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INDEPENDENT AUDITOR'S REPORT
101450009

The Skarchobders,

Umm Al Qalwain Cement Industries Co.,
A Puhlic Sharcholding Company,

Umm Al Qaiwain - United Arab Emirates

Heport

We bave audited the panyleg fnanial of Umm Al Qaiwain Cement Industries Ca,, (0 poblic sharcholding company |
+ U AlQulwain, witich camprise the ststement of financial position as o Decomber 31, 2010, and the statement of income, stutenent
of comprehensive income, statement of changes i oquity and statzment of cash Bows for the yeor Gien ended, sad o summary of
ségnificant sccounting policies =ad other explanatory notes.

Muamagamont 't Responecbility foe tiw Financlal Saatomenrs

Management is respoenible for the proparation and firir presentation of these financial wutmens 1 sccordance with International
Financisl Reporting Stasclands. This responaibility inclodes: designing, implementing and maintaining intermal control relevint o the
proparation and file presentation of financial sestements tat are free fran material misstatereet, whether di W fraud or ertor; selecting
and applying appropriate acoiting policies, asd making nicounting estimates that are reasanable in the cirvomstances.

Awditor 'z Nespomeitelity
Our responsbility is 10 express an opinion on these finsncisl statemsents based on our sudit. We conducted o andit in sccondance with
Internationsl Standards on Auditing. Those standards require that we comply with silseal i uned plam und perform the mudit t

obeain reasonahle assurunce about whether the financial staseanests are froe from material misstaservent

An sudil involves performing procod: 10 obtain sedit evidence about the amovrs sed disch in the fmancial The
procedures selected dopend en (he suditor’s Judgment, including the msessment of the risks of material misstatenuent of the financial
statements, whetter due 1o fraod oe evor. [n msking those sk xcisments, the auditor consklers intermal control refevant w the catity's
preparation s faie presentation of the finuncial statements in arder to design audi procedures et are appropriate in the cireumstances,
bt ek e tho porpene of expressing an opation on the effesti of the entiry's [necread control. An sudit alwo includes evaluating the
appropriateness of occounting policies wod snd the ressanableeess of accournding estimntes made by mamagemees, s well 2 evalustiog
the oversll presemation of the financial stulements

We believe that the uudin evidence we have obtained is sufficient and appropriase to provide o b for our st opinion

Opimaon

Im ver opinion, the fnanclal statements peesent fairly, i all dal resy e financial position of Umim A) Quiwain Cement
Industries Ca., (a public sharebolding company) - Umns Al Qaiwain, as of December 11, 2010, and of its fisencial performance and its
cash flowy foe the year thes ended in acoontance with Intermatiosal Fimancial Reporting Standarnds.

Report on Other Legol and Regulasory Requirements

Ako in our opinice, the Company had nesintained peoper books @l account, e stock taking wan duly conducted in nocoedance with
accepted principles and the financial informasion ncluded within the Board of Directors’ report & in ngrosment with books of account. We
have obtaingd the roquired isformation snd explanation s deemed necessery for audit purposes., and 10 the extent of formation nsade
available 10 us, nothing came 1o our atiention conoemning occurrence of vicdations during the year of the United Arab Emirutes Companiss®
Law of 1984 {and Its amentments) or its Articles of Associstion that woudd heve a matesial ¢ffect an the Campany's uctivities o its

linmocial position.

TALAL ABUSGHAZALEH & COLINTERNATIONAL

TALAT FARES ZABEN

LICENSED AUDITOR NO, 68

Umm Al Qaiwaim

February 15,2011
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1 N NDUSTRIES
Um IWAIN
TATEN F Ni -
As At Decevpir 31, 2010
EXHIBIT A
ASSETS
Notes 2010 2009
Nof-current assets AED AED
Land 23&3 159932441 159,932,441
Property, plant and equipment 24&4 30404236 35,638,101
Investment in shares avaitable-for-sale 25&5 208,191,574  322.313.697
Total non-current ussets 32825 517.884.239
Current assets
Investment in shares held-for-trading 25&06 104,449,457 103,444,399
Inventories 26&7 8,354,337 10,819,197
Trade accounts receivable and others 27&8 11,544,022 25,029,820
Cash and cash equivalents 28&9 _T0628617 31,301,381
Total current ussets 194976433 190,594,797
TOTAL ASSETS 590,504,684 708,479,036
SHAREHOLDERS' EQUITY AND LIABILITIES
Sharcholders' equity
Capital 10 (a) 363,000,000 363,000,000
Reserves 10 (b) 67,062,833 66,439,338
Changes in fair value of investment in shares 31,982,963 144,100,701
Land revaluntion surplus 126,092,756 126,092 756
Retained eamings (26.182.518)  (31,793.972)
Total shareholders’ equity — Exhibit € 561956034  667.838.82%
Non-current linbilities
End of service benefits obligntion 29& 1 948,136 853755
Current labilities
Current maturitics of bank loan 12 - 1,666,660
Trade accounts payable und others 2.10&13 1,771,859 11,446,636
Unclaimed dividends 14 2 S 26673162
Total corrent Habilities 27600514 3 45
Total liabilities 28548650 40640213
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 290,504,684 708,479,036
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART
OF THESE FINANCIAL STATEMENTS
NASIR BIN RASHID ABDUL AZIZ AL MOALLA SALEM ABDULLA SALEM

