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Saudi Petchem Sector 
Cautiously optimistic on product prices, Broader 

recovery to be gradual 
 
Amid the ongoing supply glut and sluggish global demand, the petrochemical sector continued to 

face stiff challenges. The recent quarter was marked by a continued fall in key commodity prices 

especially polymers coupled with a sequential rise in feedstock costs fuelled by the momentum in 

crude oil prices. Hence, most companies across the spectrum continued to post weak margins. 

Nevertheless, the sector witnessed a minor recovery across some product prices, although the 

recovery was not broad based. On a sequential basis, product prices for basic chemicals like 

Methanol, Butandiol, etc, and some Intermediate chemicals like Acetic acid, etc posted minor 

improvements. In other note, prices for key fertilisers like Urea and Ammonia skyrocketed for a 

short period in the third quarter owing to global production curtailments. On the other hand, 

correction in key polymer prices persisted in Q32023 (e.g LDPE, HDPE, PS and PP down by c. 

2-4%) weighing down on the overall earnings. In addition to this, China’s IIP for October’23 came 

in at 4.6%, although higher than Reuters poll but still lower than pre-covid levels, evident of a 

weak economic recovery. The industrial profit growth in China also eased in October (+2.7% y-o-

y) versus the growth of 11.9% in September 2023. Besides, the global backdrop suggests 

persisting slowdown in the manufacturing sector as the JPM Global PMI came in below 50 for the 

14th consecutive month. The supply overhang lingers on the sector owing to the rapid capacity 

expansion in China. However, taking cognizance of the anticipated softness in monetary 

tightening in the coming years, we assume product spreads to witness an improvement, albeit 

marginal. In our view, spreads are expected to recover by $35-75/mt between 2024-25. Moreover, 

IMF’s upward revision of 2024 growth forecasts for China (from 4.2% forecasted in October to 

4.6% in November) underpins our view for demand rebound in the sector. Altogether, at the 

current juncture, the sector looks poised to benefit from the rebound in demand as global 

economic concerns start to ease, but we do not expect any major improvement in product prices 

for the near term. However, if the market dynamics improve considerably, we might revise our 

estimates upwards. 

Overall, we believe the market to have factored in the concerns over product prices and the 

slowdown in earnings for the sector. In our view, at the current levels there exists a limited 

downside for product prices. We expect recovery in product prices to augur well for the companies 

in the long term and are cautiously optimistic on price improvement in the near term owing to the 

high interest rate scenario. Hence, we continue to remain ‘Neutral’ on the sector and revise the 

TPs for our coverage set of companies.  

Figure 1 Product Prices appears to have bottomed out 

 
Source: Bloomberg, Al Rajhi Capital, Prices as of 20th November 2023

Stock Rating Price Target Upside

APPC Neutral SAR 40.0 7.40%

YANSAB Neutral SAR 40.0 6.40%

SABIC AN Neutral SAR 134.0 -0.60%

SABIC Neutral SAR 80.0 0.60%

Sipchem OW SAR 36.0 11.50%

2019 2020 2021 2022
5Y Avg. 

price

Current 

spot price
2023E 2024E

Average oil prices

Brent (US$/bbl) 64 43 71 99 70 82 83 80 

WTI (US$/bbl) 57 39 68 94 65 78 79 78 

Feedstock prices (US$/t)

Naphtha 525 382 649 789 592 640 649 628

Propane 435 398 620 747 551 610 573 555

Butane 441 405 606 740 546 620 524 506

Product prices (US$/t)

HDPE 991 886 1,178 1,182 1,108 980 1,027 1,080

LDPE 997 1,006 1,523 1,438 1,229 1,000 1,046 1,098

PP 1,082 956 1,296 1,175 1,154 940 994 1,050

Polycarbonates 2,047 1,931 3,417 2,391 2,616 1,765 1,838 1,930

MEG 689 557 813 683 768 563 569 597

Methanol 323 276 409 400 371 338 341 320

Urea 244 227 479 606 363 329 351 385

Spreads (US$/t)

LDPE-Naphtha 472 624 874 649 637 360 397 470

PP-Propane 648 558 677 428 603 330 420 495
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Figure 2 Earnings Summary for Coverage Companies in the Sector 

 

Source: Company Data, Al Rajhi Capital 

 

Figure 3 Manufacturing PMI 

 

Source: Bloomberg, Al Rajhi Capital 

. 

