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Report on review of the condensed interim consolidated financial information 
To the Shareholders of Al Ain Ahlia Insurance Company P.S.C. 
 
Introduction 

 

We have reviewed the accompanying condensed interim consolidated statement of financial position of Al Ain 
Ahlia Insurance Company P.S.C. (the “Company”) and its subsidiaries (collectively referred to as “the Group”) 
as at 30 June 2026, and the related condensed interim consolidated statement of profit or loss and condensed 
interim consolidated statement of other comprehensive income for the three-month and six-month periods 
then ended, and condensed interim consolidated statement of changes in shareholders’ equity, and condensed 
interim consolidated statement of cash flows for the six-month period then ended and material accounting 
policy information and other related explanatory notes. Management is responsible for the preparation and 
presentation of this condensed interim consolidated financial information in accordance with International 
Accounting Standard 34 (“IAS 34”) Interim Financial Reporting. Our responsibility is to express a conclusion on 
this condensed interim consolidated financial information based on our review. 
 

Scope of review 
 

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review 
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim 
consolidated financial information consists of making inquiries, primarily of persons responsible for financial 
and accounting matters, and applying analytical and other review procedures. A review is substantially less in 
scope than an audit conducted in accordance with International Standards on Auditing and consequently does 
not enable us to obtain assurance that we would become aware of all significant matters that might be identified 
in an audit. Accordingly, we do not express an audit opinion.  
 

Conclusion 
 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
condensed interim consolidated financial information is not prepared, in all material respects, in accordance 
with IAS 34 “Interim Financial Reporting”. 
 

GRANT THORNTON 
 
 
 
Dr. Osama El Bakry 
Registration No: 935 
Abu Dhabi, United Arab Emirates 
Date: 11 August 2026

© 2026 Grant  Thornton  UAE - All rights  reserved.  Grant Thornton UAE represents all legal licenses under which Grant Thornton 
Audit and Accounting Limited, A British Virgin Islands registered company, operate in the UAE. These licenses include the Abu  
Dhabi based branch – Grant Thornton Audit and Accounti ng Limited – registered with the Abu Dhabi Global Market and the 
Dubai based branch – Grant Thornton Audit and Accounting Limited (BVI) – registered with the Dubai Financial Services 
Authority.  
  

“Grant  Thornton”  refers  to the brand  under  which  the Grant  Thornton  member firms provide assurance, tax and advisory 
services to their clients and/or refers to one or more member firms, as the context requires. GTIL and the member firms are 
not a worldwide partnership. GTIL and each member firm is a separate legal entity. Service s are delivered by the member 
firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate, one anoth er 
and  are  not liable  for one another’s  acts  or omissions.  
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  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

  
Three-month period 

ended 30 June  
Six-month period ended 

30 June 
 Notes 2026 2025  2026 2025 
  AED’000 AED’000  AED’000 AED’000 
       
Insurance revenue  274,751 293,677   547,011    601,463   

Insurance service expenses  (340,294)  (169,916)  (546,212)   (379,764) 

Insurance service result before 
reinsurance contracts held  (65,543) 123,761   799    221,699  

       

Allocation of reinsurance premiums  (145,236) (134,463)  (291,505) (264,736) 

Amounts recoverable from reinsurance for 
incurred claims  193,305 11,478   258,928 42,632 

Net income / (expense) from reinsurance 
contracts held  48,069 (122,985)  (32,577) (222,104) 

Insurance service result  (17,474) 776  (31,778) (405) 

       

Insurance finance expenses for insurance 
contracts issued  (3,654)  (13,350)  (11,675) (31,028) 

Reinsurance finance income for reinsurance 
contracts held  2,218 11,438   8,164 27,571 

Net insurance financial results  (1,436)  (1,912)  (3,511) (3,457) 

       

Net insurance result  (18,910) (1,136)  (35,289) (3,862) 

       

Income from investments - net 14 9,556 8,177  31,260 32,650 

Income from investment properties - net 5 364 490  910 895 

Total investment income  9,920 8,667  32,170 33,545 

       

Other income 15 952 837  2,100 1,742 

Income from hotel operations - net 15.1 (155) 3,971  5,408 12,031 

Other administrative expenses  (9,904) (5,267)  (13,989) (17,559) 

(Loss) /profit for the period before tax  (18,097) 7,072  (9,600) 25,897 

Income tax benefit / (expense)  937 (377)  497 (1,379) 

(Loss) /profit for the period after tax  (17,160) 6,695  (9,103) 24,518 

Basic and diluted (loss) / earnings per 
share - AED  16 (1.14) 0.45  (0.61) 1.63 

 
 
 
The accompanying notes from 1 to 23 form an integral part of this condensed interim consolidated financial 
information.
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 (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

 
Three-month period 

ended 30 June  
Six-month period ended 

30 June 
 2026 2025  2026 2025 
 AED’000 AED’000  AED’000 AED’000 
      
(Loss) /profit for the period after tax (17,160) 6,695  (9,103) 24,518 

Other comprehensive income      

Items that will not be reclassified subsequently to profit or 
loss:      

Change in fair value of equity instruments carried 

 at FVTOCI – net of tax 24,140 63,626  4,342 82,448 

      

Items that may be subsequently reclassified to profit or loss:      

Change in fair value of debt instruments carried  

at FVTOCI – net of tax 1,080 886  (1,749) 1,163 

      

      

Total other comprehensive income for the 
period 25,220 64,512  2,593 83,611 

      

TOTAL COMPREHENSIVE INCOME 
/(LOSS) FOR THE PERIOD 8,060 71,207  (6,510) 108,129 

 
 
 
 
 
 
  
 
 
 
 
 
 
 
 

 
 
