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% Financial Results Form

Kuwaiti Company (KWD)

Select from the list 2019-12-31 dulil} (e 310
Company Name a8 il aal
Al Ahli Bank of Kuwait K.S.C.P £ 8o S esh Y i)
Board of Directors Meeting Date 8)laY1 (el plaial 7y S
2020-02-12
Required Documents 29l Leld ) Cand gl ilatinal)
& Approved financial statements Baadnall el UL e das
X Approved auditor's report Aainal) lloasd) 8 ja i (e Adast ]
(%) el Ay L ALy
_Change (%) _Comparative Year | Current Year chadl
2018-12-31 2019-12-3 LU
PYVAS 33 cadlines sl (55l 7y Lo
(31.9%) 42,115,000 28,678,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
sl y Lol pguall (5 _jlaad) dmy
46.2 26 14
( . Basic & Diluted Earnings per Share
A laiall oty |
11.3% 2,687,280,000 2,990,610,000 . s
Current Assets
' | Jlasl
7.4% 4,548,428,000 4,883,095,000 Szl gles!
Total Assets
LR L:,lLu.ll
6.8% 2,961,539,000 3,161,656,000 T 1A
Current Liabilities
iy gihal | sl
8.3% 3,872,063,000 4,192,134,000 e "’J -
Total Liabilities
ATV AS AN aabiony Auala ZELY 3 gin Mo
2.4% 584,803,000 599,114,000 Total Equity attributable to the owners of the
Parent Company
Al sl oy ’.]L.al
2.2% 168,815,000 172,504,000 g
Total Operating Revenue
b (5 bkl e )l ila
g 103,674,000 105,481, .
Tk aTAIA A Net Operating Profit (Loss)
No Accumulated losses gl Ll o /Sl i
(5 Accumulated Loss / Paid-Up Share Capital

AL Sl il 23 g
(8.3) S0 s o
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Change (% Comparative Year Current Year Stat . "t

A 2018-12-31 2019-12-31 e
r&" ag il q.al‘.u\u gatall (5_)‘.4.:5.“) c..:_)“ (‘,.sl...a
Net Profit {Loss) represents the amount

12. 5,057, 250, .

(LZ%) 1 o 13,220,000 attributable to the owners of the parent
Company

Addaall g Al agdl (5 jluad) Luay
{12.1%) 9 8 ity Jpubudl gl (G ) s
Basic & Diluted Earnings per Share
Al Sl ol ) ‘,JL.;I
1.9% 42,012,000 42,800,000 SR ELL) oo
Total Operating Revenue
bl (5_lueall) g it ila

. 24,980,0 26,296,0 .
3-3% . 00 6,296,000 Net Operating Profit (Loss)
* Not Applicable for first Quarter ds¥t ol e Gda Y o

The decrease in net profit for the year 2019 as
compared to the previous year was driven by
higher provisions for credit losses.

pladls 4 i 2019 plad g (il ki) casn 3 gy
LA il Clawaiie i 5 ) Gilad)

Total Revenue realized
parties (value, KWD

1,077,000 1,077,000

213 L) s A L

1,130,000 1,130,000
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Corporate Actions

' 4085 ey § 5
7 Fils KD 11,241,000 Cash Dividends
faia pgul ey 3 48
NIL 2 oY NIL/2> 5 Bonus Share
soah a5
NIL/22 Y NIL/ 2 o Other Dividend
g s pe

Yy Y
NIL/2 s NIL/22 s No Dividends
- : L S '—r_-il-
Lo 5 gk St Gl yaal s
Jralsy el B3y )

aa Y > 33y i

NIL/2> 53 NIL/32. Issue Premium Capital Increase
Juh Gl y aias

Y Y
NIL/ 353 NIL/225 Capital Decrease

é‘ﬂl"t ,1!._.__ "_ﬂ..:f_l.;:*._r‘ef LA di" :::

None da g )

B g anal

Title
Deputy Chief General
Manager

A
'y
(el

Nam e

ot

Abdulla M Al Sumait

Attach a copy of the financial statements approved by the Board of
Directors and the approved auditor's report
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL AHLI
BANK OF KUWAIT K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Ahli Bank of Kuwait K.S.C.P. (the
“Bank™) and its subsidiaries (together, the “Group™), which comprise the consolidated statement
of financial position as at 31 December 2019, and the consolidated income statement,
consolidated statement of comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 Decemnber 2019, and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs), as adopted for use by
the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the ‘duditors’ Responsibilities for
the Audit of the Consolidated Financial Statements’ section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA Code) and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL AHLI
BANK OF KUWAIT K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

Credit losses on credit facilities

The recognition of credit losses on loans, advances and non-cash credit facilities (together “credit
facilities™) to customers is the higher of Expected Credit Loss (“ECL”) determined under
International Financial Reporting Standard 9: Financial Instruments (“IFRS 9”), according to
Central Bank of Kuwait (the “CBK™) guidelines, and the provision required by the CBK
instructions as disclosed in the accounting policies and in Note 2.8 to the consolidated financial
statements.

