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Islamic Finance and the UN SDGs: An Integrated
Pathway to Sustainable Development

Prof. Mehboob Ul Hassan

Islamic Banking Center, Department of Economics, College of Business Administration

King Saud University
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Over the years, the concept of sustainable development has
expanded in scope in several directions, and the pursuit of
sustainable development has become a priority in all the economic
agendas and plans. United Nations Sustainable Development
Goals (SDGs), adopted in 2015, provides a comprehensive universal
call for protecting the planet, end poverty, and ensure prosperity
for all by 2030.

These 17 goals encompass economic, social, and environmental
dimensions of development. Yet, despite their ambitious scope,
the financing gap for achieving the SDGs remains daunting.
Estimates suggest that developing countries face an annual
shortfall of over USD 4 trillion in funding required to meet these
targets. Against this backdrop, Islamic finance emerges as a
promising alternative and complementary system of financial
intermediation.

Islamic finance offers an ethical, value-based and human
oriented framework that resonates strongly with the concepts of
sustainability and social justice embedded in the SDGs. This makes
it uniquely positioned to contribute to sustainable development by
promoting financial inclusion, equitable growth,and environmental
responsibility.

The thematic alignment between Islamic finance and the
SDGs can be illustrated as followings:

Goall-. No Poverty. Zakat and Waqgf-based institutions of Islamic
finance contribute directly to redistribution and mobilization of
resourcestosupportvulnerable populations.Islamic microfinance
provides interest-free loans to marginalized communities.
Sadagah (voluntary charity) has historically funded social welfare
projects such as food, clothing, shelter, and education. Qard-e-
Hasan (interest-free loan) has always been a linchpin for
supporting the poverty elimination programs at micro and
macro levels.

Goal2-. Zero Hunger. The challenge of food security has always
been addressed by Waqgf, Zakat and Sadagah-based
organizations. The food distribution and supply to the consumers,
and supporting the farmers with resources, training and
infrastructure, the Islamic microfinance ensuring food security
and sustainable livelihoods in long-run.

Goal3-. Good Health and Well-Being. Waqgf-based institutions
have historically made significant contributions in funding the
hospitals and healthcare infrastructure that extend the access to
medical services for all. The historical Waqgf-based and Zakat-
based models of hospitals and educational institution are now
being revived in many Muslim and non-Muslim countries.

Goal4-. Quality Education. Education is central to sustainable
development and Waqgf endowments historically funded
education institutions, schools and universities, alongside
providing microfinance and Qard-e-Hasan for students, and
enhanced educational opportunities for all. In the present time
too, Wagqgf-based institutions are supporting educational

institutions, scholarships and research centers in many Muslim
countries.

- Goal7-. Affordable and Clean Energy. The emergence of Green
Sukuk (Islamic bonds) demonstrates how Islamic finance can
mobilize resources for supporting the environment, future
economies and renewable energy projects. Green sukuk are
used to finance renewable energy projects (solar, wind). In this
way, the funds are mobilized in an ethical way for sustainable
energy infrastructure.

- Goal8-. Decent Work and Economic Growth. Respecting the
dignity of human and promoting the entrepreneurship has a
long traditionin Islam. Risk-sharing (Mudarabah and Musharkah)
contracts encourage entrepreneurship and small business
development for creating jobs, support innovation, and
opportunities for women. Islamic microfinance institutions
provide capital to marginalized groups excluded from
conventional banking.

- Goal9-. Industry, Innovation, and Infrastructure. Infrastructure
development is critical for sustainable growth, and Islamic
finance contributes through Sukuk. These Shariah-compliant
bonds have been used to finance large-scale projects such as
transport systems, housing, and water supply. Green sukuk
financessustainableinfrastructure projects,including renewable
energy and eco-friendly transport.

- Goall0-. Reduced Inequalities. Financial inclusion is advanced
through Islamic microfinance and Takaful (Islamic insurance),
which protect vulnerable communities against risks. Zakat and
Sadagah redistribute wealth and promote social justice and
reduce inequalities.

- Goall3-. Climate Action. Green sukuk and Shariah-compliant
investment funds channel resources into renewable energy,
waste management, and climate-resilient infrastructure.

- Goall6é-. Peace, Justice, and Strong Institutions. the Shari'ah
governance requirements in Islamic finance promotes
transparency, accountability, and ethical governance. The risk-
sharing contracts reduce exploitation and financial injustice,
which strengthens trust in financial institutions and supports
good governance.

