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INDEPENDENT AUDITOR’S REVIEW REPORT ON THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

To The Shareholders of

Saudi Industrial Development Company (SIDC)
(A Saudi Joint-Stock Company)

Jeddah - Kingdom of Saudi Arabia

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Saudi
Industrial Development Company (SIDC) - Saudi Joint Stock Company - (“the Company”) and its
Subsidiaries (“the Group”), as of June 30, 2025, interim condensed consolidated statement of profit or loss and
other comprehensive income for the three-month and six-month period then ended, interim condensed consolidated
statements of changes in equity and cash flows for the six-month period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard (34), “Interim Financial Reporting”, that is
endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements (2410), “Review of
Interim Financial statements Performed by the Independent Auditor of the Entity”, as endorsed in the Kingdom of
Saudi Arabia. A review of interim condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing ("ISAs"), that are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Basis for qualified conclusion

During the year ended December 31, 2023, the Company transferred the balance of the fair value reserve related to
financial assets measured at fair value through other comprehensive income, pertaining to Arabian Industrial Fibers
Company — Ibn Rushd. An amount of SAR 132,900,000 was reclassified to accumulated losses prior to derecognizing
the related asset. This accounting treatment is not in accordance with the requirements of IFRS 9 Financial
Instruments and IAS 1 Presentation of Financial Statements, as adopted and interpreted by the Saudi Organization
for Chartered and Professional Accountants (‘SOCPA”).

Qualified conclusion

Based on our review, except for the matter described in the “Basis for Qualified Conclusion” paragraph, nothing has
come to our attention that causes us to believe that the accompanying condensed interim consolidated financial
statements are not prepared, in all material respects, in accordance with International Accounting Standard (34),
“Interim Financial Reporting”, that is endorsed in the Kingdom of Saudi Arabia.

Emphasis of matter

We draw attention to note (12) to the accompanying interim condensed consolidated financial statements, which
indicates that the Group's accumulated losses amounted to SAR 267.7 million as of December 31, 2023. The Board
of Directors recommended a capital reduction and accumulated losses absorption, accordingly, the extraordinary
general assembly meeting held on September 19, 2024 approved a reduction in the Company's capital by SAR 265
million to absorb the accumulated losses. Consequently, 26.5 million shares were canceled, representing a reduction
of 0.6625 shares per share as part of the capital restructuring. Our conclusion has not been modified in respect to this
matter.
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SAUDI INDUSTRIAL DEVELOPMENT COMPANY (SIDC)
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS OF JUNE 30, 2025
(Saudi Riyals)

ASSETS

Non-current assets

Property, plant and equipment

Goodwill

Right of use assets

Intangible assets

Financial assets at fair value through other comprehensive income
Prepaid expenses and other debit balances — non - current portion

Total non-current assets

Current assets

Inventory

Prepaid expenses and other debit balances — current portion
Trade receivables

Financial assets at fair value through profits or losses

Cash and cash equivalents

Total current assets
Total assets

EQUITY AND LIABILITIES
Equity

Share capital

Foreign currencies translation reserve
Fair value reserve

Employees’ benefits reserve

Accumulated losses

Equity attributable to the shareholders of the Parent Company
Non-controlling interest

Total equity

Non-current liabilities

Employee benefit obligations

Lease liabilities — non-current portion
Deferred tax liabilities

Government grant — non-current portion
Loans and facilities — non-current portion
Total non-current liabilities

Current liabilities

Zakat and income tax provision

Accrued expenses and other current liabilities
Due to a related party

Lease liabilities — current portion
Underwriting surplus

Government grant —current portion

Loans and facilities —current portion

Trade payables

Total current liabilities

Total liabilities

Total equity and liabilities
Finance Manager

Name: Mr. Ahmed Shitaiwi
Signature:

As of

As of June December 31,

30, 2025 2024

Note (Unaudited) (Audited)
6 42,110,224 38,845,440
32,356,409 32,356,409

9,073,671 10,427,497

26,859 34,639

7 26,884,259 29,620,465
3,149,700 502,500

113,601,122 111,786,950
42,830,475 36,473,737

6,962,343 4,657,570

8 22,341,180 25,106,230
9 - -
1,067,832 1,681,143

73,201,830 67,918,680

186,802,952 179,705,630
135,000,000 135,000,000
(51,951,484) (52,169,860)
(6,711,028) (4,210,764)

763,958 763,958

(23,061,308) (5,625,912)
54,040,138 73,757,422

5,786,034 4,966,585

59,826,172 78,724,007

17,807,929 16,981,295

5,280,569 6,764,592

262,483 265,293

11 957,838 -
11 12,633,837 2,702,176
36,942,656 26,713,356

10 1,852,237 3,118,969
17,650,352 13,961,881

13 3,000,000 3,000,000
3,082,156 3,221,939

6,942,580 6,942,595

11 278,082 -
11 24,513,720 19,346,316
32,714,997 24,676,567

90,034,124 74,268,267
126,976,780 100,981,623
186,802,952 179,705,630

Deputy Chairman and managing director

Name: Engineer. Bandar ALhomaidhi

Signature:

The accompanying notes (1) to (16) form an integral part of these interim condensed consolidated financial statements.
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SAUDI INDUSTRIAL DEVELOPMENT COMPANY (SIDC)

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (UNAUDITED)

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2025

(Saudi Riyals)