DEPUTY CHAIRMAN

2

MANAGING DIRECTOR
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EXHIBITB-1
2010 2009
Notes AED AED
Sales 2I15&15 36,852,815 102,507,219
Cost of sales 16 (35,757,137)  (97,393,550)
Gross profit 1,095,678 4.913,609
Other income 17 2,271,467 1,211,082
Foreign exchange 1.967,019 ( 3,649,571)
Profit from investment in shares 18 15,430,111 12,488,423
Impairment loss on investment in shares
available-for-sale 19 (5,004 ,385) (40,254,731)
Laoss on sale of investment in shares
available-for-sale - (12,980,706)
Difference resulting from remeasurement of
investment in shpres held for trading 6 (1,428,107) ( 8,085,618)
Administrative expenses 20 (2,842,804) ( 3,396,994)
Depreciation (5,246,662) (5,345,104)
Finance costs ( 7368) ( 667.185)
PROFIT/LOSS) FOR THE YEAR -
EXHIBITEB -2 6.234.949  (55,766.735)
Basic earnings per share 21 0.017 (0.154)

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART
OF THESE FINANCIAL STATEMENTS
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EXHIBITB-2
2010 2009

Notes AED AED
Profit/(loss) for the year - Exhibit B-1 6,234,949  (55,766,735)
Other comprehensive income
Changes in fair value of investment
in shares available-for-sale:
Loss transferred to income statement on sale of
investment in shares available-for-sale - 15,577.167
Difference resulting {from remeasurement of
investment in shares available-for-sale 5 (117,122,123) (66,943.914)
Impairment loss on investment in shares available-for-sale 19 5,004,385 40,254,731
Net changes in fair value of investment in shares
available-for-sale (112,117.738)  (11112,016)
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR - EXHIBIT C (105,882,789)  (66,878,751)

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART
OF THESE FINANCIAL STATEMENTS
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EXHIBIT C
Land
fair value of revaluation Retained
Capital Reserves  investment in shares surplus sarnings
Sharcholders’ equity at December 31, 2008 330,000,000 66,439,338 135,212,717 126,092,756 56,972,763 734,717,574
(Loss) for the year 2009 - Exhibit B— | - - - - (35,766,735)  (55,766,735)
Other comprehensive income - - (LL112.016) = o (11,112,016}
Total comprehensive income for the year — Exhibit B2 - - (11,112.016) - (55.766,735)  (66.878,751)
Issuance of bonus shares 33,000,000 - - - (33,000,000) -
Sharcholders® equity at December 31, 2009 — Exhibit A 363000000 66439338 144,100,701 126,092,756 (31,793,972) 667,838,823
Profit for the year 2010 - Exhibit B - | - - -- - 6,234,949 6,234,949
Other comprehensive income - - (112.117.738) - - (112,117.738)
Total comprehensive income for the year ~ Exhibit B-2 - — 112,117,7 - __ 6234949 (105882.789)
Transferred to reserves - 623 495 - - (623,495) -
Shareholders” equity at December 31,2010 - Exhibit A 363,000,000 67,062,833 31,982,963 126,092,756 (26,182,518)  561.956,034

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART
OF THESE FINANCIAL STATEMENTS

-5
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For Tue Year Exven Decem 2010
EXHIBIT D
2010 2009

Cash Flows from Operating Activities AED AED
Profit/(loss) for the year - Exhibit B-1 6,234,949 (55,766,735)
Adjustments for:
Depreciation 5,246,662 5,345,104
End of service benefits obligation 94,381 26,690
Profit from investment in shares (15,430,111) (12,488,423)
Loss on sale of investment in shares available-for-sale - 12,980,706
Impairment loss on investment in shares available-for-sele 5,004,385 40,254,731
Difference resulting from remeasurement of investment
in shares held for trading 1,428,107 8,085,618
Foreign exchange (1,967,019) 3,649,571
Bank interest (2.267,697) (1,210,513)
Board of directors’ attendance foes - 500,000
Employees' bonus 100,000 100,000
Finance costs 7.368 5
Operating (loss)profit before working capital changes (1,548,975) 2,143934

in current assets 16,224,480 62,703,297
(Decrease) in current linbilities (9,:431.907) (30,174,159)
Cash generated from operations 5.243,598 34,673,072
Finance costs paid (  7.468) ( 667,335)
Net cash provided by operating activities _5.236,130 34,005,737
Cash Flows from lavesting Activitics
Purchase of property, plant and equipment ( 12,797) ( 461.595)
(Paid) investment in shares (3.481,752) ( 1,658,370)
Profit received from investment in shares 18,051,520 11,606,380
Bank interest received 2,045,302 1,055,491
Net cash provided by investing activities 16,602,273 10.541.906
Cash Flows from Financing Activities
(Paid) to sharcholders ( 844,507) (1,034,071
(Paid) for bank loan (1,666,660) (20,000,004)
Total caxh (used in) financing activities (2.511,167) (21.034.075)
Net Increase in cash and cash equivalents 19,327,236 23,513,568
Cash nnd cash equivalents at the beginning of the year 51,301,381 27,787,813
CASH AND CASH EQUIVALENTS AT THE END
OF THE YEAR — Notes 2.8, 9 & Exhibir A 70,628,617 31,301,381

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART

OF THESE FINANCIAL STATEMENTS
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0 ANCIAL ' MENTS
Tue Year Enpep Decevse

1. GENERAL | TION:
Umm Al Qaiwain Cement Industries Co., a public shareholding company (hereinafter
referred 10 as “the Company™) was incorporated in Umm Al-Qaiwain by Amiri Decree
number 2/82 on February 11, 1982,

The Company was duly registered with the competent governmental authorities
according to the law of United Arab Emirates. The Company possess a factory for
manufacturing and trading of cement. The activities of the Company are production and
trading of cement and importing the raw materials required for production and trading.
The Company is domiciled at Umm Al-Qaiwain, United Arab Emirates. The Company
had started its commercial production after set-up and establishing the cement factory in
October 1993,

The Company’s lifetime period is unlimited, and commenced from February 11, 1982
which was being the date of the Amiri decree under which the Company was
established.