Recognition of ECL under IFRS 9, according to CBK guidelines, is a new and complex
accounting policy, which requires considerable judgement in its implementation. ECL is
dependent on management’s judgement in assessing the level of credit risk on initial recognition
and significant increase in credit risk subsequently on the reporting date for classification of credit
facilities into various stages, determining when a default has occurred, development of models
for assessing the probability of default of customers and estimating cash flows from recovery
procedures or realization of collateral. Recognition of specific provision on impaired credit
facility under the CBK instructions is based on the rules prescribed by the CBK on the minimum
provision to be recognized together with any additional provision to be recognised based on
management estimate of expected cash flows related to that credit facility.

Due to the significance of credit facilities and the related estimation uncertainty and judgement
in the impairment calculation, this was considered as a key audit matter.

Our audit procedures included assessing the design and implementation of controls over, inputs
and assumptions used by the Group in developing the models, its governance and review controls
performed by the management in determining the adequacy of credit losses.

For ECL based on IFRS 9, according to CBK guidelines, we have selected samples of credit
facilities outstanding as at the reporting date and checked the appropriateness of the Group’s
determination of significant increase in credit risk and the resultant basis for classification of the
credit facilities into various stages. For a sample of credit facilities, we have checked the
appropriateness of the Group’s staging criteria, Exposure at Default (“EAD”) Probability of
Default (“PD”) and Loss Given Default (“LGD”) including the eligibility and value of collateral
considered in the ECL models used by the Group to determine ECL. We have also checked the
consistency of various inputs and assumptions used by the Group’s management to determine
ECL.
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Credit losses on credit facilities (continued)

Further, for CBK provision requirements, we have assessed the criteria for determining whether
there is a requirement to calculate any credit loss in accordance with the related regulations and,
if required, it has been computed accordingly. For the samples selected, we have verified whether
all impairment events have been identified by the Group’s management. For the selected samples
which also included impaired credit facilities, we have assessed the valuation of collateral and
checked the resultant provision calculations.

Other information included in the Group's annual report 2019

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2019 Annual Report, other than the consolidated financial
statements and our auditors® report thereon. We obtained the report of the Bank’s Board of
Directors, prior to the date of our auditors’ report, and we expect to obtain the remaining sections
of the Group’s 2019 Annual Report after the date of our auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditors’ report, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs as adopted for use by the State of Kuwait and for such
internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.
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Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concem basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
year and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Furthermore, in our opinion proper books of account have been kept by the Bank and the
consolidated financial statements, together with the contents of the report of the Bank’s Board of
Directors relating to these consolidated financial statements, are in accordance therewith. We
further report that we obtained all the information and explanations that we required for the
purpose of our audit and that the consolidated financial statements incorporate all information
that is required by the Capital Adequacy Regulations and Financial Leverage Ratio Regulations
issued by the Central Bank of Kuwait (“CBK”) as stipulated in CBK Circular Nos. 2/RB,
RBA/336/2014 dated 24 June 2014 and its amendments, and 2/ B.S. 342/2014 dated 21 October
2014 respectively, the Companies Law No 1 of 2016, as amended, and its executive regulations,
as amended, and by the Bank's Memorandum of Incorporation and Articles of Association, as
amended, that an inventory was duly carried out and that, to the best of our knowledge and belief,
no violations of the Capital Adequacy Regulations and Financial Leverage Ratio Regulations
issued by the CBK as stipulated in CBK Circular Nos. 2/RB, RBA /336/2014 dated 24 June 2014
and its amendments, and 2/B.S. 342/2014 dated 21 October 2014 respectively, the Companies
Law No 1 of 2016, as amended, and its executive regulations, as amended, or of the Bank’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2019 that might have had a material effect on the business of the
Bank or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations
of the provisions of Law No. 32 of 1968, as amended, conceming currency, the CBK and the
organisation of banking business, and its related reguiations during the year ended 31 December
2019 that might have had a material effect on the business of the Bank or on its financial position,

WALEED A. AL OSAIMI TALAL Y. AL-MUZAINI
LICENCE NO. 68 A LICENCE NO. 209A

EY DELOITTE & TOUCHE
AL-AIBAN, AL-OSAIMI & PARTNERS AL WAZZAN & CO.

12 February 2020
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