For the six-months

For the three-months

period ended June 30, period ended June 30,
2025 2024 2025 2024
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Revenue 52,229,555 71,986,869 28,069,971 28,810,093
Cost of revenue (44,284,675) (55,984,904) (23,135,704) (25,353,122)
Gross profit 7,944,880 16,001,965 4,934,267 3,456,971
Selling and marketing expenses (7,343,716) (9,410,354) (3,351,497) (4,846,282)
General and administrative expenses (14,083,499) (12,189,190) (7,268,262) (4,517,708)
Impairment on current assets (3,061,435) (5,557,041) (1,655,087) (1,847,314)
Loss from operations (16,543,770) (11,154,620) (7,340,579) (7,754,333)
Realized gain from financial assets at fair value
through profit or loss - 4,804,010 - 1,796,089
Unrealized loss from the financial assets at fair
value through profit or loss - (546,268) - (1,604,777)
Dividends from the financial assets at fair value 343,037 377,581 343,037 335,162
Finance cost (1,588,936) (1,192,257) (939,472) (581,479)
Other income, net 1,255,954 365,295 287,259 839,827
Loss before Zakat and income tax (16,533,715) (7,346,259) (7,649,755) (6,969,511)
Zakat and income tax (398,352) (429,698) (183,352) (207,710)
Deferred tax 8,890 15 4,987 -
Net Loss for the period (16,923,177) (7,775,942) (7,828,120) (7,177,221)
Other comprehensive income:
Items that are non-classified subsequently to
the statement of profit or loss:
Unrealized loss from financial assets at fair value
through other comprehensive income (2,500,264) (3,149,493) (2,300,796) (6,168,012)
Realized gain from financial assets at fair value
through other comprehensive income 307,230 - 75,888 -
Items that are classified subsequently to the
statement of profit or loss:
Changes in foreign currency translation 218,376 (6,475,813) 182,082 (359,121)
Total other comprehensive loss (1,974,658) (9,625,306) (2,042,826) (6,527,133)
Total comprehensive loss for the period (18,897,835) (17,401,248) (9,870,946) (13,704,354)
Net loss for the period attributable to:
Parent Company shareholders (17,742,626) (8,644,477) (8,299,450) (7,438,712)
Non-controlling interests 819,449 868,535 471,330 261,491

(16,923,177) (7,775,942) (7,828,120) (7,177,221)
Total comprehensive loss for the period
attributable to:
Parent Company shareholders (19,717,284) (18,269,783) (10,342,276) (13,965,845)
Non-controlling interests 819,449 868,535 471,330 261,491

(18,897,835) (17,401,248) (9,870,946) (13,704,354)
Loss per share attributable to parent
Company shareholders
The weighted average number of shares 12 13,500,000 40,000,000 13,500,000 40,000,000
Basic and diluted loss per share from operating
loss 12 (1.23) (0.28) (0.54) (0.19)
Basic and diluted loss per share from net loss for
the period 12 (1.31) (0.22) (0.61) (0.19)

Finance Manager
Name: Mr. Ahmed Shitaiwi
Signature:

Deputy Chairman and managing director

Name: Engineer. Bandar ALhomaidhi

Signature:

The accompanying notes (1) to (16) form an integral part of these interim condensed consolidated financial statements.
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SAUDI INDUSTRIAL DEVELOPMENT COMPANY (SIDC)

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2025

(Saudi Riyals)

June 30, 2024:

Balance as of January 1, 2024 (Audited)

Net (loss) / profit for the period

Other comprehensive loss

Net comprehensive (loss) / income for the period
Balance as of June 30, 2024 (Unaudited)

June 30, 2025:

Balance as of January 1, 2025 (Audited)
Net (loss) / profit for the period

Other comprehensive income / (loss)

Net comprehensive income / (loss) for the
period

Balance as of June 30, 2025 (Unaudited)

Finance Manager

Name: Mr. Ahmed Shitaiwi
Signature:

Total equity
Foreign Re-measurement attributable to Equity for
currencies reserve of shareholders non-

Share translation Fair value employee benefit Accumulated of the Parent controlling Total
Capital reserve reserve obligations losses Company interests Equity
400,000,000  (45,146,685) 8,327,252 2,560,567 (267,662,464) 98,078,670 6,678,512 104,757,182

- - - - (8,644,477) (8,644,477) 868,535 (7,775,942)
- (6,475,813) (3,149,493) - - (9,625,306) - (9,625,306)
- (6,475,813) (3,149,493) - (8,644,477) (18,269,783) 868,535 (17,401,248)
400,000,000  (51,622,498) 5,177,759 2,560,567 (276,306,941) 79,808,887 7,547,047 87,355,934
135,000,000  (52,169,860) (4,210,764) 763,958 (5,625,912) 73,757,422 4,966,585 78,724,007
- - - - (17,742,626) (17,742,626) 819,449 (16,923,177)
- 218,376 (2,500,264) - 307,230 (1,974,658) - (1,974,658)
- 218,376 (2,500,264) - (17,435,396) (19,717,284) 819,449 (18,897,835)
135,000,000  (51,951,484) (6,711,028) 763,958 (23,061,308) 54,040,138 5,786,034 59,826,172

Deputy Chairman and managing director

Name: Engineer. Bandar ALhomaidhi

Signature:

The accompanying notes (1) to (16) form an integral part of these interim condensed consolidated financial statements.
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SAUDI INDUSTRIAL DEVELOPMENT COMPANY (SIDC)
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2025
(Saudi Riyals)

