
irug^JI JjoillJI uu 

Kuwait Finance House
A£^«J>w4JJ il’l" tl
Group Chief Executive Officer

Date: 8 May 2022 
Ref: 10/ 10/169/2022

2022 j-^.l___ c 8 :jjjbJI

2022/169/10/10

To: Chief Executive Officer U n il II /jj-wJI

44J|^j^ <il1

ibj^ijJtJI kiLajJjLU

2022 jjjJI

Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

KFH: Analysts Conference Transcript 
Q 1 / 2022

Jjj-sjJI CIlAj 46^icl yj' (jl SjLi-o'yL

d (j-o (4/1-8-7) ajLlI-; ^IjtJVI Jx. > ’liii

4((jyLbtil jxJJ-a ^jX ^U^xS^I) 4_>jxll CiKj_4>JI tliLoljUl (jLxO

^ L*J /It l ) 4\ tflj

In reference to the above, and in line with Kuwait 
Finance House ‘KFH’ interest in adhering to Boursa 
Kuwait Rulebook Article (7-8-1/4) regarding the Listed 
Companies Obligations (Analysts Conference), KFH 
would like to report the following:
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• Further to the previous disclosure on 
5 May 2022, the Analysts Conference 
Transcript for Q 1 / 2022 is attached.
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Z i.^j>Abdulwahab Issa Al-Rushood ^-^jx wjLa^JI j-tx 
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• Further to the previous disclosure on 
5 May 2022, the Analysts Conference 
Transcript for Q 1 / 2022 is attached.
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Effect of the Material Information 

on the Company’s Financial Position
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Significant Effect on the financial position shall be mentioned if the 
material information can measure that effect, excluding the financial 
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some 
material information related to it and has Significant Effect on other listed 
companies’ which are members of the same Group, the other companies’ 
disclosure obligations are limited to disclosing the information and the 
financial effect occurring to that company itself.
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Speakers from Kuwait Finance House executive management: u ilJI D^l jVI ,'yS

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer 
(GCEO), Group Chief Treasury Officer (GCTO).

• Mr. Shadi Zahran, Group Chief Financial Officer (GCFO).

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).
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Chairperson:

• Mr. Ahmed El Shazly, EFG-HERMES.

Some of attendees:

• Cl Capital

• SICO

• HSBC
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The beginning of the live webcast text

• Good afternoon, ladies and gentlemen and welcome to the 
Kuwait Finance House Qf-2022 results webcast. This is Ahmed 
El Shazly from EFG-Hermes and it is a pleasure to have with us 
on the call today:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer 
(GCEO), Group Chief Treasury Officer (GCTO).

• Mr. Shadi Zahran, (GCFO)

• Mr. Fahad Al-Mukhaizeem, (GCSO)

And we are also joined today by the following attendees:

• Cl Capital

• SICO

• HSBC

• City

• EFG Hermes

• Moon Capital

• Arqaam Capital

Among other institutions as well... ..tjyji-i UjlS^-i Jl iiUbVl;

.^jJI Ludj .-1 ,h iY Xxc-y.{J 4jl&j

uilj jju .iojUJI 15 Jl 10 Soi SjluiU ^jjdl iLKil !_ulx«

’h 1 r Lo t JIj^ui I

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 10 
to 15 minutes, then this will be followed by the Q&A session. To ask a 
question, just type in your question on your screen at any time during 
the presentation and we will address it during the Q&A session.
I would also like to mention that some of the statements that might be 
made today may be forward looking. Such statements are based on the 
company’s current expectations, predictions and estimates. There are 
no guarantees of future performance, achievements or results.

And now I will hand over the mic to Mr. Fahad to start with the 
presentation.

Thank you.

J uJjlmLm Jx OJ: Tjiu5" a.

