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INDEPENDENT AUDITORS' REPORT ON REVIEW OF INTERIM CONDENSED
FINANCIAL INFORMATION TO THE SHAREHOLDERS OF ALLIANZ SAUDI
FRANSI COOPERATIVE INSURANCE COMPANY (A SAUDI JOINT STOCK
COMPANY)

INTRODUCTION

We have reviewed the accompanying interim statement of financial position of Allianz Saudi
Fransi Cooperative Insurance Company (A Saudi Joint Stock Company) (the "Company”) as at
March 31, 2019 and the related interim statements of income, comprehensive income, changes in
equity and cash flows for the three month period then ended and other explanatory notes (the
interim condensed financial information), Management is responsible for the preparation and
presentation of this interim condensed financial information in accordance with International
Accounting Standard 34 - “Interim Financial Reporting” (IAS 34) as modified by Saudi Arabian
Monetary Authority (SAMA) for the accounting of zakat and income tax, Our responsibility is to
express a conclusion on this interim condensed financial information based on our review.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of interim financial information performed by the independent auditor of the
entity” as endorsed in the Kingdom of Saudi Arabia. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing as
endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to cur attention that causes us to believe that the

accompanying interim condensed financial information is not prepared, in all material respects, in
accordance with IAS 34 as modified by SAMA for the accounting of zakat and income tax.

PricewaterhouseCoopers Aldar Audit Bureau

P.O. Box 8282 P.O Box 2195

Riyadh 11482 Riyadh 11451

Kingdom of Saudi Arabia Kingdom of Saudi Arabia
P

Bader I. Benmohareb Abdullah M., Albasri

Certified Public Accountant Certified Public Accountant

Registration No. 471 Registration No. 171

Drate: May 12, 2019
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION

March 31, 2019 Decgmber 31, 2018

(Unaudited) (el weelited)
Notes SR SR

ASSETS
Cash and cash equivalents Bl 117,034,903 93,134,538
Prepaid expenses and other assets 75,377,324 52,541,209
Premiums receivable, net 2 529,927,787 408,903,758
Reinsurers’ halance receivable, net 6 69,324,742 71,653,440
Reinsurers' share nfﬂutstanding claims 9.1 369,562,139 268.420,744
Reinsurers’ share of claims incurred but not reported 91 109,208,131 90412249
Reinsurers’ share of unearned premiums 9.2 146,603,990 148,911,143
Defetred policy scquisition costs 35,129,933 27,002,203
Right-of-use assets 7 9,083,518 -
Financial assets at far value through statement of income

{unit linked investments) 555.443.517 559,766,029
Available for sale investments B.1 323,488,847 331.379.024
Property and equipment, net 5,167,678 4,570,353
Statutory deposit 20,000,000 20,000,000
Accrued income on statutory deposit 1,196,251 1,090,636
TOTAL ASSETS 1,366,588, 760 2,087,785,416

| )
LIABILITIES
Acerued and other Liabilities 136,229,238 125,359,648
Surplus distribution payzhle 13,060,031 12,344,873
Reinsurers' balances payable 163,416,050 144,725,743
Unearned premiums 9.2 522,304,127 300,422,335
Uneamed reinsurance commission 7,030,488 7,609,280
Outstanding claims 9.1 435,759,757 334 372483
Clamms incurred but not reported 91 196,887,925 200,132 876
Lease liability 5,829,713 -
Premium deficiency reserve 9.1 5,597,094 4,852,555
Additional premium reserves 9.1 1,145,130 1,006,819
Unit linked liabilities 9.1 550,032,923 557,723,772
End-of-service indemnities 17,019,370 16,750,349
Zakat and income tax i4 15,454,113 23,346,674
Acerued mcome payable to SAMA 1,196,251 1,090,636
TOTAL LIABILITIES 1,080,962,210 1,820,238,042
EQUITY
Share capital 15 200,000,000 200,000,000
Share premium 12,711,315 22711315
Statutory reserve 14,393,656 14,303 656
Retained earnings 50,396,019 41,575,546
Actuarial reserve for end-of-service indemnities 540,837 540,837
Fair value reserve on investments 8.2 (2,415277) (11,673,980}
TOTAL EQUITY 285,626,550 267,547,374
TOTAL LIABILITIES AND EQUITY 2,366,588,760 2,087, 785,416
CONTINGENCIES AND COMMITMENTS 10
Al Waleed Abdulrazak Al Dryaan Muhammed Koubar
i Chief Financial Qificer

The nccompanying notes | 1o 19 form an integral pant of these interim condensed financial statements




ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INCOME
SR
For the three month period
ended
March 31, Mareh 31,
2019 2008
Notes  (Unaudited) {Unaudited)
REVENUES
Gross premiums written 2.2 358,921,969 208,480,938
Reinsuranee premiums ceded abroad 5.2 (67,171,659 (58,472,204}
Reinsurance premioms ceded locally 0.2 (1,683,326) (3,944 254)
Excessz of loss expenses e (1,347,023) (2,140,930
Fee ineome from unit linked investments 289,730 266,628
Net premiums writien 289,009,621 234,190,128
Changes in unearned premiums (131,881,792} (81359201}
Changes in reinsurers’ share of unesmed premiums (2,307.153) 355,165
Net premiums earned 154,820,676 153,186,092
Reimsurance eommissions 3,468,804 1507416
NET REVENUES 158,289 480 160,693,508
UNDERWRITING COSTS AND EXPENSES
Gross claims puid (130,562,499) (120,989.271)
Surrenders and maturities (29,225,4404) (31,793,553}
Expenses incurred related to claims (7,489,410) {5,291,729)
Reinsurers” share of claims poid 38,521,717 27.873,062
MNet claims and other benefits paid (128,762,596) (130,201,491
Changes in outstanding claims {101,387,275) 4,541 259
Changes in reinsurers” share of outstanding claims 100,141,395 {3,703,713)
Chengesin premium deficiency reserve (744,539) 2,173,283
Chenges in additionnl premium reserves (138.311) #6,230
Chunges in clalms incurred but not reported 3,244,951 13,420,220
Changes in reinsurers’ share of claims incurred but not reported 0,795,882 {6,927,135)
Met claims and other benefits incurred (117,850,493) (120,611,347)
Unrealized gain on unit linked investments 7,134,819 7,082,275
Changes in unil linked Habilities 7,690,849 3497178
Policy scquisition costs (16,194,900 (13,654,526)
Inspection and supervision fees (2317,185) {1, 782,901)
TOTAL UNDERWRITING COSTS AND EXPENSES {121,536,910) (125458371
NET UNDERWRITING INCOME 36,752,570 35,234,137
OTHER (EXPENSES) / INCOME
Reversal of provision for doubtful debts 642,106 24377
General and adminisrative expenses (28,381.284) (28,369,775)
Investment income 2,684,468 2,347,355
Other income 599,126 | 388,817
TOTAL OTHER EXPENSES (24, 455,584) (24,600,226)
NET INCOME FOR THE PERIOD 12,296,986 10,624,911
Surplus attributed to the insurance operations (L.076,237) (950, 748)
Net income for the period attributable to the sharcholders 11,220,749 8674113
Earnings per share
Basic and diluted earnings per share 0.56 .48
/ “*/-——L——ZL}M:J = =
M drg; Brunner Al Waleed Abdulrazak Al Dryaan Mﬂjﬂﬂ%
Chief Exeautive Officer Chairman Chief Financial Officer

The sccompanying notes 1 to 19 form an inteégral part of these interim condensed finuneial stalements
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME

SR
For the three month period
ended
March 31, March 31,
2019 20:8
Notes (Unaudited) (Uinaudited)
Met income for the pericd 12,296,986 10,624,911
Surplus attributed to the insurance operations (1,076,237) (950,798)
Net income for the period attributable to the shereholders 11,220,749 9.674,113
Other comprehensive income / (loss)
Trems that may be reclassified to intevin statement af income in
subseguent periodys
Available for sale investments;
- Net change in fair value g2 9,258,703 (6,138,084}
Total comprehensive income for the period 20,479,452 3.536,020
] =l g "jl' S =
Andress Brunner Al Waleed Abdulrazak Al Dryasn Mohammed Koubar
Chief Exeeutive Officer Chairman Chief Financial Officer

The accompanying notes | to 19 formean integral part of these interim condensed financial statements
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the pertod

Adjustments for non-cash and other items:
Depreciation of property and eguipment
Amortization of investments premium
Reversal of doubtful reinsurance receivobles
Gain on sale of property and eguipment
Reverial of doubtful receivables and writc-offs
Provision for end-of-service indemnities
Unrealized gains on unit linked investments

Changes in operating assets and Habilities:
Reinsurance balances receivible

Premiums receivable

Reinsorers’ share of uneamed premiums
Reinsurers” share of putstanding cluims
Reinsurers® share of claims incurred but not reported
Deferred policy acguisition costs
Right-of-use assets

Umit linked investments

Prepaid expenses and other assets

Accroed expenses and other Habilities
Reinsurers' balunces payable

Unearned pramiums

Unearned reinsurance commission

Liesise lighility

Unit linked lishilities

Outstanding claims

Claims incwrred but not reported

Premium deficiency reserves

Additional premium reserves

End-of-service indemnities paid
Surplus puid o policyholders
Zaknt and inoome tax paid

Net eash genernted from / (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Additions in available for sale investments
Proceeds from sale of available for sale investments
Proceeds from sale of property und equipment
Additions in property end equipment

Net cash genersted from / (osed in) in investing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents, beginning of the period

CASH AND CASH EQUIVALENTS, END OF THE PERIOD

o= ti

Changes in fair value m‘" available for sale investments:

4

And.a'eas Brunner

Chief Executive Officer

For the three month period

:...--ﬂ,j__‘,
kit |- -F'Jl
Al Waleed Abdulrazak Al Dryaan

March 31, 2019 Mareh 31, 2018
SR SR
{Unandited) {Unaudited)
12,296,086 L0,624.911
413,240 569,210
148,880 262,327
(382,481) -
{33,075 -
(266,567) (24.377)
1,083,757 1,141,873
(7.134,819) (7,092,225)
6,125,021 5,481,719
2,711,179 5,677 344
{120,757.462) (149,953,550)
2,307,153 {355,165}
{100,141,395) 3,703,713
{9,795.882) 6,527,135
(8,127,640) (6,139,540)
(9,083,518) i
11,417,331 11,295,515
(22,836,115) (5,470,255)
10,862,500 13,572,468
18,600,307 5,367,157
131,881,792 81,359,201
(578,702) (3,948,997
5,820,713 :
(7,690,849) (3.497,179)
101,387,275 (4,541,259)
(3,244,951) (13,420,220%
744,539 (2,173,283)
138,311 {#6,230)
9,846,507 (56,251,196}
(B14,736) (D17.483)
{361,079) (214,772}
(7T92,837) 2
7,877,855 (57.383.451)
- {36,247, 769)
17,000,000 5
33,075 -
(1,010,565) (308 908)
16,022,510 (36,556,677
13,900,363 (93,940, 128)
03,134,538 133,330,865
117,034,903 39390,737
0,258,703 (6,138.084)
_—

“Mokammed Koubar

Chief Financial Gificer

The accompanying notes | o |9 form an integral part of these interim condensed financial statements




ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
Mareh 31, 2019

1. General

Allianz Saudi Fransi Cooperative Insurance Company (a Joint Stock Company incorporated in the Kingdom of Saudi
Arabia), the “Company™, was formed pursuant to Royal Decree No. 60/M dated 18 Ramadan 1427H (corresponding
to 11 October 2006). The Company operates under Commercial Registration no. 1010235601 dated 26 Jumada Thani
1428H corresponding to 12 July 2007, The Company operates through its eight branches in the Kingdom of Saudi
Arabia. The registered address of the Company's head office is as follows:

Allianz Saudi Fransi Cooperative Insurance Company
Al Safwa Commercial Building, Khurais Road.

P.0O. Box 3540

Riyadh 11481, Saudi Arabia.

The Company’s ultimate parent is Allianz SE, a European financial services company headquartered in Munich,
Germany.

The purpose of the Company is to transact cooperative insurance operations and all related activities, Its prineipal
lines of business include Medical, Protection and saving, Motor, Engineering, Property and Other general insurance.

On 31 July 2003, corresponding to 2 Jumada IT 1424H, the Law on the Supervision of Cooperative Insurance
Companies (“Insurance Law™) was promulgated by Royal Decree Number (M/32), During March 2008, the Saudi
Arabian Monetary Authority (“SAMA™), as the principal authority responsible for the application and administration
of the Insurance Law and its Implementing Repulations, granted the Company a license to transact insurance
activities in the Kingdom of Saudi Arabia,

On | January 2016, the Company's management approved the distribution of the surplus from insurance operations
in accordance with the Implementing Regulations issued by SAMA, whereby the shareholders of the Company are
to receive 90% of the annual surplus from insurance operations and the policyholders are to receive the remaining
10%. Any deficit arising on insurance operations is transferred to the shareholders® operations in full.

Seasonaulity of operations

The Company operates in an industry where significant seasonal or cyclical variations in operating income are
experienced during the financial year.

2. Basis of preparation
(a) Basis of presentation

The interim condensed financial statements of the Company has been prepared in accordance with ‘Intemnational
Accounting Standard 34 - Interim Financial Reporting ("IAS 34") as modified by SAMA for the accounting of zakat
and income tax’, which requires, adoption of all IFRSs as issued by the International Accounting Standards Board
("IASB™) except for the application of International Accounting Standard (IAS) 12 - “Income Taxes™ and IFRIC 2|
- “Levies” sp far as these relate to zakat and income tax, As per the SAMA Circular no. 381000074319 dated
April 11, 2017 and subsequent amendments through certain clarifications relating to the accounting for zakat and
income tax (“SAMA Circular™), the zakat and income tax are to be accrued on a quarterly basis through shareholders
equity under retained earnings,

The interim condensed financial statements is prepared under the poing concern basis and the historical cost
convention, except for the measurement at fair value of available-for-sale investments and recording of end of service
benefits at present value. The Company’s interim statement of financial position is not presented using a current/non-
current classification. However, the following balances would generally be classified as non-current: available for
sale investments, property and equipment, statutory deposit, accrued income on statutory deposit and end-of-service
mdemmities. All other financial statement line items would generally be classified as current.




ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (contitiued)
March 31, 2019

2. Basis of preparation (continued)
(a) Basis of presentation (continued)

The Company’s management has made an assessment of its ability to continue as a going concern and is satisfied that
it will be able to continue as a going concern in the foreseeable future. Furthermore, the management is not aware of
any material uncertainties that may cast significant doubt upon the Company’s ability to continue as a going concern.

As required by the Saudi Arabian Insurance Regulations, the Company maintains separate books of accounts for
Insurance Operations and Shareholders’ Operations and prepares the financial information accordingly. Assets,
liabilities, revenues and expenses clearly attnibutable to either activity are recorded in the respective accounts. The
basis of allocation of expenses from joint operations is determined and approved by the management and the Board
of Directors.