Figure 4 China Monthly IIP (%) 

 

Source: Bloomberg, Al Rajhi Capital 

 

 

 

 

 

 

 

 

 

(SARmn)*  9M2023  9M2022  y-o-y 3Q2023 3Q2022 y-o-y

Revenue 131,366     182,976     -28.2% 42,129       52,834       -20.3%

Gross Profit 22,774       52,705      -56.8% 8,097         12,210       -33.7%

Gross margin 17.3% 28.8% 19.2% 23.1%

Net income 5,713        27,393      -79.1% 1,703         4,266         -60.1%

Net margin 4.3% 15.0% 4.0% 8.1%
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Valuation Changes-  

Post updating our latest commodity price deck, and updating Q32023 financials, we have revised our estimates 

for the petchem companies under our coverage as shown below. Our valuation methodology is a blended 

average of DCF and Dividend Yield (with different weights across companies). 

 

Figure 5 Revised Estimates and Target Prices 

 
Source: Bloomberg, Al Rajhi Capital; *As of 26th November 2023. ** Including the PDH-PP project 

 

Key upside risks include stronger-than-expected recovery in China driven by stability in oil prices, faster-than 

expected improvement in product prices, significant improvement in demand dynamics. Key downside risks 

include unexpected plant shutdowns and volatility in oil prices. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Companies

 2023E 

EPS 

 2024E 

EPS  

 2023E 

DPS 

(SAR) 

 2024E 

DPS 

(SAR) 

 2023E 

Div. 

Yield Old rating New rating

Old TP 

(SAR)

New 

TP 

(SAR) CMP*

Upside / 

(downside)

APPC** 0.6 1.4 - - NA Neutral Neutral 45.0 40.0 37.3 7.4%

Yansab (0.9) 1.3 2.1 2.2 5.6% Neutral Neutral 40.0 40.0 37.6 6.4%

SABIC Agri-Nutrients 8.0 10.1 7.0 8.0 5.2% Neutral Neutral 139.0 134.0 134.8 -0.6%

SABIC 1.2 1.5 2.8 1.7 3.5% Neutral Neutral 91.0 80.0 79.5 0.6%

Sipchem 1.8 2.4 2.4 1.9 7.3% Neutral Overweight 40.0 36.0 32.3 11.5%
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Financials 

 

Figure 6  APPC Income Statement  Figure 7 APPC Cash Flow Statement 

  

 

   Source: Company Data, Al Rajhi Capital    Source: Company Data, Al Rajhi Capital 

Figure 8 APPC Balance Sheet Figure 9 APPC Key Ratios 

  

  

Source: Company Data, Al Rajhi Capital 

   Source: Company Data, Al Rajhi Capital  

  

(SARmn) 2023E 2024E 2025E

Revenue 2,379        2,577      2,797     

Cost of revenues (1,951)       (2,032)     (2,098)    

Gross profit 428           545         699        

Selling & General Administrative expenses (160)          (173)        (168)       

Operating Profit 268           373         531        

Profit before zakat and income tax 165           370         529        

Zakat and income tax (6)              (8)           (11)         

Profit for the period after minority interest 160 365 521

(SARmn) 2023E 2024E 2025E

Operating activties 419           652         718        

Investing activities (2,580)       (152)        (159)       

