
Chalrman of Board
of Dhireciors



Development Works Food Company
Sawdi Joint Stock Company
Notes o the consolidated linancial statements for the year ended 31 December 2022

{All amounts are in Saudi Riyals unless otherwise stated)

GENERAL INFORMATION

Drevelopment Works Food Company (the Company) was established as a Saudi joint stock
company {a limited lability company previowsly), registered in Rivadh, Kingdom of Saudi
Arabia with commercial registration No. 1010290779 dated 16 Rajab 1431 (27 June 2012}
The partners decided on 24 Mubarram 1438 (25 COctober 2016) to change the legal entity of
the Company from a limited liability company to a joint stoek company. The related statutory
procedures were completed during the year,

Saudi Exchange (Tadawul) announced that Development Works Food Company’s shares
have been listed and started trading in the parallel market (Nomu) with code 9501, with a
fluctuation rate of 20% per share, on 29 Jumada Al-Awal 1438 (26 February 2017).

Saudi Exchamge { Tadawul) announced that the trading of the shares of Development Works
Food Company has been listed and started on the main market (TASD with the code 6013,
with a fluctuation rate of 10% per share, on the date of 18 Rabii Thani 1443 {23 November
2021}.

The Company's activity is represented in refrigerated and frozen goods stores {cold
warehouses), restaurants with service, food preparation Kiosks, beverage outlets (coffee
shops), fresh juices and cold drinks. and other nctivities related to real estate activities in
owned or leased propertics, and import and export setivities,

The aczompanying consolidated financial statements include the above-mentioned activities
and branches' commercial registrations as follows:

Commercial
Number Branch lscation Branch name registration Mo Datg

| Raywdhy Juice tiene seslurund 1103 1R9R 24010432 H

2 Riyadh Juice time restwarnm 10103FTES0 2EOTA3 H
Diewelopumant Works Faod

3 ayvadh Campamy Branch Resaunn| [0 043 TROR 241271430 H

1 Riyaslh lzige time restaarnn 11085530350 250 143TH

i Rivadh Jisiee Lime restmarmi 10 D4R45T] il I437TH

I ]-h[.-:l.dll. Jmlie time restnarant |5 e 855) O MK I43TH

T Riyadh Juige time resimarani 105544451 (1011438 F

f Rivadh Mslce time restwarma 1] 554459 Q1A 438 H

4 Riyuedh Jice time restuarang 1] 0555307 [l 1438 B

In Rivadh Junee Limg restaanmi 110555683 1501/ 1438 H

1k Riyndh Jsice time restmarmms 101 86T 3k Z2EMMY 1444 H
Deveksgunent Works Food

] Rivadh Company Brangh 1] s E{r222 11/ 1438 H
Develgment Works Foad

13 Jeddah Camnpany Branch A0S EED TR 438 H
Dievelopment Waorks Food

11 leddah l:.'l.'lll.'l}.'u'l:r Brancl 2954 K1 T 1438 H
Dievelkepment Works Fond

I3 Jeddah Compary Branch R LR & I 1438 1
Devekpment Weorks Food

16 ledidah Company Branch AEMI2FSHES 1438 H
Dievedopment Works Food

17 Ehumis Mushait Cempany Branch SH5534L150 134/ 1441 H
Drevidopmeent Wiorks Foaod

8 khamis dushait Coinpany Branch SHE346 149 1301440 H
Development Works Food

L) Ahad misdab Company Branch AHSTEIRNIL 13440 H



Development Works Food Company

Saudi Joint Stock Company

Motes to the consolidated financial statements For the vear ended 31 Decembor 2022
(Al amounts are in Saudi Rivals unless otherwise stated)

I, GENERAL INFORMATION (CONTINUETL)

The consolidated financial statements for the vear ended December 31, 2022 include the
activitics of the parent company and the following subsidiary company (the company and its
subsidiary company hereinafter referred to as the *Grroup™™).

Comnmercial Crnership
Maime of subsidiary ~ Maimoactiviy registration No. percentage
The Company 15 cagaged in the sabe of fruss,
Al-Feddan Fruilsand vegetehles: datess need retnil sale of fresh oed
Vepetshles Company preserved fruits and vepetshles and doles 1010454047 b,

* Head office of the parent company is located in Riyadh - 2181 Dammam Road - Al'Y armouk
District, Unit No. 6%, Rivadh, Zip Code 13243 sdditional number TB30, Saudi Arabia,

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
2-1 Statement of compliances

The group's consclidated financial statements were prepared in accordance with the
miernational standards of the financial report adopted in Saudi Arabia and other standards and
issues isswed by the Saudi Association of Chartered Accountants.

2-1 Accounting basis

These Consolidated financial statements have been prepared on a historical cost basis, using
the going concern concept except for employees’ benefits which are measured at present value
using the projected unit credit method.

2-3 Functional currency
The consolidated financial statements are presented in Saodi Rivals, which is the functional
and presentation currency of the Group, unless otherwise stated,

2-4 The basis for consolidating,

Subsidiaries are entitics controlled by the Company. Control exists when the Group has the
power to govern the financial and operating policies of an entity 0 as o obtain benefils from
its activities. In assessing control, potential voling rights that are currently exercisable are
considered. Subsidiaries are consolidated from the date of acquisition (the date the company
obtains control} and continue to be consolidated until the date control ceases.

All intra-company balances, transactions, expenses, profits, and losses arising from intra-
company transactions and included i assets are eliminated in full. Also, any unrealized gains
or losses arising from intra-company transactions are eliminated on consolidation, The
peeounting policies adopted in the subsidiaries are amended when necessary to ensure
consistency with the policies sdopted in the group. The Group and its subsidiary prepare their
financial statements for the same reporting periads

"The non-controlling interest is measured in proporiion o its share of the controlling company's
net assets at the acquisition date, The share of non-controlling micrests in net profit or loss as
well as the share in net assets are presented as separate items in the consolidated statement of
comprehensive income and the consolidated statement of changes in equity, respectively,
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Development Works Food Company

Saudi Joint Stock Company

Motes to the consolidated financial statements for the vear ended 31 December 2022
(All amounts are in Saudi Rivals unless otherwise stated)

2.

Wl

b)

cl

d)

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Sabsidiaries

Subsidiaries are consolideied from the date they begm to control and unil they cease to exercize
that control. The proup acceunts for the aggregation of the business wsmg the scquisibion
method when the control of the group & transferred. The converted compensation m the
acuisition is generally measured af fair value, a5 55 the case with the net identifiable assers
ocguired. The morease o the cost of acquisition plus the fair value of nen-contralling property
nights 15 recorded over the fwr value of the net identifiable assets acquired as a reputation o
the consolidated financial position statement. Non-controlling equity is measured by its share
of net asscts identifiable 1o the company scquired at the date of scquisition. The share in profit
or loss and met asscts mob controlled by the Group iz listed as a separate item in the consolidated
profit or loss mnd income statement and within the sgquity i the consolidaed Anancial posinon
stalement. Both transactions as well as unrealized balances, profits and losses resulting from
tranzactions between group companies are excluded. Accounting policies of subsidiznes are
adjusted if necessary, to ensure that they comply with the policies of the Group.

SIGNIFICANT JUDGEMENTS, ASSUMPTIONS AND ESTIMATES

In preparing these financial statements, mamagement has made judgements, estimates and
sssumptions that affiect the applicanon of the Company s accounting policies amd the repored
pmounts of asscts, linbilities. income and expenses, Acteal resalls may differ from these
estimntes.

Estimates and judgements are continually evaluated and are based on historical expenence and
other Tactors, including expectation of foture events that are believed to be reasonable under
the cireumstances. The estimates and assumptions that have a sipmificant risk of causing o
material adjustment to the carrying amount of assets ond labolities within the next fnancial
vear are addressed below,

Impairment of trade receivable

The Company applies the expected credat loss model 1o determine the impsarment losses i the
value of wade receivables, ond this requires the proup 10 ke some futuwre factors o
consideration while calcolating the probabihity of defaul.

Useful Hves and residual values of plant and equipment

The Group's management determines the estimated useful lives of plant and equipment for the
purpozes of calewlating depreciation. These estimates are determined after considening the
expected use of the assets or normal damage. Management reviews the residual values and
uzeful lives anvuslly and the huture depreciation charge 15 adjusted when managpement believes
that the useful hives differ from previows estimutes,

Lease [Mscount Raie

The company’s menagement uses estimates i determining the meremental borrowing rate in
caloulating the present value of the minimum lease payments, as well as the expected duration
of the contract in the event of extension options.