The interim statement of financial position, statements of income, comprehensive income and cash flows of the
insurance operations and shareholders operations which are presented in Note 17 of the financial information have
heen provided as supplementary financial information and to comply with the requirements of the guidelines issued
by SAMA implementing regulations. Until 31 December 2017, this information was shawn in the main statements.
SAMA implementing regulations requires the ¢lear segregation of the assets, liabilities, income and expenses of the
insurance operations and the sharcholders operations. Accordingly, the interim statements of financial position,
statements of income, comprehensive income and cash flows prepared for the insurance operations and shareholders
operations as referred to above, reflect only the assets, liabilities, income, expenses and comprehensive gains or
losses of the respective operations.

In preparing the Company's financial statements in compliance with TFRS, the balances and transactions of the
insurance operations are amalgamated and combined with those of the shareholders’ operations. Interoperation
balances, transactions and unrealized gains or losses, if any, are eliminated in full during amalgamation. The
accounting policies adopted for the insurance operations and shareholders operations are uniform for similar
transactions and events in similar circumstances.

The inclusion of separate information of the insurance operations with the financial information of the Company in
the interim statement of financial position, the statements of income, comprehensive income and cash flows as well
as certain relevant notes to the financial statements represents additional supplementary information as required by
the implementing regulations (Note 17).

The interim condensed financial statements do not include all of the information required for full annual financial
statements and should be read in conjunction with the annual financial statements as at and for the year ended
December 31, 2018,

These interim condensed financial statements are expressed in Saudi Arabian Riyals (SKE),

(b) Critical accounting judgments, estimates and assumptions

The preparation of interim financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense, Actual results may differ from these estimates.

In preparing these interim condensed financial statements, the significant judgments made by management in
applying the Company's accounting policies and the key sources of estimation uncertainty including the risk
management policies were the same as those that were applied to the annual financial statements as at and for the
year ended December 31, 2018,

3. Significant accounting policies

The accounting policies, estimates and assumptions used in the preparation of these interim condensed financial
statements are consistent with those used in the preparation of the annual financial statements for the year ended
December 31, 2018 except for the adoption of the following new standard and other amendment to existing standards
mentioned below which have had no significant financial impact on the interim condensed financial statements of the
Company on the current period or prior period and is expecled to have no significant effect in futare periods.




ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
March 31, 2019

3. Significant accounting policies (continued)

Amendments to IASs'-“Disclosure Initiative" applicable from 1 January 2019,

IFRS 16 Leases
IFRS 16 specifies how to recognize, measure, present and disclose leases. The standard provides a single lessee
accounting medel, requiring lessees to recognize assets and liabilities for all major leases.

Effective January 1, 2019, the Company adopted IFRS 16 using the modified retrospective approach and accordingly
the information presented for 2018 has not been restated. It remains as previously reported under IAS 17 and related
interpretations.

On initial application, the Company has elected to record night-of-use assets based on the corresponding lease liability.
Right-of-use dssets and lease obligations of SR 10 million as of January 1, 2019, with no material impact on retained
garnings. When measuring lease liabilities, the Company discounted lease payments using incremental borrowing
rate.

The Company has elected to use assumptions proposed by the standard on lease contracts for which the lease term
ends within 12 months as of the date of initial application and lease contracts for which the underlying assets are of
low value,

The Company has elected to apply the practical expedient to grandfather the assessment of which transactions are
leases on the date of initial application, as previously assessed under IAS 17 and IFRIC 4. The Company applied the
definition of a lease under IFRS 16 to contracts entered into or changed on or atter January 1, 2019,

Reconciliation af tease liabilities

SR
Off-balance sheet lease obligations as of December 31, 2018 B, 784,057
Current leases with a lease term of 12 months or less & low-value leases -
Discounting to present value (GO8,081)
Operating lease obligations as of January 1, 2019 (net, discounted) 8,175,976

Standards issued but not yet effective

In addition to the above-mentioned standards, the following standards and interpretations that are issued, but not yet
effective, up to the date of issuance of the Company’s intenim condensed financial statements are disclosed below.
The Company intends to adopt these standards, if applicable, when they become effective, Further, the Company has
chosen not to early adopt the amendments and revisions to the International Financial Reporting Standards, which
have been published and are mandatory for compliance for the Company with effect from future dates.

IFRS 9, Financial Instruments (including amendments to IFRS 4, Insurance Contracts)

In July 2014, the IASB published IFRS 9 Financial Instruments which will replace 1AS 39 Financial Instruments:
Recognition and Measurement. The standard incorporates new classification and measurements requirements for
financial assets, the introduction of an expected credit loss impairment model which will replace the incurred loss
model of TAS 39, and new hedge accounting requiréments. Under IFRS 9, all financial assets will be measured at
gither amortised ¢ost or fair value. The basis of classification will depend on the business model and the contractual
cash flow characteristics of the financial assets. The standard retains most of 1AS 39's requirements for financial
lisbilities except for those designated at fair value through profit or loss whereby that part of the fair value changes
attributable to own credit is to be recognised in other comprehensive income mnstead of the income statement. The
hedge accounting requirements are more closely aligned with risk managemeni practices and follow a more prineiple
based approach.




ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continuad)
March 31, 2019

3. Significant nccounting policies (continued)

In September 2016, the IASB published amendments to IFRS 4 Insurance Contracts that address the accounting
consequences of the application of [FRS 9 to insurers prior to the publication of the forthcoming accounting standard
for insurance contracts. The amendments introduce two options for insurers: the deferral approach and the overlay
approach. The deferral approach provides an entity, if eligible, with a temporary exemption from applying IFRS 0
until the earlier of the effective date of a new insurance contract standard or 2021.The overlay approach allows an
entity to remove from profit or loss the effects of some of the accounting mismatches that may occur before the new
insurance contracts standard is appiied.

The Company is eligible and have chosen to apply the deferral approach under the amendments to IFRS 4, The impact
of the adoption of IFRS 9 on the Company's financial information will, to a large extent, have to take into account
the interaction with the forthcoming insurance contracts standard. As such, it is not possible to fully assess the effect
of the adoption of IFRS 9.

IFRS 17 - Insurance Contracts

IFRS 17 - “Insurance Contracts”, applicable for the period beginning on or after 1 January 2021, and will supersede
IFRS 4 “Insurance Contracts”. Earlier adoption permitted if both IFRS 15 'Revenue from Contracts with Customers’
and IFRS 9 'Financial Instruments' have also been applied. The Company expects a material impact on measurement
and disclosure of insurance and reinsurance that will affect both the statement of income and the statement of financial
position, The Company has decided not to early adopt this new standard.