 
 

 
 
 
 
 
The accompanying notes from 1 to 23 form an integral part of this condensed interim consolidated 
financial information. 
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Share  

capital 
Statutory 

 reserve 
General 
reserve 

Technical 
reserve 

Reinsurance  
default 
reserve 

Investment 
revaluation 

reserve  
Retained 
earnings 

Total  
equity 

 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 

Balance as at 1 January 2025 150,000 75,000 600,000 8,083 22,965 244,957 199,098 1,300,103 

         

Profit for the period after tax - - - - - - 24,518 24,518 
Other comprehensive income for the 
period - - - - - 83,611           -    83,611 

Total comprehensive income for the 
period - - - - - 83,611 24,518 108,129 

         

Dividends paid (note 21)           -           -             -              -           -              -    (30,000) (30,000) 

Transfer to reinsurance default reserve           -              -              -              -    1,929           -    (1,929)           -    

Balance as at 30 June 2025 
(Unaudited) 150,000 75,000 600,000 8,083 24,894 328,568 191,687   1,378,232 

         

Balance as at 1 January 2026 150,000 75,000 600,000 8,083 26,894 357,651 192,946 1,410,574 

         

Loss for the period after tax - - - - - - (9,103) (9,103) 
Other comprehensive income for the 
period - - - - - 2,593 - 2,593 

Total comprehensive income / (loss) for 
the period - - - - - 2,593 (9,103) (6,510) 

         

Dividends paid (note 21) - - - - - - (30,000) (30,000) 

Transfer to reinsurance default reserve - - - - 2,631 - (2,631) - 

Balance as at 30 June 2026 
(Unaudited) 150,000 75,000 600,000 8,083 29,525 360,244 151,212 1,374,064 

 

The accompanying notes from 1 to 23 form an integral part of this condensed interim consolidated financial information.
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  (Unaudited) (Unaudited) 

  
30 June 

 2026 
30 June 

 2025 

 Notes AED’000 AED’000 
OPERATING ACTIVITIES    
(Loss) / profit for the period before tax  (9,600)  25,897  
Adjustments for:    
Depreciation on property and equipment  7,445  7,332  
Amortisation of intangible assets  36  17  
Change in fair value of investments carried at FVTPL 8 3,056 1,404 
Gain on sale of financial assets carried at FVTPL  (2,344) (2,652) 
Interest and dividend income 14 (32,448) (31,687) 
Provision for employees’ end of service benefits  1,380 1,167 

  (32,475) 1,478 
Working capital changes:    
Change in insurance contract assets  -  3,245  
Change in reinsurance contract assets  (289,608)  220,357  
Change in insurance contract liabilities  302,844  (241,881) 
Change in reinsurance contract liabilities  25,379  9,667  
Change in other receivables and prepayments  (26,882)  (13,959) 
Change in accruals and other payables  (3,643)  4,258  

Cash used in operations  (24,385)  (16,835) 
Employees' end of service benefits paid  (2,977)  (991) 

Net cash used in operating activities  (27,362) (17,826) 

    
INVESTING ACTIVITIES    
Purchase of property and equipment  (246) (448) 
Purchase of intangible assets  - (73) 
Additions to investment properties 5 (14,870) (8,589) 
Purchase of investments carried at fair value through other  
  comprehensive income 7 (15,147) (26,081) 
Purchase of investments carried at fair value through profit  
  or loss 8 (165,691) (50,105) 
Proceeds from the sale of financial assets carried at  
  FVTOCI  58,456 - 
Proceeds from the sale of financial assets carried at FVTPL  164,652 45,815 
Change in term deposits maturing for more three months  5,701 43,733 
Interest and dividend received 14 32,448 31,687 

Net cash generated from investing activities  65,303 35,939 

    
FINANCING ACTIVITY    
Dividends paid     (30,000)    (30,000) 

Net cash used in financing activity     (30,000)    (30,000) 

    
Net change in cash and cash equivalents  7,941 (11,887) 
Cash and cash equivalents at the beginning of the period  57,166 65,032 

Cash and cash equivalents at the end of the period  65,107 53,145 
 

Principle non-cash transactions include fair value gain on financial assets carried at fair value through OCI to the fair 
value reserve amounting to AED 2,593 thousand (30 June 2025: fair value gain of AED 83,611 thousand). 
 
The accompanying notes from 1 to 23 form an integral part of this condensed interim consolidated financial 
information.
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1 Legal status and principal activities  

 
Al Ain Ahlia Insurance Company P.S.C. (the “Company”) is incorporated in Abu Dhabi with limited 
liability by Law No. (18) of 1975. Al Ain Ahlia Insurance Company P.S.C. is registered as a public 
shareholding company in accordance with the Federal Decree Law No. (32) of 2021 (as amended). The 
Company is subject to the regulations of the U.A.E. Federal Decree Law No. (6) of 2025. The Company is 
registered in the Insurance Companies Register of the Central Bank of the UAE, under registration number 
3. 
 
The condensed interim consolidated financial information has been prepared in accordance with the 
requirements of the applicable laws and regulations, including the UAE Federal Decree Law No. (32) of 
2021 (as amended). 
 
During the year ended 31 December 2025, Federal Decree Law No. (6) of 2025 was issued, effective 16 
September 2025, repealing Federal Decree Law No. (48) of 2023. Pursuant to Article 184 of Federal Decree 
Law No. (6) of 2025, the Company has a period of one year from the effective date to align its operations 
and governance framework with the requirements of the new legislation.  
 
The Company is domiciled and operates in the UAE and its registered address is P.O. Box 3077, Abu 
Dhabi, United Arab Emirates. The Company’s ordinary shares are listed on the Abu Dhabi Securities 
Exchange. 
 