4 l: Yl 4_^lL> J^G- ^ a ill cLdi ."■> Gg

J (^Jl LjLilxJI (_y-i tjLj ^>^5) (jl L+caji U3I3■* 4jJj JjUi; -Li j. 

frGjti "11- x .L^ sLjGtJI Jl djUGJI bjjb -LiJ.-O

■ JinT^.ll J gjbuJI j) UjljGcj^fl

.(^Cj-LAxil ^ybjJlil J d-uU -L^3 / -U.xdl Jl JiiL-y (jVI^

2 . 1 XT Xxeu

. f<-Sd

<w>
vugfSi! JjgxiiL<i luju 
Kuwait Finance House



tfi-i ^£aJ I Jj yali I tllifi * 
Kuwait Finance House ■

; ;i

Mr. Fahad Al-Mukhaizeem:

(c*So Uc' ]c£jL.^.o *—IjSLmj

4jJLU iZaIj 4-C.^-aJ^.o ^l.L' .̂'LII j-ppj-pJJLI 1 tlppJI

^pp^jlLwU .pLc.j-oje-pJJ cLpjtuI j^-wjV! Lil .2021

4^^531 hloj ^jX jplx K* ^JxJI (J pULjLwJlII pLLlJI jP^pJI (C^JLP
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Thank you, Ahmed and good afternoon, ladies and gentlemen. We 
are glad to welcome you to the FY-2021 earnings call for Kuwait 
Finance House Group. I am Fahad Al-Mukhaizeem, Group Chief 
Strategy Officer. Today, we'll be covering highlights of the Kuwait 
operating environment with an overview on KFH. We'll also share 
with you KFH's strategy, as well as Q1-2022 results.

• Due to the uncertainty with the outbreak of the war in Europe 
between Russia and Ukraine, The International Monetary Fund 
(IMF) reduced its growth forecast on the global economic outlook 
from 4.4% to 3.6% for 2022. The Middle East region remains a 
region strongly correlated with the oil market conditions. Since it 
includes many oil and gas exporting countries. The IMF expects the 
Middle East region to grow at 4.6% in 2022 because it is a year in 
which oil prices are booming. IMF expects Kuwait GDP growth to 
reach 8.2% in 2022, which is the highest growth rate among all the 
GCC countries.

(Jl 4U ^25 jl-Lo^j ^updjJI (p-pa-^JI jjuui ij;j5f^XI uuj^JI U-lij ® 
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• The Central Bank of Kuwait raised its key discount rate by 25bps to 
1.75% on March 16th, 2022, tracking a rise in the Federal Reserve 
funds rate. 41 i7 ti ®

XX Moody's . ";i• Kuwait's Long-Term Issuer Default Rating (IDR) remained solid as 
Moody’s rating was fixed at “A1” with a stable Outlook (Sep. 2020), 
and S&P affirmed at “A+” with a negative Outlook (April. 2022), while 
Fitch rates Kuwait at “AA-” with Stable Outlook (Jan 2022).

.p jj A i xa -AA 4x3,1 jj XU3S31 Fitch 4J&1 
.(2022

1,4- 4

• KFH’s long term credit rating stands at “A” by Fitch with Stable 
Outlook, and at A2 by Moody’s with Stable outlook. In addition, KFH 
Group was recently named as the Best Islamic Financial Institution 
in the World and in the Middle East by Global Finance Magazine, 
and Best Treasury & Cash Management Banks in Kuwait by Global 
Finance Magazine. Over the quarter KFH led the premier market at 
Boursa Kuwait with the highest market capitalization.
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U777q 4 4x^uxtLI pUcjl ^.pp- LiXxX jpJu ^Jl xlx!l ^xxuljCp't/ pXppL-J^I 
.xyuVI jX tjcaXxX44LLI Jxjip j «L>3Jjil auLjJI j

• KFH is moving forward with digital transformation efforts and offering 
unique digital financial solutions that exceed customers’ 
expectations. This is a major pillar of the bank's strategy which is 
being implemented across the group and represented by the 
continued double digit increase in the growth rate of online users.