Measuring defined benefit oblipations for employees

The Group's lability relating to defined beneft plans is computed by estimating (e amoet of
future benefits,

For emplovee defined benefit obligations in the current and prior periods, the value is deducted
to amive at the present value. It is calculated annually by an independent actuary using the
expected unit credit method. Judgments were osed i estimating the actuanal assumptions,
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€

SIGRIFICANT JUDGEMENTS, ASSUMPTIONS AND ESTIMATES (CONTINUED
Fuir value of the assets and labilities

Fair value is the selling price that would be recerved 1o sell an asset or puid to transter a iability
in an orderly transaction between market participants al the measurement date or, otherwise,
the hest available market at that date. The fair value of the liabilities reflects the risk of inabilicy

fox perfarm.

When measuring the fair value of a financial ssset or a financial lability, the Growp uses marke
observable data to the extent possible. The fair values are categonzed into o hierarchy based
on the inputs used 1n the valuation technigques as follows;

» Level 1: quoted prices (unadjusted) in active markets for an observable asset or liability at
the measurement date. The Group does not have any assets or labilities below this level as
of 31 December 2022,

& Lovel 20 mputs other than quoted prices that are not included below Level | and thw are
observable for the asset or liability, either directly (such as price=) or indirectly (demved from
prices). The Group hos no fnancial assets or financial labilibies below this level

* Level 3 mputs for the asset or liability that are not based on ohservable market data
(unobservable inputs),

If the inputs used 1o measure the far value of an asset or & habality fall into-different levels of
the fair value hicrarchy, then the messurement 1= ¢atcgortzed a5 a whole within the lowest level
inpui herarchy.

TFakai

When calculating rakat, the company adjusts its net profit and applies a specific dedoction 1o
s zakat base to calculate the mkat expense. The Company makes i3 best estimates of these

aRsumMplions
Mew standards, amendments fo standards and interpretations
MNew standards, inferpretations and amendments ot vet effective

The following 15 o statement of he new sandards and amendments to the appliceble
standards for the years beginning on or after Jonuary 1, 2023 AD, with early application
permitted, but the Company did not apply them when preparing these financial statements.

Amendments to International Accounting Standard Mo, 1, *Presentation of Financial
Stgtements™, on the classification of liabilities.

These amendments to LAS |, Presentation of Financial Statements, clunfy that liabilities are
clagsified az current or non-current, depending on the rights that exist at the end of the
reporting period. The rating is not affected by the entity's expectations or by cvents afier the
reparting date (eg, receipt of a waiver or breach of covenant). The amendments also clanfy
what IAS 1 means when it refers 1o the "setflement™ of an obligation

Amendments 1o IAS | and JASE

The nmendments sim to improve accounting policy disclosures and help users of financial
statements disonguish between changes m accounfing estimates and changes in accounting
policies

1z
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5. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented
in these financial statements

&1  Transactions and balances:

Foreign currency transactions are ininally recognized by applying 1o the foreign currency
amount the spot exchange rate between Saudi Bivals and the foreign currency it the date of
the rransaction. Currency units held assets to be received and liabilities to be paid resulting
from those transactions are re-measured at closing exchange rates at the end of each
reporting period. Realized exchange gains or losses at date of payment as well as unrealized
gams or logses derving from re-mensurcment are recorded within income statement.

52  Financial instrumenis
Classification

The Company classified its financial assets inlo group loans and receivables, The classification
of the financial asset depends on the purpose of its acquisition, and management performs this
classifecation upon initial recognition of the Anancial assets

Loans and debis

Loans and reccivables are non-derivative financial assets with fixed or determinable repayment
dates that are not quoted in an active market. The financial wssets an thal company are presented
0% current assets 16 they are expected to be recovered wathin 12 months af most from the end of
the financial period. The company's loans and debts consist of "trade and other debit balances”,
“due from related parties® and “cash and cash equivalemts®™ in the consolidnted statement of
financial position.

Recognition and Initial Measuremend

A finnoneial asset §s recognized when the company becomes u part of the contractusl of the
financial asset,

The mitial measurement of the segusition of a financial asset ot fwr value in sddiion fe ether
costs directly related to the execution of the transaction, except for financial assets ths are
classified at fair value through profit or loss, where they are initially measured at fair value
ofily, and all other costs associated with caccuting the trassaction are charged 1o the statement
of profit or logses,

Subscguent measnrement

Subsequent measurement of financial assets at fair value throwgh profic or loss 8 carmed out al
fair value, The mcrease of decrease in the Far walie during ihe vear is recognized in the
slatement of profit or loss in ofher profits | {losses) - pet,

The financial assets available for sale are subsequently messured at air value, The increase or
deerease in the Fir value during the yvear 15 recogniesd i other comprebensave income.

Loans and receivables as well as held-lo-manrity fnancial azsers are subsequently measured
Al amorized cow using the effective interest rate, The interest cialculved in the safement of
profit or loss 15 recognized within the finamce moome / (costs) - net
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5. BASIS OF FPREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Derecognition

The financial asset 1s derecognised when the contractual contract to obtain cash flows from the
financial asset has expired. or the company has substantially transferred the risks and rewards
of ownership of the financial asset,

The financial asset iz disposed of f 58 carrying amount on the dote of disposal, and the gam
{1oss) on disposal is recognized in the ststement of profit or loss.

The gain (loss) en dispesal of & financial assct is the difference between the carrving amout
at the date of disposal and the proceeds from disposal of a financial azzel.

Oifsetting between an osset and o linancial labdlity

A financial asset and o financial liability are offset and the net set-off is presented i the
statemnent of financial position when the company his the legally enforceable nght 1o set off
the recognized omounts and the company intends ether fo make & settlement on the besis of
the net amounts or o recognize the asset and settle the habalaty at the sume tme. The company's
legal right to set-off is enforceable. It must be when a future event occurs, which is ofien the
failure of the other party, and it must reflect the company s normal practices, the requiremenls
of financial markets, and other circumstances related 1o considerations of the n=k and ©mng
of the company s cash flows.

Impairment of financial assers

At the end of each financial penod, the Company assesses whether there 15 objective evidence
that & financial assel or a group of Ninancial assets iz impaired, The value of a financisl asset o
group of fnoncial assets dechines, dnd losses resulting from impasrment are chieged only if
there is objective evidence of impairment as a result of the occurrence of one or more events
after the initial recognition of the asset (a loss event) and this event or these events had an
impact that can be reliably evaluated on expected financial fows from the financial asset or
group of financial assets.

Ohjective evidence of impairment mclodes significant finenctal difficaltes facmg the debtors
or & group of debiors, violation of contract terms such as non-payment of interest or principal,
or the expeciation of the debtor’s bankmupicy or restructuring, or when there are clear data
indicating a measurable decrease in future cash Nows. Expected from a group of financial assers
since the mitinl recognition or when national or local conditions are related to cases of non-
payment of the company's nssets.

With regard o loans and debis. The value of the loss 15 measured as the difference between the
assel's carrying amount and the present value of future cash Mows (excluding future credit
lvsses that were ned incurred) discoonied o the financial asset's onginal effective inlerest rale

The carmyving amount of the asset is reduced directly and the loss 15 recognized in the statemen?
of profit or loss. Debts that are not expected to be collected are canceled by deduction from the
provision formed for them and any subsequent collections are recognized as revenue in the
statement of profit and loss.

IT the loan or investment held 1o maturity bas a variable exchange rate, the rate of uncollected
sdebis 15 canceled by deduction from the provizion formed for ot and anv subsequent collechons
are recognized as income in the staement of profil and loss. IF a loan or held-le-manriny
investment has a vansble exchange rate, the discount rte for messuring any impairment losses
is the current effective interest rate defermined under the contract. As an effective practice, the
company may measure the impairment of o financial asset on the basis of the fair value of the
assel using an observable markei pnce. I5 in any subsequent peniod, the decrease m the
impairment loss can be related objectively to an event ocowring after the impairment loss was
recognized (for example, an improvement in the ereditworthiness of the debtor), the recognized
impairment loss s reversed directly in the statement of profit or loss.
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5 BAKIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

5-1

(CONTINUED)

Measurement of ECLs

ECLs are the probability-weighted estimate of credit losses. Credit losses are measured a1
the present value of all cash short falls (i.e. the difference between the cash flows due o the
entity in accordance with the confract and the cash flows that the Company expects 1o
Teceve),

Property, Plant and equipment

Property, plant and equipment appear af cost minus accumulated depreciation and losses, if
any, accurnulated depreciabion. This cost includes the cost of replacing part of the property,
factlities, equipment and borrowing costs related to lopg-term construction projecis if the
stability criferia are med and for sssets that are established internally the cost of the asset
includes the cost of the asset, the direct emplovment and other direct costs required by the
processing o the situation in which & is operated on site and in the purpose for which 11 was
pegquired. ¥ significant paris of property, plant and equipment are required to be peplaced in
stages, the Group consumes these pans independently over ther productive life, and in turn,
when a major cxamination 15 carmied out, the cost of the book value of the cquipment is proved
as 4 replacement if the proof criteria are met.