The Company’s principal activity is underwriting of all classes of insurance. 
 
The Company had 276 employees as of 30 June 2026 (31 December 2025: 286). 
 
These condensed interim consolidated financial information comprise the Company and its subsidiaries 
100% owned by the Company, (together referred to as “the Group”). 
 

2 Basis of preparation 

 

2.1 Statement of compliance 

 
The condensed interim consolidated financial information has been prepared in accordance with 
International Accounting Standard (IAS) 34 “Interim Financial Reporting” and complies with the applicable 
requirements of the laws in the UAE.  
 
This condensed interim consolidated financial information does not include all of the information required 
for full annual consolidated financial statements and should be read in conjunction with the annual 
consolidated financial statements of the Group for the year ended 31 December 2025, which were prepared 
in accordance with International Financial Reporting Standards (“IFRS”). In addition, the results for the 
six-month period ended 30 June 2026 are not necessarily indicative of the results that may be expected for 
the financial year ending 31 December 2026. 
 

2.2 Basis of measurement 

 
This condensed interim consolidated financial information has been prepared on an accrual basis and under 
the historical cost convention except for investment properties and certain financial instruments that are 
measured at fair values as at the end of each reporting date and the provision for employees’ end of service 
indemnity which is calculated in line with UAE labour laws. 
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2.3 Functional and reporting currency 

 
This condensed interim consolidated financial information is presented in UAE Dirhams (AED) being the 
functional and presentation currency of the Group. All the financial information has been presented in this 
condensed interim consolidated financial information has been rounded off to nearest thousands 
(AED’000) except where otherwise indicated. 
 

2.4 Basis of presentation 
 
The Group presents its condensed interim consolidated statement of financial position in order of liquidity.   
 

2.5 Basis of consolidation 

 

This condensed interim consolidated financial information incorporate the financial information of the 
Group and its subsidiaries. Control is achieved when the Group: 
 

• has power over the investee; 

• is exposed, or has rights, to variable returns from its involvement with the investee; and  

• has the ability to use its power to affect its returns.  
 
The condensed interim consolidated financial information includes: 
 

  Country of 
incorporation Name of subsidiary Principal activity 

   

Al Bandar Investment owned by 
Al Ain Ahlia Insurance One 
Person Company LLC 

Investment management in commercial 
enterprises, retail trade enterprises, oil and 
natural gas, agricultural enterprises, industrial 
enterprises, educational enterprises, and tourist 
enterprises. 

United Arab 
Emirates 

Al Bandar Rotana Hotel* Hotel apartment rentals 
United Arab 

Emirates 
 
Al Ain Ahlia Insurance Company P.S.C. has control over the above companies and derives economic 
benefit from equity holdings. The Group is exposed to, or has rights to, variable returns from its 
involvement with the entities and has the ability to affect those returns through its power over the entities 
via management agreements and accordingly, the entities are consolidated as wholly owned subsidiaries in 
this condensed interim consolidated financial information. Accordingly, the condensed interim 
consolidated financial information incorporate 100% of the assets, liabilities, income, and expenses of the 
above companies. 
 
*Al Bandar Rotana Hotel has been registered as a Sole Establishment of Al Bandar Investment. 
 
The Group reassesses whether or not it controls the investees if facts and circumstances indicate that there 
are changes to one or more of the three elements of control listed above 
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3 Material accounting policies 

The accounting policies, critical accounting judgments and key sources of estimation used in the preparation 
of this condensed interim consolidated financial information are consistent with those used in the audited 
consolidated financial statements for the year ended 31 December 2025, except for application of new 
standards effective as of 1 January 2026 and several amendments and interpretations apply for the first time in 
2026. 

 

3.1 Application of new and revised International Financial Reporting Standards 

(“IFRS”) 

 
Standard Title       Effective date 

 
IFRS 9 & IFRS 7 

Amendments to IFRS 9 Financial Instruments and IFRS 
7 Financial Instruments: Disclosures regarding the 
classification and measurement of financial instruments 1   1 January 2026 

 
These amendments to the standards have been adopted by the Group and do not have a material impact 
on the condensed interim consolidated financial information. 
 

3.2 Standards, amendments and interpretations to existing Standards that are 

not yet effective and have not been adopted early by the Company 

 
Standard Title       Effective date 

IFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027 

IFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027 

These standards, amendments and interpretations are not expected to have a significant impact on the 
condensed interim consolidated financial information in the period of initial application and therefore no 
disclosures have been made. 

 

3.3 Financial risk management 

 

The Group's financial risk management objectives and policies are consistent with those disclosed in the 
consolidated financial statements as at and for the year ended 31 December 2025. 
 

3.4 Use of estimates and judgements 

 
The preparation of this condensed interim consolidated financial information requires management to 
make judgements, estimates and assumptions that affect the application of accounting policies and reported 
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.  
 
In preparing this condensed interim consolidated financial information, the significant judgements made 
by management in applying the Group’s accounting policies and the key sources of estimation and 
uncertainty were the same as those that were applied to the consolidated financial statements as at and for 
the year ended 31 December 2025. 
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4 Property and equipment 
 
Property and equipment include land with a carrying value of AED 301 million (31 December 2025: AED 
301 million). 
 

5 Investment properties 

 
The fair value of the Group’s investment properties has been arrived at on the basis of a valuation carried 
out for the year ended 31 December 2025 by independent valuers not related to the Group. These valuers 
are registered with Real Estate Regulatory Agency (RERA) and have appropriate qualifications and recent 
experience in the valuation of properties in the relevant locations. 
 