The mapping of Islamic finance against the UN SDGs reveals
a natural alignment between faith-based financial principles and
global sustainability objectives. Islamic finance by mobilizing
resources through its unique contracts, can contribute to poverty
alleviation, education, healthcare, entrepreneurship, and climate
action. Case studies from Muslim countries demonstrate its
practical impact, while ongoing collaborations with UNDP and
the World Bank highlight its global relevance.

The Islamic vision of development is not only economically
and politically viable but also ethically grounded and socially
inclusive. In this way, it can serve as a vital partner in journey
towards inclusive, just and environmentally responsible.

15



21447 oy -

DEC 2025

dygewllalnisdldie an

@ Saudi Economic Association I L“D B2
N/ 1985 H I

b T Y

Abstracts from the Journal of Economic Studies
Dec. 2025 Volume 17, No. 3:

The «Journal of Economic Studies» is a (periodical -
scientific — Refereed) publication that is issued biannually by
the Saudi Economic Association, since 1998. The Journal is
concerned with publishing research and scientific reviews
that have not been previously published, covering variety of
economic topics and issues. The Journal of Economic Studies
applies the Open Journal System (OJS), which is an open-
source platform for managing and publishing academic
journals online. This issue of JES (Dec. 2025) can be found on
the link: https:/japksu.com/index.php/esj/issue/view/204 )
The following is titles of the papers:

Arabic Papers daujell Zigaull

s Bl a2V sLad¥l ) Jsol § Bouzall A3l pluswl , 51 <
Jozdl dasee ol sl T 519l gz $55.0 1 dydsmadly 0,V
The Effect of Renewable Energy Use on the Transition to a
Green Economy: Applied to Jordan and Saudi Arabia, Torki M.
Alfawwaz; Esra'a M.
Oz ST OV § Aibysod)] Leliall plhd dudls e d3lUa)l glad , 51 —a
aplizdl 16 sma.l 13505l o les
The impact of the energy sector on the competitiveness of the
manufacturing sector, Hassan A. Alamro; Majd F. Aljanadbah
Lulyd 1 ddgmd) L=l ASLadl Gilyslo s Layily diweslll Gilousd
Al i)l gl ds dasee . (2023 2007-) 85al) dald dillos

Logistics Services and Their Impact on Saudi Arabia’s Ex-

ports: An Analytical Econometric Study for the Period (2007-
2023), Mohammad Saad Al-Faqi

English Papers dajuail &igaull

» Uncertainty, Oil Price, and Volatility Regimes: A New Non-Re-
cursive ldentification Approach, Mehdi Mili; Tahar Hamza;
Sarra Alblushi; Jean-Michel Sahut

b dsal) Buaz d)lie el bLgly b adl jlewl il pas
Ogole Judn Ol ‘@ﬁglJI 8)lw.d o ).mlb fL:?L:.A SHge D q;;)‘)il”

SAUDI ECONOMIC ASSOCIATION
(KING SAUD UNIVERSITY)

P.O. BOX 71115 RIYADH 11587
PHONE (+966)114674141

FAX (+966)114674142

X000

TheSaudiEA

WWW.S€ea.0rg.sa

» The Al Revolution in Labor: Navigating Job Transformation,
Economic Impacts, and Skill Evolution, Ghazi I. Al-Assaf; Ab-
dullah M. Al-Malki

Syl § O¥g ol BLaSEul il $g—w § slibaoVl 531 853

alloe.s (BLL ol p] giLe o «OhLghl yo-tass dooladll Ol

éJUeI Joowe

» Climate Smart Agriculture in Egypt: Assessing Food Security

with CGE and IMPACT Models, Yosri Nasr Ahmed; Maofang
Gao; Asmaa M. A. Mohamed; Nicostrato Perez

9 CGE £3L¢ plisswly s oYl oodis 1 o § Lislio SUI dely3)

0l e dase slowl (sle @lsle taas i (g puy « IMPACT

» Modelling the Future of Saudi Arabia’'s Economy: An Assess-

ment of Time Series Forecasting Methods Up to 2030, Mar-
wan A. Ashour

o) Jadlad) 505 Cllad) oS 13 9mdl SLad¥l L we doid
s9ale dgasdlae Olgye.0. 2030 pls

apgawlisinialiaea [ \
Saudi Economic Association
1905 \ /

Journal of Economic Studies

King Saud University Vg

(Periodical - Scientific - Refereed)

Published by Saudi Economic Association

King Saud University

Volume 17, Issue No. 3

December 2025AD, - Jumada I, 1447H

Journal Website Open Journal

System (O:

1658 - 9998

&3 gnnd) SladY) dasr

S9rw SIS Aol

11587 _ou ) 71115 ©. o
(4674141) &»
(4674142) 51