All other repair and maintenance costs are Mxed in the consolidaied profit or loss statement and
other consolidated comprehensive income when incurred. The current value of the prjected
cost of removing o post-use asset 15 included within the cost of the assct v question, if the
stability critenia for proof of custom, owned land consumed, depreciation on the consolidated
profit or loss statement god comprehensive income are consolidated ina Axed premium mannes
over the estimated productive life of the asset as follows:

* Plant and equipment 4-10 years
# Furmiture and fixture 5-10 vears
+ Compuicrs 4 Years
s Cars A- 100 yemrs
5 Years or lease period,
= Lease hold improvement whichever 18 shorter
= Fridges 5 Years

The book valee of fixed assets is reviewed to ensure that there 15 a decrease in their value when
events of changes in citcumstances indicate that the book value cannot be recovered. 11 such
evidenee exists and the book value is greater than the recoverable value, the valoe of the asset
#its down to the recoverable value, which represents the greater value of the equity value of the
assel, minus the sale costs or the present valoe of cash Nows of the estimated fulure benefits of
that asset. Decrease losses are included in the conselidated carnimgs or loss statement and other
consolidated comprehensive income.

Intangible assets

The mfangible assets soquired are independently measured af the inatial proof of cost, The cost
of intanpible pssets acquired in the process of nssembling the fecihities af Fur value s
represenied by the date of acquisition. After tettal proof, mlangible assets are constraned by
cost minus accumulated extinguishment and accumulated reduction losses, of anv. Intangihle
asscts developed intemally, except for capitalized development costs, are not capitalsed and
charge expenses on the statement of profit or loss and other consolidated comprehensive
income for the vear in which you meurred. The productive ages of intangible ossets are
classified as "specified” or "indefinite" duration
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5

5-5

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Intsngible assets with s specific lifetime

Intangble nssets with k specific lifespan are extinguished over their estimated productive life
and are reviewed for 3 decrease in their value when there is evidence of such 3 decline, The
period and method of extinguishing intangible assels with a specifed age = reviewed al least
onde uf the end of each fiscal vear, Changes in life expectancy or the method of depletion of
futire economic benefils guaranteed by the asset - processed accountable, by adjusting the
period or method of extinguishing, as appropriate, and are considered as changes In accounting
estimates, Extinguishing of infangible assets of a specified ltfe 15 included in the conseliduted
profit or loss statement and ether consohdated comprehensive mcome as an expense and m lne
with the function of inangible assets,

Intangible assets that do not have a specific lifetince,

Intungible assets that do not have a specific lifespan are nod extinguished bus are rested anually
b emsure that there s ne reduction in thetr valee on their own or at the cash generating it
level. The undetermimed production life calendar 15 reviewed annually to ascertam whether the
calendar made for the unspecified productive Tife is sill supported, otherwise the change from
"specified age” to “onspecified age” is made on a fulure basis

Capital works in progress

Capital work-in-progress includes purchase pnce, constrction or development costs, and any
costs directly attributable w0 the creation of acquisition of the asset by the company, Capital
work in progress 18 messured at cost less any imparrment losses recopnized. Capital work under
construction is deprecuted only when the assets are able o function as intended by
management after they have been drawn to the approprigte class of pssets

Lemses

At inception of & contract, the Company assesses whether & contract is, or contains, o lease, A
contrict 15, of contans, o lesse, 1f the contract conveys the right o control the use of an
identified azset for o peried of ime in exchange for conssderation. To assess whether a contract
conveys the nght to control the use of an wentified asset, the Company sssesses whether:

*  The contract mvolves the use of an identified sssel — this may be specilied explicitly or
implicitly and should be physically distinet or represent substantiolly all of the capacity
off a plivsically distinet asser I the supplier has a substantive substiiution nght, then the
psset 15 nod ident fied;

*  The Company has the right to obtain substantially all of the economic berefits from use
of the a=set throughout the period of oze; and

»  The Company has the right o direct the wse of the asset. The Company has this nghi
when 1t has the deciston-making nghis that are most relevant to choymng how and for
whit purpose the asset 15 used. In mme cases where the decision about how and for what
purpose the asset is wsed is predeternuned, the Company has the right o direct the use
of the ssset of esther:

¥ The Company has the right to operate the azaet; o
= The Company designed the asset in a way that predetermunes how and for whar

purpose il will be used
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5. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUEDY)

RHight-of-use assets

The Company recognizes a right-of-use nsset and a lease Hability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the mitial amount of
the lexse linbility adiusted for any lease payments made at or before the commencement date,
plus any initial direct costs meurred ond an estamate of costs 1o dizmantke and remove the
underlymg asset or to restore the underlving asset or the site on which it 18 located, less any
lease incentives received,

The nght-of-use asset is subsequently depreciated osing the strmght-line method from the
commencement dite 1o the earlier of the end of the useful life of the right-of-use asset or the
end of the lease ferm. The estmated vselul hives of right-of-use assets are determined on the
same basis those of property and equipmend. In addition, the nght-of-use assel is penodically
reduced by impairment losses, if any, and adjusted for cerfam remeasurements of the lease
lakslity.

Assets nnder finnnee lease contracts:

The company records the assets held under o finance lease contract 1n the financial positon
statement and presents them as receivables in an amount ecueal 10 the net investment in the kease
contract 4t the stan date of the lease contruct

Initial measurement of lease payments included in the net mvestment in the lease at the lease
start date The lease pavments included in the measurement of the net investment in the lease
conzist of the following pavments for the right to vse the underlying assets during the lease
termm that are not received at the lease start date:

s Fixed pavments include fixed pavments less any lease incentives payohle,

o Varmable lease payments that depend on an index or rate, initially measured using an
index of rate as ol the starl date of the lepses,

*  any residual value guarantees provided to the lessor by the lessec or a party related
ihe lessee or a third party unrelated to the lessor having the financial capacity to fulfill
the obligations under the guarantee,

*  the exercise price of the call ophion,

= Payments of penaltics for ierminating the lease, ifthe term of the lease reflects the tenant
exercising the option to terminate the lease.

The assets ane subsequently depreciated under the financial lease using the siraight-line method
from the bepinning date of the bease contmet until the nearest end of the useful life of the asset
The estimated oseful lives of an asset are determaned on the same basis as property, plant and
equipment. In addition, these assets are penodically reduced from impairment losses, if any,
and adjusted for cenain re-measurcments of lease liabihbes.

Lease liability

The lease lishility 15 mitially measured ot the present vahie of the fease payments that are not
paid at the commencement date, discounted using the interes! rate implicit in the lease or, if
that rate cannot be readily determined, the Company s incrementol borrowing rate. Generaily,
thie Company uses its incremental bomowing rate as the discount rite

Lease paymens included in the measurement of the lease habslity compnse the following:

fixed payments, mcluding m-substance fived paymenis;

- vanable lesse pavments that depend on on mdex or a mte, mmally messured
usinge the index or rafe us af the commencement date;

1!
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

- amounis expected to be payvable under o residual value gunriniee; and
- the exercise price under a purchose ophon that the Company 1% ressonubly
certain (o exercise, lease payments in an optional rengwal penod i the Company
15 réasonably certain 1o exercise an extension option, and penalties for eirly
termunation of o lease unless the Company 1s ressonably cemain not o lemmmnate
carly
The lease habibty 15 measured at amorhised cost using the effective mterest method. [t s
remeasured when there is & change in future lease payments ansing from a change i an imdex
or rate, if there is a change in the Company’s estimate of the amount expecied o be payvable
under o restdusl value guarantes, or if the Company changes its assessment of whether it wall
exercise i purchase, extension or lerminaion ophion.
When the lease lability is remeasured in this way, o comresponding adjustment s made to the
carrying amount of the nght-of-use assets or is recorded in profit or loss iF the carmving amount
of the right-of-use assets has been reduced to zero
The Company has presented separtely the nght-of-use assets and the lease labilites i the
statement of financial position,

Hent concessions.
Flent concessions granted as a direcl consequetice of COVID-19 is recognized as other income
in the financial statements provided the following conditions are met

The rend congesstons are a direst conseguence of the COVID-19 pandemic;

The change in lease poyments result in revised ceonsiderntion for the lesse that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;

The redisction in lease pevments relates to pavments due on or before 31 June 2022 and
There is no substantive changes have been made 1o the terms of the lease

Shori-term leases and low-valoe leases:

The Company has elected not to recognicze ngght-of-use asseis and lease habiliies for leases of
shorl-term assets with a lease térm of 12 months or less and leases of low-value azsets. The
company recognizes lease paymenis associated with lease coniracts as an expense on a straight-
I Basis over the term of the lease,

Accounting as a lessor:

Leases in which the Company transfers nearly all of the significant risks and rewards related
to pwnership of the asset o the lessees are classified as Nnance leases, Finance lepse coniracts
are recorded at the inception of the lease at the fair value of the lensed pssel and the present
wilue of the mimimum lease payments, whichever is lower,

Ciross investment m finance leases includes tofal foture lease payments from finance lease
contracts (lease receivables) plus estimated remuining amounts due. The difference betwesn
lease receivables and the cost of the leased asset 15 recorded as uncarned financing meome from
lease contracts, and is deducted from: the total inwestment in finance lease coniracts for the
purpeses of presentafion in the Anancial statements. Any unsecured present value of the assets
is reviewed periodically and any decrease in the resicdual value 15 recorded immediately,

The Company recopmzes renial pavments received under operating leases as income on a
strmight-line basis over the term of the lease as part of “other mcome™
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
Impairment of current non- assels

At the end of the fiscal vear, an assesiment 18 made to ensure that there 15 no objective evidenoe
of a decrease in the valoe of any finoncial assel measured 10 cost or amortized cost. 1 here s
such evidence of deprectation, the foss of depreciation is recognized by the profit or loss
statemend for that year. The value of the decline m value 15 determined as follows;

For fair-value assets, the depreciation represents the difference between cost and fisir value,
fragss sy less of value previously demonstraled in the earnings or loss statement

For cost-included assets, the depreciation represents the difference berween the amoum listed
and the present value of future cash flows discounted by the current market rate of retem from
o similar financial osset hne.

