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Statement

2024-07-31 2025-07-31

A1 48, 4 (waliiey Gl (8luucell) ! Lo

-5% 559,768 531,929 Net Profit (Loss) represents the amount

attributable to the owners of the parent Company |
Aaaselly 2wkt @l (55lus) uzes)

-13% 2.23 1.93 . . .
Basic & Diluted Earnings per Share
Ugluzll cilogagll
246% 2,155,003 7,462,999 imrir 2
Current Assets
Ologaell Jles]
6% 107,947,870 114,472,979 »atld
| Total Assets )
glusll b |
-10% 14,544,829 13,097,632 N 2 ot
Current Liabilities
bslhal! oz
7% 62,169,201 66,813,518 ikl

Total Liabilities _

138,40 maluces Lolidl LSI Ggim Lo
37% 34,752,392 47,659,461 Total Equity attributable to the owners of the
Parent Company

EV PR [PERIN O ) PO
-1% 6,057,797 5,984,996 ) -
‘Total Operating Revenue

EWPERN T HONENT) PO T TS
-5% 1,081,187 1,028,662 ! :
Net Operating Profit (Loss) |

g93ull JUI oy / AaSTALE 5Ll

Accumulated Loss / Paid-Up Share Capital

/
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2024-07-31
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Statement

13,401 gnales Golall (55l zll Blo
-42% 881,421 512,243 Net.Profit (Loss) represents the amount
attributable to the owners of the parent
Company
daaselly Al 1(5,Lus) dues
53% 3.51 1.64 o e red ?
" Basic & Diluted Earnings per Share
Lbasdll sl Jlea)
-15% 2,847,031 2,407,936 ;
Total Operating Revenue
Ala &M (5 lielt) et o
-33% 1,061,303 711,158 . _ sesled
Net Operating Profit (Loss)

e Not Applicable for first Quarter

%
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1. | Unqualified Opinion Linia nely | L1

2. | Qualified Opinion O Lainia iy | .2

3. | Disclaimer of Opinion 0 Sl el pae | 3

4. | Adverse Opinion 1 oSl iy | .4

In the event of selecting item No. 2, 3 or 4, A o 4 o3 51 2 08y iy jlas ] oy

the following table must be filled out, and this form is not aziad oda o Lo Seio 7 3gueall 1in ying Fy « JUall Jguat

considered complete unless it is filled.
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Auas Slaajel
i Cash Dividends
Aie ol ilagigs
B Bonus Share
&> wilayygs
Other Dividend
bt s oo
No Dividends
lasa! 5dle JUH ey 35035
NIL NIL St NIL . v
Issue Premium Capital Increase
JLU i o -. -
NIL NIL , oY
Capital Decrease
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Report on review of interim condensed consolidated financial information

To the board of directors of
Arkan Al-IKuwait Real Estate Company — IK.S.C.P.
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Arkan Al-Kuwait Real Estate Company - IC.S.C.P. (“the Parent Company”) and its subsidiaries (“the Group”)
as of 31 July 2025 and the related interim condensed consolidated statements of profit or loss and profit or loss
and other comprehensive income for the three-month and nine-month periods then ended, and interim
condensed consolidated statements of changes in equity and cash flows for the nine-month period then ended.

Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of Reveew

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepated, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Repott on review of other legal and regulatory requirements

Based on our teview, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the nine-month period
ended 31 July 2025 that might have had a material effect on the business or financial position of the Parent
Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority and its relevant regulations have occurred during the nine-month
period ended 31 July 2025 that might have had a material effect on the business or financial position of the
Parent Company.

g e -
e F
_‘:-\J_S \_b,__s I
-

Sara A. Al-Aiban
(Licence No. 288-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
14 September 2025



Arkan AlKawalt Real Estate Company ~ K.8.C.P. and its Subsidiaries
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31 July 2028 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Nine months ended