FOR THE SIX-MONTHS
PERIOD ENDED JUNE 30,

2025 2024

(Unaudited) (Unaudited)
Cash flows from operating activities:
Loss for the period before zakat and income tax (16,533,715) (7,346,259)
Adjustments:
Depreciation of right of use assets 2,199,765 1,595,808
Depreciation of property, plant, and equipment 3,529,297 3,806,668
Amortization of intangible assets 7,780 21,628
Finance cost 1,588,936 1,192,257
Expected credit losses of trade receivables 280,266 -
Impairment of inventory 2,786,925 5,557,041
Unrealized loss from financial assets at fair value through profit or loss - 546,268
Realized gain from financial assets at fair value through profit or loss - (4,804,010)
Gain from sale of property, plant and equipment - (270,661)
Charge on employee benefit obligations for the period 1,274,679 1,330,093
Reversal of provision of other current assets (5,756) -
Adjustment in lease liabilities (22,589) -
Changes in operating assets and liabilities:
Trade receivables 2,482,306 (3,170,537)
Inventory (9,143,663) (3,545,833)
Prepaid expenses and other debit balances (4,946,217) (4,951,421)
Trade payables 8,038,430 7,979,466
Accrued expenses and other credit balances 3,688,471 (590,539)
Deferred tax liabilities 6,080 (152,114)
Cash used in operating activities (4,769,005) (2,802,145)
Zakat and income tax paid (1,665,084) (2,430,174)
Employee benefits paid (448,045) (1,067,327)
Finance cost paid (1,176,020) -
Net cash used in operating activities (8,058,154) (6,299,646)
Cash flows from Investing activities
Additions to Property, plant, and equipment (6,657,606) (1,741,812)
Proceed from sale Property, plant, and equipment - 279,710
Net change of financial assets at fair value 408,766 12,055,618
Net cash (used in) / from investing activities (6,248,840) 10,593,516
Cash flows from Financing activities
Net movement on credit facilities 16,334,985 -
Surplus subscription (15) -
Lease liabilities paid (2,725,666) (1,985,499)
Net cash from / (used in) financing activities 13,609,304 (1,985,499)
Net change in cash and cash equivalents (697,690) 2,308,371
Cash and cash equivalents at beginning of the period 1,681,143 7,166,986
Foreign currency translation differences 84,379 (5,614,390)
Cash and cash equivalents at end of the period 1,067,832 3,860,967
Non cash transactions:
Realized gain from financial assets at fair value through other comprehensive income 307,230 -
Unrealized loss from financial assets at fair value through other comprehensive income 2,500,264 3,149,493
Payment of finance cost through the disposal of investments 134,406 652,207
The portion reclassified from credit facilities to government grant 1,235,920 -
Finance Manager Deputy Chairman and managing director
Name: Mr. Ahmed Shitaiwi Name: Engineer. Bandar ALhomaidhi

Signature: Signature:

The accompanying notes (1) to (16) form an integral part of these interim condensed consolidated financial statements
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SAUDI INDUSTRIAL DEVELOPMENT COMPANY (SIDC)
(SAUDI JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2025

(Saudi Riyal)

1. CORPORATE INFORMATION FOR THE COMPANY AND ITS SUBSIDIARIES

Saudi Industrial Development Company (SIDC) (“the Parent Company’’) was established in the Kingdom
of Saudi Arabia as a Saudi joint stock Company pursuant to the decision of the Minister of Commerce No.
673 dated 20 Jumada Al-Thani 1413 H (corresponding to December 14, 1993). The Company obtained its
Commercial Registration No. 4030092792, which is issued in Jeddah on 17 Rajab 1413 H (corresponding
to January 1, 1993).

The Company share capital is SR 135 million which is divided into 13,5 million shares stated at SR 10 each
as of June 30, 2025, and December 31, 2024.

The Company’s activity is in the manufacture of sanitary supplies from plastics, including (washbasins,
bathtubs, toilets, etc.), and the manufacture of sponge products.

The condensed interim consolidated financial statements comprise the condensed interim financial
statements of Saudi Industrial Development Company (SIDC) (“the Parent Company”) and its branches
and subsidiaries (together referred to as “the 'Group”). The Group’s subsidiaries, their principal activities,
and the Group’s ownership interest in each are disclosed in Note (3) to the condensed interim consolidated
financial statements.

The registered address of the Company is at Prince Mohammed bin Abdulaziz Street, Al Faisaliah District,
Jeddah, Kingdom of Saudi Arabia.

The parent Company’s ordinary shares are listed on the Saudi Stock Exchange “Saudi Tadawul” under No.
2130.

Branches of the Company in the kingdom of Saudi Arabia:

Commercial Commercial
Registration number City Registration date Activates
9 Jumada AI'AWV\.'aI Manufacturing of sanitary plastic ware
4700005290 Yanbu  1416H corresponding ’

to (October 3, 1995) including (washbasins, bathtubs, toilets, etc.).

Manufacturing of sponge products,
Manufacture of furniture and furniture from
wood, furniture upholstery, detailing of
27 Rabi Al-Awwal ~ mattresses of various types, wholesale of
1010480324 Riyadh  1440H corresponding sanitary ware and its extensions, heaters and
to (December 5, 2018) water tanks, retail sale of blankets, sheets,
linens and bedspreads, retail sale of sanitary
ware and its extensions such as washbasins,
chairs, sinks ... Etc. devices for saunas.

2. BASIS OF PERPATION

Statement of Compliance

The interim condensed consolidated financial statements have been prepared in accordance with
International Accounting Standard (34) “Interim Financial Reporting” that endorsed in the Kingdom of
Saudi Arabia and other standards and pronouncements that are issued by the Saudi Organization for
Chartered and Professional Accountants (“SOCPA”).

The interim condensed consolidated financial statements do not include all the information and disclosures
required for full annual consolidated financial statements, and should be read in conjunction with the
Group’s consolidated financial statements for the year ended December 31, 2024. Moreover, the interim
condensed consolidated financial results for the period ended June 30, 2025 are not necessarily indicative
of the results that may be expected for the financial year ending December 31, 2025.
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SAUDI INDUSTRIAL DEVELOPMENT COMPANY (SIDC)
(SAUDI JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2025

(Saudi Riyal)

Basis of Measurement

The interim condensed consolidated financial statements have been prepared on a historical cost basis
except for financial assets at fair value through other comprehensive income and financial assets at fair
value through profit or loss that are measured at fair value and employee benefit obligations where the
actuarial present value calculations are used.

