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Topline edges higher in 2Q25, matching our expectations

QEWS' revenue increased by 3% YoY in 2Q25, coming in line with our estimate. This
was driven by the contribution from the electricity and water segments, with both
segments clocking identical revenue growth of 3% YoY.

Net profit rises on lower finance costs and higher income from
associates

Operating profit grew at a relatively slower rate (vs. revenue) in 2Q25 owing to an 11%
YoY increase in the G&A expense. However, net profit grew by 4% YoY primarily due
to a decrease in finance costs (-42% YoY) and an increase in the share of profits from
associates (+25% YoY). D/E increased to 0.43x at 2Q25-end vs. 0.39x at 4Q24-end.

U-Capital view

QEWS’ power & water capacities are expected to increase significantly by FY29,
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Results

Target Price QAR 20.5
Upside/ Downside 27.3%
Current Market Price (QAR) 16.10
52wk High / Low (QAR) 16.74/14.3
12m Average Vol. (000) 425.8
Mkt. Cap. (USD/QAR mn)  4,859/17,710
Shares Outstanding (mn) 1,100.0
Free Float (%) 39%
3mADTV (QAR mn) 6.6
6m ADTV (QAR mn) 6.5
P/E"25e (x) 13.6
EV/EBITDA'25¢e (x) 8.3
Dividend Yield '25e (%) 4.5%
Price Perf. (1m/3m) (%) 1.6/6.7
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which offers confidence that its earnings potential will improve in the future. Hence, last report ( ERE @
we maintain our target price of QAR 20.5 and reiterate our Buy rating on the stock.

Currently, the stock trades at 13.6x on our FY25e EPS.

Financial Summary

QAR mn 2Q24 3Q24 4Q24 1Q25 2Q25 2Q25e YoY QoQ Var. 1H24 1H25 YoY
P&L

Revenue 744 834 733 681 764 741 3% 12% 3% 1,431 1,445 1%
Gross profit 234 256 278 209 244 234 4% 17% 4% 459 452 -1%
Operating profit 177 205 195 138 181 177 2% 31% 2% 336 319 -5%
Net profit 361 509 227 288 375 329 4% 30% 14% 680 662 -3%
BS

Sh. Equity 14,871 14,726 15,360 15,051 15,469 4% 3% 14,871 15,469 4%
Ratios

Gross margin 31.5% 30.7% 38.0% 30.6% 31.9% 31.6% 321% 31.3%
Operating margin 23.9% 24.5% 26.6% 20.2% 23.7% 23.9% 23.5% 22.0%

Net profit margin 48.6% 61.0% 31.0% 422% 49.1% 44.4% 47.5% 45.8%

EPS, QAR 0.33 0.46 0.21 0.26 0.34 0.30 0.62 0.60

RoE (TTM) 9.2%

TTM P/E (x) 12.7

Source: Financials, QSE, Bloomberg, U Capital Research
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research and is provided for information purposes only. Under no
circumstances is it to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to
ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its
accuracy or completeness and it should not be relied upon as such. The company accepts no responsibility whatsoever for any direct or
indirect consequential loss arising from any use of this report or its contents. All opinions and estimates included in this document constitute
U Capital Research team’s judgment as at the date of production of this report and are subject to change without notice. This report may not
be reproduced, distributed or published by any recipient for any other purpose.
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