31 July 31 July 31 July 31 July
2025 2024 2025 2024
Notes  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Income
Real estate rental income 1,716,904 1,831,033 5,040,776 5,312,729
Real estate expenses (164,862) (168,172) (576,365)  (520,296)
1,552,042 1,662,861 4,464,411 4,792,433
Revenue from contracts with customers 1,141,496 1,049,164 3,203,901 2,862,751
Cost of contracts with customers (1,074,435) (988,550) (3,148,256) (3,019,561)
67,061 60,614 55,645 (156,810)
Gross profit 1,619,103 1,723,475 4,520,056 4,635,623
Gain on sale of investment properties 8.1 650,000 1,028,000 1,021,637 1,028,000
Management and incentive fees 77,864 82,568 235,429 238,380
Dividend Income 27,941 - 27,941 -
Other income 33,028 12,988 179,933 155,794
2,407,936 2,847,031 5,984,996 6,057,797
Expenses and other charges
Staff costs (428,264) (411,489) (1,253,658) (1,261,885)
Finance costs (801,788) (894,887) (2,242,978) (2,429,829)
General and administrative expenses (415,056) (448,428) (1,284,658) (1,225,079)
Provision charge for expected credit losses (51,670) (30,924) (175,040) (59,817)
(1,696,778) (1,785,728) (4,956,334) (4,976,610)
Profit for the period before provisions for
contribution to Kuwait Foundation for the
Advancement of Sciences (KFAS),
National Labour Support Tax (NLST) and
Zakat 711,158 1,081,303 1,028,662 1,081,187
Provisions for KFAS, NLST and Zakat (198,915) (5,654) (199,843) (5,654)
Profit for the period 512,243 1,055,649 828,819 1,075,533
Attributable to:
Owners of the Parent Company 512,243 881,421 531,929 559,768
Non-controlling interests - 174,228 296,890 515,765
Profit for the period 512,243 1,055,649 828,819 1,075,533
Basic and diluted earnings per share (Fils) 5 1.64 3.51 1.93 2.23

The notes set out on pages 7 to 18 form an integral part of this interim condensed consolidated financial information.



Arkan Al-Kuwait Real Estate Company ~ K.8.C.P, and {ts Subsidiaries
Interim Condensed Consolidated Financlal Information
31 July 2028 {Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Nine months ended
31 July 31 July 31 July 31 July
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD

Profit for the period 512,243 1,055,649 828,819 1,075,533
Other comprehensive (loss)/income:
Items that will not be reclassified subsequently to

consolidated interim condensed statement of

profit or loss
Net change in fair value of financial assets at fair

value through other comprehensive

(loss)/income (423,632) 31,827 (209,610) (22,439)
Total other comprehensive (loss)/income for

the period (423,632) 31,827 (209,610) (22,439)
Total comprehensive income for the period 88,611 1,087,476 619,209 1,053,094
Attributable to:
Owners of the Parent Company 88,611 900,185 335,786 573,741
Non-controlling interests - 187,291 283,423 479,353
Total comprehensive income for the period 88,611 1,087,476 619,209 1,053,094

The notes set ont on pages 7 to 18 form an integral part of this interim condensed consolidated financial information.



{Unaudited)

Interim condensed consolidated statement of financial

position
31 July 31 October 31 July
2025 2024 2024
Notes (Unaudited) (Audited) (Unaudited)
KD KD KD

Assets
Cash and cash equivalents 6 6,221,933 2,068,628 1,005,452
Accounts receivable and other assets 1,241,066 1,420,513 1,149,551
Financial assets at fair value through other

comprehensive income 2,387,419 2,597,029 2,396,217
Property under development 7 6,104,962 - -
Investment properties 8 80,906,797 82,865,941 84,063,211
Property and equipment 17,610,802 18,912,885 19,333,439
Total assets 114,472,979 107,864,996 107,947,870
Liabilities and Equity
Liabilities
Accounts payable and other liabilities 4,006,118 4,191,037 4,639,220
Islamic finance payables 9 52,821,888 51,265,671 51,765,777
Lease liabilities 10 9,427,226 4,918,253 5,331,877
Provision for employees’ end of service benefits 558,286 449,783 432,327
Total liabilities 66,813,518 60,824,744 62,169,201
Equity
Share capital 11 31,140,087 25,114,998 25,114,998
Share premium 77,200 77,200 77,200
Statutory reserve 4,752,964 4,752,964 4,584,519
General reserve 154,524 154,524 154,524
Cumulative changes in fair value 146,812 (481,318) (646,180)
Retained earnings 11,387,874 6,322,040 5,467,331
Equity attributable to owners of the Parent

Company 47,659,461 35,940,408 34,752,392
Non-controlling interests - 11,099,844 11,026,277
Total equity 47,659,461 47,040,252 45,778,669
Total liabilities and equity 114,472,979 107,864,996 107,947,870

