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Saudi Arabia possesses one of the largest and most influential economies in the Middle East, built primarily 
on its vast oil reserves. As one of the world’s leading exporters of crude oil and a key member of OPEC, the 
Kingdom has long relied on energy exports as the foundation of its economic strength. Over the years, it has 
navigated major economic, political, and social shifts, emerging stronger and more resilient each time.

In recent years, the government has launched ambitious reforms designed to reduce reliance on oil revenues 
and diversify into sectors such as tourism, entertainment, finance, manufacturing, technology, and 
renewable energy. These initiatives are fostering a new generation of educated, ambitious citizens who are 
driving a paradigm shift that is redefining the Kingdom’s identity and elevating its position on the global 
stage. Today, macroeconomic trends not only validate the country’s progress but also highlight compelling 
opportunities for investors.

• GDP: Saudi Arabia’s GDP reached SAR 4.65 trillion in 2024, with the oil and gas sector contributing 24%, 

while the non-oil economy accounted for 56%, surpassing the share of oil GDP. 

• Revenue: Revenue growth was modest at 3.9% YoY and stood at SAR 1.26bn in 2024, largely due to oil 

production cuts and lower prices.

• Expenditure: Expenditure levels remained elevated (+6.3% YoY) owing to large scale investments in mega 

projects.

• Foreign trade: 73% of exports are oil-related, while imports were lower, resulting in a trade surplus.

• Banking: Deposits grew at a CAGR of 8.3% (2018-24), while loans grew 12.1% CAGR (2018-2024).

• FDI: Manufacturing, wholesale and retail drove FDI inflows in 2024.
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Oman GDP - CompositionSaudi Demographics – progressive changes

• Overall population growth is rising, but age profile is shifting higher (57% of the population was <24yrs in 

2010 vs 37.7% in 2024.

• Non Saudi population increased from 42.9% in 2023 to 44.4% in 2024.  

• Unemployment levels are reducing with higher economic activity and increase in education levels

Consistent growth in population over time Non-saudi poulation increases on rise in job opportunities Saudi population has been growing and aging

Expatriates lead workforce in private sector S.E Asians form the largest expat population in Saudi Unemployment levels on a downward trend
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Oman GDP - CompositionPetroleum - production & priceOil & Gas – Production & Price trends 

Global oil leaders: Saudi second, UAE joins top tier Majority of the Saudi oil moves to Asia and Far east

Total oil production reduced by 7% in 2024 on OPEC action… ...Oil price stablised at an average of 79.9$/bbl
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Saudi GDP – Composition, growth trends

Saudi Arabia is moving away from oil dependence by pursuing economic diversification

Non-oil sectors are showing resilience and expansion GDP per capita declines slightly compared to previous year
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Oman GDP - Composition

• GDP growth has been impacted due to decline in oil price. 

• In 2024, oil GDP declined by 9.3% while non-oil GDP rose significantly by 37.2% YoY. Similar trends 

continues in 1H25 with oil GDP declining by 12% YoY and non-oil GDP growing by 6.3% YoY.

• While the country witnessed growth across all sectors, major contribution was from construction, 

transport manufacturing and retail related activities which led to the rise in non-oil GDP in 2024. 

Saudi GDP – Oil vs Non oil

Oil related GDP under pressure due to oil price volatility Manufacturing, real estate and retail leads non oil GDP growth
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Oman GDP - CompositionPublic finance – Fiscal situation

• Total revenues grew by 3.9% YoY in 2024 despite lower oil prices, largely due to the incremental income 

from non-oil activities

• Huge investments in various Mega and Giga projects have led to higher expenditure in 2024. These 

projects are creating large number of jobs, and the economy remains buoyant.

• Despite the higher expense in 2024, the fiscal deficit stood steady at 2.5% of GDP.

• Public debt has also remained flattish compared to 2023 levels.

Expenditure higher than revenue on the back of mega projects Public debt stable compared to previous year
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Oman GDP - CompositionPublic finance – Revenue vs Expenditure 

Oil revenues continue to dominate with 60% of revenue … growth momentum in non-oil revenue robust

Military, Health and Education spending remains high Current expenditure continues to rise
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Oman GDP - CompositionInternational Trade – surplus continues 

Positive trade balance despite lower oil exports Trade flows are largely dominated by oil

UAE tops GCC trade, Bahrain ranks second Majority of the exports flow to China, India and other GCC
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Oman GDP - CompositionInternational Trade – Oil exports vs finished goods import

Oil dominates exports with 73% share Non-Oil exports stable compared to previous year

Finished goods account for most imports China is the biggest country of import
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Oman GDP - Composition

• Total FDI in 2024 stood at SAR 119 bn.

• Significant investments in the manufacturing and retail sectors.

• Tourism, Transport, IT are sectors that have been in focus and is expected to attract foreign investors. 

Foreign Direct Investment – positive trends

FDI rises on accomodative government policies… … Manufacturing and retail see highest FDI growth
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Oman GDP - Composition

• Improvement in manufacturing activity has 

kept IPI numbers stable

• Inflation is well controlled as energy cost is 

regulated and low.

• Interest rates rose post covid and has 

remained stable since, it is expected to 

decline as per indications from the US Fed 

reserve.

Stability in IPI, inflation and interest rates

Industrial production index flattish in 2024 Economic shifts have limited impacted inflation

Interest rates remain stable compared to previous year
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Oman GDP - CompositionPublic finance – Banking

Deposit growth @ 8.3% CAGR (2018-24) Loan growth @ 12.1% CAGR (2018-24) Online banking has reduced the need for branches

Real Estate loans outpace consumer lending growth Capital adequacy ratio at comfortable levels Individual loans account for 46% of the total credit
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Oman GDP - CompositionRetail – Discretionary spending 

Saudi witnessed highest ever PAX volumes in 2024 POS transactions are on an upward trajectory Remittances have increased with rise in expat influx

Cement volumes improve on higher real estate activities Mortage loans recover from 2023 levels Telecom revenue on an upward trend 
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DISCLAIMER

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any 

other person. Persons into whose possession this document may come are required to observe these restrictions. Opinion expressed is our current opinion 

as of the date appearing on this material only. We do not undertake to advise you as to any change of our views expressed in this document. While we 

endeavor to update on a reasonable basis the information discussed in this material, United Securities, its subsidiaries and associated companies, their 

directors and employees are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that 

prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to 

change without notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations 

expressed herein. The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources 

believed to be true and are for general guidance only. While every effort is made to ensure the accuracy and completeness of information contained, the 

company takes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the information as the basis for any 

claim, demand or cause of action. 

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such 

investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document 

(including the merits and risks involved), and should consult their own advisors to determine the merits and risks of such an investment. Price and value of 

the investments referred to in this material may go up or down. Past performance is not a guide for future performance. United Securities LLC, and affiliates, 

including the analyst who has issued this report, may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the 

securities of the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as 

advisor or have other potential conflict of interest with respect to company/ies mentioned herein or inconsistent with any recommendation and related 

information and opinions. United Securities LLC and affiliates may seek to provide or have engaged in providing corporate finance, investment banking or 

other advisory services in a merger or specific transaction to the companies referred to in this report, as on the date of this report or in the past. 
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