2.8 RY OF SIGNIFICANT AC G POLICIES:

2.1 Financial statements preparation framework:

The financial statements of the Company have been presented in accordance with
International Financial Reporting Standards and applicable requirements of UAE
Federal Law No. 8 of 1984 (and its amendments) relating to commercial companies.

2.2 Basis of preparation:
The financial statements have been prepared on the historical cost basis except for

the measurement of certain classes of assets and financial instruments at a basis
other than the historical cost. The significant accounting policies are set out below.

2.3 Land:
The Company stated the land at cost, on which buildings, machinery and equipment

of the factory are constructed thereon,

The port land was revaluated by independent evaluators. However, the Company
decided to revaluate the land by provisional rates less than the rates as at December
31, 2008 obtained by the independent evaluators,

The Company revaluates the land when n material difference between the fair value
of the land and its carrying amount exists, then another revaluation is required. Any
difference resulting from revaluation is recognized in sharcholders’ equity within
land revaluation surplus account.

In the case of selling the revaluated land, any difference resulting from revaluation
which was recognized previously in shareholders’ equity within land revaluation
surplus account, transferred to statement of income for the same period in which the
sitle occurred.

7=
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continuced...)
2.4 Property, plant and equipment:

Property, plant and equipment are stated at cost less accumulated depreciation and any
permanent impairment in value up to attached financial statements date.

The Company applies the straight-line method in depreciating its property, plant and
equipment over their estimated useful lives. The estimated useful lives of assets are as

follows:
Assct category Years
Factory's buildings and plant 30
Labour accommaodation building 10
Heavy equipment 7
Motor vehicles 4-3
Furniture, fixtures and office equipment 4
Protection covers & other equipments 101

Property, plant and equipment’s carrying amount is reviewed as of cach financial position
date to determine whether it is carried at a value exceeding its realizable value, When the
carrying amount exceeds the asset’s realizable value, an impairment of property, plant
and equipment is recognized.

Upon disposal of property, plant and equipment items, the cost of these assets and its
related sccumulated depreciation are eliminated from the books of account and any
resulting gain or loss is recognized in the statement of income for the current year.

Maintenance, renewals and betterment expenses, which enhance the economic useful life
of the property, plant and equipment or that improve the capacity, quality or reducing
substantially the operating costs or general expenses are capitalized and recorded to the
reluted property, plant and equipment account.

2.5 Investment in shares:

= The Company has classified its investment in shares into two categories. The first as
available for sale and the second held for trading. This investment is initially
recognized at cost being the fair value of the consideration given.

= Afier initial recognition, investment in shares are remeasured at fair value. The fair
value of investment in shares is its market value.

= Any differences resulting from remeasurement of investment in shares available for
sale are stated in statement of comprehensive income as changes in fair value of
investment in shares.

* When investment in shares available-for-sale is sold, the excess or shortage, which
was previously stated as changes in fair value of the investment in shares within
shareholders” equity, through the statement of comprehensive income, is transferred
to the statement of income in the current year.

* Any differences resulting from remeasurement of investment in shares held for
trading are recognized in the statement of income for the current year,

-8
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2. SUN

2.6

2.7

28

29

210

211

RY OF SIGNIFIC cco P IES: (continued...

Inventories:

(i) Raw materials and finished products:
Raw materials are stated at the lower of cost or net realizable value, the cost being
determined on average basis, and the net realizable value determined on the basis of
estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary 10 make the sale.

Finished products are valued at lower of cost or net realizable value, the cost is being
determined on average basis and the net realizable value determined on the basis of
estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale. The cost of finished
products includes direct materials, direct labours and manufacturing overhead except
depreciation,

(ii) Spare parts and others:
Spare parts and others ure stated at the lower of cost or net realizable value, cost is

being determined on average basis.

Trade accounts receivable:
Trade accounts receivable are stated at the issued invoice amount.

Cash and cash equivalents:
Cash represents cash on hand and checking accounts with banks less bank overdraft

balances that fluctuate from debit to credit during the year (if any). Cash equivalents
represent all highly liquid investments that are readily convertible into known amounts of
cash and which are subject to an insignificant risk of changes in value, which includes
call deposits and fixed deposits with maturities of three months or less from the date of
placement.

End of service benefits obligation:
End of service benefits obligation for the employees and labours are accounted for in
accordance with the U.A E. Federal Labour Law.

Trade accounts pavable:
Trade accounts payable are stated at the received invoice amount.