For aszets ligted at the amorized cost, the decrease in value represents the difference betwesn
the amount liged and the present value of future cash Rows discounted by the omginal actual
COMMISsIOn Tate.

Investment in associaie

The parent company's tnvestment in the associate 15 scconnted for using the equity method, An
associe 1 an entity over which the parent company exercises significant influence.
Significant influence is the ability fo participate m the financial and operating policy decisions
of the invesiee but 15 not conirol or goinl control over these policies,

For the equity method, the investment in the sssociale 15 recorded o the consolidated statement
of financinl positon ot cost plus the parent company’s share of post-acquisition changes in the
pet pssets of the associate. Cioodwill relating 1o the associate i= added to the carmyving ameouni
of the investment and &5 neither amortized nor tested on an individual basis for impairment.
The consolidated income statement reflects the parent company's share of the associate’s results
of operations. In the event of o change that has been recorded directly in the equity of the
pssociate company, then the parent company records its share of any changes and disclosed it
a5 appropnate, in the conzolidoted statement of other comprebensive income. Unrealized gans
and losses resulting from transactions between the Group and the associate are elimipated to
the extent of the inferest beld i the associate.

[he financiol statements of the associnte ore prepored for the same period as the financial
statemenis of the parent company, When necessary, adjusiments mre made 0 maich ihe
pecounting policies with the sccounting pohcies of the purent company

Inventories:

Inventories are measured ot the lower of cost and net realisable value. Cost is determimed using
the weighled average method. Cost includes all direct manofectuning expenditure based on the
notmal level of activity and transportation and handling costs. Met realisable value comprises
estimated selling price less further prodhsction costs o completion and appropriie selling snd
distribution costs.

Provision 15 made, where neceszary for slow moving inventories.

Cash and cash equivalents

For the purposes of preparing the cash flow statemment, cash amd equivalent cash consists of the
Funid, hanks and murabala depositz, with & mamnty perwsd of three months or less from the
date of acquizition.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Trade receivables

The amounis due from customers [or goods sold or services performed in the normal business
comex) are represenied. Debtors are proven 1o be the value of the original invoice minus the
amount of doubtiul amounts. An estimate of doubtful debis s made when there are fundamental
doubis that the full amount cannot be collected. Bad debts are written off when there 15 nio
possibality of recovery.

Share Capital
Capital is classified within the equity and consists of ordinary shares distributed among the
shareholders of the company,

Stututory reserve

According to the requirements of the Saudi Arabaan company's regulations, the Group is
composing o Statutory reserve of 10% of net profit after covening accumulated loases until this
reserve amounts to 3095 of the capital,

Mividends

The Group will prove cash or non-cash disiributions 1o shareholders oz labilities when the
distribution is approved, and that the distribution is no Jonger at the group's disposal. According
to Saudi Arabia's companies’ regulation, fimel dividends are confirmed when approved by the
Creneral Assembly. Intenm dividends are restricied upon approval by the Board of Directors
and the corresponding amount is confirmed directly within the equity

Financial liahilitics

Classification;

The Group classifies its fimancial labilities mio other financinl labilitics. With the exception
of zakat and imcome tax obligations and cmployecs' defined benefit obligations, the
clazsification of the financial liability on mitial recognition depends on the purpose of is
Acquisition,

The muin purpose of the fmancial obligations 1= (o finance the eperations of the Group and 1o
ensure financial suppor for the operation and opening of branches of the company.

Recognition and measurement:

The Group's financial liablites mclede loans, bank facihbes, finance lease hobilities, trade and
other credit balances. These fnoncial habilines are initially recogmized at fur valoe plus
directly attributahle transaction costs, After initial recognition, these financisl liabilines are
measured al amorized cost using the effective rate of refum method

Laoans and bank facilithes:

Loans gre sibinlly recognived on the basis of the gross amounts recerved, Afler inatiul
recognition, loans are measured af amoriized cout using (he effective imterest rale method
Loans are classified under current habtlines unless the company has an unconditonal mght 1w
defer pavment of the obligation for a penod of not less than twelve months after the balance
sheet date.
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BASIS OF PREPARATION AND SHGNIFICANT ACCODUNTING POLICIES
(CONTINUED)

Borrowing costs

Drrect horrowing costs anributsble to the acquisition, construction or production of an asset
that necessarly takes a substantial period of fime 1o pet ready for 18 intended use or <ale are
capitabized a5 part of the costs of that asset. Other borrowing costs are recognieed @ an expense
in the period in which they are incorred, Borrowing costs consist of interest and other costs thi
the Group incurs in connection with obtaming borrowings,

Acconnts and accrued pavables
Liahilities are recognized for amounts 1o be paid in the fuiure for inventory or services received,
whether or not billed to the company.

Derecognition Financial Hahilities:

Finuncial liabilities are discontinued when the obligation specified in the contract is paid,
conceled or its term 15 ferminated. [n the event that the current financial obligations are repliced
by others from the same lender on completely different terms, or the terms of the cument
obligations are modified, then such exchange or modification shall be considered as cessation
of the recognition of the original obligations and the establishment of new obligation:s, and the
difference between the respective book values s recorded in the income statement,

Provisions:

Provisions are established when there are current or anticipated legal obligations 1o the group
resulting from past events, and it 15 likely that an extermnil Row of resources involving economic
benefits will be necessary foosettle the obligation and a reliable catimate of the amount of the
obligation can be made When the group expects that some or all of the provisions will be
recovered, for example under an insurance contract, refunds are proven as o separate asset bl
only when these refunds are almost certun. The allocation 15 displayved in the profit or loss
statement and comprehensive income after deducting any refunds.

If the effect of the nme value of the maney 15 substantial, the provisions are determined by
deducting the expected future cash Mows using the current pre-tax rate which, when
appropriste, reflects current market valuations of the time value of the meney and the specific
risks of the labilibes. The morease in the discount & proven as a financing cosl

Emplovees defined benefit
Retirement benefits costs for the General Organization for Insurance

The company contributes to the costs of the employees” retirement benefits i accordance with
the regulations of the General Organization for Social Insurance, and it 15 calculated as a
perceniage of the emplovess' salanes, Payments o government managed retirement benefil
plans are freated as payments to defined benchit plans because the Group's obligation 1o the
plans equals the lability arising from the defined benefit plans. Pavmenis to retirement plans
are recognized as an cxpense when due,

b -t rm em e hene
Liability for the benefits related o wapes, salanes, annial leaves and sick leaves 15 recorded

and measuered in the period in which the service is provided on the undiscounted amounts of
benelis expected 1o be paid for those services
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BASIS OF FPREPARATION AND SIGNIFICANT ACCOUNTING  POLICIES
(CONTINUED)

Employee Defined Benefit Obligations

Creneral descoption of employee defined benelits plan - End of Service Benelits

The Company 15 required m acoordance with the Labor and Workers Law in Sandi Arabi to
pay end of service benefits (defined benelit obligations) and 1t is calculated based on half of
the salary of the last month of each vear of the first five vears of ervice, including all fractions
of the last vear's salary mn addition tothe full vears salury The following or nemaining frasctions
of the yvear are incloded. The emplovee 15 entitled to the same benefits in the event of
resignation. End of service bemefits plan is not funded.

The employee job allowsnces are formed in accordance with the Saudi Labor and Workers
Law. I8 is measured at the discounted present value and the adjustment is made if there are
sigmificant effects as a resuli of the measurement af the discounted present value, and the
adjusiment is not made if the effect 1s not stgnificant.

Employee defined benefit plans {if any ) are measured at the present value of future obligations
using the unit estimation method, with adjustments determined using simplified actuarial
techmigques i accordance wath the idernoional standand for small and medmsm=sized
COLETRIISCS.