Financing acitivities 3,026        -         -         

Change in cash 865           501         559        

Cash and cash equivalents, end of the period 1,871        2,372      2,931     

(SARmn) 2023E 2024E 2025E

Assets

Cash & Cash Equivalents 1,871        2,372      2,931     

Receivables 343           339         353        

Inventories 175           159         165        

Prepayments and other recievables 133           133         133        

Total current assets 2,521        3,004      3,582     

Property plant and equipment 7,764        7,736      7,713     

Investments 831           831         831        

Other non-current assets 384           384         384        

Total non-current assets 8,980        8,951      8,928     

Total assets 11,501      11,955    12,511    

Liabilities

Accounts payables 129           191         198        

Other current liabilities 271           271         271        

Total current liabilities 400           462         469        

Long term debt 6,982        6,982      6,982     

Lease Liabilities 174           174         174        

Provisions and other non- current liabilities 352           377         400        

Total non-current liabilities 7,508        7,533      7,556     

Shareholders' equity

Paid-up capital 2,600        2,600      2,600     

Reserves 429           429         429        

Treasury shares (79)            (79)         (79)         

Retained earnings 269           634         1,156     

Minority interest 374           377         380        

Total equity 3,593        3,961      4,485     

Total liabilities 11,501 11,955 12,511

KPIs 2023E 2024E 2025E

Gross margin (%) 18.0% 21.2% 25.0%

EBITDA margin (%) 18.8% 21.4% 25.5%

Operating margin (%) 11.3% 14.5% 19.0%

Net margin (%) 6.7% 14.2% 18.6%

ROA (%) 1.4% 3.1% 4.2%

ROE (%) 4.5% 9.2% 11.6%

D/E (x) 1.6x 1.5x 1.3x
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Figure 10 Yansab Income Statement  Figure 11 Yansab Cash Flow Statement 

  

 

   Source: Company Data, Al Rajhi Capital    Source: Company Data, Al Rajhi Capital 

Figure 12 Yansab Balance Sheet Figure 13 Yansab Key Ratios 

  

  

Source: Company Data, Al Rajhi Capital 

   Source: Company Data, Al Rajhi Capital  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

(SARmn) 2023E 2024E 2025E

Revenue 4,465        6,261      6,615     

Cost of revenues (4,511)       (4,992)     (4,892)    

Gross profit (46)            1,269      1,723     

Selling & General Administrative expenses (465)          (501)        (529)       

Other operating income 10             63           66          

Operating profit (500)          830         1,260     

Interest income 146           53           42          

Interest expense (50)            (43)         (34)         

Profit before zakat and income tax (404)          840         1,267     

Zakat and income tax (83)            (118)        (177)       

Profit for the period after minority interest (487) 723 1,090

(SAR mn) 2023E 2024E 2025E

Operating activities 1,601 1,644 1,998

Investing activities 523 (250) (265)

Financing activities (1,885) (1,228) (1,853)

Change in cash 238 165 (119)

Cash and Cash equivalents, end of the period 470 636 516

(SARmn) 2023E 2024E 2025E

Assets

Cash & cash equivalents 2,647        2,812      2,693     

Receivables 1,153        1,440      1,729     

Inventories 584           505         531        

Prepayments and other recievables 441           618         653        

Total current assets 4,824        5,375      5,605     

Property plant and equipment 8,948        7,996      7,045     

Intangibles 11             9            8            

Other non-current assets 317           445         473        

Total non-current assets 9,427        8,600      7,676     

Total assets 14,251      13,975    13,281    

Liabilities

Accounts payables 486           421         442        

Other current liabilities 1,041        1,349      1,410     

Total current liabilities 1,527        1,770      1,852     

Lease Liabilities 144           144         144        

Provisions and other non- current liabilities 833           820         806        

Total non-current liabilities 977           964         950        

Shareholders' equity

Paid-up capital 5,625        5,625      5,625     

Reserves 1,688        1,688      1,688     

Actuarial reserve 267           267         267        

Retained earnings 4,168        3,662      2,899     

Total equity 11,747      11,241    10,478    

Total liabilities 14,251 13,975 13,281

KPIs 2023E 2024E 2025E

Gross margin -1.0% 20.3% 26.0%

EBITDA margin 15.5% 32.5% 37.4%

Operating margin -11.2% 13.3% 19.0%

Net margin -10.9% 11.5% 16.5%

ROA (%) -3.4% 5.2% 8.2%

ROE (%) -4.1% 6.4% 10.4%

D/E (x) 0.0x 0.0x 0.0x
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Figure 14 SABIC Agri Income Statement  Figure 15 SABIC Agri Cash Flow Statement 