Management believes that the net impact of any potential changes in the key assumptions underlying this 
valuation used is not material and accordingly there is no change in the fair value of the investment 
properties as at 30 June 2026 compared to 31 December 2025. Management believes that fair value has not 
changed significantly during the period. 

 

Investment 
property under 

development  

 
 

Buildings Total 
 AED’000 AED’000 AED’000 
    
Balance at 1 January 2026 (Audited) - 124,866 124,866 
Transfers* 64,875 (64,875) - 
Additions 14,870 - 14,870 
Change in fair value - - - 

At 30 June 2026 (Unaudited) 79,745 59,991 139,736 

 
    
Balance at 1 January 2025 (Audited) - 87,890 87,890 
Additions - 8,646 8,646 
Change in fair value - 28,330 28,330 

At 31 December 2025 (Audited) - 124,866 124,866 

 
 
*The Group has entered into an agreement with a developer to construct a residential building project on 
the land owned by the Group in Al Jaddaf area of Dubai. The property is being constructed with an 
intention for sale upon completion. According to the development agreement, the developer remains 
responsible for the development activities and subsequent marketing and sales of the project. The Group 
has received approvals from the regulatory bodies during January 2026 for the construction of this project.  
 

Management has assessed the classification of the Al Jaddaf land and concluded that it continues to meet 
the definition of investment property under IAS 40 Investment Property. The Group continues to hold the 
property primarily for capital appreciation and value realisation, and accordingly the land remains classified 
as investment property and measured at fair value. 
 

As at 31 December 2025, the fair value of this land was valued at AED 64.87 million based on a discounted 
cash flow approach taking consideration of the proceeds from sale of the units and expected expenditures 
by the Group. Further, the Group has also paid AED 14.87 million in connection with the Al Jaddaf 
development project to the developer in form of advance against the cost and expenses incurred on this 
development during the period ended 30 June 2026.  
 

Investment properties are classified as Level 3 in the fair value hierarchy as at 30 June 2026 (31 December 
2025: Level 3). 
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5 Investment properties (continued) 

 
All investment properties are located in the United Arab Emirates. 
 

The rental income earned by the Group from its investment properties, part of which is leased out under 
operating leases and the direct operating expenses arising on the investment properties is as follows: 
 

 
Six-month period ended  

30 June 

 2026 2025 

 (Unaudited) (Unaudited) 

 AED’000 AED’000 

   

Rental income 1,481 1,490 

Direct operating expenses (571) (595) 

 910 895 

 

6 Statutory deposit 
 

In accordance with the requirements of UAE Federal Decree Law No. (6) of 2025, covering insurance 
companies and agencies, the Group maintains a bank deposit of AED 10,000,000 (31 December 2025: 
AED 10,000,000) which cannot be utilized without the consent of the Central Bank of the United Arab 
Emirates. 

 

7 Investments carried at fair value through other comprehensive income 

 

 
30 June 

2026 
31 December 

2025 

 (Unaudited) (Audited) 

 AED’000 AED’000 

   

Quoted UAE equity securities 475,326 488,428 

Quoted UAE debt securities 170,079 198,786 

Unquoted UAE debt securities  20,000 20,000 

Unquoted non-UAE equity securities 2,579 2,579 

 667,984 709,793 
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7 Investments carried at fair value through other comprehensive income 

(continued) 
 
 

The movement in the investments carried at fair value through other comprehensive income is as follows: 
 

 
30 June 

2026 
31 December 

2025 

 (Unaudited) (Audited) 

 AED’000 AED’000 

   

Fair value at beginning of period / year 709,793 578,812 

Additions 15,147 37,318 

Disposals (58,456) (30,176) 

Change in fair value taken to other comprehensive income:   

     Equity instruments 3,422 119,396 

     Debt instruments (1,922) 4,443 

Fair value at end of the period / year 667,984 709,793 

 

8 Investments carried at fair value through profit or loss 

 

 
30 June 

2026 
31 December 

2025 

 (Unaudited) (Audited) 

 AED’000 AED’000 

   

Quoted UAE equity securities 41,639 41,312   

 
The movement in the investments at fair value through profit or loss is as follows: 
 

 
30 June 

2026 
31 December 

2025 

 (Unaudited) (Audited) 
 AED’000 AED’000 
   

Fair value at beginning of year 41,312 21,882 

Additions 165,691 143,530 

Disposals (162,308) (120,369) 

Change in fair value taken to profit and loss (3,056) (3,731) 

Fair value at end of the period / year 41,639 41,312 
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9 Insurance contract liabilities and reinsurance contract assets 

The breakdown of groups of insurance and reinsurance contracts issued, and reinsurance contracts held, that are 
in an asset position and those in a liability position is set out in the table below: 
 

 
(Unaudited) 
30 June 2026 

(Audited) 
31 December 2025 

 Assets Liabilities Net Assets Liabilities Net 

 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 
Insurance contracts 

issued       

Life and Medical -                  77,675  
               

(77,675) - 
  

38,394  
  

(38,394) 

General and Motor -            1,599,461           (1,599,461) - 
  

1,335,898  
  

(1,335,898) 

Total insurance 
contracts issued - 1,677,136 (1,677,136) - 1,374,292 (1,374,292) 

       
Reinsurance 

contracts held       

Life and Medical 
                    

5,289  
                 

90,473  
               

(85,184) 
                    

3,642  
                 

69,898  
               

(66,256) 

General and Motor 
           

1,288,351  
                    

6,469  
           

1,281,882  
           

1,000,390  
                    

1,665  
               

998,725  

Total reinsurance 
contracts held 1,293,640  96,942 1,196,698 1,004,032 71,563 932,469 

 

Discount rates: 

Insurance contract liabilities are calculated by discounting expected future cash flows at a risk-free rate, plus an 
illiquidity premium where applicable. Risk free rates are determined by reference to the yields of highly liquid 
AAA-rated sovereign securities in the currency of the insurance contract liabilities. The illiquidity premium is 
determined by reference to observable market rates. 