Fahad Abdulrahrﬁan Al Mukhaizem
Chairman

(O)“//.//

Abdulrahman Hamad Al Terkait
Vice Chairman and CEO

The notes set out on pages 7 to 18 form an integral part of this interins condensed consolidated financial information. /
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Arkan AlKuwait Real Estote Company ~ K.8.C.P, and its Subsidiaries

interim Condensed Consolidated Financial Information

34 July 2025 (Unaudited)

&

Interim condensed consolidated statement of cash flows

Nine months Nine months
ended 31 ended 31
July 2025 July 2024
Notes (Unaudited) (Unaudited)
KD KD

OPERATING ACTIVITIES
Profit for the period 828,819 1,075,533
Adjustments:
Depreciation 2,208,311 2,120,925
Gain on sale of investment properties (1,021,637) (1,028,000)
Gain on sale of property and equipment (17,000) -
Gain on derecognition of lease liabilities (18,591) -
Interest income (24,646) -
Dividend income (27,941) -
Finance costs 2,242,978 2,419,306
Provision charge for expected credit losses 175,040 59,817
Provision charge for employees’ end of service benefits 130,212 105,528

4,475,545 4,753,109
Changes in operating assets and liabilities:
Accounts receivable and other assets (192,733) (406,191)
Accounts payable and other liabilities (156,976) (157,513)
Employees’ end of service benefits paid (21,709) (12,687)
Net cash from operating activities 4,104,127 4,176,718
INVESTING ACTIVITIES
Additions to property and equipment (396,191) (567,286)
Proceeds from sale of property and equipment 30,000 -
Additions to property under development (286,854) -
Proceeds from sale of investment properties 4,800,000 7,100,000
Additions to investment properties (2,249,725) (6,855,000)
Acquisition of additional interest in a subsidiary - (148,574)
Interest income received 24,646 -
Dividends income received 27,941 -
Net cash from / (used in) investing activities 1,949,817 (470,860)
FINANCING ACTIVITIES
Finance costs paid (1,962,024) (2,177,665)
Net change in Islamic finance payables 1,376,219 (2,824,033)
Dividends paid (27,943) (40,671)
Lease liabilities paid 10 (1,286,891) (1,261,934)
Net cash used in financing activities (1,900,639) (6,304,303)
Net increase/(decrease) in cash and cash equivalents 4,153,305 (2,598,445)
Cash and cash equivalents at the beginning of the period 6 1,743,628 3,503,897
Cash and cash equivalents at the end of the period 6 5,896,933 905,452
Material non-cash transactions:
Additions to property under development (5,818,108) -
Investment properties (100,000) 36,070,975
Lease liabilities 5,713,499 (36,170,975)
Sale of investment properties 530,506 -
Accounts receivable and other assets 197,140 100,000
Property and equipment (523,037) -

The notes set ont on pages 7 to 18 form an integral part of this interim condensed consolidated financial information.
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Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Arkan Al-Kuwait Real Estate Company — K.S.C.P. (the “Parent Company”) was incorporated on 5 August
2003 as a Kuwaiti Shareholding Company in accordance with the provisions of the Commercial Companies
Law in the State of Kuwait.

The Parent Company is a subsidiary of Al Khair Global Co. for Buying and Selling Shares — SPC, Kuwait.
The Group comprises the Parent Company and its subsidiaries (together referred as “the Group”).
The main activities of the Parent Company are as follows:
- Engage in the sale and purchase, development and management of properties and land inside the State of
Kuwait and abroad for its own account and on account of others.
- Carry out studies and real estate investments of all kinds.

- Establishment and management of real estate funds inside the State of Kuwait and abroad.

- Carry out various types of civil, mechanical and electrical contracting activities as well as execution and
maintenance of such activities.

- Utllize and manage real estate properties for the Parent Company's own account and on account of others
inside and the State of Kuwait and abroad.

- Utilize the Parent Company's available excess funds by investing in companies, real estate properties and
portfolios managed by specialized entities inside the State of Kuwait and abroad.

- Carry out cleaning activities of buildings and real estate complexes that serve the objectives of the Parent
Company.

- Carry out security and guarding activities for buildings as well as importing, selling and installation of
various safety and firefighting equipment.

- Trade in the financial instruments of companies with similar activities.
- Acquire agencies, which will enable the Parent Company to catry out its own activities.

- Own, manage, operate, invest, rent and lease out hotels, clubs, health clubs, motels, entertainment houses,
rest houses, parks, fairs, restaurants, cafeterias, compounds, facilities, tourist and health resorts, sport and
entertainment projects and shops at all degrees and levels, including all the original and supporting services,
the related and other necessary services whether inside or outside the State of Kuwait.