  

 

   Source: Company Data, Al Rajhi Capital    Source: Company Data, Al Rajhi Capital 

Figure 16 SABIC Agri Balance Sheet Figure 17 SABIC Agri Key Ratios 

  

  

Source: Company Data, Al Rajhi Capital 

   Source: Company Data, Al Rajhi Capital  

  

 

 

 

 

 

 

 

 

 

 

 

 

(SARmn) 2023E 2024E 2025E

Revenue 10,652      11,446    11,622    

Cost of revenues (6,080)       (5,531)     (5,429)    

Gross profit 4,572        5,915      6,193     

Selling & General Administrative expenses (775)          (916)        (930)       

R&D cost (66)            (71)         (72)         

Operating profit 3,732        4,929      5,192     

Other income 661           518         600        

Profit before zakat and income tax 4,393        5,447      5,792     

Zakat and income tax (388)          (327)        (348)       

Profit for the period after minority interest 3,785 4,784 5,105

(SARmn) 2023E 2024E 2025E

Operating activites 3,941        6,962      6,370     

Investing activities (692)          (744)        (755)       

Financing activities (3,332)       (3,828)     (4,084)    

Change in cash (84)            2,390      1,530     

Cash and cash equivalents, end of the period 8,534        10,924    12,454    

(SARmn) 2023E 2024E 2025E

Assets

Cash & cash equivalents 8,534        10,924    12,454    

Receivables 2,656        1,981      2,068     

Inventories 1,167        950         885        

Other current assets 4,629        4,649      4,654     

Total current assets 16,986      18,504    20,061    

Property plant and equipment 8,223        8,109      7,996     

Intangibles 80             80           80          

Investment in joint venture 1,265        1,265      1,265     

Other non-current assets 585           585         585        

Total non-current assets 10,154      10,039    9,927     

Total assets 27,140      28,543    29,987    

Liabilities

Accounts payables 867           932         946        

Other current liabilities 932           913         915        

Total current liabilities 1,799        1,845      1,861     

Long term debt -            -         -         

Provisions and other non- current liabilities 3,699        3,763      3,832     

Total non-current liabilities 3,699        3,763      3,832     

Shareholders' equity

Paid-up capital 4,760        4,760      4,760     

Reserves 1,933        1,933      1,933     

Share premium 3,998        3,998      3,998     

Retained earnings 9,654        10,611    11,632    

Minority interest 1,296        1,631      1,970     

Total equity 21,642      22,935    24,294    

Total liabilities 27,140 28,543 29,987

(SARmn) 2023E 2024E 2025E

Gross margin 42.9% 51.7% 53.3%

EBITDA margin 43.0% 50.6% 52.1%

Operating margin 35.0% 43.1% 44.7%

Net margin 35.5% 41.8% 43.9%

ROA (%) 13.9% 16.8% 17.0%

ROE (%) 17.5% 20.9% 21.0%

D/E (x) 0.0x 0.0x 0.0x
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Figure 18 SABIC Income Statement  Figure 19 SABIC Cash Flow Statement 

  

 

   Source: Company Data, Al Rajhi Capital    Source: Company Data, Al Rajhi Capital 

Figure 20 SABIC Balance Sheet Figure 21 SABIC Key Ratios 

  

  

Source: Company Data, Al Rajhi Capital 

   Source: Company Data, Al Rajhi Capital  

  

 

 

 

 

 

 

 

 

 

 

 

 

(SARmn) 2023E 2024E 2025E

Revenue 149,113    144,033  151,194  

Cost of revenues (124,835)   (122,447) (124,215) 

Gross profit 24,278      21,586    26,980    

Selling & General Administrative expenses (16,138)     (14,403)   (15,119)  