Devaluation of Egyptian Currency

Egyptian pound recorded an increase in the exchange rate against the Saudi riyal by an average of 2.19%
for the period ended June 30, 2025 (June 30, 2024: decrease by an average of 35.7%). As a result, a currency
translation adjustment was recorded in relation to the translation of operations.

Functional and presentation currency

The interim condensed consolidated financial statements are prepared in Saudi riyals (SAR), which
represent the Group 's functional and reporting currency, unless otherwise stated.

Going concern

The accumulated losses amounted to SAR 23,061,308 as of June 30, 2025 (December 31, 2024: SAR
5,625,912), and the net cash deficit from operating activities amounted to SAR 8,058,154 for the six-month
period ended June 30, 2025 (2024: SAR 6,299,646). Furthermore, the Group’s current liabilities exceeded
its current assets by SR 16,832,294 as of 30 June 2025 (December 31, 2024: SAR 6,349,587). These events
or conditions indicate that the Group will be unable to meet its future obligations when fall due. The interim
condensed financial information has been prepared on a going concern basis of accounting after taking into
account, amongst others:

o Total equity is positive at June 30, 2025;

e The Group also plans to increase its capital to finance working capital, reduce borrowing levels, and
support, develop, and enhance its future business activities; and

e The Company's management has assessed its ability to continue using the going concern basis, and
according to what mentioned above, management has concluded that it has the necessary resources to
continue its activities in the future. Additionally, management is not aware of any material uncertainties
that would cast doubt on the Company’s ability to continue as a going concern. Therefore, the interim
condensed consolidated financial information has been prepared on a going concern basis.

New Standards, Amendment to Standards and Interpretations

There are new standards and a set of amendments to existing standards became effective as of January 1,
2025, and were disclosed in the Group’s annual consolidated financial statements. However, they do not
have a material impact on the Group’s interim condensed consolidated financial statements.

3. Basis of consolidation

The interim condensed consolidated financial statements include the financial statements of the Company
and its Subsidiary (“the Group’’). Control is achieved when the company is exposed, or has rights, to
variable returns from its transactions with the investee and has the ability to affect those returns through
exercising its power over the investee. Specifically, the company controls an investee if, and only if, the
company has:

o Power over the investee (i.e., existing rights that give the Group the current ability to direct the relevant
activities of the investee).

e Exposure, or rights, to variable returns from its transactions with the investee.

o The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the company has less than a majority of the voting or similar rights of an investee,
the Company considers all relevant facts and circumstances in assessing whether it has control over an
investee, including:

¢ The contractual arrangement(s) with the other vote holders of the investee.
¢ Rights arising from other contractual arrangements.
e The Company’s voting rights and potential voting rights.
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SAUDI INDUSTRIAL DEVELOPMENT COMPANY (SIDC)

(SAUDI JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2025

(Saudi Riyal)

The Company re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a Subsidiary begins
when the company obtains control over the subsidiary and ceases when the company loses control of the
subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year
are included in the interim condensed consolidated financial statements from the date the Company gains
control until the date the it ceases to control the subsidiary

When necessary, adjustments are made to the interim condensed consolidated financial statements of
subsidiaries to bring their accounting policies in line with the Company’s accounting policies. All intra-
Group assets and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction.

If the Company loses control over a subsidiary, it derecognizes the related assets (including goodwill if
any), liabilities, non-controlling interest and, other components of equity, while any resultant gain or loss
is recognized in the interim condensed consolidated statement of profit or loss and other comprehensive
income. Any investment retained is recognized at fair value.

The following subsidiaries that are directly or indirectly owned by more than 50% and/or over which the
company is able to exercise control are consolidated in these interim condensed consolidated financial
statements based on the interim condensed financial statements of the subsidiaries.

Below are the details of the subsidiaries:

Direct and
Country of indirect
Subsidiaries incorporation Main activity ownership %

Wholesale and retail trade in cement, gypsum,
and natural marble. The Company did not 100%
carry out this activity during the current year

Sales agents for furniture and household

goods; wholesale of blankets, ready-made

linens, and bed sheets; wholesale of household

furniture and furnishings; retail sale of

blankets, sheets, linens, and bed covers; retail 100%
sale of household furniture; management and

leasing of owned or leased residential

properties; and management and leasing of

owned or leased non-residential properties

SIDC Commercial Kingdom of
Investment Company Saudi Arabia

SIDC Projects Investment Kingdom of
Company Saudi Arabia

Arabian Co. For

Manufacturing Sponges & Arab Republic
Springs Mattresses Ltd. of Egypt
(Sleep High Egypt)

Global Marketing Company

Manufacturing of spring and foam mattresses 100%

Manufacturing of sponge products;
Kingdom of manufacturing of wooden furniture and

1 0,
Ig:eileﬁ)imﬁ)System Ltd. Saudi Arabia furnishings; furniture upholstery; and tailoring 100%
pHIg of mattresses of various types
Emmdad Logistic Services Kingdom of Land transport of goods, transport of goods and
: . . 50%
Company Saudi Arabia equipment (heavy transport)



SAUDI INDUSTRIAL DEVELOPMENT COMPANY (SIDC)
(SAUDI JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2025

(Saudi Riyal)

Direct and indirect ownership ratios in the group's subsidiaries:

The ownership
Company Name ratios of direct The ownership ratios of indirect
SIDC Commercial Investment
(Limited liability Company)

100% -

SIDC Projects Investment (Limited

- 95% 5% owned by SIDC Commercial Investment
liability Company)

Global Marketing Company for
Sleeping System Ltd. (Sleep High) 95% 5% owned by SIDC Commercial Investment
(Limited liability Company)

Arabian Co. For Manufacturing
Sponges & Springs Mattresses Ltd.
(Sleep High) (Limited liability

98.5% owned by Global Marketing Company for
Sleeping System Ltd. (Sleep High) 1.5% owned by
SIDC Commercial Investment

Company)
Emmdad Logistic Services Company _ 50% owned by Global Marketing Company
(Limited liability Company) for Sleeping System Ltd. (Sleep High)

Non-controlling interests

The non-controlling interests are measured at the acquisition date either at fair value or the proportionate
share of the non-controlling interests ' shares of the fair value of the net identified assets of the acquired
company. The measurement basis is selected for each acquisition separately. After the acquisition, the rights
of non-controlling interests are shown in value at the initial recognition in addition to their share of
subsequent changes in the equity of the acquired companies, and are shown as a separate item in the interim
condensed consolidated statement of profit and loss and other comprehensive income and within the equity
of shareholders in the interim condensed consolidated statement of financial position.

4. Judgments and Estimates

The preparation of these interim condensed consolidated financial statements requires management to make
judgments and estimates that affect the application of accounting policies and the amounts recognized for
assets, liabilities, revenues, and expenses. Actual results may differ from these estimates.

The significant estimates made by management in applying the Group’s accounting policies and the key
sources of estimation uncertainty were consistent with those disclosed in the consolidated financial
statements for the year ended December 31, 2024.

5. SEGMENT INFORMATION

The segment is considered a core component of the Group, either providing specific products or services
(business segment) or operating in a specific economic environment (geographical segment), with profits
and losses that differ from those of other segments.

A geographical segment relates to the provision of products or services within a specific economic
environment that is subject to risks and returns different from those of business segments operating in other
environments.

The basic cluster model for sectoral reports is based on business segments. Business segments are
determined based on group management and internal reporting structure.
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The Group operates in the following key segments:

e Mattress and sponge segment, includes the production and sale of sponges with various pressures and
structures of mattresses, beds and all their accessories.

e Sanitary ware segment, includes the production and sale of sanitary ware, wall tiles, ceramic flooring
and acrylic bathtubs.

e Transportation segment, which includes transport of goods and equipment (heavy transport).

¢ Financial investments, including equity shares in the value of a portfolio dedicated to investing in shares
of banks and other stock companies traded in the Saudi stock market and investing in shares of
companies.

o Other segments.

The following is the distribution of the activity of the Company and its subsidiaries after excluding the
impact of transactions between the group's companies according to the operational and geographical
segments that are the main business segments of the group:

Operating segments:

Mattresses and Financial Other
sponges Toiletries  Transport investments Segments Total

June 30, 2025 (Unaudited)
Total assets 69,296,309 29,539,968 23,177,251 26,884,259 37,905,165 186,802,952
Total liabilities 70,405,130 18,584,723 25,092,534 - 12,894,393 126,976,780
Net revenue * 43,466,914 3,285,580 5,477,061 - - 52,229,555
Depreciation and
amortization 3,488,079 295,503 1,505,408 - 447,852 5,736,842
Finance income 3,085 - - - - 3,085
Finance cost 1,495,075 31,044 58,635 - 4,182 1,588,936
(Loss) / profit attributable to
the parent shareholders for
the period (8,987,757) (3,719,515) 819,449 343,037 (6,197,840) (17,742,626)
December 31, 2024 (Audited)
Total assets 71,893,734 26,392,055 13,769,394 29,620,465 38,029,982 179,705,630
Total liabilities 61,830,458 17,672,657 10,424,771 - 11,053,737 100,981,623

Mattresses and Financial Other

sponges Toiletries  Transport  investments  Segments Total

June 30, 2024 (Unaudited)
Net revenue * 62,562,736 3,778,358 5,645,775 - - 71,986,869
Depreciation and amortization 3,462,554 251,563 1,019,840 - 690,147 5,424,104
Finance income 40,173 - - - - 40,173
Finance cost 1,122,410 59,004 - - 10,843 1,192,257

(Loss) / profit attributable to
the parent shareholders for the
period (4,710,110) (6,038,612) 868,535 4,525,333 (3,289,623) (8,644,477)
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Geographic segments:

Kingdom of Saudi Arabia Arab Republic of Egypt Total
June 30, 2025 (Unaudited)
Total assets 171,113,974 15,688,978 186,802,952
Total liabilities 120,648,685 6,328,095 126,976,780
Net revenue * 45,116,709 7,112,846 52,229,555
loss attributable to the parent
shareholders for the period (17,123,500) (619,126) (17,742,626)
December 31, 2024 (Audited)
Total assets 164,144,283 15,561,347 179,705,630
Total liabilities 95,181,909 5,799,714 100,981,623
June 30, 2024 (Unaudited)
Net revenue * 62,678,321 9,308,548 71,986,869
loss attributable to the parent
shareholders for the period (6,968,698) (1,675,779) (8,644,477)

The net revenues for the period ended June 30, are as follows:

For the six-month period  For the six-month period

ended June 30, 2025 ended June 30, 2024

(Unaudited) (Unaudited)

Mattresses and sponges 43,466,914 62,562,736
Toiletries 3,285,580 3,778,358
Transport 5,477,061 5,645,775
Financial investments - -
Other Segments - -
52,229,555 71,986,869