- Organize real estate exhibitions relating to the Parent Company's real estate projects in accordance with
the protocols followed by the Ministry of Commerce and Industry.

- Hold real estate auctions in accordance with the protocols followed by the Ministry of Commerce and
Industry.

- Own commercial markets and residential compounds.

- Contribute directly towards the development of infrastructure projects for residential, commercial and
industrial areas under the BOT system.

- Providing real estate evaluation services - real estate estimates.



Arkan AbKuwait Real Estate Company ~ K.8.6.P, and its Subsidiaries 8
Interim Condensed Consolidated Financial Information
31 July 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the tight to perform the above-mentioned activities inside and outside the State of
Kuwait directly ot through an agent. The Parent Company may have an interest or participate in any aspect
with the entities performing similar works or which might assist it in the achievement of its objectives in Kuwait
or abroad. The Parent Company may also establish or share or purchase these entities or affiliate them
therewith.

The Parent Company carries out its activities in accordance with the principles of Islamic Shart'a. In no case
shall any of the abovementioned objectives be construed as authorizing the Parent Company to directly or
indirectly engage in any acts of usury, whether in the form of interest or any other form.

The Parent Company’s shares are listed on Boursa Kuwait.

The Parent Company’s head office is located in Sharq, Al Hamra Tower 66t Floor — and its registered postal
address is P.O. Box 20678, Safat 13067, State of Kuwait.

This intetim condensed consolidated financial information for the nine-month period ended 31 July 2025 was
authorised for issue by the Parent Company’s board of directors on 14 September 2025.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the nine-month period ended 31
July 2025 has been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. The annual consolidated financial statements for the year ended 31 October 2024 were prepared
in accordance with the IFRS Accounting Standards (“IFRS Accounting Standards”) as issued by the
International Accounting Standards Board (“IASB”).

The interim condensed consolidated financial information has been presented in Kuwaiti Dinar which is the
functional and presentation currency of the Parent Company.

The interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the IFRS Accounting Standards. In the
opinion of management, all adjustments consisting of normal recurring accruals considered necessary for a fair
presentation have been included.

Operating results for the nine-month period ended 31 July 2025 are not necessarily indicative of the results that
may be expected for the financial yeat ending 31 October 2025. For further details, refer to the consolidated
financial statements and its related disclosures for the year ended 31 October 2024.

3 Changes in accounting policies

The accounting polices used in the preparation of this interim condensed consolidated financial information
are consistent with those used in the preparation of the annual consolidated financial statements for the year
ended 31 October 2024, except for the adoption of the new and amended IFRS Accounting Standards effective
as of 1 January 2024 as described in Note 3.1. The Group has not early adopted any standard, interpretation or
amendment that has been issued but is not yet effective.
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

31 New and amended IFRS Accounting Standards adopted by the Group
The following new IFRS Accounting Standards or amendments to existing IFRS Accounting Standards were
effective fot the cutrent period.

Effective for annual periods beginning

Standard or Interpretation on or after

IAS 1 Amendments - Classification of liabilities with debt covenants 1 January 2024
IAS 1 Amendments - Classification of liabilities as current or non-current 1 January 2024
IAS 7 and IFRS 7 Supplier finance arrangement disclosures 1 January 2024
IFRS 16 Amendments - Lease liability in a sale and leaseback 1 January 2024

IAS 1 Amendments - Classification of liabilities with debt covenants

The amendments to IAS 1 clarify that classification of liabilities as either current or non-current depends only
on the covenants that an entity is required to comply with on or before the reporting date. In addition, an entity
has to disclose information in the notes that enables users of financial statements to understand the risk that
non-current liabilities with covenants could become repayable within twelve months.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 1 Amendments - Classification of liabilities current or non-current

The amendments to IAS 1 clarify the classification of a liability as either current or non-current is based on the
entity’s rights at the end of the reporting period. Stating management expectations around whether they will
defer settlement or not does not impact the classification of the liability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be
settled using an entity’s own instruments.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 7 and IFRS 7 Amendments — Supplier finance arrangements

The amendments to TAS 7 and IFRS 7 added disclosure objectives to IAS 7 to enable the users of the financial
statements to assess how the supplier finance arrangements effect an entity’s liabilities and cash flows, and to
understand the effect of these arrangements on an entity’s exposute to liquidity risk and how the entity might
be affected if the arrangements were no longer available to it. While the amendments do not explicitly define
supplier finance arrangements it instead describes characteristics of such arrangements.