Trade payahles

Trade payables shall recogmze the value of the goods and services recerved from third parties
initially, whether invoices are received for them or not. When physical, the goods and services
received and trade payables are stated at the present value of the expected cash muflows using
the interest rate for similar loans, Trde pavables ase subsequently shown at amormzed cost
using the effective inlerest mie

Lakat provision

The Company 1s subject to zakaf af 2.5% of the znkat base under the regulntions of the Genemnl
Authority for Zzkat and Income in force in Sasdi Arabia on the basis of the approximate zokat
bhase or the adjusted profit, whichever is higher, and it is charged to the profit or loss (regarding
the Saudi partner), and the foreign partner is subject (o meome tax On the share in the adjusted
pridfin, the income by provision is charged 1o the profit or kose, and any additional amaounts, o
any, are recopmzed on the basis of the final assessment when those amounts are deternuned.

Value added tax

Yalue sdded tax was applied in Saudi Arabia starting from Fanoary 1, 2008 (14 Rabn Al-Thani
1439, and it is a tax on the supply of goods and services that are incuwrred by the final consumer,
but collected af each stage of the production and distribution cham as o general principle. So
The treatment of VAT i the company’s accounts should reflect its role as & tax collector, and
VAT should not be included 10 imcome of in expenses, whether they are of a capilal or revenise
nature, However, there will be circumstances n which the company bears VAT, and in such
cases wherne VAT is not refundable, 1t must be included in the cost of the product or service

T
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Related parties

A related party = a person of entity related 1o the Group, and the person s a relaved parey of @
has control or significant influence over the Group or is a member of the mam management. A
related party transaction is the transfer of reseurces, services or obligations between the Group
and the related party, regardless of whether & price has been charged. And that the main
management personnel are the persons  authorized and responsible for planning  and
management, and they have direct or indirect control ever the operational operations of the

company, mcluding the group manager.

Revenue recognition

IFES 15 provides one included model for use in sccounbing for revenue ansing from coniracis
with costomers, Standard replaces the revenue recognition guidance m 1AS 18 - Revenue and
1AS 1] - Contracting Contracis and related interpretations.

The primary objective of TFRS 15 is that an entity should recognize revenue in exchange for
trunsfermng pomds or services o customers noan amount that reflects the fmancal
compensation that the entity expects in exchange for those poods or services,

The Group recognizes revenue when the customer obtaing control of the goods and
acknowledges receiving them in ling with the requirements of TFRS 15, Standard defines a 5-
step model for revenue recognirtion:

Step 10 Identity the contract or contracts with customers.

Step 20 ldentify the performance ohligotions in the confract.

Step 3 Determine the transaction price

Step 4 Allocate the transaction price to the performance oblhigahons in the contract.

Step 5t Recognize revenue when the entity implements performance reguirements

Under IFES 15, revenae i recognnsed when the obliganion 1 performed, ¢ when control ol the
poods or services requined o perform a particular obligotion 1= transfermed 1o the customer.

Cost of revenue
The cost of revenoe represents expenses directly related to the manufacture and production of
products thal penerate revenue 1o the group and which include materials, supplies, utilities and
wther direct costs,

Expenses:

Selling and marketing expenses consist of costs incurred in the marketing and sale of the
proup’s products and include other indirect costs related 1o sales, All other expenses are
classified as peneral and administrative expenses.

Creneral and sdministrative expenses consist of dineet and indirect costs that are not related 1o
the cost of revenue, The distribution between general and adminisirative expenses, sales and
distnbution expenses and the cost of sales if necessary, on a fixed basis. Expenses maunly
include staff costs. other benefits. compensation, compensation, sllowances for board
members, pop-up committess. maintenance fecs, rental, travel, msurance, professional fees,
el
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Segment Reporting

The Segment is an essential part of the group that provides certain products and services
{business Segment) or service products in a particular economic environment {geographical
[nstrumenis), and the Instruments 15 usually exposed fo misks and retums of & dilferent pature
from other Serments. Group monsgement uses the operational Segments by disinbuting
resources and evahuting performance. Operabonal Segments that show similar economic
charactenistics, products, services and customer categorics are grouped a3 approprate, and are
shown as reporting Segmenis

Earnings per share

Basic and diluted carmings per share are caleulated by dividing the profit attributable to the
shareholders of the Group, and the weighted average number of ordinary shares cutstanding
during the financial perigd,

The Group has nol 1ssued any potentin] ordinary shares, and therefore the underlying share
price is the same as the discounted share price.

Foreign exchange

The Group's consehdaied financial statements appear m Saudy Rivals. which s also the
company's functional currency, For cach facility, the group determines the funchonal currency,
and the ilems on the financial stntemenis of each establizhment are measured vsing that
functional currency. The group vses the direet conselidstion method and when the ¢xiernal
process 15 excluded, the gains or losses reclassified into the consolidated profit or foss statement
and other consolidated comprebensive income reflect the amount senerated by using this
method.
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- Property, plant aod egquipmant, Net

Cosh:

Balance as of | January 2022

Addiions during the vear

Diispeoaals

Balance as af 31 December 2022
Accumulated depreciation:

Balapee ws of 1 .Ia“u:r:r 101z

Charped duruig e year

Disposals

Balance as of 31 December 2032

Met ook value as of 31 December 2023
Med ok vidue as of 31 Decemier 2020

The depreciation expense For the year has been clistributed im the stutement of comprehensive imceme as Mllows:

Cost of Sales
General and administrative expenses

Improvements af Furniture, fxtures Machinery and
sl buildings  and office equipment H|uime: Cars Competers  Tatal
37.501,515 1208, 219 11,930,471 5,0HE.4TH LasiA4l1 67, FH P i
1. S (17 2 6] A5 2.7 451 &0 62T e 216 o, DG, TS
(110,252) (12010, 509K (76 NTH) [ FRH.OGT) (heTT 12447 462 )
B HMh, 280 12529, 1hib 13.511.54% 4241143 1471950 71.553,988
16,927 904 54927334 b, 023414 2EipA8 T54.579 31,949 544
£.533 568 1786373 1618021 AR6,015 250 58 9,775 .00
(24154 (1,035,377 (433,772 (147,730 i4, 163 (1,645 401 )
2,437,114 6.67H,5Z0 7307667 1,655,544 1, 0] M2 40079 RBAT
16,463,166 6,154,646 6,203, 8E2 11854 470,944 J.474,141
20,573,611 6,150,995 5.807,553 872,119 635,832 36,040,110

2022 221
B, 769250 B A69 044
1,006, 4405 [ 198 639
B, 775 0 568 543

e stem of progeerty, plant and equipment as on 31 December 2022 includes fully depreciated asscts and =6l working at a cost of SAR 3,316,327 (31 Decembeer 20240 SAR

AT LA YA

- The Cars include leased cars thal have a barguin purchase option, whese cost amounted o 5AR 1,1200507 as of 3] December 2022 (Decembier 31, 2020 SAR 1080,0040)

F
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7 - INTANGIBLE ASS {ET :
2022 2021

Cost

Balance as of | January 673,457 484,075

Additions 5,040 197,658

Disposals (153,996) {8.276)

Balance as of 31 December £27,.501 673457

Accumulated amortization

Balance as of 1 January 375,222 258,319

Charged for the yvear g1,700 125,179

Disposals (153,99%) {8.276)

Balance as of 31 December 312,926 375111

Net book value as the end of the vear 114,575 298,235

- Intangible assets are represented in computer programs and are amortized over a period of five years.

B- CAPY W

10z 021
Balance as of | January 2,171,896 2,380,025
Additions during the year 2.029.636 3,868,585
Transferred to property. plant and equipment (2,87 1.096) 14,076,714}
Balance at the end of the vear® 1330436 2,171, 39

* The capital work in progress represents the renovation of the leased buildings and the cost of installing
the equipment, which was started and not completed at the end of the vear. The expected cost of these
works is SAR 3,036,132 and it 1s expected thet these works will be completed during 2023, | according to
the study submitted by the technical department to the board of directors.
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o MIGHT OF USE ASSETS. NET AND LEASE LIABILITIES

a) Hight of use assels

01l 021
Losl:
Anlanee m 1 Jamuary 59 850,017 55,113,442
Adldidons during the vear 510,915 4,656,302
Drisposals 19,250, 3600) (10,438,727
Balance as of M Decemlser 57,970,572 59,531,017
Areumiilated amortizalion
MBoksnce m 1 Janunry 30,9y 38T 26 TR, 240
Changed during the year 15,4 15%1H 12555920
Dhispursals (.20, 105y (B, 330 501
Balance as of 31 December 38,214,170 3o 999347

Mt book value ail the end of the year 19,756,400 18, 551660

u) Lease linbilities:

02 2021
Balance at | January 23,234,704 3427047
Adiddions during the year B 245040 4 656302
finnnce cost for the year R 25 121K 342
Lisa:
Drisgwrstls durrng tse veor (3,650 255) (2, 1008 FE)
HRent concessions (T, 3008) (31511
Lease payeiment made during ke vear {12,455 35 [NER AR [N
Balance as of 31 December 16,3 55475 13,254 1040