4. Cash and cash equivalents

Cash and cash equivalents included in the statement of cash flows comprise the following:

Insurance operations

March 31, December 31,
SR 019 2018
(Unaudited) {Audited)
Bank balances and cash 57,268.504 39.902,503
Deposits maturing within 3 months from the acquisition date 38,660,000 7,820,000
05,928,504 47,722 503
Sharcholders® operations
March 31, December 31,
SR 2019 2018
{(Unauodited) {Aulited)
Bank balances and cash 21,106,399 45,412,035
Total cash and eash equivalents 117,034,903 93,134,538
5. Premiums receivable, net
Premiums receivable comprise amounts due from the following:
March 31, Decamber 31,
2019 2018
SR {Unaundited) { Audited)
Policyholders 363,905,064 325252713
Related parties (Note 13) 128,422,620 24,739,135
Brokers and agents 90,099,965 111,678,279
582,427,649 461,670,187
Provision for doubtful receivable (52,499,862) (52,766,429)
Premiums receivable, net 529,927,787 408,903 758
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

March 31, 2019

6. Reinsurers balance receivable, net

Mareh 31, Pecember 31,
SR 2019 2018
(Unaudited) {Audited)
Receivahles from reinsurers 73,363,223 '.ITF;,#J'N,AGE
Provision for doubtful reinsurers receivables (4,038,481) {4.420,962)
Reinsurers receivable, net 69,324,742 71,653,440
7. Right of use assets
The following table presents the right-of-use assets for the Company:
March 31,
SR 2019
(Unandited)
Balance at the beginning of the period 9,849,530
Amortization (766,012)
Balance at the end of the period 0083518
8, Available for sale investments
8.1. Investments are classified as follows
Insurance operations: Damestic International Total _
Murch 31, December 31, March 31, December 31, March 31, December 31,
2019 018 2019 2018 2019 2018
(Unaudited) (Audited) (Unaudited) (Audited) {(Unaudited) {Audited)
SR SR S5R SR SR SR
Dbt instruments 103,636,592 105,737,381 4,916,145 4 804 808 108,552,737 110,542,278
Equities and mutual funds 4,742,132 4,664,240 - - 4,742,132 4,064 240
108,378,724 110,401,621 4,916,145 4 804,893 113,294,569 115,206,519
Shareholders' aperations: Domestic International Tatal
Mureh 31, Dreoomber 31, March 31, December March 31, Decamber 31,
019 018 019 31,2018 2019 2018
(Unaundited) {Audited) {(Unnudited) {Audired) (Unaudited) { Auddited)
SR SR SR SR SR SR
Dbt instriments 176,861,705 183,561,970 25,075,517 24 628 886 201,937,222 208,190,856
Equities and mutual funds 3,223,078 3,223,078 5.033,678 4. 758,571 B.256,750 T081.649
180,084,783 186,785,048 30,109,195 20387457 210,193,978 216,172,505
Total Domestic International Tatal
March 31, December 31, March 31, December March 31, December 31
2019 2018 2019 31,2018 1019 2018
{Unaudited) {Audited) (Unaudited) [ Audited) {Unaudited) {Audited)
SR SR SR SR SR SR
Deht nstrument 280,498,207 289,209 351 29,991,662 20,433,784 310,489,959 318,733,135
Equities and mutunl funds 7.965.210 TR87.318 5,033,678 4,758,571 12,008 888 12,645,889
288,463,507  207.186,669 35025340  34,102355  323488.847  331379,024
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TQO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

March 31, 2019

8. Available for sale investments (continued)

8.2. Movement in available for sale investment balance is as follows

Insurance operations:

As a1 1 January 2018

Purclhases
Amaortization

Unrealized loss on fair value
As at 31 December 2018

As of 1 January 2019
Disposals/maturicy

Amortization

Unrealized gain on fair value
Agx at 31 March 2019

Quoted Unguoted
Securilies seourities Taotal
SR

104,424 116 5,000,008 109,424,116

- 10,061,207 10,061,207

(255,144 (9.882) {265,026)
(3,544 986) (468.792) (4.013,778)

100,623,986 14,582,533 115,206,519

100,623,986 14,582,533 115,206,519

- (5,000,000) (5.000,000)

(63.498) (3,163) {66,661)

3,152,213 2,798 3155011

103,712,701 0,582,168 113.294.869

The cumulative unrealized loss in fair value of available for sale investments as af 31 March 2019 amounts to SR

1,784,950 (31 December 2018: loss of SR 4,939 958).

Shareholders’ operations:

Asat ] Jamary 20018

Purchases

Disposals/mamrity

Amortization

Unrealized gain on fair value
Asal 3] December 2018

Az of 1 January 2019
Disposals/maturity

Amortizration

Unrealized gain on fair value
As at 31 March 2019

Quated Unquoted
selurities securitics Toal
SE

119402226 80,223,078 199,625,304
45,923 354 10,098,000 56,020,254
{30,582,500) - (30,592.500)
(628,121) (11,220 (639.341)
{3.464,000) (4,777,113) (8.241.212)
130,639,760 85,532,745 216,172,505
130,639,760 85,532,745 216,172,505
- {12,000,000) {(12,000,000)
(78,627 (3,592) (82,219
4,026,802 2,076,890 6,103,692
134,587,035 75,606,043 210,193,978

The cumulative unrealized loss in fair value of available for sale investments as at 31 March 2019 amounts to SR

630,327 (31 December 2018: loss of SR 6,734,022).
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ALLIANYZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

March 31, 2019

9, Technical reserves

9.1 Net outstanding claims and reserves

Net putstanding claims and reserves comprise of the following:

SR

Gross outstanding claims
Less: Realizable value of salvage and subrogation

Claims incurred but nol reported
Premium deficiency reserves
Additional premium reserves
Unit linked liabilities

Less:

- Reinsurers’ share of outstanding claims

- Reinsurers® share of claims Incurred but not reported
Net outstanding claims and reserves

9.2 Movement in unearned preminms

Movement in unearned premiums comprise of the following:

SR

Balance as at the beginning of the period
Premium written during the period
Premium eamed during the period
Balance as at the end of the period

March 31, December 31,
2019 2018
(Unaudited) (Audited)
482,523,421 374034564
 (46,763,664) (39,662,082)
435,750,757 334,372,482
196,887,925 200,132,876
5,597,094 4,852,555
1,145,130 1,006,819
550,032,023 557,123,772
1,189,422 829 1,098 088 504
(369,562,139 (Z60.420,744)
(109,208,131) (99,412,249)
{478,770.270) (368,532,993
710,652,559 T29.255:511

Three months ended March 31, 2019

(Unaudited)
Reinsurance Net
390422335 (148,911,143) 241,511,192
358,921,969 *(70,202,078) 288,719,891
(227,040,177) 72,509,231 (154,530.946)
522,304,127 {146,603,990) A75,700,137

*This amount includes SR 67,171,659 for reinsurance premium ceded abroad, SR 1,683,396 for reinsurance premium ceded

locally and SI 1,347 023 for excess of loss expenses.

SR

Balance as at the beginning of the period
Premium written during the period
Premium earned during the period
Balance as at the end of the period

Three months ended March 31, 2018

{Unaudited)
Reinsurance Net
415612 645 (180,184 370 235428275
208,480,938 *(64,55T7438) 233 923 500
(217,121,737} 64202273 (152,910,464}
496,971,846 (180,539,535 316432311

#This amount includes SR 58 472,204 for reinsurance premium ceded abrond, SR 3,944,254 for reinsurance premium ceded

locally and SR 2,140,980 for excess of loss expenses,
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
March 31, 2019

9. Technical reserves (continued)

9.2 Movement in unearned premiums (continued)

Year ended December 31, 2018

(Audited)
SR Gross Reinsurance MNet
Balance as at the beginning of the year 415,612,645 (180,184,370) 235428275
Premium written during the year 870,716,183  %(264,590,355) 606,125,828
Premium earned during the year {895.506,493) 295,863,582 (600,042,911)
Balance as at the end of the year 390,422 335 (148.911,143) 241,511,192

* This amount includes SR 243,423,381 for reinsurance premium ceded abroad, SR 16,561,189 for reinsurance premium ceded
locally and SR 4,605,785 for excess of loss expenses.