To meet the disclosure objectives, an entity is required to disclose in aggregate for its supplier finance
arrangements:

e The terms and conditions of the arrangements

¢  The carrying amount, and associated line items presented in the entity’s statement of financial position, of
the liabilities that are part of the arrangements

e The carrying amount, and associated line items for which the suppliers have already received payment
from the tinance providers

e Ranges of payment due dates for both those financial liabilities that are part of a supplier finance
arrangement and comparable trade payables that are not part of a supplier finance arrangement

e Liqudity risk information
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3 Changes in accounting policies (continued)
3.1 New and amended IFRS Accounting Standards adopted by the Group (continued)

IAS 7 and IFRS 7 Amendments — Supplier finance arrangements (continued)
The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IFRS 16 Amendments — Lease liability in a sale and leaseback

The amendments to IFRS 16 requires a seller-lessee to measure the right-of-use asset arising from a sale and
leaseback transaction at the proportion of the previous carrying amount of the asset that relates to the right of
use the seller-lessee retains. Accordingly, in a sale and leaseback transaction the seller-lessee recognises only the
amount of any gain or loss that relates to the rights transferred to the buyer-lessor. The initial measurement of
the lease liability that arise from a sale and leaseback transaction is a consequence of how the seller-lessee
measures the right-of-use asset and the gain or loss recognised at the date of the transaction. The new
requirements do not prevent a seller-lessee from recognising in any gain or loss relating to the partial or full
termination of a lease.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 October 2024.

5 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Basic and diluted earnings per share attributable to the owners of the Parent Company is calculated by dividing
the profit for the period attributable to the owners of the Parent Company by weighted average number of
shares outstanding during the period, excluding treasury shares. As there are no dilutive instruments
outstanding, basic and diluted loss per share are identical.

Three months ended Nine months ended
31 July 31 July 31 July 31 July
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD

Profit for the period attributable to owners of the
Parent Company (KD) 512,243 881,421 531,929 559,768

Weighted average number of shares outstanding
during the period (excluding treasury shares)
(shares) 311,400,877 251,149,980 276,088,998 251,149,980

Basic and diluted earnings per share attributable
to owners of the Parent Company (Fils) 1.64 3.51 1.93 2,23
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6 Cash and cash equivalents
31 July 31 October 31 July
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Cash and bank balances 3,846,933 1,143,628 905,452
Term deposits 2,375,000 925,000 100,000
Cash and cash equivalents as per interim condensed
consolidated financial position 6,221,933 2,068,628 1,005,452
Less:
Term deposits with original maturity exceeding three months
(note 6.1) (325,000) (325,000) (100,000)
Cash and cash equivalents for the purpose of interim
condensed consolidated statement of cash flows 5,896,933 1,743,628 905,452

6.1 Term deposits with an amount of KID225,000 are restricted as collateral against letter of guarantee for

a lease contract (note 7.1).

7 Property under development

Right of use asset (note 7.1)
Capital work in progress

31 July
2025
(Unaudited)
KD

5,572,527
532,435

6,104,962

The movement of property under development is as follows:

Balance at the beginning of the period

31 July
2025
(Unaudited)

5,672,527

Additions — right of use asset (note 7.1)

Additions — capital expenditures (note 7.2) 532,435

Balance at the end of the period 6,104,962
7.1 Duzing the previous year, the Group signed a lease contract for land located in Sabah Al-Ahmad

Marine area for the purpose of establishing a commercial and entertainment project. The contract period is 23
years, including 3 years grace period, with a total lease value of KID10,000,000. According to the contract terms,

the parties have the right to terminate the contract within the first 6 months of signing if the governmental

authorities refrain from issuing the necessary approvals for constructing the project.

On 17 February 2025, the required governmental approvals were obtained, and accordingly, the Group
recognised a right of use asset amount of KID5,572,527. Lease liabilities amount of KID5,072,527, net off
payment amount of KID500,000 made at the date of signing the contract, has been recognised in lease Liabilities

against this new lease contract (note 10).