Discount rates applied for discounting future cash flows are listed below: 

 

 
 
 

 1 year 3 years 5 years 10 years 
 2026 2025 2026 2025 2026 2025 2026 2025 

 

Insurance contracts issued 
     4.99% 4.01 % 4.92% 4.25 % 4.89% 4.48 % 5.02% 4.66 % 
  Reinsurance contracts issued 
   4.99% 4.01 % 4.92% 4.25 % 4.89% 4.48 % 5.02% 4.66 % 
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9 Insurance contract liabilities and reinsurance contract assets (continued) 

The roll-forward of the net asset or liability for insurance contracts issued, showing the liability for 
remaining coverage and the liability for incurred claims, is disclosed in the table below: 
 
Contracts measured under the PAA 

 

30 June 2026 (unaudited) 
Liabilities for remaining 

coverage 
Liabilities for incurred 

claims  

 

Excluding 
loss 

component 
Loss 

component 

Estimates of 
the present 

value of future 
cash flows 

Risk 
adjustment Total 

 AED’000 AED’000 AED’000 AED’000 AED’000 

      
Insurance contract liabilities as at 1 
January 404,580 134 928,828 40,750 1,374,292 

Insurance contract assets as at 1 January - - - - - 

Insurance contract liabilities as at 1 
January 404,580 134 928,828 40,750 1,374,292 

      

Insurance revenue (547,011) - - - (547,011) 

Insurance service expenses 46,148 1,416 486,781 11,867 546,212 

Incurred claims and other expenses - - 381,241 13,588 394,829 

Insurance acquisition cash flows 46,148 - - - 46,148 
Losses on onerous contracts and 
reversals - 1,416 - - 1,416 
Changes to liabilities for incurred 
claims - - 105,540 (1,721) 103,819 

Insurance service result (500,863) 1,416 486,781 11,867 (799) 

Insurance finance expenses - - 10,818 857 11,675 

Total changes in the statement of 
comprehensive income  (500,863) 1,416 497,599 12,724 10,876 

Cash flows      

Premiums received 667,755 - - - 667,755 

Claims and other expenses paid - - (330,580) - (330,580) 

Insurance acquisition cash flows (45,207) - - - (45,207) 

Total cash flows 622,548 - (330,580) - 291,968 

      
Net insurance contract liabilities as at 
30 June 526,265 1,550 1,095,847 53,474 1,677,136 

      

Insurance contract liabilities as at 30 June 526,265 1,550 1,095,847 53,474 1,677,136 

Insurance contract assets as at 30 June - - - - - 

Net insurance contract liabilities as at 
30 June 526,265 1,550 1,095,847 53,474 1,677,136 
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9 Insurance contract liabilities and reinsurance contract assets (continued) 

Roll-forward of net asset or liability for insurance contracts issued showing the liability for 
remaining coverage and the liability for incurred claims (continued) 

Contracts measured under the PAA (continued) 

 

 

 

 

31 December 2025 (Audited) 
Liabilities for remaining 

coverage Liabilities for incurred claims  

 

Excluding loss 
component 

Loss 
component 

Estimates of the 
present value of 

future cash 
flows 

Risk 
adjustment Total 

 AED’000 AED’000 AED’000 AED’000 AED’000 

      
Insurance contract liabilities as at 1 
January 

412,544 25,546 1,222,484 63,409 1,723,983 

Insurance contract assets as at 1 January (4,112) - 866 1 (3,245) 

Insurance contract liabilities as at 1 
January 

408,432 25,546 1,223,350 63,410 1,720,738 

      
Insurance revenue (1,156,821) -    -    -    (1,156,821) 

Insurance service expenses 104,435 (25,412) 630,962 (24,853) 685,132 

Incurred claims and other expenses -    -    663,295 15,885 679,180 

Insurance acquisition cash flows 104,435 -    -    -    104,435 
Losses on onerous contracts and 
reversals -    (25,412) -    -    (25,412) 

Changes to liabilities for incurred 
claims -    -    (32,333) (40,738) (73,071) 

Insurance service result (1,052,386) (25,412) 630,962 (24,853) (471,689) 

Insurance finance expenses  -     -    48,126 2,193 50,319 

Total changes in the statement of 
comprehensive income  (1,052,386) (25,412) 679,088 (22,660) (421,370) 

Cash flows      

Premiums received  1,144,330   -     -     -     1,144,330  

Claims and other expenses paid  -     -     (973,610)  -     (973,610) 

Insurance acquisition cash flows  (95,796)  -     -     -     (95,796) 

Total cash flows  1,048,534   -     (973,610)  -     74,924  
      
Net insurance contract liabilities as at 31 
December 404,580 134 928,828 40,750 1,374,292 

      
Insurance contract liabilities as at 31 

December 404,580 134 928,828 40,750 1,374,292 

Insurance contract assets as at 31 
December - - - - - 

Net insurance contract liabilities as at 31 
December 404,580 134 928,828 40,750 1,374,292 
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9 Insurance contract liabilities and reinsurance contract assets (continued) 

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining 
coverage and the amounts recoverable on incurred claims 

Contracts measured under the PAA 

 

30 June 2026 (Unaudited)  
Assets for remaining 

coverage 
Amounts recoverable on 

incurred claims  

 

Excluding 
loss recovery 

component 
Loss 

component 

Estimates of 
the present 

value of 
future cash 

flows 
Risk 

adjustment Total 

 AED’000 AED’000 AED’000 AED’000 AED’000 
      

Reinsurance contract assets as at 1 January   297,111   2   674,465   32,454   1,004,032  