6. PROPERTY, PLANT AND EQUIPMENT

For the purposes of preparing the interim condensed consolidated statement of cash flows, the major transactions in
property, plant, and equipment during the three-month period ended June 30, is as follows:

For the six-month period  For the six-month period

ended June 30, 2025 ended June 30, 2024

(Unaudited) (Unaudited)

Depreciation 3,529,297 3,806,668
Addition of property, plant and equipment 6,657,606 1,741,812
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

December
June 30, 2025 31, 2024
(Unaudited) (Audited)
A) Arabian Industrial Fiber Company (Ibn Rushd)
Cost 132,900,000 132,900,000
Less: Fair value reserve for investment (132,900,000) (132,900,000)
Fair Value - -
B) Warehouses & Support Services Company
Cost 5,250,000 5,250,000
Less: Fair value reserve for investment (2,260,585) (2,260,585)
Fair Value 2,989,415 2,989,415
C) Investment in priced local securities portfolio *
Fair Value 23,894,844 26,631,050
26,884,259 29,620,465

* Financial assets at fair value through other comprehensive income include equity shares in the value of a portfolio
dedicated to investing in shares of banks and other stock companies traded in the Saudi stock market that are not
held for trading and which the Group has made an irrevocable choice when proving in principle to demonstrate
changes in fair value through other comprehensive income rather than profit or loss, as these strategic investments
are considered more important by the Group. The Group maintains this portfolio at a local financial brokerage
Company licensed in Saudi Arabia. These investments were proven at fair value as of June 30, 2025, and December
31, 2024, in accordance with the closing rates at the end of trades at the date of the financial position.

As of June 30, 2025, the balance of financial assets measured at fair value through other comprehensive
income (Arab Industrial Fibers Company — Limited Liability Company) (Ibn Rushd) was nil Saudi Riyals
(2024: nil Saudi Riyals). The Group’s management reversed the entire amount previously recorded as of
December 31, 2019, within the fair value reserve of financial assets. During 2023, the Group’s Board of
Directors resolved to transfer the fair value reserve of financial assets amounting to SR 132.9 million to the
accumulated losses account. At the end of 2023, the Group’s management studied the position of Ibn Rushd,
its financial results for the past three years, and its future outlook. The results of the study and the available
financial information confirmed the continued deterioration of Ibn Rushd even in the near term.
Accordingly, the Group carried out the transfer from the fair value reserve account to the accumulated
losses account within equity.

Management based this treatment on its interpretation of IFRS 9 Financial Instruments, which states that
‘amounts presented in other comprehensive income shall not subsequently be reclassified to profit or loss,
however, the entity may transfer the cumulative gain or loss within equity." Management assumes, at the
date of transfer, IFRS 9 did not provide explicit guidance on the timing of transferring the fair value reserve
of equity instruments measured at fair value through other comprehensive income to another account within
equity.

Management also believes that all information that could have material and potentially affected the
decisions of users of the consolidated financial statements was disclosed at the time of transfer of fair value
reserve to accumulated losses. In management’s view, there was no effect on profit or loss or cash flows,
and the impact was limited to a reclassification within equity. The company has disclosed the movements
of this reserve in a manner that enables users to track and assess fair value differences.

The Saudi Organization for Chartered and Professional Accountants (SOCPA) issued Guideline No. 172
dated April 7, 2025, which clarified the following:

For debt instruments measured at fair value through other comprehensive income, the fair value reserve is
reclassified to profit or loss or removed when the financial asset is reclassified or derecognized. This means
such reserve cannot be transferred to any other equity account.

For equity instruments measured at fair value through other comprehensive income, paragraph B5.7.5 of
IFRS 9 states that this reserve cannot be reclassified to profit or loss, but may be transferred to another
equity account (subject to any regulatory requirements regarding transfer to a specific equity account).

-12 -



SAUDI INDUSTRIAL DEVELOPMENT COMPANY (SIDC)
(SAUDI JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2025

(Saudi Riyal)

Although the standard does not provide direct guidance on the timing of such transfer, taking into account
the requirements of IFRSs, transferring the reserve before derecognition of the related asset does not
comply with those requirements as follows:

o Transferring this reserve (when material) before derecognition of the related financial asset conflicts
with the principle of materiality. IAS 1 explains that information is material “if omitting, misstating or
obscuring it could reasonably be expected to influence decisions that the primary users of general-
purpose financial statements make on the basis of those financial statements that provide financial
information about a specific reporting entity.” Accordingly, transferring the reserve before
derecognition of the financial instrument would result in omitting disclosure of information that may be
material and that could influence users’ decisions, as they would no longer be able to evaluate changes
in the fair value of the equity instrument invested in.

e According to paragraph 5.7.5 of IFRS 9, changes in the fair value of an equity instrument investment
during the period shall be presented in other comprehensive income. Paragraph B1.7.5 further clarifies
that an entity may transfer the cumulative gain or loss within equity, but it does not permit transferring
the changes during the period. Such cumulative amounts arise only by retaining the periodic changes in
a separate reserve within equity, which implies that the reserve must remain until derecognition of the
related asset.

e |AS 8 sets out the sources management must consider when developing an accounting policy in cases
where no specific IFRS applies to a transaction, event, or condition. The first source is “the requirements
in IFRSs dealing with similar and related issues.” In this context, IAS 16, paragraph 41 explains how a
revaluation surplus is transferred to retained earnings—either upon derecognition of the asset or, if the
asset is depreciable, systematically over its useful life based on the difference between depreciation on
the revalued amount and on the original cost. By analogy, the fair value reserve of equity instruments
measured through other comprehensive income may be transferred to another equity account only upon
derecognition of the related asset (subject to any regulatory requirements regarding transfer to a
specific equity account).