[ £l BEFE L

Mion ciusred 5 RIL TG b 452 250
Current 10,508,769 LI, 81,950

16,318 4TS 11 Tuﬂ
18- INVESTMENT IN ASSOCUIATE, NET

The ipvestmend in associote company in Ajdan Fruss and Vegeables Company {linvited liability company| by 25% of its capital

pilrk] 1021

Bakamoe at | Janunry 170,578 -
Additions dusing the yoar - 175, 0
Share of result ol investisnt In issochie - Byt ]

176,578 |76 578
Las:
Impuirmen [ 176,57%) .
Balance us of 31 December = 176,578

* Thee volue of the investment in Agklnn Fruis ol Yeseinbles Company les been proven (o be impadned by il company's
mangemend, & the company is ander liguidniion
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10- INVEN -

o i) 221
Baw Materials - 189,141 5,549 501
Packinj materials 2 208, 845 207613
Oiperating supplies 1.295. 207 L17T7.314

5 503,193 7,024,518

12- PREFAYMENTS AND OTHER DEBIT BALANCES:

02l 2021
Prepaid expensies ERIS R 2074255
Advance payments to supphiers and others 7672424 b4216433
Salf recevables 588 343 B36,576
-Letters of guarantce insurance 161,343 12K, 350
Lss: 11,476, (Hv 11,465,616
Impatrement losses allowance (Note 13-1) (847,434 -

10,628,632 11,465,616

12=1 The movement in the mmparment lozs allowance in respect of prepaymints and other debil
balalnce during the vear s as follos

L) I |
Balance ai | January z =
Additions during the vear 47434 -
Balance as of 31 December 2022 H47. 434 =
13- Trade Regeivabbe:

022 iy |
Trade Beceivabla 6374000 f, 027590
Less:
Expected credit losses {Note 13-1) {526, 603)

547,316 6,027,590

13-1 The movemsant o the expected credit loss allowance in respect of trade reveivalte during the year
2022 1

Balance at | January
Auklitvons during the vear 22,04
Balunce as of 31 December 2022

o

F
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14 - CASH AND CASH EQUIVALENTS

22 ol 4 |
Cash at banks- current accound S.240.53T 530 920
Cash 10 hand S0% 3R3 02,770

1748, 754 7042690

15- SHARE CAPITAL:

The Company's caphial was SAR 30,000,000, witk 3,000,000 shares with pominal valoes, the value of each share
being 10 Saudi rivals, all of which are ordinary cash shares

O Seplember 9, 2020, a vole was taken based on the recommendation of the Board of Directors by the
Company's Extraordinary Geneml Assembly 10 ingrease the Company s capital { Development Workys Food
Company) from 12,500,000 Saudi rivals wo 25 000,000 Saudi riyals by distributing a bonus share of the retained
carmings for cach share at a total of 12,500,000 Saudi rivals The number of bonus shares 15 1,250, 0006 shares
The chgbility of the shares is for the sharcholders owning the shares on the doe date who are regisierad m the
shareholders regster of the end of the second frading day following the date of the Extraordinary Creneral
SAssembly

Om U6 September 2022, based on the recommendation of the Board of Directors by the Extraotdinary Ceneral
Assembly of the Company held to increase the company”s capital [Development Works Food Company} from
Soudi miyals to 30,046,000 Sand: rivals by distnbuting bopas shares from retained eamings and ¥2,0 000000
statutory reserves at a todal of 3000 0060 Saadi rivals The number of bonus shares is 00000 shares. The
chimbility of the shares (s for the shareholders ownimg the shares on the due date who are registered m the
shiretiolders register at the end of the second trading day following the date of the Extroordinary General
Assembly

16 STATUTORY RESERVE

Acconding to the requircrments of the Companics Law m the Kingdom of Seudi Arabia and the Company s
Articles of Association, the Group sets aside 10% of the anngal profit o furm 2 stautory reserve, whene this set-
up continies whenever this reserve reaches 30% of the capital. And that this statutory reserve is not distibutable
05 dividends o shareholders,

FlFe 2021
Balance at | January 723,931 2443350
Transterred lo mcrense share capifal - (1,923, 872)
Addihion during the year - i 414
Balance at 31 December 723,931 7191
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17- LOANS

2022 2021
Balance at | January 28,641,342 30,400, 7440
Proceeds during the year 5,338,251 -
Paid during the vear (15443, 06T) (1,758,898}
Balance at 31 December 18,536,516 18,641,341
Mon-ctrren! portion 7,397,857 [4, 734,897
Cufrenl portion 1,138,669 | 3,906,445

18,536,526 18,641,342

During 2016, the parent company { Development Works Food Company) entered into a bank facility
agreement in the form of a long term loan with one of the local banks, Al Rajhi Bank, amounting to
10,000,000 Saudi riyals, gusranteed by personal guaraniees, pledges and promissory notes ssued by
the main shareholders, in order to finance expansions in branches company, This loan is repayable
over s period of sixly months.

During 2017, the parent company ( Development Works Food Company) entered into a bank facility
agreement in the form of a long term loan with one of the local banks, Al Rajhi Bank, amounting to
10,000,000 Saudi riyals, guarnnieed by personal guarantees, pledges and promissory notes issued by
the main shareholders, in order to Gnance the expansions i the company’s branches, This loan is
repayable over a penod of sixty-four menths

Druring 2018, the parent company ( Development Works Food Company ) concluded a bank facility
ngreement in the form of a long term loan with one of the local banks, Al Rajhi Bank, amounting to
13,000,000 Saudi rivals and guarnmeed by personal guarantees, pledges and promissory notes issued
by the main shareholders, in order to finance the expansions in ihe company’s branches. This loan 1s
repavable over o penod of forty-eight months.

+ Dwuring the vear 2020, the parent company {Development Works Food Company) entered into o
bank facility agreement m the form of o short term loan with one of the local banks, Emirates
MNational Bank of Dubal, amounting to 10,000,000 Sgudi nyals and secured by personal guarantees,
pledges and promissory notes issued by the maan sharcholders, in order fo finance expansions In the
company s branches, an amount of 1,678,479 Sasdi nyals was used from the tofal loan, and the
amount wsed was repatd during the vear 2022,

Facilities are charged financing costs according to the prevailing rates in the interbank market in the
Kingdom of Saudi Arabia, plus the ngreed margin. The average Murabaha margin s 4.27% anmually.

- All loans are in accordance with Islamic law, according to the letter issued by the bank.

30
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1R LEASES LIARILITIES
zl b1 |
Balamee af | Janmary L2307 LG TRE T
Additions duresg the vesr = 1,524
Lizas: payemnent maske Juring the vear [h&dZ52) {5R6,17T)
Bslamce as of 31 Decensher 435,655 1110507
2022 nzi
I ] =
Nin curmeni = 4T5615
el 435 655 =k RO

435 L85 L 110507

The parent company (Prvloprwnt Works Food Company) bas signed nanciog sy agreomants with fmancing enlitics for leasing cars
endded by owming, in accosdance wath bilamic law e follees

Erofif margia Brmaining smrual
Abdull Lanif Jamee] United Finance Company o 176 520
Swaci Orin Leasing Comgany & 30% 239,135
— N

15 EMPLOYEES DEFINED RENEFIT ORLIGATIONS

The Company appliss o definsd benaf plan thal somplis: with e requirements of the labor low in Sadi Arslia. The et pasd at
the el of service under the plan are calealated om (he besws of the aoployess” last salone snd allowanees and the aumber of then
cumufabive yewrs of service os on the dale of the and of their sendce, as shown in the labor law in Saadi Ambia. Employess’ end of
wervice benefil plin: are iwfunded plass amd benclis ore et ahen they sre due.