Other expenses (1,821)       (1,759)     (1,847)    

Share of results of integral JVs 1,288        1,290      1,372     

Operating Profit 7,607        6,713      11,386    

Interest expense (2,395)       (1,975)     (1,646)    

Other income 2,905        2,799      1,840     

Profit before zakat and income tax 8,117        7,538      11,580    

Zakat and income tax (1,914)       (754)        (1,158)    

Profit for the period after minority interest 3,733 4,605 6,726

(SARmn) 2023E 2024E 2025E

Operating activities 23,891      12,031    25,856    

Investing activites (12,375)     (7,202)     (7,560)    

Financing activites (17,236)     (8,947)     (9,122)    

Change in cash (5,720)       (4,118)     9,174     

Cash and cash equivalents, end of the period 34,319      29,452    38,626    

(SARmn) 2023E 2024E 2025E

Assets

Cash & Cash equivalents (incl. investments) 44,044      39,926    49,101    

Receivables 19,706      17,362    18,225    

Inventories 19,265      20,483    21,502    

Prepayments and other recievables 21,022      21,022    21,022    

Total current assets 104,037    98,794    109,850  

Property plant and equipment 120,008    111,402  102,996  

Investments 42,264      42,264    42,264    

Other non-current assets 30,746      30,746    30,746    

Total non-current assets 193,019    184,412  176,006  

Total assets 297,056    283,206  285,856  

Liabilities

Short term debt 8,827        8,827      8,827     

Accounts payables 38,831      16,356    17,170    

Total current liabilities 47,658      35,971    37,321    

Long term debt 24,083      24,083    24,083    

Lease Liabilities 24,178      24,178    24,178    

Total non-current liabilities 48,262      48,262    48,262    

Shareholders' equity

Paid-up capital 30,000      30,000    30,000    

Reserves 109,253    109,253  109,253  

Retained earnings 33,009      30,847    32,147    

Minority interest 28,874      28,874    28,874    

Total equity 201,136    198,974  200,274  

Total liabilities 297,056 283,206 285,856

(SARmn) 2023E 2024E 2025E

Gross margin 16.3% 15.0% 17.8%

EBITDA Margin 15.6% 15.6% 18.1%

Operating margin 5.1% 4.7% 7.5%

Net margin 4.2% 4.7% 6.9%

ROA (%) 1.3% 1.6% 2.4%

ROE (%) 1.9% 2.3% 3.4%

D/E (x) 0.2x 0.2x 0.2x
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Figure 22 Sipchem Income Statement  Figure 23 Sipchem Cash Flow Statement 

  

 

   Source: Company Data, Al Rajhi Capital    Source: Company Data, Al Rajhi Capital 

Figure 24 Sipchem Balance Sheet Figure 25 Sipchem Key Ratios 

  

  

Source: Company Data, Al Rajhi Capital 

   Source: Company Data, Al Rajhi Capital  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

(SARmn) 2023E 2024E 2025E

Revenue 7,365        7,995      8,611     

Cost of revenues (5,101)       (5,278)     (5,450)    

Gross profit 2,264        2,717      3,161     

Selling & General Administrative expenses (659)          (715)        (770)       

Operating profit 1,605        2,002      2,391     

Interest expense (257)          (198)        (183)       

Other income 264           327         364        

Profit before zakat and income tax 1,611        2,131      2,572     

Zakat and income tax (108)          (143)        (172)       

Profit for the period after minority interest 1,503 1,988 2,400

(SARmn) 2023E 2024E 2025E

Operating activities 2,229 2,509 2,878

Investing activities (641) (855) (921)

Financing activities (2,503) (1,411) (1,703)