Reinsurance contract liabilities as at 1 January   (99,321)  8   27,737   13   (71,563) 

Net reinsurance contract assets  197,790   10   702,202   32,467   932,469  

      
Allocation of reinsurance premiums  (291,505)  -     -     -    (291,505) 
Amounts recoverable from reinsurers for 
incurred claims   -    294 243,755 14,879 258,928 

Amounts recoverable for incurred claims 
and other expenses   -     -    173,930 10,599 184,529 
Loss-recovery on onerous underlying 
contracts and adjustments  -    294  -     -    294 

Changes to amounts recoverable for 
incurred claims  -     -    69,825 4,280 74,105 

Net (expense)/income from reinsurance 
contracts held  (291,505) 294 243,755 14,879 (32,577) 
Reinsurance finance income - - 7,875  727  8,602 
Effect of changes in non-performance risk of 
reinsurers - - (438)  -    (438) 

Total changes in the statement of 
comprehensive income   (291,505) 294 251,192 15,606 (24,413) 

Cash flows      
Premiums paid 431,926 - - - 431,926 
Amounts received - - (143,284) - (143,284) 

Total cash flows 431,926 - (143,284) - 288,642 

Net reinsurance contract assets as at 30 
June 338,211 304 810,110 48,073 1,196,698 

      
Reinsurance contract assets as at 30 June 447,220 300 798,045 48,075 1,293,640 
Reinsurance contract liabilities as at 30 June (109,009) 4 12,065 (2) (96,942) 
      

Net reinsurance contract assets as at 
30 June 338,211 304 810,110 48,073 1,196,698 
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9 Insurance contract liabilities and reinsurance contract assets (continued) 

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining 
coverage and the amounts recoverable on incurred claims (continued) 
Contracts measured under the PAA (continued) 

 

31 December 2025 (Audited)  
Assets for remaining coverage 

Amounts recoverable on 
incurred claims  

 

Excluding loss 
recovery 

component 

Loss 
component 

Estimates of 
the present 

value of future 
cash flows 

Risk 
adjustment 

Total 

 AED’000 AED’000 AED’000 AED’000 AED’000 
      

Reinsurance contract assets as at 1 January  197,327 6,304 1,027,466 56,087 1,287,184 
Reinsurance contract liabilities as at 1 
January 

(79,526) - 25,288 - (54,238) 

Net reinsurance contract assets 117,801 6,304 1,052,754 56,087 1,232,946 
      
Allocation of reinsurance premiums  (542,606) - - - (542,606) 
Amounts recoverable from reinsurers for 
incurred claims  

- (6,294) 56,695 (25,501) 24,900 
Amounts recoverable for incurred claims 
and other expenses  - - 144,703 7,441 152,144 
Loss-recovery on onerous underlying 
contracts and adjustments - (6,294) - - (6,294) 
Changes to amounts recoverable for 
incurred claims - - (88,008) (32,942) (120,950) 

Net (expense) / income from reinsurance 
contracts held (542,606) (6,294) 56,695 (25,501) (517,706) 

Reinsurance finance income - -  41,388   1,881   43,269  
Effect of changes in non-performance risk 
of reinsurers - -  10   -     10  

Total changes in the statement of 
comprehensive income   (542,606) (6,294)  98,093   (23,620)  (474,427) 

Cash flows      

Reinsurance premiums paid 622,595 - - - 622,595 

Amounts received - - (448,645) - (448,645) 

Total cash flows 622,595 - (448,645) - 173,950 

Net reinsurance contract assets as at 31 
December 197,790 10 702,202 32,467 932,469 

      
Reinsurance contract assets as at 31 
December  297,111   2   674,465   32,454   1,004,032  
Reinsurance contract liabilities as at 31 
December  (99,321)  8   27,737   13   (71,563) 

      

Net reinsurance contract assets as at 31 
December 197,790 10 702,202 32,467 932,469 
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10 Term deposits 

 
Term deposits represent fixed deposits with bank amounting to AED 165 million as at 30 June 2026 (31 
December 2025: AED 170 million), carry average interest at the rate of 3.87% (31 December 2025: 3.81%) 
per annum with a maturity of 1 year. 
 

11 Cash and cash equivalents 

 

 
30 June 

2026 
31 December 

2025 
 (Unaudited) (Audited) 
 AED’000 AED’000 
   
Current accounts with banks 64,259 56,310 
Cash on hand 848 856 
Time deposits 164,538 170,239 

Cash and bank balances 229,645 227,405 
Less: fixed deposits with an original maturity of more than  
 three months (note 10) (164,538) (170,239) 

Cash and cash equivalents 65,107 57,166 

 

12 Related party transactions and balances 

 
Related parties comprise the major shareholders, the directors and key management personnel of the Group 
and those entities in which they have the ability to control or exercise significant influence in financial and 
operation decisions. The Group maintains significant balances with these related parties which arise from 
commercial transactions as follows: 
 
Details of related party balances are as follows: 
 

 

 30 June 
2026 

31 December 
2025 

 Nature of (Unaudited) (Audited) 
 relationship AED’000 AED’000 

Due from related parties    

(Included in insurance contract liabilities)    

    

Related parties due to common directorship Affiliates 17,151 15,115 

    

Key management personnel 
Key management 

personnel 604 462 
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12 Related party transactions and balances (continued) 

 

Related party transactions  

 

The Group, in the normal course of business, collects premiums from and settles claims of other businesses 
that fall within the definition of related parties as contained in IFRS. 
 
The following are the details of significant transactions with related parties: 
 

 
The remuneration of the Board of Directors is subject to approval by the shareholders at the forthcoming 
Annual General Meeting.  
 