Derecognition of Financial Asset as per IFRS 9:

Derecognition under IFRS 9 (paragraph 3.2.2 & 3.2.3) occurs when the contractual rights to the cash flows
from the financial asset expire, or when the financial asset is transferred and the transfer qualifies for
derecognition (i.e., transfers substantially all the risks and rewards of ownership of the financial asset.

During the financial year and up to the date of this quarterly financial report, management has maintained
its position that the transfer of the fair value reserve to accumulated losses does not conflict with its
interpretation of IFRS 9. However, for purposes of governance and transparency, the company will reassess
and, if necessary, amend this treatment upon the availability of additional information or the completion of
subsequent accounting procedures, in order to further align the accounting treatment and presentation with
IFRS, SOCPA, and established professional practices.

The company measured the financial assets at fair value through other comprehensive income in accordance
with the Group’s long-term investment objectives. Management reviews fair value periodically in
accordance with the requirements of IFRS 9 (Financial Instruments).

The movement on investments d during the period / year is as follows:

June 30, 2025 December 31,

(Unaudited) 2024 (Audited)

Balance as of 1 January 26,631,050 53,917,849
Unrealized loss during the period / year (2,500,264) (13,741,593)
Additions during the period / year - 16,705
Disposals during the period / year (235,942) (12,300,576)
Foreign currencies translation differences during the period / year - (1,261,335)
23,894,844 26,631,050
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8. TRADE RECEIVABLES
June 30, 2025 December 31,
(Unaudited) 2024 (Audited)
Trade receivables 23,434,257 25,839,439
Provision for expected credit losses (1,093,077) (733,209)
22,341,180 25,106,230

9. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Investments are the value of a portfolio dedicated to investing in the shares of banks and other joint stock companies
traded in the Saudi and Arab republic of Egypt stock markets for the purpose of trading. The Group maintains this
portfolio at a local financial brokerage Company licensed in Saudi Arabia. Investments in securities purchased for
trading have been proven at fair value according to the closing rates of the end of trading at the date of the financial
position. The movement on investments during the period / year is as follows:

June 30, 2025 December 31, 2024

(Unaudited) (Audited)
Balance as of 1 January - 3,987,304
Realized gain during the period / year - 1,544,478
Additions during the period / year - 286,821
Disposals during the period / year - (4,952,785)
Foreign currencies translation differences during the period / year - (865,818)

10. ZAKAT AND INCOME TAX

e Group's Zakat and income tax status

There have been no substantial changes in the zakat or tax status of the Group’s companies, as previously disclosed in
the consolidated financial statements for the year ended December 31, 2024.

The Group submits its zakat declarations based on its consolidated financial statements, with the exception of (Emdad
Logistic Services Company - Subsidiary).

11. LOANS AND FACILITIES
The Group's credit facilities are as follows:
A. Global Company for Marketing Sleep Products Ltd. “Sleep High” (Subsidiary):

e In 2022, Global Marketing Company for Sleeping System Ltd."Sleep High", entered into a Murabaha agreement
for the purchase and sale of securities with Derayah Financial Company ("Derayah"), with a facility amounting to
SAR 20 million, repayable during the second quarter of 2023. During the same quarter, the subsidiary entered into
a free margin trading agreement with a total value of SAR 21.5 million, subject to an annual subscription fee of
9.5%, payable monthly. The agreement is open-ended, and the subsidiary may settle it at any time it deems
appropriate. The proceeds were used to settle the previous financing, with the remaining balance deposited into
the company’s cash account. During the third quarter of 2023, an amount of SAR 5 million was repaid from the
total facility value.

o All available assets in the designated portfolios held with Derayah were pledged as collateral for the granted
facilities, in addition to a promissory note. The company has fully utilized the facility amount. According to the
terms of the agreement, the repayment date is not fixed, and the company has the right to repay at any time it
deems appropriate.

e During the third quarter of 2024, the company entered into an agreement with Sukuk Capital Company to manage
the issuance of debt instruments, aiming to establish a Shariah-compliant Murabaha debt issuance program with a
total nominal value of SAR 10 million. During the same quarter, the company received SAR 3 million from the
total program amount under three Murabaha contracts, each valued at SAR 1 million, with an interest rate of 15%,
to be repaid in equal monthly installments of principal and interest over 24 months.

e Inthe fourth quarter of 2024, the company received an additional SAR 3 million under the Murabaha debt issuance
program through three Murabaha contracts, each valued at SAR 1 million, also bearing an interest rate of 15%, to
be repaid monthly over 24 months.
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o In the first quarter of 2025, the company received an additional SAR 4 million under the Murabaha debt issuance
program through four Murabaha contracts, each valued at SAR 1 million, also bearing an interest rate of 15%, to
be repaid monthly over 24 months.

o These facilities are secured by promissory notes from the subsidiary, a corporate guarantee covering total payments
including profits issued by Saudi Industrial Development Company (SIDC) (the parent company), and personal
guarantees from one of the board of directors” members.

B. Emmdad Logistic Services Company (Subsidiary):

e During the second quarter of 2025, the company entered into an agreement with Dinar Investment Company to
manage the issuance of debt instruments, aiming to establish a Shariah-compliant Murabaha debt issuance program
with a total nominal value of SAR 10 million. During the same quarter, the company received SAR 4 million from
the total program amount, with an interest rate of 10.5%, to be repaid in semiannual installments of principal and
interest over 24 months.

o During the second quarter of 2025, the company has signed an Islamic Sharia-compliant financing agreement with
Social Development Bank with total amount of SAR 10 million. The financing agreement was granted by a
government entity, and the conditions associated with government grants have been satisfied. Accordingly, the
difference between the fair value of the Murabaha financing and its book value (representing the present value of
the Murabaha discounted using the effective interest rate) is recognized as deferred income (government grant)
and is amortized over the term of the Murabaha. The facility has a term of five years and is repayable in equal
quarterly installments, commencing after a six-month grace period on the principal. The total profit (interest)
amounting to SAR 2.5 million is allocated evenly over the loan term.

o These facilities are secured by promissory notes from the subsidiary, a corporate guarantee covering total payments
including profits issued by the partners: (Global Marketing Company for Sleeping System Ltd. “Sleep High”, and
Road Storm Trading & Contracting Co.), and personal guarantees from the partners in Road Storm Trading &
Contracting Co.