Short-term emplovees” benefits (leave):

Short-term employees' benefits (leave) arc accounted for on the basis of U.A.E, Federal
Labour Law. The obligation is calculated individually for employee or labour on gross
salary multiplied by the ratio of the number of days of vested benefits to 30 regular days

per month.
0.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued...)
2.12 Provisions:

Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be
estimated reliably, The amount recognized as a provision is the best estimate of the
expenditure required to settle the present obligation at the financial position date, that is,
the amount that the Company would rationally pay to settle the obligation at the financial
position date or to transfer it to a third party.

Provisions are reviewed and adjusted at each financial position date. If outflows, to settle
the provisions. are no longer probable, reversal of the provision is recorded as income.
Provisions are only used for the purpose for which they were originally recognized.

2.13 Impairment of financial assets:

Financial assets are assessed for indicators of impairment at each financial position date.
Financial assets are impaired where there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows of the financial asset have been impacted.

For certain categories of financial asset, such as trade receivables, assets that are assessed
not to be impaired individually are subsequently assessed for impairment on a collective
hasis. Objective evidence of impairment for a portfolio of receivables could include the
Company’s past experience of collection payments, an increase in the number of delayed
payments in the portfolio past the average credit period, as well as observable changes in
national or local economic conditions that correlate with default on receivables.

The carrying amount of the financial asset is reduced by the impairment loss directly for
all financial assets with the exception of trade receivables, where the carrying amount is
reduced through the use of an allowance for doubtful accounts. When a trade receivable
is considered uncollectible, it is written off against the allowance for doubtful accounts,
Subsequent recoveries of amount previously written off are credited to other income.
Changes in the carrying amount of the allowance account are recognized in the statement
of income,

With the exception of avaifable for sale investments, if in a subsequent period, the
amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the impairment was recognized, the previously recognized
impairment loss is reversed through the statement of income to the extent that the
carrying amount of the investment, ai the date the impairment is reversed, does not
exceed what the amortized cost would have been had the impairment not been
recognized.

In the case of investment in shares available-for-sale, significant or prolonged decline in
the fair value of these investments, its cost is considered in determining whether the assel
is impaired. If any such evidence exists for investment in shares available-for-sale, the
cumulative loss measured as the difference between the acquisition cost and the current
fuir value, less any impairment loss previously recognized in the statement of income is

removed from shareholders’ equity and recognized in the statement of income,
TS
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued...)

2.4

2,15

2.16

2.17

Impairment of tangible assets:

At each financial position date, the Company reviews the carrying amounts of its tangible
assets 1o determine whether there is any indication that those assets have been impaired.
If any such indication exists, the recoverable amount of the asset is estimated in order 1o
determine the extent of the impairment loss, if any, being the amount by which the
carrying amount of the asset exceeds its recoverable amount. The recoverable amount is
the higher of asset’s fair value less costs to sell and the value in use. The asset’s fair value
is the amount for which that asset could be exchanged between knowledgeable, willing
parties in an arm's length transaction. The value in use is the present value of the future
cash flows expected to be derived from the asset. An impairment loss is recognized
immediately in the statement of income, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying
amount due to reversal should not be more than what the depreciated historical cost
would have been if the impairment had not been recognized in prior years, A reversal of
an impairment loss is recognized immediately in the statement of income uniess the
relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Revenue recognition:

Cash sales are recognized upon the issuance of the cash invaices 1o customers. Credit
sales are recorded by the Company when current products are delivered or shipped 10
customers assuming no further obligation remains on the part of the Company as a result
of shipment of current products to customers. The interest on deposits are recognized on

the accrual basis.

Income from investment in shares is recognized when the right to receive this income is
established which is determined generally when cash is receivable from or upon official
declaration of dividends by investees.

Foreign currency:

Assets and liabilitics in foreign currencies are converted into U.A.E, Dirhams on the basis
of exchange rates prevailing at financial statements date. Foreign currency transactions
during the year are converted into Dirhams at actual exchange rates ruling at the time of
these transactions. Exchange gains or losses resulting from variation in exchange rates
are taken currently into statement of income for the current year.

Financial instruments:

A financial instrument is defined as any contract that gives rise to both a financial asset of
the company and financial liability or equity investment of another enterprises. The
Company's financial instruments are principally comprised of investment in shares, trade
accounts receivable and others, cash and cash equivalents, end of service benefits
obligation, trade accounts payable and others and unclaimed dividends.
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- Land amounting 10 AED 159,932,441 2s shown in Exhibit A includes land on which buildings, machinery and equipment of the factory is conutruited, in nddition to the
port land. The port land was Juated theough an indep Jmnuluuhn.ﬂubuudo(dlmmdmidcdlumalnmclhelnndb,pnw'\simalmnbsunnm:s
uleained by the independent evaluatoes.
« The land shown above is 4 by the Company and regist d In the mame of the Company with the comp ent Governmental authorities. The land has & surfuce wroa
of 10,668,538 wuare feet.
4. PROPERTY, PLANT _AND EQUIFMENT:
a) Property, plant bad equipment arc stated at cost less tuted depreciation as follows:
Eactory’™s Labour Furniture, Protection covers
buildings  sccommydation  Heavy Motor  fistyres & office &
Cost: and plant Lbuilding  gquipment  yvehicles equipment  other equipments Total
AED AED AED AED AED AED AED
As at January 1, 2010 113,138,731 598,612 $34,500 357,500 989,702 1.004,673 116,973,718
Additions 6,500 - - - 5,404 893 12,797
1 Xisposals - - - - - (19,200) (19,700)
As at December 31, 2010 113,145231 598,612 $84,500 357,500 995,106 985,866 116,966,815
Accumulated Degreciation:
As ot Jassiary 1, 2010 78,102,569 598,592 574,280 345,825 713307 1,001,044 £1,335,617
Additions 5,010,108 - 103,400 11,618 117,142 4397 5,246,662
Disposals - - . - - = (19,700) (19,700)
As st December 31,2010 112,677 508,592 677,680 357,440 TR30449 983,741 §6,561.579
T ——— o g —— _—