The remuneration of key management personnel is based on the threshold allowed in accordance with 
Federal Decree Law no 32 of 2021 (as amended). 
 

13 Accruals and other payables 

 

 
30 June 

2026 
31 December 

2025 
 (Unaudited) (Audited) 
 AED’000 AED’000 
   
Staff payables 508 113 
Other payables 65,950 71,578 

 66,458 71,691 

   
 

 

 

 

 Three-month period  
ended 30 June 

 Six-month period  
ended 30 June 

  2026 2025  2026 2025 
  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

 
Nature of 

relationship AED’000 AED’000 
 

AED’000 AED’000 
       
Policies issued to 
Directors’ affiliates Affiliates 221 262 

 
2,475 2,692 

       
Claims paid to 

Directors’ 
affiliates Affiliates 6 46 

 

8 137 

       
Board of directors' 

remuneration Directors 2,778 786 
 

2,778 2,877 

Remuneration of 
key management 
personnel 

 
Key 

management 
personnel 2,033 1,860 

 

4,164 6,609 
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14 Income from investments, net 

 
 Six-month period ended 30 June 

 2026 2025 

 (Unaudited) (Unaudited) 

 AED’000 AED’000 

   

Dividend income 23,553 20,874 

Interest income 8,895 10,813 

Fair value loss on financial assets carried at FVTPL (3,056) (1,404) 

Gain on disposal of investments at FVTPL 2,344 2,652 

Other investment expenses (476) (285) 

 31,260 32,650 

 

15 Other income 

 

 

15.1 Income from hotel operations - net 

 

 
 

 Three-month period  
ended 30 June 

 Six-month period  
ended 30 June 

 2026 2025  2026 2025 
 (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

 AED’000 AED’000  AED’000 AED’000 
      

Income from hotel 
operations 
- net (Note 15.1) (155) 3,971 

 

5,408 12,031 
Other income 952 837  2,100 1,742 

 797 4,808  7,508 13,773 

 Three-months period  
ended 30 June 

 Six-months period  
ended 30 June 

 2026 2025  2026 2025 
 (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

 AED’000 AED’000  AED’000 AED’000 
      

Revenue from hotel 
operations 

 
7,274 

 
16,890 

  
25,700 

 
38,503 

Cost of revenue from 
hotel operations 

 
(3,209) 

 
(6,221) 

  
(9,527) 

 
(12,726) 

General, administrative 
and other expenses 

 
(4,220) 

 
(6,698) 

  
(10,765) 

 
(13,746) 

 (155) 3,971  5,408 12,031 
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16 Basic and diluted (loss) / earnings per share 

 
Basic (loss) / earnings per share is computed by dividing the (loss) / profit for the period after tax by the 
weighted average number of shares outstanding during the period. 
 

Diluted (loss) / earnings per share are calculated by dividing the (loss) / profit for the period after tax by 
the weighted average number of ordinary shares outstanding during the period, adjusted for the effects of 
dilutive instruments. 

 
Three-month period ended 

30 June (Unaudited)  
Six-month period ended  

30 June (Unaudited) 
 2026 2025  2026 2025 
      
      
(Loss) /profit for the period  
  after tax (AED’000) (17,160) 6,695  (9,103) 24,518 

      
Weighted average number of  
  ordinary shares 
  outstanding during the period     
  (Shares’000) 15,000 15,000  15,000 15,000 

      
Basic and diluted (loss) /  
  earnings per share (AED) (1.14) 0.45  (0.61) 1.63 

 

17 Segment reporting 

 

17.1 Segment revenue and results 

 
The Group has two reportable segments, as described below, which are the Group’s strategic business 
units. The strategic business units are managed separately because they require different approach, 
technology and marketing strategies. For each of the strategic business units, the Chief Operating Decision 
Maker (CODM) reviews internal management reports on at least a quarterly basis.  
 
The following summary describes the two main business segments: 
 

- Underwriting of general insurance business - incorporating all classes of general insurance such as 
fire, marine, motor, medical, general accident and miscellaneous. 

- Investments - incorporating investments in marketable equity securities and investment funds, 
development bonds, term deposits with banks and investment properties and other securities. 
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17 Segment reporting (continued) 

 

17.1 Segment revenue and results (continued) 

 
Information regarding the Group’s reportable segments is presented below: 
 

 

17.2 Segment assets and liabilities 

 

 As at 30 June 2026 (Unaudited)  As at 31 December 2025 (Audited) 

 Underwriting Investments Total  Underwriting Investments Total 

 AED’000 AED’000 AED’000  AED’000 AED’000 AED’000 
Segment 

assets 2,141,777 1,023,897 3,165,674  1,832,522 1,056,210 2,888,732 
Unallocated 

assets - - 65,107  - - 57,166 

Total assets 2,141,777 1,023,897 3,230,781  1,832,522 1,056,210 2,945,898 

        
Segment 

liabilities 1,840,536 - 1,840,536  1,517,546 - 1,517,546 
Unallocated 

liabilities - - 16,181  - - 17,778 

Total 
liabilities 1,840,536 - 1,856,717  1,517,546 - 1,535,324 

 

 Six-month period ended 30 June (Unaudited) 

 2026  2025 

 Underwriting Investments Total  Underwriting Investments Total 

 AED’000 AED’000 AED’000  AED’000 AED’000 AED’000 
        
Segment 
revenue  547,011 32,170 579,181  601,463 33,545 635,008 

        
Segment 

result (35,289) 32,170 (3,119)  (3,862) 33,545 29,683 
Unallocated 

expenses    (6,481)    (3,786) 

(Loss) / 
profit for 
the period 
before tax   (9,600)    25,897 

Income tax  
benefit /  
(expense)   497    (1,379) 

(Loss) / 
Profit for 
the period 
after tax   (9,103)    24,518 
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18 Fair value of financial instruments 

 
Financial instruments comprise financial assets and financial liabilities. Financial assets consist of statutory 
deposits, investments carried at fair value through other comprehensive income, insurance receivables, 
deposits, bank balances and cash, and certain other assets. Financial liabilities consist of insurance payables, 
and certain other liabilities. 
 