The following is the details of credit facilities:

June 30, 2025 December 31,

(Unaudited) 2024 (Audited)

Credit facilities 38,383,477 22,048,492
Deducted: Current Portion 24,791,802 19,346,316
Non - Current Portion 13,591,675 2,702,176

C. Arabian Co. For Manufacturing Sponges & Springs Mattresses Ltd. (Sleep High Egypt)
(Subsidiary)

e The Company obtained credit facilities during the third quarter of 2024 from the Commercial International Bank
for the purpose of financing contracts and/or assigned purchase orders and invoices. The maximum financing limit
is EGP 10 million (equivalent to approximately SAR 754 thousand). The facility period starts in July 2024 and
ends in April 2025, with a financing interest rate of 15%, in addition to a monthly commission of 0.125% and
administrative fees amounting to 1.5% of the total financing amount. These facilities had not been utilized as of
the date of these condensed consolidated interim financial statements.

12. LOSS PER SHARE

The basic and diluted share of the share of net loss is calculated by dividing the net loss for the regular shareholder
period by the weighted average number of shares existing at the date of the interim condensed consolidated financial
position.

The following are the net operating loss and the details of the shares used in calculating the basic and diluted operation
earnings per share:;

For the six-month For the six-month
period ended June period ended June
30, 2025 30, 2024
(Unaudited) (Unaudited)
Net loss for the period (17,742,626) (8,644,477)
Weighted average number of shares during the period (share) 13,500,000 40,000,000
Basic and diluted loss per share attributable to the shareholders of
the parent company (SAR) (1.31) (0.22)
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During the year 2024, the Company’s share capital was reduced by SAR 265 million to absorb the accumulated losses.
Consequently, 26.5 million shares were canceled, representing a reduction of 0.6625 shares per share. Accordingly,
the share capital after the reduction amounted to SAR 135 million, divided into 13.5 million shares stated at SAR 10
each as of June 30, 2025.

13. TRANSACTIONS WITH RELATED PARTIES

The Group has transacted through the normal course of its operations, with related parties. The transactions with related
parties were conducted at estimated prices and under payment terms approved by the Group’s management. The
following is an analysis of this item:

Due to a related party

Volume of transaction for the  As of June As of
six-month period ended June 30 30, December 31,
Nature of Nature of
Related party relationship transaction 2025 2024 2025 2024
Road Storm Associate Fi .
; inancing
Trading and Company (non — 1,900,000 i
Contracting controlling interest)
Company 9 Repayment (1,900,000) - 3,000,000 3,000,000

3,000,000 3,000,000

Director and Senior Executives' Remuneration

The senior management of the group consists of the senior executive employees in the management and board members
who have the authority and responsibility to plan, direct, and oversee the group's activities. Compensation for senior
executive management and the board of directors has been recorded as an expense during the six-month period ended
June 30, 2025 and 2024 as follows:

Relationship nature of the transaction Amount
2025 2024
Salaries and compensation Pafer?t company 1,832,704 1,082,702
Senior management Subsidiaries 340,000 340,000
End-of-service benefits Parer_lt company 68,975 62,363
Subsidiaries 28,334 28,334
The board of directors ~ Remuneration, benefits and Parent company 640,003 1,238,502
and related committees  allowances for attending meetings ~ Subsidiaries 752,742 750,199

14. FAIR VALUE MEASUREMENT

Financial assets and financial liabilities measured at fair value are derivative financial instruments that include
forwards, commission rate swaps and commodity derivatives. These derivatives are classified as Level 2 fair value
measurements, based on valuations provided by counterparties using widely recognised valuation models. The
valuation techniques applied by the counterparties include the use of forward pricing standard models using present
value calculations and midmarket valuations. Where applicable, these models project future cash flows and discount
the future amounts to present value using market-based observable inputs including interest rate curves, credit spreads,
foreign exchange rates, and forward and spot prices.

The classification methodology used in line with the annual consolidated financial statements for the year ended 31
December 2024. No transfers were recorded between Level I, Level Il or Level I11 for the three-month period ended
June 30, 2025

15. SUBSEQUENT EVENTS

Capital Market Authority has issued its decision on 16/02/1447H, (corresponding to 10/08/2025G), approving the
Company’s request to increase the capital from SAR 135,000,000 to SAR 300,000,000 through a rights issue with an
increase of SAR 165,000,000. Accordingly, the number of shares will increase from 13,500,000 ordinary shares to
30,000,000 ordinary shares, an increase of 16,500,000 ordinary shares at a ratio of (1.222) shares for every (1) owned
share and at an offering price of SAR 10 per share. It should be noted that this approval is conditional upon obtaining
the approval of the Extraordinary General Assembly on the capital increase and completing all relevant regulatory
procedures and requirements.

16. BORD OF DIRECTORS APPROVAL

These condensed consolidated interim financial statements of the Group for the three-month period ended June 30,
2025, were approved by the Board of Directors on 15 Rabi’a Alawal 1447H (corresponding to September 7, 2025).
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