7.2 During the period, the Group capitalised finance costs from lease liabilities amount of KID117,935.
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8 Investment properties
31 July 31 October 31 July
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 82,865,941 119,351,186 119,351,186
Additions — owned properties 2,349,725 6,955,000 6,955,000
Disposals — owned properties (note 8.1) (3,750,000) (8,372,000) (6,072,000)
Disposals — leased properties (note 8.1) (558,869) (36,170,975) (36,170,975)
Change in fair value - 1,102,730 -
Balance at the end of the period/year 80,906,797 82,865,941 84,063,211
The Group’s investment properties are located in Kuwait and categorised as follows:
31 July 31 October 31 July
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Leased properties:
Land and buildings (note 8.2) 1,077,074 1,635,943 1,751,213
Owned properties:
Land and buildings 79,829,723 81,229,998 82,311,998
80,906,797 82,865,941 84,063,211
8.1 During the year, the Group sold investment properties with a carrying value of KID4,308,869 for a

total consideration of KID5,330,506 resulting into a gain of KID1,021,637. As of 31 July 2025, an amount of
KD530,506 out of the total sale consideration was not received upto the reporting date and, therefore, has been
included in accounts receivables and other assets.

8.2 These represent leased properties under the BOT contracts signed with the Ministry of Finance - State
Properties department.

8.3 Investment properties with an aggregate carrying value of KID68,739,723 (31 October 2024
KD74,029,998 and 31 July 2024: KI575,112,000) are pledged against Islamic finance payables (note 9).

9 Islamic finance payables

31 July 31 October 31 July

2025 2024 2024
(Unaudited) (Audited) (Unaudited)

KD KD KD

Gross amount 53,589,472 53,074,991 52,297,726
Less: deferred costs (767,584) (1,809,320) (531,949)
52,821,888 51,265,671 51,765,777
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9 Islamic finance payables (continued)
As of 31 July 2025, the outstanding Islamic finance payables obtained from local Islamic banks carry effective

profit rate ranging 5% to 6% per annum (31 October 2024: 5% to 5.75% and 31 July 2024: 5.25% to 5.75%)
and are payable in various instalments ending in March 2030.

Islamic financing payables are secured against pledge of certain investment properties.

The Islamic finance payables due for repayment as follows:

31 July 31 October 31 July
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Within one year 7,471,843 8,287,747 8,387,479
Over one year 45,350,045 42 977,924 43,378,298
52,821,888 51,265,671 51,765,777

10 Lease liabilities
The Group has leases for the properties under operating lease contracts. Lease liabilities presented in the interim
condensed consolidated statement of financial position consist of following:

31 July 31 October 31 July

2025 2024 2024
(Unaudited) (Audited) (Unaudited)

KD KD KD

Balance at the beginning of the period/year 4,918,253 42,584,043 42,584,043
Additions (note 7.1) 5,829,190 42 314 42.314
Disposals (252,217)  (36,170,975) (36,170,975)
Finance costs charged for the period/year 218,891 179,340 138,429
Settled during the period/year (1,286,891) (1,716,469) (1,261,934)
Balance at the end of the period/year 9,427,226 4,918,253 5,331,877

Future minimum lease payments are as follows:

Minimum lease payments due

Within 1 Over 1

year Year Total

KD KD KD
31 July 2025 (Unaudited)
Lease payments 1,743,003 12,225,069 13,968,072
Finance charges (123,332) (4,417,514) (4,540,846)
Net present values 1,619,671 7,807,555 9,427,226
31 October 2024 (Audited)
Lease payments 1,592,044 3,552,693 5,144,737
Finance charges (118,727) (107,757) (226,484)

Net present values 1,473,317 3,444,936 4,918,253
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10 Lease liabilities (continued)

Minimum lease payments due

Within 1 Over 1
year Year Total
KD KD KD
31 July 2024 {(Unaudited)
Lease payments 1,592,044 3,939,692 5,631,736
Finance charges (73,914) (125,945) (199,859)
Net present values 1,518,130 3,813,747 5,331,877

11 Share Capital

At 31 July 2025, the authorised, issued and paid up share capital of the Parent Company comprises of
311,400,877 shares of 100 Fils each (31 October 2024 and 31 July 2024: 251,149,983 of 100 Fils each), fully
paid in cash.

The Extraordinary General Assembly of the shareholders of the Parent Company held on 8 January 2025
approved an increase in the issued and paid up share capital of the Parent Company by KID6,025,089 through
issuing new shares at 100 Fils per share to the non-controlling interest holders of Al Oula Real Estate Company
— KSCC as per share swap on merger of the Parent Company (note 17) to become the issued and paid up share
capital of KID31,140,087 divided into 311,400,877 shares of 100 Fils each. The increase of the share capital was
documented in commercial register with the Ministry of Commerce and Industry on 16 March 2025.