The fair values of the financial assets and liabilities are not materially different from their carrying values. 
 
The following table shows the analysis of financial instruments recorded at fair value by level of the fair 
value hierarchy as at 30 June 2026 and 31 December 2025: 
 
 Level 1 Level 2 Level 3 Total 
 AED’000 AED’000 AED’000 AED’000 
30 June 2026 (Unaudited)     
     
     
Investments carried at FVTOCI 645,405 20,000 2,579 667,984 
Investments carried at FVTPL 41,639 - - 41,639 

 687,044 20,000 2,579 709,623 

     
31 December 2025 (Audited)     
     
Investments carried at FVTOCI 687,214 20,000 2,579 709,793 
Investments carried at FVTPL 41,312 - - 41,312 

 728,526 20,000 2,579 751,105 

 
Fair values of Level 1 securities have been determined by reference to quoted prices at the reporting date. 
 
Management considers that the fair values of financial assets and financial liabilities that are not measured  
at fair value approximates to their carrying amounts as stated in the condensed interim consolidated 
financial information. 
 
During the period, there were no transfers between Level 1 and Level 2 fair value measurements and no  
transfers into or out of Level 3 fair value measurements. 
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18 Fair value of financial instruments (continued) 
 

Some of the Group’s financial assets are measured at fair value at the end of the reporting period. The 
following table gives information about how the fair values of these financial assets are determined: 
 

Financial 
assets 

Fair value as at 

Fair 
value 

hierarchy 

Valuation 
techniques 

and key 
inputs 

Significant 
unobservable 

input 

Relationship of 
unobservable 
inputs to fair 

value 

30 June 
 2026 

(Unaudited) 

31 December 
2025 

(Audited) 
 AED’000 AED’000 
       

Quoted 
equity 
investments 
– FVTPL 41,639 41,312 Level 1 

Quoted bid 
prices in an 

active 
market. None N/A 

Quoted 
equity 
investments 
– FVTOCI 475,326 488,428 Level 1 

Quoted bid 
prices in an 

active market None N/A 
Quoted 
debts 
investments 
– FVTOCI 170,079 198,786 Level 1 

Quoted bid 
prices in an 

active 
market. None N/A 

 
Unquoted 
debt 
investments 
– FVTOCI 20,000 20,000 Level 2  

Unquoted 
debt Market 

data 
obtained 

from 
observable 

sources 

 
 
 

None 

 
 
 

N/A 

 
 
 
Unquoted 
equity 
investments 
– FVTOCI 2,579 2,579 Level 3 

Adjusted net 
assets 

valuation 
method after 
adjusting for 

certain 
components 

in financial 
information 

of underlying 
companies. 

Net assets 
value 

Higher the 
net assets 

value of the 
investees, 

higher the fair 
value 

 
 

19 Contingencies and commitments 

 
The Group’s bankers have issued in the normal course of business letters of guarantee in favor of third 
parties amounting to AED 18.96 million (31 December 2025: AED 18.96 million). 
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19 Contingencies and commitments (continued) 

 
The Group is subject to litigation in the normal course of its business. Although the ultimate outcome of 
these claims cannot presently be determined, the management, based on advice from independent loss 
adjusters and internal legal counsel, has made a provision of AED 20.11 million (31 December 2025: AED 
16.03 million) representing amounts expected to result in a probable outflow of economic resources. 
 

20 Capital Risk Management 

 

The solvency regulations identify the required Solvency Margin to be held in addition to insurance liabilities. 
The Solvency Margin (presented in the table below) must be maintained at all times throughout the year. 
The Group is subject to solvency regulations which it has complied with during the year. The Group has 
incorporated in its policies and procedures the necessary tests to ensure continuous and full compliance 
with such regulations. The table below summarises the Minimum Capital Requirement, Minimum 
Guarantee Fund and Solvency Capital Requirement of the Group and the total capital held to meet these 
required Solvency Margins. 
 

 
31 March 

2026 
31 December  

2025 
 AED’000 AED’000 
   
Minimum Capital Requirement (MCR) 100,000 100,000 
   
Solvency Capital Requirement (SCR) 244,355 305,758 
Minimum Guarantee Fund (MGF) 120,651 134,867 
   
Own Funds   
Basic Own Funds 859,474 917,262 
   
MCR Solvency Margin surplus 759,474 817,262 
SCR Solvency Margin surplus 615,119 611,504 
MGF Solvency Margin surplus 738,823 782,396 

 

21 Dividend Distribution 

 

The Board of Directors had proposed cash dividends of 20% which is AED 2 per share amounting to AED 
30 million for the year ended 31 December 2025 (AED 30 million for the year ended 31 December 2024). 
The dividends were approved in the General Assembly held on 22 April 2026 and were paid to the 
shareholders during the period. 
 

22 Subsequent events 

 
There have been no events subsequent to the condensed interim consolidated statement of financial 
position date that would significantly affect the amounts reported in the condensed interim consolidated 
financial information as at and for the six-month period ended 30 June 2026. 
 

23 Approval of condensed interim consolidated financial information 

 
The condensed interim consolidated financial information was approved and authorised for issue by the 
Board of Directors on 11 August 2026. 
 