10. Commitments and contingencies

a) The Company's commitments and contingencies are as follows:

March 31, 2019 December 31, 2018
SR {(Unaudited) { Aundited)
Letters of suarantee 12,175,000 11,760,000

) The Company operates in the insurance industry and is snbject to legal proceedings in the normal course of
business, While it is not practicable to forecast or determine the final results of all pending or threatened legal
proceedings, management does not believe that such proceedings (including litigations) will have a material effect on
its financial position and results as at'and for the period ended 31 March 2019. There was no change in the status of
legal proceedings as disclosed at 31 December 2018,

11. Fair values of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, The fair value measurement is based on the presumption that
the transaction takes place either:

in the accessible principal market for the asset or liability, or
- inthe absence of a principal market, in the most advantages accessible market for the asset or liability

The fair values of on-balance sheet financial instruments are not significantly different from their carrying amounts
included in the interim condensed financial statements.

Determination of fair value and fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments:

Level 1: quoted prices in active markets for the same or identical instrument that an entity can access at the
measurement date;

Level 2: quoted prices in active markets for similar assets and liabilities or other valuation techniques for which all
significant inputs-are based on observable market data; and

Level 3; valuation techniques for which any significant input is not based on observable market data,

a. Carrying amounts and fair value

The following table shows the carrying amount and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy for financial instruments measured at fair value; It does not include fair value
information for financial assets and financial Habilities not measured at fair value if the carrying amount is a
reasonable approximation to fair value.
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

March 31, 2019

11. Fair values of financial instruments (continued)

11.1 Insurance operations:
Fair value
Currying
SR value Level 1 Level 2 Level 3 Tatal
31 Muarch 2019
Unit linked investments 555,483,517 555,483,517 - - 555,483,517
Available for sale investments
measured at fair value
Bonds and sukuks 108,552,737 98,970,569 - 9.582,168 108,552,737
Mutual funds 4,742,132 4,742,132 - - 4,742,132
Unit linked liabilities (550,032,923) (550,032,923 - - (550,032,923)
118,745,463 109,163,295 - 9,582,168 118.745463
Fair value
SR Carrying value Level 1 Level 2 Level 3 Tonal
31 December 2018
Unit linked investments 559,766,029 558,766,029 - - 550,766,020
Available for sale investments
measured at fair value
Bonds and suluks 110,542,279 05,950 746 - 4,582,533 110,542,279
Mutual funds 4,664,240 4,664 240 - - 4,664,240
Unit linked linbilities (557,723,772 (557,723.,77%) - - [557.,723.772)
117.248.776 102,666,243 - 14,582,533 117,248,778
11.2  Shareholders’ operations:
Fair value
Carrying
SR value Level 1 Level 2 Level 3 Total
32 March 2019
Available for sale investments
measured at fair value
Bonds and sukuks 201,937,222 129,554,257 - 72,382.965 201,937,222
Mutual funds 5,033,678 5,033,678 - - 5,033,678
Equities 3,223,078 - - 3,223,078 3223078
210,193,978  134,587.935 - 75,606,043 210,193,978
Fair value
Carrying
SR value Level | Level 2 Level 3 Total
31 December 2018
Available for sale Investments
measured at fair value
Bonds and sukuks 208,190,856 125,881,189 - 82,309,667 208, 1901.856
Mutual funds 4,758,571 4,758,371 - - 4,?5_5,5?1
Equities 3,223,078 - 3,223 078 3223078
216,172,505 130,639,760 - 25,532,745 216,172,505
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
March 31, 2019

11. Fair values of finnncial instruments (continued)

The unlisted available for sale investments not measured at fair value are not evidenced by a quoted price in an active
market for an identical asset or based on a valuation technique that uses only data from observable markets. The
management believes that the carrving amounts of these securities are not materially different from their carrying
values.

There were no transfers between Level | and Level 3 fair value measurements during the period ended 31 March
2019 and year ended 31 December 2018.

b. Measurement of fair values
i. Valuation technigue and significant unobservable inputs

The Discounted Cash Flow Model (IDCF) has been used to determine the fair value of debt securities and sukuks of
both insurance operations and shareholders® operations under level 3. This model considers the present value of net
cash flows to be generated from the debt securities and sukuks discounted at the market yield of treasury bills having
similar terms and adjusted for the effect of non-marketability of the debt securities and sukuks which includes Saudi
sovereign curve vield and risk premium prevailing in the Saudi market.

The following table shows a reconciliation from the beginning balances to the ending balances for the fair value
measurement in level 3 of the fair value hierarchy:

Insurance operations

March 31, December 31,
2019 2018
SR (Unaudited) (Audited)
Balance at the beginning of the period/year 14,582,533 5,000,000
Purchases - 10,061,207
DiSPDSHIE (5,000,000 -
Amortization {3,163) {9,882)
Unrealized gain/(loss) on fair value of available for sale investments 2.798 (468,792)
Balance at the end of the period/year 0,582,168 14,582,533
Shareholder operations
March 31, December 31,
2019 2018
SR {Unaundited) {Audited)
Balance at the beginning of the period/year 85,532,745 80,223,078
Purchases - 10,098,000
Disposals (12,0048, 000) -
Amortization (3,592) (11,2209
Unrealized gain/(loss) on fair value of available for sale mvestments 2,076,890 (4.777,113)
Balance at the end of the period/year 75,606,043 85,532 745
Sensitivity Analysis

The sensitivity to a 1% increase in the risk adjusted discount rate with all other variables constant on the fair value of
the level 3 available for sale investments of both insurance and shareholders® operation is SR 368,483 and sensitivity
to 1% decrease in the risk adjusted discount rate with all other variables constant on the fair value of the level 3
available for sale investments of both insurance and shareholders® operation is SR 368,483,
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
WNOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
March 31, 2019

12. Operating Segments

Operating segments are identified on the basis of mternal reports about compenents of the Company that are regularly
reviewed by the Company's Board of Directors in their function as chief operating decision maker in order to allocate
resources to the segments and to assess its performance.

Transactions between the operating segments are on normal commercial terms and conditions. The revenue from
external parties reported to the Board 1s measured in 4 manner consistent with that in the interim statement of income.
Segment assets and liabilities comprise operating assets and liabilities.

There have been no changes to the basis of segmentation or the measurement basis for the segment profit or loss since
December 31, 2018,

Segment assets do not include cash and cash equivalents, prepaid expenses and other assets, available for sale
investments, reinsurance balances, property and equipment, statutory deposit and accrued income on statutory deposit.
Accordingly, they are included in unallocated assets. Segment labilities do not include acerued and other liabilities,
surplus distribution pavable, reinsurers’ balances payable, premium deficiency reserve, additional premium reserve,
endof-service indemnities, zakat and income tax and acerued income pavable to SAMA, Accordingly, they are
ineluded in unallocated Liabilities.

The unallocated assets and unallocated liabilities are reported to chief operating decision maker on the cumulative
basis and not reported under the related segments.