12 Related party transactions

Related parties represent directors and key management personnel of the Group, major shareholders, and
companies in which directors and key management personnel of the Group are princtpal owners or over which
they are able to exercise significant influence or joint control. Pricing policies and terms of these transactions
are approved by the Group’s management.

Details of significant related party balances and transactions ate as follow:

31 July 31 October 31 July
2025 2024 2024
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balances included in the interim condensed consolidated
statement of financial position:
Accounts payable and other liabilities 60,677 60,677 -
Purchase of property and equipment - 19,050 -
Salaries and short-term benefits (included in accounts payable
and other liabilities) 102,235 252,656 85,5692
Provision for employees’ end of service benefits 215,034 222,241 211,664

Board of directors’ remuneration (included in accounts payable
and other liabilities) - 17,500 -
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12 Related party transactions (continued)
Three months ended Nine months ended
31 July 31 July 31 July 31 July
2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD

Transactions included in the interim
condensed consolidated statement of
profit and loss:

Real estate rental income 99,240 108,540 297,720 325,620

Key management compensation:

Salaries and short-term benefits 71,890 75,633 214,554 222,769

End of service benefits 14,161 11,241 42,183 36,195
86,051 86,874 256,737 258,964

13 Segmental analysis

The Group activities are concentrated in three main segments: real estate, investments and services. The
segments’ results are reported to the Group’s key management. The segment results, profits, assets and liabilities
are not measured based on the geographic locations, since all assets and liabilities fall within the State of Kuwait.

The following is the segment analysis which is consistent with the internal reports submitted to the Group’s
management:

Real estate  Investments Services Total
KD KD KD KD

31 July 2025 (Unaudited)
Total revenue 6,242,346 27,941 3,439,330 9,709,617
Expenses and other charges (4,394,762) - (4,286,193) (8,680,955)
Profit/(loss) for the period 1,847,584 27,941 (846,863) 1,028,662
31 July 2024 (Unaudited)
Total revenue 6,496,523 - 3,101,211 9,597,734
Expenses and other charges (4,321,902) - (4,194,645)  (8,516,547)
Profit/(loss) for the period 2,174,621 - (1,093,434) 1,081,187
31 July 2025 (Unaudited)
Assets 93,446,928 4,237,419 16,788,632 114,472,979
Liabilities (45,019,450) - (21,794,068) (66,813,518)
Net assets/(liability) 48,427,478 4,237,419 (5,005,436) 47,659,461
31 October 2024 (Audited)
Assets 88,014,236 2,597,029 17,253,731 107,864,996
Liabilities (38,767,456) - (22,057,288) (60,824,744)
Net assets/(liability) 49,246,780 2,597,029 (4,803,557) 47,040,252
31 July 2024 (Unaudited)
Assets 86,745,252 2,396,217 18,806,401 107,947,870
Liabilities (40,022,914) - (22,146,287)  (62,169,201)
Net assets/(liability) 46,722,338 2,396,217 (3,339,886) 45,778,669

As geographically, majority of Group’s assets and liabilities are located in Kuwait no segment information is

provided.
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14 Annual general assembly and proposed dividends

The Annual General Assembly of the shateholders of the Parent Company held on 18 March 2025 approved
the consolidated financial statements for the year ended 31 October 2024. Furthermore, the General Assembly
tesolved to postpone the decision regarding the distribution of dividends to the shareholders and directors’
remuneration for the year then ended until the completion of the merger between the Parent Company and its
subsidiaty, Al-Oula Real Estate Company — K.S.C.C.

On 28 May 2025, the boatrd of directors of the Parent Company have proposed to distribute interim cash
dividends of 6 fils per shatre, amounting to IKID1,868,405, to all shareholders registered in the Parent Company's
records at the end of the record date. This proposal is subject to approval of the general assembly and the
regulatory authorities.

Subsequent to the reporting date, the Annual General Assembly of the shareholders of the Parent Company
held on 27 August 2025 approved the board of directors’ proposal to distribute interim cash dividend to
shareholders equivalent to 6 fils per share.