As at December 31, 2009 - Exhibit A 35,036,162 0 110,220 11,675 276,393 3629 35,638,101
As at December 31,2010 - Exhibit A 30,032,554 20 206,820 o0 164,657 125 30,404,236

b) The Company’s bulldings, plant st equipment gre constructed om part of the land shown in Note 3 shove,
RER
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5. INVESTMENT IN SHARES AVAILABLE-FOR-SALE:

a) The transactions over mvestment in shares available for sale are as follows:

2010 2009
AED
Fair value of investment in shares at January | 322,313,697 394,370,505
Differences resulting from remeasurement of
investment in shares — Exhibit B - 2 (117,122,123) (66.,943.914)
Net movement during the year - (5.112.894)
Fair value of investment in shares
at December 31 — Exhibit A 205,191,574 322.313,697

b) Investment in shares available-for-sale includes shares amounting to AED 4,834,100
morignged to bank against facilities.

6. INV IN SHARES HELD-FOR- ING:
#) The transactions over investment in shares held for trading are as follows:
2010 2009
AED AED
Fair value of investment in shares at January | 103,444,399 103,771,109
Net movement during the yvear 2,433,165 7,758,908
Differences resulting from remeasurement of
investment in shares — Exhibit B - 1 (1.428.107)  (8.085.618)
Fair value of investment in shares at
December 31 — Exhibit A 104,449,457 103,444,399

b) Investment in shares held-for-trading includes shares amounting 1o AED 17,389,978
mortgaged to bank against facilities.

7. INVENTORIES:

Inventaries are stated at net after deducting provision for decline in inventory prices. The
details of this item are as follows:

2010 2009

AED AED
Raw materials 4.636,520 7,009,212
Finished products 3,867,026 3.972,121
Spare parts 2,729397 2,419,078
Packaging materials 542,817 916,269
Letters of credit - 2,517
Goods in transit 78.577 -
Total 11,854 337 14.319,197
Less: Provision for decline in inventory prices (3.500.000) (3.500,000)
Net ~ Exhibit A 8,354.337 10,819,197

-13.
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8. TRADE ACCOUNTS RECEIVABLE AND OTHERS:

a) This item consists of the following:

b)

€)

d)

2010

AED
Trade accounts receivable — Note 8 (b) 10,186,989
Notes receivable — Note 8 (¢) 591,010
Other receivables — Note 8 (d) 766,023
Total -~ Exhibit A 11,544,022

2009
AED
23,979,785

563,555
486,480
25,029,820

Trade accounts receivable:

s  Trade accounts receivable shown in Note 8 (a) above includes an amount of
AED 6,818,563 being due from three main customers only, which constitutes

67% of the total balance thereof.

* The Company received bank guarantees as collateral from the customers

amounting 10 AED 23,025,000,

Notes reccivable:

Notes receivable shown in Note 8 (a) above amounting to AED 591,010 will be
matured before the end of February 2011. These notes are received from two

customers only.

Other receivables:
This item consists of the following:
2010

Prepaid expenses 104,327
Receivables on investment in shares 92,341
Accrued interest 377417
Other accounts receivable 191,938
Total - Note 8 (a) above 766,023

2009

AED
103,793
40914
155,022
186,751
486,480

-14-
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This item consists of the following:
2010 2009
AED AED
Petty cash 5074 3,883
Cash on hand 3,525 44288
Cash at banks — UAE 5,516,165 9,530,429
Cash at banks — Kuwait 7,530,850 2,404 824
Cash at bank — Qatar 20,140 20,140
Cash at bank ~ Oman 196,324 553324
Overdrawn book balances of bank accounts — UAE (643,461) ( 593,007)
Short-term deposits with maturities of three months or less - UAE 58,000,000 39,247,500
Cash and cash equivalents — Exhibits A & DD 70,628,617 51,301,381

10. SHAREHOLDERS' EQUITY:

a)

b)

CAPITAL:
The Company’s capital consists of fully paid-up 363,000,000 shares of one Dirham par value tor

each share. |

5

RESERVES;

In accordance with the Company’s Articles of Association, 10% of the profit for the year is to be
deducted and retained in statutory reserve account and such appropriation shall be suspended
when the reserve balance reaches an amount equal to 50% of the Company’s paid-up capital, Such
appropriation will be resumed whenever the reserve balance becomes less than 50% of the
Company's paid-up capital. Another 10% of the profit for the year is to be deducted and retained
in the voluntary reserve account. This appropriation was suspended by 4 resolution from the
general assembly meeting based on the strength of proposal put forward by the Booard of
Directors. Funds accumulated in voluntary reserve are to be utilized for objects determined by the
sharcholders ordinary general meeting upon the recommendation of Board of Directors,

After deducting 10% of statutory reserves plus 5% for distribution of dividends o shareholders as
a first proportion, a maximum sum of 10% of the remaining profit is allocated 10 pay the
remuneration for the Board of Directors, The remaining net profit, thereafier, may be distributed
10 shareholders as additional proportion or carried forward to the next year or allocated to create
unusunl reserve funds according to what the Board of Directors may decide.