Change in cash (915) 242 254

Cash and cash equivalents, end of the period 1,541 1,783 2,037

(SARmn) 2023E 2024E 2025E

Assets

Cash & cash equivalents (incl investments) 1,874        2,116      2,370     

Receivables 1,518        1,620      1,720     

Inventories 1,129        1,226      1,320     

Total current assets 4,521        4,962      5,411     

Property plant and equipment 11,798      11,766    11,802    

Intangibles 554           554         554        

Investment in joint venture 4,007        4,249      4,540     

Other non-current assets 1,464        1,464      1,464     

Total non-current assets 17,823      18,033    18,360    

Total assets 22,343      22,995    23,771    

Liabilities

Accounts payables 208           225         243        

Short term debt 532           532         532        

Other current liabilities 1,816        1,816      1,816     

Total current liabilities 2,556        2,574      2,591     

Long term debt 2,365        2,365      2,365     

Provisions and other non- current liabilities 1,040        1,097      1,158     

Total non-current liabilities 3,405        3,462      3,524     

Shareholders' equity

Paid-up capital 7,333        7,333      7,333     

Reserves 1,533        1,533      1,533     

Share premium 4,041        4,041      4,041     

Retained earnings 2,508        2,861      3,287     

Total equity 16,382      16,959    17,656    

Total liabilities 22,343 22,995 23,771

KPIs 2023E 2024E 2025E

Gross margin 30.7% 34.0% 36.7%

EBITDA margin 33.8% 36.1% 38.0%

Operating margin 21.8% 25.0% 27.8%

Net margin 18.1% 22.1% 24.7%

ROA (%) 6.0% 7.7% 9.0%

ROE (%) 8.1% 10.4% 12.1%

D/E (x) 0.2x 0.2x 0.2x
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    IMPORTANT DISCLOSURES FOR U.S. PERSONS 
This research report was prepared by Al Rajhi Capital (Al Rajhi), a company authorized to engage in securities activities in Saudi Arabia.  Al Rajhi is not a registered broker-dealer in the United States and, therefore, is not subject to 

U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from 

registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  

Under no circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through Al Rajhi.  

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and, therefore, may not be subject to applicable restrictions 

under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research analyst account. 

Additional Disclosures 

This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the specific investment objectives, financial situation or particular needs of any 

specific recipient, even if sent only to a single recipient.  This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report.  

Neither Al Rajhi nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research 

report’s preparation or publication, or any losses or damages which may arise from the use of this research report. 

Al Rajhi may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of Al Rajhi. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The securities of non-U.S. issuers may not be registered with, or be subject to the 

regulations of, the U.S. Securities and Exchange Commission.  Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and 

regulatory requirements comparable to those in effect within the United States. 

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have 

a positive or adverse effect on the value of or income from such securities or related financial instruments.   

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by Al Rajhi with respect to future performance.  Income from investments may fluctuate.  The price 

or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion contained in this research report may become 

outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.   

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior consent of Al Rajhi and Al Rajhi accepts no liability whatsoever for the actions of third parties in 

this respect. This research document has been prepared by Al Rajhi Capital Company (“Al Rajhi Capital”) of Riyadh, Saudi Arabia. It has been prepared for the general use of Al Rajhi Capital’s clients and may not be redistributed, 

retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of Al Rajhi Capital. Receipt and review of this research document constitute your agreement not to redistribute, 

retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this document prior to public disclosure of such information by Al Rajhi Capital. The information contained was obtained from various 

public sources believed to be reliable but we do not guarantee its accuracy. Al Rajhi Capital makes no representations or warranties (express or implied) regarding the data and information provided and Al Rajhi Capital does not 

represent that the information content of this document is complete, or free from any error, not misleading, or fit for any particular purpose. This research document provides general information only. Neither the information nor 

any opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment products related to such securities or investments. It is not intended to provide personal investment 

advice and it does not take into account the specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other investment or investment strategies discussed or recommended in this document and should understand that 

statements regarding future prospects may not be realized. Investors should note that income from such securities or other investments, if any, may fluctuate and that the price or value of such securities and investments may rise 

or fall. Fluctuations in exchange rates could have adverse effects on the value of or price of, or income derived from, certain investments. Accordingly, investors may receive back less than originally invested. Al Rajhi Capital or its 

officers or one or more of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or related investments, including long or short positions in securities, warrants, futures, options, 

derivatives, or other financial instruments. Al Rajhi Capital or its affiliates may from time to time perform investment banking or other services for, solicit investment banking or other business from, any company mentioned in this 

research document. Al Rajhi Capital, together with its affiliates and employees, shall not be liable for any direct, indirect or consequential loss or damages that may arise, directly or indirectly, from any use of the information 

contained in this research document.  