15 Contingent liabilities and commitments
Contingent liabilities and commitments at the reporting date are as follows:

31 July 31 October 31 July

2025 2024 2024
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Issued letters of guarantee 1,430,885 1,430,885 1,430,885
Capital commitments on property under development 545,658 - -
Capital commitments on purchase of investment properties - 2,215,000 -

1,976,543 3645885 1,430,885

16 Fair value measurement

16.1  Fair value hierarchy
Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an ordetly
transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement
of financial position are grouped into three Levels of a fair value hierarchy. The three Levels are defined based
on the observability of significant inputs to the measurement, as follows:

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

o Level 2 fair value measurements are those derived from mnputs other than quoted prices that are observable
for the asset or liability, either directly (i.e. as prices) ot indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
ot liability that are not based on observable market data (unobsetvable inputs).

The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed
consolidated statement of financial position are as follows:
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16 Fair value measurement (continued)

16.1  Fair value hierarchy (continued)
31 July 31 October 31 July

2025 2024 2024
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Financial assets:
At amortised cost:
Accounts receivable and other assets 1,092,685 497,796 632,274
Cash and cash equivalents 6,221,933 2,068,628 1,005,452
At fair value:
Financial assets at FVTOCI 2,387,419 2,597,029 2,396,217

9,702,037 5,163,453 4,033,943

Financial liabilities:
At amortised cost

Islamic finance payables 52,821,888 51,265,671 51,765,777
Lease liabilities 9,427,226 4,918,253 5,331,877
Provision for employees’ end of service benefits 558,286 449,783 432,327
Accounts payable and other liabilities 2,135,871 2,605,421 2,950,228

64,943,271 59,239,128 60,480,209

Management considers that the carrying amounts of financial assets and all financial liabilities, which are stated
at amortized cost, approximate their fair values.

The level within which the financial asset or lability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the interim condensed
consolidated statement of financial position are grouped into the fair value hierarchy under level 3.

There have been no transfers between levels during the reporting period.

Level 3 fair value measurements

The Group’s measurement of financial assets and liabilities classified in level 3 uses valuation techniques inputs
that are not based on observable market data. The financial instruments within this level can be reconciled from
beginning to ending balances as follows:

31 July 31 October 31 July

2025 2024 2024
(Unaudited)  (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 2,597,029 2,425,372 2,425,372
Capital redemption - (6,716) (6,716)
Change in fair value (209,610) 178,373 (22,439)
Balance at the end of the period/year 2,387,419 2,597,029 2,396,217

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared to
the previous reporting period.
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17 Merger with a subsidiary

On 5 August 2024, the Parent Company’s Board of Directors approved the updated advisors reports regarding
the fairness of the valuation and swap ratio. Accordingly, subject to regulatory approvals, the Board of Directors
of the Parent Company approved the revised swap ratio and proposed to increase the Parent Company’s share
capital to KD31,140,087 through issuance of 60,250,894 new shares at 100 fils per share to the non-controlling
interests of Al Oula Real Estate Investment Co. — KSCC.

On 2 October 2024, the Capital Markets Authority approved the merger project.

On 10 October 2024, the Board of Ditectors approved to increase the Parent Company’s share capital, in-kind,
from KD25,114,998 to KD31,140,087 through issuance of 60,250,894 new shares at 100 fils per, allocated to
the shareholders of Al Oula Real Estate Investment Co. — KSCC.

On 4 November 2024, the Capital Markets Authority approved the above capital increase.

On 25 December 2024, the Extraordinary General Assembly of Al Oula Real Estate Investment Co. — KSCC
approved the proposed merger, including the dissolution of Al Oula and the transfer of all its assets and
liabilities to the Parent Company. Subsequently, on 8 January 2025, the Extraordinary General Assembly of the
Parent Company approved the merger and the issuance of 60,250,894 new shares at a nominal value of 100 fils
per shate to the non-controlling shareholders of Al Oula, in accordance with the approved swap ratio of
0.75034000483 shares of the Parent Company for each share of Al Oula. The Capital Markets Authority granted
final approval for the execution of the merger on 2 April 2025.

On 10 April 2025, the share swap was executed which led to the cancellation of Al Oula Real Estate Investment
Co. shareholders’ register with the Kuwait Clearing Company on the same date and issuance of 60,250,894 new
shares of the Parent Company to the non-controlling interest holders against 80,298,123 shares of Al Oula Real
Estate Investment Co. As a result, the shate capital was increased by KID6,025,089 and the difference between
the non-controlling interests acquired of KID11,383,267 and the new capital issued of KID6,025,089 was
tecognized in the consolidated statement of changes in equity with a gain of KID4,533,905 recorded in the
retained earnings and gain of KID824,273 recorded in cumulative changes in fair value.
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