103l 281

Tutal defiznd Baalits obligation - pmploy e’ dofmnisd benelit ohilEgarinong Li7aXLh 1,719,451
a) Muvemeni on cmplovees' defined benefie oblipatisns:

Belasce a2 the begmming of the yoae L 18AE] 1294542
Inchuded i 1he statervemt of comprehbensme meoms

Finance oost 55 50k 2f, 2049
Present value of ernphisvees’ delimed e obligations charged o prefie o loss TITAE ot LR
Remeasurement charged on ather comprehersive incems BT SER 4 521
Total in statemand of comprehensive ingome b A1IH 920,155
Fuid during the year (443.058) (295 20k

Balancr a1 (hr oo of the jear 20TEA5h 1,7 19,41
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19- EMFLOYEES DEFINED EENEFIT OBLIGATIONSCONTINUED |
b} By actiearial sysmmpetiom

Eey achuarial sssumptions wsed by memagement o evalaate the obligations relating 10 the calowlation of emploves end of
servboe benefit obligations ane as follows

20x2 el
Diiscount rale used il el hE
Faie of salary morease Agd s el 1K
Moparmal peliremenl age b yenrs A0 yemrs

- RELATED PAETIES TRANSACTIONS AND BALANCES

There are transactions durmsy the year wilh selated partses within the growp's oormal business and with the spproval of
ihe mansgement, @nd the momagement believes that the ferms of these fransschions do not differ from any other
frorsactions submitied [ o thind party

Al TRARSACTION WITH RELATED FARTY:

ature af Sature af
Name ol rebated party: relatienship fransactinn kI TE] il
Purchase eustndy 204,222 149,259
Masesr Al-Sayyari Partner i o subsid  seiilements 37335 RS9 T
Dividend {307.298) (370,622}
Buying an imvesiny - 17500
- 9
Ajdan Company Tor vegetables and fr Sister company e 406,954
]JH]-TI"’FI'HL - &0 b0 |
settlemenits - {31,011
ki Dwg from relsted gartics 2022 2011
Masker Al-Sayyvari 5 65,7
Ajdan Company for vegetables and fruits 150,269 130,264
Lesg: 150,269 206,064
Irnpadrermeont losses allowance* [L50.265) -
- 216,004

The value of the balance in the Aglan Froits and Vegetables Company has been proven io be impained by the *
company's manngemend, as the company & under Bgusdation

). Compensation and bepefits of venior manapement;

Pl e Xl
Mezimg attendance lees and buuscs AR 12 (i)
Solaries and wages | 54T 75 1,105 78]

1.59R. AT 1,425,751




Development Waorks Food Company

{Suiudi Joint Stock Cempany

Nuotes to the consolidated flnancial statements For the vear caded 31 December 20022
{All amounts are in Sawdi Rivals unless atherwise siated)

- ACCRUED EXPENSE AND OTHER CREDIT BALANCE:

2l 2021
Accrued Expenses | BB 210 1, 423477
Asmetls suppleery 40912 252410
Wnlee nadded tax ITT.R5S THE 6
Accreed Finance Cosl | F81_480 2456402
Others I 164 299 BE0.032

S264.75 ST

13- FAKAT PROVISION
Zokat ps caleubated on the basis of the adjusted net pealit or the wakat base, whichever is higher, sccording to the

regubations of the Zokat, Tax and Customs Awhorty in Saudi Arabia. The Zakat provision was calculated based
on the base for o perdsd of 363 days.

a) Fakai base:

ilnag) / Proft for the vear

Adjustment

Adjusted net profit fior the year
Posttive clements of the baze
Negative elements of the hase

Fakai buse
Fakat

Balanee st 1 Jannary

Charged for the yoar
Adpstments far prss years

Paid during the vear
Ralance 31 31 December

) Fakai simims:

= Develapipent Works Food Company:

2032 2021
(2, TG NET) jnxisng
2443372 1,821,712
(133,688 4,847 211
o7 D, ] 0,070, 71T
{54 984, 34) (71,565 434)
13,073 401 13,207,463
M1 B35 24K, 155

2 2021
A0 500 22TAXT
HI1,E3S 148,155
- 20670
233,121 (292.672]
IKI 30 103 590

The Crrougr submmuaiied the rakat eeturns and uncomsotidated Thaneial statements to the Gemeral Authariny for Zakat,
T amd Cugioms until the year 2021, snd paid the dues according o thiuse retums and obtained the relevant
certificates, and the exmmmation amd Binkage were maale unbil the vear 200%. As for the ysar 2020, the rakai
declamtion was exammed, and an objecton was mesde o the evalaation of the Zakal, s and customs, The
abjection wis repecied by the suthority, and the ohjection was cscalated o the 1ax committees, cose Mo L2122

HaE4 | the nmount of 448,451 Sl nyals
= Al Faddan Trading Company for Fruofts & Vegetables:

The Company submitted the xakal returns amd fmancial statements b the Gemeral Authority for Zakad, Tax nnd
Cudoms unbl the year 2021, and paqr! the dues u.n:.l:lrﬂm‘ iy Thege returng anid obtained the redevant certilicales.



Development Works Food Company
{Soudi Joint Stock Company)

Muotes 1o the consalidated fnancial statements For the year ended 31 December 2023
(AN pmounts ire in Saudi Rivals uoless otherwise stated)

23-Sales
Segment information

The sector is considersd nn essential part of ihe group asd provides cedadn producls or services {business seclar) or
provides prodicts or serviees in o specific economic environment (geographical secter), and its profits ond losses difler
frem the profits and losses of other seciors, Whereas, the main sctivity of the group comslsis of one main sector B is
represented i selling fruit products asd fudces using the “fuice Time™ and “Cusnos” trademarks, and other activities fhat
are not materially important, including food activities using the “Jammti™ rademark. Separmte us un operating segment in
accordance with the requitements of International Financial Reporting Standard (8) “Operating Segments™ 1o display
operating segmients, ond all W3 sctivities are carried cul in the Kingdom of Saudi Arabig, =0 the Cimoup has preparsd

ssegment information agoording to the geographical arcas within the Kingdem of Saedi Arabia as fellows

Total sabes by region

Ceniral Region - Rivadh
Western Begion - Jeddah
Southern Region - Abhas Khamis Mushait

I4- COST OF SALER

Inventory 3t | January
Purchases during the year
Inventory at 31 Decemiber
*Chher derect costs

* her direct costs

Salories, and emplovees related benefils
Depreciation on right to use asscts (Note 9)
Crepreciation of property, plant and equipmen) {MNote §)
Shipping and delivery expenses

Lilliies

Provision for expecied credit fosses

Write off receivables

Car expenses

hinimienance and repar

Advertising expenses

Banking Charges

Fees amid subhscriplions

Cleaning expenses

Benuses and comaissiong

ather

Franchise expemnses

Trmspml.l:'.il:ln

Fines and pentlies

fenls

Shipping and unlooding expenses

22l 2021
74,820,530 T3 487,514
5,702 046 6,423,501

8,018,963 B.547 643
WH G E0, 4410 IHE&?‘H
2: 20t

T2 4.51H 5, THI070
JR.051,457 43 735 907
(5,603,193 (T80
56,306,381 49 39, 455

95689443 91,375,944

iz 1021

2952474 19,011 7.030
13415918 L2349 920
£.Te9.2050 E369,944
2098 6B 1350441
1922 15K 1LE7R. 510

1,700,974 -
f, 1903
772831 TE6ES
G9EATE THOEDO
LR Rl 535913
90,889 TIR,68%
HEE A0 fnl, 46
$31.263 sy
342925 234,952
150406 $24.587
113463 158,347
¥15.2ED &R, 684
91580 .44
321504 S5R.A30
35,505 ki, 5418
606281 49 3R, 485




Development Works Food Company
(Suudi Joint Stock Company)

Mates to the conselidated financisl statements For the vear ended 31 December 2022
(ANl amounis are in Saodi Rivals unless ot herwise staied)

25- SELLING, AND MARKETING:

Salaries, and employess related benefits
Bonuses and commissions
BOVETTIMENT £Xpenses

26- GENERAL AND ADMINISTRATIVE EXPENSES:

Salaries, and emplovees related benefits
Depreciation of property, plant and equipment (Nole 6)
Fees and subscriptions

Professional fees

other

Basnuses and commissions

T

Car expenses

Banking expenses

Remuneration of members of the Board of Directors
Mauntenance and repair

Shipping expenses

Cleaning expenses

Transportaticn

Fines and pentlies

Amortization of imnmngible assans

renis

21- FINANCE COST.

Lepses- liabililies interests {Moda ©.h)
Finance cost-employee benefits (Note 19)
Loans inlerests

18- OTHER INCOME

Rental income
Miscellaneous imcome
Franchise income
Capital gains

£

2022 2021
263,498 328,771
35,000 7000
g 520 10,240
207,118 J46.011
1022 2l
6,265,603 5646419
LG A0S ] 198,619
565,342 417,182
530,555 Bty 1,200
213,553 229,301
179,374 229821
1TR3TH [37.520
T30T? R1.805
Td b 242549
51,00 228,410
32,9494 49 485
28,506 11,689
25,716 BT
T804 1070
G440 G (36
91,700 125,179
25,50 21,150
9,353,215 9,369,514
3022 2021
GRY, 250 1,218,382
55,508 26,009
314,329 LN
Igﬂ?ﬁ 1215010
022 2021
1.829,147 3319410
487,407 678,135
76,030 423,378
199,792 166,124
5,292,376 4,581,247




Developmest Works Food Company

(Sandi Joint Stock Company)

Maotes to the conselidated Mnancial statements For the vear ended 31 December 2022
(Al amounts are in Saadi Riyals unless stherwise stated)

29- EARNINGS PER SHARE

Basic eamings per. share are calculgted from the net profit for the veantyear by dividing the met profit for the year
by the weighted average number of shares outstanding at the end of the vear, which 15 3 WL D00 shores, Basic
earmngs per sharg from main operations for the year & caloulabed by dividing the net profit rom main operations
for the vear by the weighted pvemge number of shares outsianding at the emd of the yvear, which b 3 00, 004
shares, Also, the Croap does not lave any convertible shares (discounted chares),