The segment information provided to the Company's Board of Directors for the reportable sepments for the
Company’s tolal assets and liabilities as at March 31, 2019 and December 31, 2018, its total revenues, expenses, and
net income for the three months periods then ended. are as follows:

Motor i Motor

Medical : Medical

Property and casualty : Fire, burglary, money, construction, liability and marine
Protection and saving i Giroup retirement and individual protection and saving
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
March 31, 2019

13. Related party transactions and balances

Related parties represent major shareholders, directors and key management personnel of the Company, and
companies of which they are principal owners and any other entities controlled, jointly controlied or significantly
influenced by them. Pricing policies and terms of these transactions are approved by the Company’s management and
Board of Directors. The following are the details of the major related party transactions during the period and the
related balances;

Transactions for the three

maonths period ended Balance as at
March 31, December 34,
2019 2018 2019 2018
SR SR SR SR

Major shareholders

- Insurance preminm written 107,312,883 58,655,203

- Claims paid 11,823,923 17,135,296

- Commission expense 593,425 079,834

- Premium receivable, net 128,422,620 24,739,135
- Oustanding ¢laims 32,399,216 29,355,121
- Cash and cash equivalents 98.460,572 70,449 494
- Unit linked investments managed by

related party (including receivable for
umit limked investments) 563,731,370 368,707,440

Entities controlled. jointly controlled ov

significan influenced b relat

parties

- Ipsurance premium ceded 43.677.260 17,606,695

- Reinsurers’ share of claims paid 16,547,705 6,386.970

- Copmmission income 1,591,693 1884214

- Third party administrator cxpenses 2,778,311 1,434,648

- Acerucd third party administrator 5,816,404 8457600
- Reinsurance balance payable, net 61,505,461 13,907,150
- Investments in equity of Saudi Nex{Care 800,000 800,000

Related parties mnclude Allianz SNA, Allianz Mena Holding Bermuda, Allianz Risk Transfer A.G. Dubai, Allianz
France, Allianz Global Corporate and Specialty AG, Allianz World Wide Care. Allianz Global risks U.S Insurance,
Allianz Belgium, Euler Hermes, Allianz SE Zurich, Allianz Insurance Hong Kong, Allianz Global Risks Netherland,
Allianz Insurance Singapore, Allianz Insurance New Zealand, Saudi Fransi Insurance Agency, Banque Saudi Fransi,
Saudi Fransi Leasing Company, Saudi NextCare, Saudi Fransi Capital.

Key management personnel are persons having authority and responsibility for planning, directing and controlling
the activities of the Company, directly or indirectly and comprise top management executives including the Chief
Executive Officer, and the Chief Financial Officer of the Company.

The compensation of key management personnel during the period is as follows:

Top executives
including the CEQ

March 31, 2019 BOD members and CFO
SR SR
Salaries and compensation - 2,233,245
Allowanses 43,500 -
Annual remuneration 225,000 -
End of service indemnities - 157,996
168,500 2,391,241




ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {continued)
March 31, 2019

13. Related party transactions and balances (continued)

Top executives

including the CEQ
December 31, 2018 BOD members and CFO
SR SR
Salaries and compensalion - 5,945 484
Allowiinces 279.000 -
Adinual remuneration 764,219 -
End of serviee indemnities - 456,512
1,043,219 6,402,016
14. Zakat and income tax
A summary of the Company’s share capital and percentages of ownership are as follows:
March 31, 2019 December 31, 2018
SR o SR %
Saudi and GCC Shareholders 93,820,000 46.91% 03,820,000 46.91%
Non-Saudi Shareholders 106,180,000 53.00% 106,180,000 53.09%
200,000,000 10094 200,000,000 100%

As at 31 March 2019 and 31 December 2018, the suthorized, issued and fully paid-in share capital of the Company
consists of 20 million shares of SR 10 each. The Company’s zakal and income tax caleulations and corresponding
accruals and payments of zakat and income 1ax are based on the above ownership perceéntages in accordance with the
relevant provisions of the Saudi Arabian zakat and income tax regulations.

The zakat and income tax provision as at the period / year end is as follows:

SR Murch 31, 2019 December 31, 2018
{Unaundited) {Audited)
Provision for zakat 22,387,299 21,297,048
Provision for income @mx 3,066,814 2,549 628
25,454,113 23 846,674

The zakat and income tax charge for the three month period is as follows:

SR March 31, 2019 March 31, 2018
{Unaudited) {Unaudited)
Zukat for the three months period 1,090,253 963,141
Incone tax for the three months period 1,310,023 630,607
2,400,276 1,593,748

Status of assessments

The Company has fled tax and zakat declarations for the vears ended 31 December 2014 1o 31 December 2018
and the assessments for these years are still outstanding. The Company has filed appeals against the General
Authority for Zakat and Tax (GAZT) assessments of additional zakat arising from disallowance of long term
mvestments and the statutory deposits from zakat base for the years 2010 to 2013, The Company has accounted for
the additional zakat provision in the financial statements, however has not paid the same. The finalisation of the
assessment is not expected to have material impact on the financial statements.
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
March 31, 2019

15. Share capital

The authorised and issued share capital of the Company is SR 200 million divided into 20 million shares of SR 10
each (31 December 2018: SR 200 million divided into 20 million shares of SR 10 each). The founding shareholders
of the Company have subscribed and paid for 13 million shares with a nominal value of SR 10 each, which
represents 65% of the shares of the Company's capital and the remaining 7 million shares with a nominal value of
SR 10 each have been subscribed by general public.

On 25th October 2017, Allianz Europe BV (a 100% subsidiary of Allianz SE) entered in a legally binding
agreement with Banque Saudi Fransi (BSF) to purchase from BSF 57% of its shareholding in the Company,
representing 18.5% of the share capital of the Company. This agreement received SAMA's no-objection and was
completed by Allianz Europe BV on 29 March 2018. Accordingly, Group holds 51.0% of the share capital of
Allianz Saudi Fransi Cooperative Insurance Company (Allianz Europe BV holds 18.5%, Allianz France
International holds 16.25% and Allianz Mena Holding Bermuda holds 16.25%) and BSF holds 14.0% of the share
capital.

Shareholding structure of the Company is as below. The shareholders of the Company are subject to zakat and
income tax.

March 31, 2019
Authorized, issued and
No. of Shares paid up capital
SR
Allianz Europe BV 3.70 Million 37 Million
Allinnz France Intérnational 3.25 Million 32.5 Million
Allianz Mena Holding Bermuda 3.25 Million 32.5 Million
Banque Saudi Fransi 2.80 Million 28 Million
Publiic 7.00 Million 70 Million
20 Million 200 Million
December 31, 2018
Authorized, issued and
Mo. of Shares paid up capital
SR
Allianz Europe BV 3.70 Million 37 Million
Allianz France International 3.25 Million 32.5 Millien
Allianz Mena Holding Bermuda 3.25 Million 32.5 Million
Banque Saudi Fransi 2,80 Million 28 Million
Public 700 Million 70 Million
20 Million 200 Million

The Board of Directors in its meeting on 4 June 2018 recommended to increase the Company’s share capital through
rights issue with a total value of SR 400,000,000, subject to the approval of the regulatory authorities and the
Extraordinary General Assembly. The Company has received SAMA non-objection through letter no. 89/1855] dated
22/03/1440H corresponding to 30 November 2018 on the Company's proposed capital increase from SR 200,000,000
to SR 600,000,000 through rights issue. The Company is in the process of submitting application to Capital
Management Authority (CMA).

16. Capital management

Ohbiectives are set by the Company to maintain stable capital ratios in order to support its business objectives and
maximise shareholders® value.

The Company manages its capital requirements by assessing shortfalls between reported and required capital levels
on & regular basis. Adjustments 1o current capital levels are made in light of changes in market conditions and risk
characteristics of the Company’s activities. In order to maintain or adjust the capital structure, the Company may
adjust the amount of dividends paid to sharcholders or issue shares,
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
March 31, 2019

16. Capital management (continued)

The operations of the Company are subject to local regulatory requirements within the jurisdiction where it is
incorporated. Such regulations not only prescribe approval and monitoring of activities but also impose certain
restrictive provisions e.p. capital adequacy to minimize the risk of default and insolvency on the part of the
insurance companies and to enable them to meet unforeseen liabilities as these arise.