The movements on reserves are as follows:

Statutory  Voluntary

reserve reserve Jotal

, AED AED AED
Balance at December 31, 2009 — Exhibit A 62,917,668 3,521,670 66,439,338
Transferred from 2010 profit 623,495 - 623,495
Balance at December 31, 2010 — Exhibit A 63,541,163 3,521,670 67,062,833

<15
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11. END OF SERVICE, BENEFITS OBLIGATION:

The movements over this item during the year are as follows:

2010 2009
AED AED
Balance at January | 833,755 827,065
Current service cost 111,665 67,719
Payments (17,284) (41.029)
Balance at December 31 - Exhibit A 948,136 853,755
—ea————=
12. BANK LOAN:
a) The transactions over bank loan during the year were as follows:
2010 2009
AED AED
Balance at January | 1,666,660 21,666,664
Installments paid during the year (1.666.660) (2
Balance at December 31 — Exhibit A - 1,666,660

b) The above loan has been secured against the guarantee of shares mortgaged with the bank
with fair value of AED 22,224,078 as at December 31, 2010 (refer to Notes 5 (b) and 6 (b)).

13. TRADE ACCOUNTS PAYABLE AND OT HERS:

a) This item comprises of the following:

2010 2009
AED AED
Trade accounts payable 312,463 9,047,038
Other payables - Note 13 (b) 1,459,396 2,399.598
Total - Exhibit A 1,771,859 11,446,636
b) Other pavables:
This item comprises of the following:
2010 2009
AED AED
Accrued commission for managing portfolio 654,390 -
Payables on investment in shares - 997,160
Board of Directors attendance fees -- 500,000
Accrued expenses 117,192 124,744
Short-term employees benefits (leave) 446,202 515,166
Employees’ bonus 100,000 100,000
Others 141,612 162,528
Total = Note 13 (a) above 1.459,396 2,399,598

-16-
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14. UNCLAIMED DIVIDENDS:

a) This item consists of the following:

2010 2009
AED AED
Unclaimed dividends in arrears 24244447 25,088,954
Sharcholding creditors resulting from reduction
of capital - Note 14 (b) 1.584.208 1,584,208
Total — Exhibit A 25,828,655 26,673,162

b) The sharcholding creditors’ balance represents the outstanding balance resulting from
reduction of the Company's capital during the year 1987 by 25%, from AED
260,000,000 to AED 195,000,000, These shareholding creditors did not claim for their
amounts,

15. SALES:
The Company's sales amounting to AED 36,852,815 (AED 102,507,219 for 2009) as
shown in Exhibit B-1 are local sales within UAE.

16. COST OF SALES:

u) This item consists of the following:

2010 2009

AED
Wages 2,855,997 3,021,665
Raw materials 27,669,836 84,326,492
Electricity & water 3,548,557 5,298,014
Packaging materials 373451 990,968
Manufacturing overhead 1.204.200 1,750,089
Production cost 35,652,041 95,387,228
Inventory adjustment 105,096 2,206,322
Cost of sales — Exhibit B-1 35,757,137 97,593,550
———— —-et——T==—=_T

b) Closing inventory from finished products as of December 31, 2010 was measured st net
realizable value which is less than the cost by an amount of AED 87,592,

17. OTHER INCOME:

This item consists of the following:

2010 2009

AED AED
Bank interest 2,267,697 1,210,313
Sundry income 3.770 369
Total = Exhibit B -1 2,271,467 1,211,082

-17-
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18. PROFIT FROM INVESTMENT IN SHARES:
This item consists of the following:

2010 20

AED AED
Profit from sale of investment in shares 2,122,087 240,826
Dividend received 13.308.024 12,247,597
Total = Exhibit B -1 15,430,111 12,488,423

19, IMPAIRMENT LOSS ON INVESTMENT IN SHARES AVAILABLE-FOR-SALE:
During the year ended December 31, 2010, the market value of some of the Company’s
investment in shares available-for-sale and held for strategic purposcs in other local
companies' shares have declined. The Company allocated an amount of AED 5,004,385 as
impairment loss on these investments complying with accounting policies pursued by the
Company and according to the Intemational Financial Reporting Standards, accordingly
impairment loss has been removed from shareholders' equity (changes in fair value of
investment in shares) through statement of comprehensive income and recognized within

the statement of income.

20. ADMINISTRATIVE EXPENSES:

This item consists of the following:

2010 2009

AED AED
Salaries & wages 1,434,494 1,482,908
Allowance for attendance of board of director’s mecting - 500,000
Employees” bonus 100,000 100,000
End of service benefits obligation 46,795 28,907
Short-term employees' benefits 120,847 113,833
Rent 117,339 98,033
Electricity & water 92,412 81,140
Professional fees 249,519 214,450
Air tickets 37,461 44,944
Sundry expenses 643,937 732,779
Total = Exhibit B -1 2,842,804 3,396,994

e

21. BASIC EARNINGS PER SHARE:

Basic earnings per share is determined by dividing the profit/(loss) for the year over the
average number of shares outstanding of ordinary stock during the ycar,

For the year ended December 31, 2010, the profit is AED 6,234,949 (loss for the year
ended December 31,2009 was amounting to AED 35,766,735) and the average number of
the ordinary shares is 363,000,000 (the same number of shares in the previous year).