2 ]
Met profin / {lods) for the year (3223 (M3 2 348 659
Weighted average number of shares EXL IR RV
Basic enrnings per share from aet (loss)’ prafit for the year (1.0T) n.7H

Al Reclassificaton af Comparative Fipores:
The comprrntive yvear figures have boen reclassilied 1o conform with the current vear classification, as follows:

Balance before Balance aficr
reclassification reclassification
plipd | Heclassification 20

fnans 5, AR, R (24967 46T) 2E540 342
Accried expenses and other credit balance 3,325,983 2,456 412 5782385
Prepovments and other debii balances 1,976,681 (511,065) 11,445 61 &
Cost of dales HO 537 BEA1 1. B4 081 O1 %75 Qa4
sciling, and marketing . Ldp0iil 6,001
General and admimistrative expenses I1,5K2, 825 (2213301} 9,369 524
Finonee cosl | FaR.RO0 2,200 13250000




Development Works Food Company

Saudi Joint Stock Company

Notes to the consolidated financial statements for the vear ended 31 December 2022
(AN amounts are in Saudi Rivals unless otherwise stated)

3 FINANCIAL INSTRUMENTS AND RISK MAMAGEMENT
fair value:

e faar value of cash in hand and at banks, accounts receivable, inventory, payables and other
assets and labilitics approximates their carrying value due 1o their short-term nagire

The Company does not wse derivative Nnancial instruments to minagee the nsk of commassion
rates and Muctuations in foreign exchange rates due 1o the factors described below;

Financial risk management
The Croup's activities may be exposed promanly to financial risks ansing from the following,

- Forcign exchange risk management

The Group is not exposed to stgnificant foreign exchange risk and therefore there 15 no need
o actively manage this exposure

- Interest rate risk management

The financial instruments in the consolidated statement of position are not subject to mierest
raie msks.

Credit risk management

The Company manages exposure fo credit nsk, which is the nsk that onc party to a financial
instrumment will fal to discharge an obligabon and cause the other party W oineur-a financial
loss. Credin exposure arses prancipally from trade recemvables, due from relaied parties and
balances with banks.

The Company attempts w0 control credit risk by monitoning credit exposures. limiting
transactions with specific counter-parties, and continually assessing the creditworthinegss of
counler-parties,

The able below shows the muximum exposure (o credit nsk for the components of the
statement of fimancial position

022 22l
Cazh and cash equivalents 2,745,754 T B
Trade receivables 5847316 &, (27, S50
due from related parties -
Prepaid expenses and other debit balances 0618632 T2 650
19,224.702 14,515,896

Trade receivahles:

The Company’s exposure fo credst risk 15 influenced mamdy by the individual characiensiics
of each customer. The Company has esfablished a coedii policy under which cach new
customer 5 analyeed mdividually for ifs oreditworthiness. Purchase himits are established for
cach customer, which represent the maximum open amount without requinng the approval
from the higher management; these limits are reviewed annually, Costomers that Tail 10 meet
the Company’s benchmark credibworthiness may transact with the Company only on i cash
hasis.

27 )




Development Works Food Company
Saudi Joint Steck Company
MNotes to the consolidated financial statements For the vear ended 31 December 2022
(Al amounts are in Saudi Rivals unless otherwise stated)

31 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

The ageing of total rade receivables that were not impaired st the reporting date are as follows

22 2zl
Cirmss Lissk Cirmss Kk
earrying allowance carrying allowamnce
amaonmt amoumt
{365 days 6. 103,384 256,068 6027550

> 365days 2T0.625 2G2S -

6. 374, 0400 526693 6.027.500 .
Liguidity risk

Liguidity risk s the sk that the Company wall encoumier difficulty in raising funds to moet
commitments associated with fmancial instruments, coptingencles and  commitments.
Liguidity risk may result from the inability 1o sell a financial asset quickly at an amount cloge

ey 15 i volue, The Compoany limits its hguedity gk by monitoring s funding requirements
and ensuring that support from shareholders is availuhle.
Analyzis of financial abilities by remaining contractuenl maturities

The table below sumimarises the maturity profile of the Company ' Gnancial liabilities as a1 31
December 2022 based on contractual cash flows. The contractual matunties of habilites have
been determined based on the remaining period af the stastement of financial position date 1o

ithe contraciual mahinty date

Mure
Less than lin% i
a1 her 2022 y ; Tota)
Lioans 111386649 T.397 857 = 18.536.526
Finance leases liabilibes 435,635 - - 435,655
Lense linbilitics on ROA 10.508. 769 5829, 7TD6 - 16 33K 475
Trade pavables 5.135.822 - - 5. 135822
Acciued  expenses and g 5264 756
other current liabilitses 5.264.436 -
J21.483.671 13.227.563 - 45.711.234
Liss than lim& ltn S
A Degembser 2021 one Year VS Y EATS Tkl
Laans 13,906,445 14 734 897 - 31,605 809
Frnance lemses habilites [TER N 475015 = 11200507
Lease liabilities on RDA 11.7T81.950  11.452.250 - 23.234.204
Trude pavahles 5127444 - = 5127 444
Acorugl expenses ond 5 THD AES - x S.7HI 3RS
other currend liabilibes
37243116 26.662.762 - 63905878

18




Development Works Food Company

Saudi Joint Stock Company

Mofes te the consolidated financial statements For the vear ended 31 December 2022
(All amounts are in Saudi Rivals unless otherwise stated)

31 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Market risk |

Market nek s the changes in markel prices, such as foreign exchange rates and
commission rates which will affect the Company’s income or value of its helding of
financial instruments. The objective of market nsk management is to manage and
control market nsk exposures within acceptable parameters, while optimizing the
returm.

Currency risk

Currency risk 15 the nsk that the value of finmncial instroments wall fluctuate due
to changes in foreign exchange rates. The management monitors foreign exchange
rates and believes that the Company is not exposed to significant currency nisk
gince the Company's main transactions are in Saud: Rivals,

Commission rate risk
Commssion rate nsk 15 the risk that the value of financial instruments will fuctuate
due to changes in the markel commission rates. The Company has ne habilities

hearing commssion rates as at 31 December 2022,

32 CAPITAL MANAGEMENT

The Company’s objectives when managing capital 15 to safegunrd the Company’s
ahility to continue as o going concern so that it ean continue 1o provide returns for
shareholders and benefiis for other stakeholders.

The partners mondtor the réturn on capital, which the company determines as a result
of operating activities divided by total equity, Partners also monitor the level of
dividends. There were no changes in the Company's approach to capital management
during the year, The company is not subject to extemally imposed capital
requirements. The company's debt 10 equity ratio at the end of the reporting penod
wias as follows:

2022 2021
Total liabilities 48.070.374  AS5.U2%.940
Less cash and cash equivalents 2.748.754 T.042.690
debt Net 45.321.620 SH.B8A.259
Total equity 29.623.075 330465953
Net of debt 1o equity ratio 8,155 “ald]

g




Development Works Food Company

Saudi Joint Stock Company
| Notes to the consolidated financial statements For the vear ended 31 December 2022
(Al amounts are in Saudi Rivals unless otherwise stated)

33, CONTINGENT COMMITMENTS AND LIST OF LEGAL CASES

a) Significant legal cases

- The Group, in ns capacity as (the plaintiff), filed a case worth 2,400,010 Saudi riyals
against one of the clients (the defendant), A final judgment m the amount of 1,755,875
and a preliminary judgment in the emount of 615,135 were issued by the court obliging
the defendant to pay the amount.

- The Company, in its capacity as (the plaintiff), filed a lawsuit worth 237,916 Saudi rivals
aganst employees of the Company (the defendans), and an executive decision was
{zsued by the court obligating the defendants o pay the amount

= The Company s (plaintiff), has filed a case worth 1,050,327 Saudi rivals agamst one of
the clients (defendant). A judgment was tsseed in the amount of 794,700, and an
exccution request was filed m the amount and the amount of 255627, The situation of
the case is good for the company. The manogement believes that the possibility of
collecting these amounts i high in the subsequent period mssued o date. Management
believes that the recoverability of these amounts is high in the subsequent period

34, SUBSEQUENT EVENTS AND SIGNIFICANT MATTERS
Ciroup management considers that there are no significant subsequent events after the date of
the reporl that require thewr modificaton or disclosure m these consohdaied Fmancial
statements,

35 APPROVED OF CONSOLIDATED FINANCIAL STATEMENTS
The consohdated financial statements were approved by the Company’s Board of Direclors
after the recommendiation of the members of the Awdit Committee sn 28 March 2023

Solnk Shobin Hisham Ahdelruhman Al Magren Ashry Sood Ashry

iFib iFi) i abrman of Board of Direciors