The Company maintains its capital as per guidelines laid out by SAMA in Asticle 66 table 3 and 4 of the
Implementing Insurance Regulations detailing the solvency margin required to be maintained. According to the
said Article, the Company shall maintain solvency margin equivalent to the highest of the following three methods
as per SAMA Implementing Regulations:

- Minimum Capital Requirement of SR 200 million
- Premium Solvency Margin
- Claims Solvency Margin

The Company has fully complied with the externally imposed capital requirements during the reported financial
year.
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

March 31, 2019

17, Supplementary information

n) Interim sintements of financial position

ASSETS

Cash and cash equivalents

Prepaid expenses und other assets

Premiums receivable, net

Reinsurers” bulance receivable, net

Reinserers’ share of outstanding claims

Refnsorers” sharg of claims incurmed bul not
reported

Reinsurers” share of uneamed premiums

Deforred policy sequisition costs

Right-of-use pssets.

Financial assets of fair value through statement
of income {unit linked investments)

Available for sale investments

Property and equipment, net

Statutory deposit

Avgrugd income on statuiory deposit

Due toffrom insurance opergtion/sharcholders
operation™

TOTAL ASSETS

LIABILITIES

Acorued and other liabilities
Surplus distribution payable
Reinsurers' balances payable
Uneomed premioms

Unegarned reinsurance commizsion
Outstanding claims

Clamms meurred but net reported
Lease linbility

Premium deficiency reserve
Additional premium roserves

Unit tinked [ubilities
End-of-service indemmitied

ZLakat and income tax

Acerued income payable o SAMA

TOTAL LIABILITIES

EQUITY

Shnre capital

Share premium

Statutory reserve

Retained earnings

Actuariol reserve for end-of-service indemnities.
Fair yulue reserve ob investments

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

SR
March 31, 201% December 31, 2008
Shire- : Share-
tnsurance holders’ Total Insurence holders' Total
operations operations QperRians operations =

95,028,504 21,106,399 117,034,903 47,722 503 45412035 L3 134 538
68,164,287 7,213,037 75,377,324 47,297 623 5. 243 586 52.541.209
510927787 - 529927787 Rl R VERR T - 408,903,758
69,324,742 - 69,324,742 71,653,440 - 71,653,440
369,502,139 - 369,562,139 209420744 - 2649.420,744
109,208,131 - 109,208,131 99 412 240 - 499,412,249
146,603,990 - 146,603,990 148,911,143 - 148,911,143
35,119,933 - 35,129,933 27,002,293 - 27,002,293
9,083,518 - 9,053,518 - - -
555,483,517 - 555481517 559,766,029 - 559,766,029
113,294,869 210,193,978 323,488,847 115206519 216,172,505 331,379,024
5,167,678 - 5167678 4,570,353 - 4,570,353
- 20,000,000 20,000,000 000,000 20,000,000
= 1,196,251 1,196,151 - [ 090,636 | 090636
(54.042,628) 54,042,628 - (9,301,855 .30 853 -
2,052, 836,467 313,752,293 2366.588.T60 1790564 801 297220615 2087785416
135,997,972 131,266 136229238 125022838 336,810 125,359,648
13,060,031 - 13,060,031 12344873 - 12,344,873
163,416,050 - 163,416,050 [44,725,742 - 144,725,743
522,304,127 - 522,304,127 390,422 335 = 390,422,335
7,030,488 - T.030.488 T604 280 = 7,600,280
435,759,757 - 435,759,757 334372482 - 334,372,452
196,887,925 - 196,887,925 200,132,876 - 200,132,478
5829713 - 5829713 - . =
5,597,094 - 5,507,094 4,852 555 - 4,852 553
1,145,130 - 1,145,130 LO0D6EL9 - 1, (HHe, 819
550,032,923 - 550,032,923 587.723,772 - 557,723,772
17019370 - 17,019,370 16,750,349 - 16,750,349
- 25,454,113 25.454,113 - 23,846,674 23 846,674
- 1,196,251 1.196,251 - 1,090,636 L 0W,636
2.054,080,580 26,881,630 2.080,962,210 1,794 963,922 252741320 1 .Eﬁ,'lﬁ-ﬁ.ﬂﬂ
- 200,000,800 200,000,000 < 200,000,000 200,000,000
= 22,711,315 22,711,315 - 22.711,315 22.711,315
- 14,393,656 14,393,656 - 14,393,656 14,393,656
B 50,396,019 50,396,019 - 41,575,546 41,575,546
540,837 - 540,837 540,837 = 540,837
(1,784,950) {630, 327) (2,415277) (4.939,958) (6,734,023} (L1,673.980)
(1,244,113} 286,870,663 285,626,550 (4,399,121 271,946,495 267,547 174
2,052, 836,467 313,752,293 2366588760 1.7W0.564.801 297230615 2087785416

* These wems are not ineluded in the interim sgrement of finaneil position.




ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

March 31, 2019

17. Supplementary information (continued)

b) Interim statement of income

REVENUES

Cirpss premiume written

Reinsuranee premiums ceded abroad

Reinsurance premiums ceded locally

Excess of |oss expenses

Fee income from unit linked investments

Net premiums written

Changes in unearned premiums

Changes in reinsurers’ share of unearned
premiums

Net preminms earned

Reinsurance commissions
NET REVENUES

UNDERWRITING COSTS AND
EXPENSES

Cirnss clatme paid

Surrenders snd maturities

Expenses incurred reloted to claims

Reinsurers” share of claims pad

Net cluims and other benefits paid

Changes in outstanding claims

Changes in reinsurers’ share of
outstanding claims

Chunge in premium deficiency reserve

Changes in additional premium réserve

Changes in clims incurred but not
reporied

Changes in reinsurers” share of elaim
mewrred but nol reported

Net elaims and other benefits incurred

Unrealized gain on unit linked
investroenis

Changes in unit linked liabilities

Policy acquisition costs

Inspection and supervision fées

TOTAL UNDERWRITING COSTS

AND EXPENSES

NET UNDERWRITING INCOME

OTHER (EXPENSES) / INCOME

Reversal of doubtiul debts

Creneral and administrative expenses

Investiment income

Oither incorme

TOTAL OTHER EXPENSES

NET INCOME FOR THE PERIOD

Met surplus trunsterred to shareholders”
operation

Netingeme for the period after
shareholders’ appropriations

SR

For the three month period ended

Mayeh 31, 2019 Maveh 35, 2008
Insurance Shareholders Teotal Insurance Shareholders” Toal
oparations operations operutions Gperations H
358,921,969 - 358,921,969 298480938 ; 298 480,938
(67,171,659) - (67,171.659) (58,472 204) (58,472 204)
(1,683.396) - (1,683,396) (3,944, 254) - (3,944.254)
(1,347,023 - (1,347,023} {2, I*‘H!J?-RU_} = 2. 140,980)
289,730 - 289,730 260,625 - 266,628
282,009,621 - 289,009,621 234,190,128 234100128
(131,881,792} - (I131,B81,792)  (B1,359.201) - (81,359,201)
(2.307.153) - {(2.307,153) 355,165 - 155,165
154,820,676 - 154,820,676 153,186,092 - 153,156,092
3,468,804 - 3,468,804 TA0T 416 - 7507416
158,289 480 - 158,289,480 160,693,508 - 160,693,508
(130,569,49%) - {130,569.499) {120,989,271) - (120,989,271
(29.225.404) - {29,225.404) (31,793,553) - (31,793,553}
(7,489,410) = (7.489,410) (5,291,729) - (5,291,729)
38.521.717 - A8.521,717 27,873,062 - 27.873,062
{128,762,590) - Illﬂ.?ﬁl,f&ﬁ} (130,201,491 - (130,200,491
[(101,387.275) - (101,387,275 4541259 = 4,541,259
106,141,395 100,141,395 (3,703,713 (3,703,713
(744,539) . {744.539) 2171283 . 21173,283
(138,311) - (138.311) E6,230 2 A65.230
3,244,951 - 3.244,951 13,420,220 - 13420220
9,795,882 - 9,795,582 (6.927,135) . 16,927,135)
{117.850,493) - (117,850,493}  (120.611.347) - (120,611,347}
7134819 - 7.134,819 T092.225 - 0921325
T.690,849 - 7,690,849 3497178 - 3497174
{16,194,900) - (16,194.900) (13,654.526) = (13,654,526)
{2,317,185) - (2317,185) (1,742,901} o (1,782.8901)
(121,536,910) - (121,536,910) (125455371) - (125,459,371}
36,752,570 - 36,752,570 35234137 - 35234137
642,106 - 642,106 24377 - 24377
{28,168.664) (212,620) (28,381,284) (28,099 789) (260.986)  (28,369.775)
937,228 1,747,240 2,684,468 960327 38T 028 2,347 355
599,126 5 599,126 1,388,817 s 1,388,817
(25,990.204) 1,534,620 (24,455,584) (25,726,268) 117,042 (24 68 226)
10,762,366 1,534,620 12,296,986 9,507,869 1 117,042 | (h&24.911
(9,686,129 9,686,129 - (#,557.071) &A557.071 -
1.076,237 11,220,749 12,296,986 950, 798 G.674,113 10624911




ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
March 31, 2019

17. Supplementary information (continued)

¢) Interim statement of comprehensive income

SR
Far the three month period ended
March 31, 2019 Mareh 31, 2008

Insurance  Shareholders' Insurance Shareholders

operations operations Toml operations aperations Total
Net incame for the period 1,076,237 11,220,749  12,296986 950,798 9,674,113 10,624,911
Other comprehensive income / (loss)
ftems that are or may be reclassified to

starements af income in subsequent periods

Available for sule investments;
Met change in fair value 3,155,011 6,103,692 9,258,703 (3.227,776) (2,910,308} {6, 1 38,084)
Total comprehensive income for the period 4,231,248 17324441 21,555,689 (2,276,978 6,763,805 4.486,827




ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

March 31, 2019

17. Supplementary information (continued)
d) Interim statement of cash Mows

SR
For the three month period ended

Mareh 31, 2019 Muarch 3], 2018
Insurance Shareholders Tatal Insurance Shureholders’ Tatl
opertiong operations operafions aperations ata
CASH FLOWS FROM OPERATING
ACTIVITIES i
Met income fur the period 1,076,237 11,220,749 12,196,906 G50, 79y 94H74.013 10,624,911
Adjustments for non-cash items sad other
items:
Depreciation of property and equipment 413,240 - 413,240 369210 - SeR210
Amartization of investments premium 66,661 B1.219 i48,380 54,350 1597977 262,327
Eeversal of doubtfil reinsurance recemvables (382,481) - (382,481) . : -
Giain on sale of property and eOuIpmEnt (33,075) - {33,075) - - -
Reviersal for doubtful receivables/write-offs (266,567) E (266,567) (24377 - (14,377
Provision for end-of-service indemnities 1,083,757 - 1083757 1,141,871 5 1141873
Linrealized gain on unit linked inestments (T.124.819) - {1 134819) (T092.225) {7.092,.225)
Sharcholders” appropriation from msurance
operations’ surplus® 9,686,129 (9,686,129) s BS57.071 |E.S5T071) -
4,509,082 14616,839 6,125,921 4,166,700 1,315,019 SA81.TI9
Changes in operating assets and
Hiabilities:
Reinsurers” batunce receivable 2HLITY = 271,179 §6T.544 - SAHTT S04
Premium receivable (120,757.46%) - (II0TSTAEL)  (149.953,550) . (145,553,550
Reinsurers™ share of nneamed premiums 2.307,153 e 2307,153 (355, 1057 - (353, 165)
Reinsurers’ share of outstanding ¢liims (100, 141.395) - (T0,141,395) 370,713 1,708,713
Beinsurers” share of claims newrred bur not
reported {9,795.882) . {9, 705,882) 6,937,135 . 6,927,135
Diéferred policy noquisition costy (B,127.640) - (8,127,640} (6,135 540) - (6,139,5411)
Right-of-use sssets {9,083,518) : {9,082,518) : = L
Uit Tinked investrmetits 1141733 - 11,417,331 11,295,515 = 11,295,515
Prepaid expenses and other asseis (20,866,664) (1,960 451) (22,836,115) (3.421,008) (2,048 2473 {5,470,255)
Aceroed and other liabilities 10,975,134 (105.544) 10,869,590 13,559 998 12,500 13,572,498
Reinstirers' balances payable 18,690,307 - 18,690,307 £ 367,157 - 5307,157
Unesrned premiums 131,881,792 - 131,861,792 £1,350.21 = 81,359.201
Uncarmed reinsumnee commassion (578,792) - {578,792) {3.998.997) - (3,905 9497)
Lease liability 5,829,713 - 5829,713 . . -
Unit Hnked liabilities (7,600,849} . (7,600,849) (3,497,179) . (3457,370)
Chutitarding clatms 101,387,275 - 101,387,275 (4,541 23%) - 14,541 259)
Claims incurred but not reported (3,244,951) - (3,244,951) {13.428.2200 2 {13,420220%
Premium deficiency reserve 744,539 - 44,539 (2,173,2683) - (2,173,283
Additional premium reserves 138,311 - 138,311 (86,230 5 {6,230
10,204,663 (458, 150) 9R46,507 {55,520, 408) (721,738} (56.251,196)
End-of-srryvice indemmities paid 14, 738) - (614,736) (917 483} - (91T A3}
Surplus paid to policyholders (361,070 - {361,079} {214,772} a (214.772)
Zakat and income tax paid - (792,837) {792.837) - i .
Met cash genorated from (used in)
operating activities 9,128,848 (1,250,993} THTT M55 [S6.46]1,723) {721,728 (57.383451}
CASH FLOWS FROM INVESTING
ACTIVITIES
Additions In gvailable for sale mvestments - - - (10,061,207) (26,186,562) [ 36,247,769}
Procesd from sale of available for sale
investments 5,000,000 12,000,800 17,000,600 . .
Procesds from sale of property and
equiprent 33,075 - 35075 - i ,
Additions in property and eqoipment {1,010.565) - (1.010,565) (308.908) : (308.908)
Net cash from (used In)investing activities 4,022,510 12,000,000 16,022,510 (10,370,115 36,186,561 (36,556,677}
CASH FLOWS FROM FINANCING
ACTIVITY
Diue from / to {ingurance operations /
shareholdér oparations)® 35054643 (A5054,643) : (2608.03T) 2608,007 .
Met cash used in financing sctivity 35,054,643 (35,054,643) - (2.60E.037T) 2,608,037 .
Met change in cash and cash equivalents 48,206,001 (14,305,536 23 900,365 (69,639,875 {24,3001253) (93,940,128)
Chsh s cash equivalents, beginning of
the period 47.722.503 45412035 53,134,538 107.246.209 26.0845.656 132 530,865
Cash and cash egquivalents, end of the _
period 95,938,504 21,106,399 117,034,903 37,606,334 1,784,403 30340, 747
NON-CASH INFORMATION:
Change in fair value ofavallable for sale
investments 3,155,011 6,103,691 9,258, 7003 (3,227,776 (2010308 (6,138,044

* These ems ore not included i the intermm statement of cash {lows
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ALLIANZ SAUDI FRANSI COOPERATIVE INSURANCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
March 31, 2018

18. Comparative figures

Certain prior period figures have been reclassified to conform to current period presentation,

19. Approval of the interim condensed financial statements

The interim condensed financial statements have been approved by the Company’s Board of Directors on 7 Ramadan
1440H, corresponding to 12 May 2019,
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