-18-
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12, SEGMENT INFORMATION:
The primary segment reporting format ks determined to be busi segrvent 48 the Company's risks and rate of retum are affected predominantly by uctivity lines, The

operating business are ocganized and managed scparmely according to the nature of sctivities, with esch segment repeesenting 0 strategic business unit that offer different
business stiralegics,

The investment segment inciudes investment activities, The manufacturing segment includes the production and supply of cement. Scgment revenue, segment expenses and
segment result Include transactions between busineas acgments.

Business segments
The following table demonstrates revenues and profit information und certain assets und lubilities regurding business segments for the years ended December 31, 2000 and 2010,

Total 2010 2009

2010 2009 Manufacturing  loyestment  Manuficturing  Investment

AED AED AED AED AED AED
Sales 36852815 102,507,219 36,832,815 - 102,507,219 -
Profiviloss) from investment 13,232,335 (51,271,690) - 13,232,335 - (51,271,690)
Allocated expenses (Net) (41,011,167) (103,605,839) (41,001,167) - (103,005,£19) =
Net segments results —207398)  _(52370310)  _(4ISEISY  __1A2IPNIE _ (LOUR620)  (SIQ71.6%)
Unallocated expenses (2,839,0M) (3,396,425)
Profit/(less) for the yenr 6,234949 (35,766,735)
Segment assets 390.504.634 T08.479.036 222303895 10,789 243.277.504 465,201,332
Segment linbilities 28,548,650 40640213 _27.894.260 654390 39,643,053 997,160
Other seament information
Land reviluation surplus 126,002,756 126,092,756 126,092,756 X 126,092,756 =
(Loss) from avalluble-for-gale investments (117,122,123) (66,943.914) - (117,122,123) - ( 06,943,914)
Capital expenditure (property, plant and equiprment) 12,797 461,595 12,797 - 461,595 -
Depreciation (property, plant and equipavent) 5,246,662 5,345,104 5,246,662 - 5,345,104 -

19
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22 SEGMENT INFORMATION; (continued...}
Compeany's peugraphical segments

The C 's hical

yony S aRUSY -

1 Assets distribution:
Thw following table shows the distribuli

are based on the location of the Company s assets. The two geographical segments In which the Cathpmny operate compeine of UAE sad GEC,

of the C 3y e wisets by geographical market
TOTAL UAE GCC
019 018 2000 2010 2002
AED ALD AED ALD AED AED
Assets 590,504,684 708,479,036 504,257,661 630,162.256 86,247,023 78316,780
Inyeatment in shares distribation:
The following tubke denonstrles investment i shares information, the geogrophical allocation and the nature of nctivities m which §
Tutal _Decomber 31,2010 December 51, 2009
Regember 31, December 31,
L) Invextment in Shares AED AED AED ALD AED ALD
Availabls-farssle
Banklng sector 199,139,920 311,922,000 199,139,920 - 311,922,000 -
Fanance and investment sector 3, 8,027,826 3,758 482 - 027,020 -
Real estate sector 1,775,000 1,920,000 1,775,000 - 1,930,000 -
Inidussrial sector 318,172 833871 RIEN LM = 43187 -
Total 205,191,574 122,110,697 205,191,574 - 22315697 -
2 Investment in Shares __ Klgkl-
foe-trading
Banking sector 28,682,448 37,066,570 20,576,801 8,105,647 23,610,123 13,456,147
Finanice and investment sector 18093278 19,104,622 - 18,093,278 - 19,104,622
Industrial scctor 14,483,251 13,079,826 430040 10,181,817 3,063,738 10,016,088
Real estate sectoe 18,999,995 12,100,291 309,455 18,690,840 575960 11,532,331
Services sector 24,100,485 22,084,790 434,700 23,335,785 987,000 21,097,790
‘Total 104,449,457 103,444 399 26,042,090 THANT 367 2% 250,821 75207578
Tota) Tnvestiment in sharvs 209641081 425758 006 231.233,664 78407067 350,550,518 75207578
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23. RELATED PARTY TRANSACTION:
There are no transactions with related parties during the year ended December 31, 2010.

24. BENEFITS OF THE TOP MANAGEMENT AND MANAGERS:

The benefits of the top management members and managers are as follows:

2010 2009

AED AED
Short term benefits 1,198,734 1,137,344
Allowance for attendance of Board of Director’s meeting - 500,000

25. FAIR VALUE OF FINANCIAL INSTRUMENTS:
International Financial Reporting Standards require the disclosure of estimated fair values
of financial instruments where it is applicable to estimate that value, The use of different
assumptions and estimation methods could have a significant effect on fair value
amounts. Accordingly, the estimates presented herein are not necessarily indicative of
the amounts the Company could realize in an active exchange market.

The carrying values of financial assets and liabilities classified in the statement of
financial position within current assets and liabilities which measured at original cost
approximate to their respective fair values due to short maturity periods.

26. RISK MANAGEMENT:

The Company monitors and manages the financial risks relating to its business and
operations, These risks include: capital risk, market risk (including currency risk and
price risk), liquidity risk and credit risk.

The Company seeks to minimize the effects of these risks by diversifying the sources of
its capital. The Company maintains reports related to functions of risk management and
manages, treats and observes risks and policies implemented to eliminate risk exposures.