This research document and any recommendations contained are subject to change without prior notice. Al Rajhi Capital assumes no responsibility to update the information in this research document. Neither the whole nor any 

part of this research document may be altered, duplicated, transmitted or distributed in any form or by any means. This research document is not directed to, or intended for distribution to or use by, any person or entity who is a 

citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any 

registration or licensing requirement within such jurisdiction.
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Disclaimer and additional disclosures for Equity Research 

Disclaimer 

This research document has been prepared by Al Rajhi Capital Company (“Al Rajhi Capital”) of Riyadh, Saudi Arabia. It has been prepared for the general use of Al Rajhi Capital’s clients and may not be redistributed, retransmitted 

or disclosed, in whole or in part, or in any form or manner, without the express written consent of Al Rajhi Capital. Receipt and review of this research document constitute your agreement not to redistribute, retransmit, or 

disclose to others the contents, opinions, conclusion, or information contained in this document prior to public disclosure of such information by Al Rajhi Capital. The information contained was obtained from various public 

sources believed to be reliable but we do not guarantee its accuracy. Al Rajhi Capital makes no representations or warranties (express or implied) regarding the data and information provided and Al Rajhi Capital does not 

represent that the information content of this document is complete, or free from any error, not misleading, or fit for any particular purpose. This research document provides general information only. Neither the information nor 

any opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment products related to such securities or investments. It is not intended to provide personal investment 

advice and it does not take into account the specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other investment or investment strategies discussed or recommended in this document and should understand that 

statements regarding future prospects may not be realized. Investors should note that income from such securities or other investments, if any, may fluctuate and that the price or value of such securities and investments may rise 

or fall. Fluctuations in exchange rates could have adverse effects on the value of or price of, or income derived from, certain investments. Accordingly, investors may receive back less than originally invested. Al Rajhi Capital or its 

officers or one or more of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or related investments, including long or short positions in securities, warrants, futures, options, 

derivatives, or other financial instruments. Al Rajhi Capital or its affiliates may from time to time perform investment banking or other services for, solicit investment banking or other business from, any company mentioned in this 

research document. Al Rajhi Capital, together with its affiliates and employees, shall not be liable for any direct, indirect or consequential loss or damages that may arise, directly or indirectly, from any use of the information 

contained in this research document.  

This research document and any recommendations contained are subject to change without prior notice. Al Rajhi Capital assumes no responsibility to update the information in this research document. Neither the whole nor any 

part of this research document may be altered, duplicated, transmitted or distributed in any form or by any means. This research document is not directed to, or intended for distribution to or use by, any person or entity who is a 

citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any 

registration or licensing requirement within such jurisdiction. 

 

Explanation of Al Rajhi Capital’s rating system 
Al Rajhi Capital uses a three-tier rating system based on absolute upside or downside potential for all stocks under its coverage except financial stocks and those few other companies not compliant with Islamic Shariah law: 

"Overweight": Our target price is more than 10% above the current share price, and we expect the share price to reach the target on a 12 month time horizon. 

"Neutral": We expect the share price to settle at a level between 10% below the current share price and 10% above the current share price on a 12 month time horizon. 

"Underweight": Our target price is more than 10% below the current share price, and we expect the share price to reach the target on a 12 month time horizon. 

"Target price": We estimate target value per share for every stock we cover. This is normally based on widely accepted methods appropriate to the stock or sector under consideration, e.g. DCF (discounted cash flow) or SoTP (sum 

of the parts) analysis. 

Please note that the achievement of any price target may be impeded by general market and economic trends and other external factors, or if a company’s profits or operating performance exceed or fall short of our expectations. 
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