(a) Capital risk:

Regularly, the Company reviews its capital structure which includes debt and equity
securities and considers the cost of capital and the risks associated with each class of
the capital. The Company manages its capital to ensure that it will be able to continue
as a going concemn while maximizing the retum to sharcholders though the
optimization of the debt and equity balance.

(h) Foreign currency risk;

Foreign currency risk is defined as a risk resulting from the fluctuation in the value of
financial instruments as a result of changes in the foreign currency exchange rate. On
the date of the financial statements, the Company maintained recognized financial
instruments which are exposed to the foreign currency risk that may cause a change in
the related cash flow amounts as a result of the fluctuation of foreign currency

exchange rates,
21-
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26. RISK MANAGEMENT: (continued...)
b) Foreign currency risk: (continued...)

The details of the recognized financial instruments in foreign currencies stated in
the attached statement of financial position as of December 31, 2010 are as follows:

Tvype of foreign  Carrving value in

Description currency ]

Cash at bank - Oman OMR 196,324
Cash at bank - Qatar QR 20,140
Cash at banks - Kuwait KD 7.530.850
Investment in shares — Kuwait KD 66,537,656
Investment in shares ~ Oman OMR 9,102,492
Investment in shares — Saudi Arabia SAR 2,767,219

(c)Interest rate risk:

The Company is exposed to interest rate risk resultant from its borrowings. The risk is

managed by maintaining an appropriate mix between fixed and floating interest rates
balances at the start of the financial year.

(d) Market risk:

Market risk is defined as the risk which causes fluctuation in financial instruments

value as & result of change in market prices. Interational Financial Reporting
Standards require disclosure of the financial instruments that are exposed t
fluctuation in its value as a result of change in its market prices. The financial
instruments that expose the Company to market price fluctuation risk as at December
31,2010 comprise of investment in shares amounting to AED 309,641,031,

(¢) Liguidity risk:
The Company's Board of Directors adopted an appropriate liquidity risk management
framework as the responsibility of liquidity risk management rests with the Board of
Directors. The Company manages liquidity risk by maintaining adequate reserves by
continuously monitoring forecast and actual cash flows and matching the maturity
profiles of financial assets und liabilities. The following table shows the maturity dates
of the Company's financial assets and financial liabilities as of December 31, 2009 &
2010, The contractunl maturity of financial instruments was determined upon the
remaining maturity period of financial instrument from the statement of financial
position date as follows;

29;
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26, RISK MANAGEMENT: (continued...)
¢) Liquidity risk:(continued...

Asat Decembior 31,2010 1-90 21180 181368 More than one

davs Alavy davs year Total
Fimancial usvets AED AED AED AED AED
Investment in shanes available for sale - - - 205,191,574 205,191,574
Investment in shares held for troding 104,449,457 - - - 104,449,457
Trode nocounts reccivable and others 6,167,403 247,909 1024383 - 11,439,645
Cash nnd cash equivalents 628,617 - - - 70,628,617
Todal 181245477 4,247,909 1024383 205191574 1709 3483
Finsncial Habilities
End of service benefits obligation - - - 948,136 048,136
Trade occounts pavalle and others 1,7TL8%89 - - - LT 859
Unclaimed dividends 25,828,655 - - - 25,828,635
Tatal 27,600,514 - - 948,136 28548, 650
Asat Decomber 31, 2009 1% 21180 JAL36S  More than oae ;

dayy Jays dlys yeor Tatal
Fimanciul assets AED AED AED AED AED
Investment in shares available for eale - - - 322,313,697 322515697
Tnvesument in shares held for trading 103, 444399 - - - 103,444,399
Trude accounts receivishle and others 14,717,263 9933734 275,030 - 24.926,027
Casth and cashi equivalents 51,301,381 - - - 51.301.381
Total 169,463 043 9933, 734 275030 322.313,697 501,985,504
Flmancial Habilitiey
End of service benefits ubligation - - - 253,755 £53,755
Bank loan 1,666,660 - - - 1,666,660
Trade accounts payuble und others 11,446,636 - - - 11,446,630
Unclaimed dividenids 26,673,162 - - - 264673,162
Totul 39,786,458 - - 853,755 40,640,213

() Credit risk:

Intemational Tinancial Reporting Standards require disclosure of information about the Company’s
exposure to credit risk.

The financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of trade accounts receivable and notes receivable.

The Company's customer base is dispersed across a refatively small number of retailers and
distributors. The Company generally requires its main customers to provide bank guarantees as a
security for their purchase of cement. As of December 31, 2010, the Company has in its possession a
total of AED 23,025,000 (refer to Note 8 (b)) being bank guarantees received from various customers
against trade facilities extended to them.

The bank deposits as at December 31, 2010 amounting to AED 58,000,000 are placed with a bank with
good creditworthiness from the management's point of view.

The interest rates received by the Company on its bank deposits ranges between 3.50% - 4.50% anually,
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27. CONTINGE I 1ES:

Contingent liabilities as of the financial position date comprises of bank guarantees
amounting to AED 160,590.

28. The Company is engaged in the activity of investment in shares as of the statement of
financial position date. However, the Company’s Articles of Association has not been
modified yet to allow with respect to the activity of investment in shares.

29. APPROVAL OF THE FINANCIAL STATEMENTS:

These financial statements have been approved by the Company's Board of Directors
for issue on February 15,2011.

30. GENER

The figures in the attached financial statements are rounded to the nearest Dirham of
United Arab Emirates.
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