With this, let me hand over the mic to our Acting Group CEO Mr. 
AbdulWahab Al-Roshood.

..xpJSuJIj 4X3UUXXII ^xxXLlI jjXjjJI Ji U3J JJLu (J l34*-P-4pl

X3_4PjJI 4_jL&3JI XX XxJI
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.2022 J3^fl ^i.xJl jjjJI dLuu pla^f l/p-LpxII ^^lIp-U3X1 Lull

Mr. AbdulWahab Al-Roshood:

Thank you, Fahad.

Fahad. Good day ladies and gentlemen. It's my pleasure to 
welcome you all to our Q1-2022 earnings call.

Let me start by highlighting the Bank’s financial performance 
during Q1-2022.

j Ixl J l3^e-p-4p!
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.(^a^Sil JjjaxJI

1 Jj (^l j^^jlx JjUJI xaaA- ^jA 4ajUaaj t_x*U j^lx (Ju^Sil (Jj^axJI aloj ia_3L> • 
4 ^U a' 4xaaj jJI 4 al j^Vl i t4xrtajJI^ .4^S111 ^^xa- JjUJlj

4XjAAtil (^^JxaA (^ajSil Jj^axII Ojxl (j^aSUaJl aU^I xjU> .xjl

.^yj^waalaall_g ai^laJiJ! jjA -bjl^

4 1x4 ^ Aj 4_uUxjl fijl-iA-J 4_JLx 4j^xxo ^ixalj ^a^jSil ^JjjaxII xld.

.~ 1 .^<11 .‘Oil 4aJLLI^ 4jjUxjUu'^l alilj-LaJl jjjtJJ 4J1 a xl ^aj fOXJj 4xj i7a

LuUlj ^J^AtaJl^ USyO 4X^AAtAli 4j>jUJI ^SjaUI 1^9 tjAJU

^^Ua] UUj J^Sl ^4 ^jo^SJl (Jj^axJI aj_L» .(4_0_J-*xx!1 4aj_jaJ1 4Slallj Lj^JUj

a'_^xaSI ^jA y.22.4 .7aala 4_a3^Aa 4-aAXej t ^aLx JSaIlJ alLu ^^Sl aaj^SJI

.2021 fU 4x1^ j ISJaaU

xaUxUaA (JMa (3-0 4axUxa.V1 4aJ j j. a 11 ^ 4jalj_) xiaj a i H -x_Lj 44-31 ®

44J-) jj 1 ^Jl 4 al ^Vl. 14j-ac.JIjUaS 1 4AXLa.7.>VI laIj^UII ^a -L)J-*JI Uixall^ 
_Ljj_*Jl 11 ^a 77,J ^j^SJl ^aa-'SI 4a.*.a-A ja xjUsLcul £-3j ^a^SJl (Ja^xxll

jj-Aai .44jj5111 ^jU*3 J->U 4AjUx)^lj 4 xU.ll j axaLx^l jJ^Uall ^>a 
jJ ajISjaUJ 4axUxa'SI 4_J_23Aall (J-J^-axIl 44ja jy3 tjL

.EMEA Finance SJaa j* lij-Uil

4 .• ’x ; 711 CaL^scJJ x l f a aVl. lj-a-3 > jlj) ar7 Ai*Si 4-3.a X xI^xa- 3-xx 1 a 711 ^jA -x U ® 
> jaU (aJ .4. tl 1 j-4 (j ajI JJ)lx711 ^j-X (3^AaJI_5

4jJa> ^jj)lxa ^1 AAjJxta ja71 ai_g -tLo^SJl 4aaji^aI ^aa^JI ^3^11

.l_A*Ua xj^Sj U-lix

• KFH has, by the grace of Allah, reported net profit for KFH 
shareholders of KD 69.5 Million for Q1-2022; an increase of 39.0% 
compared to the same period last year.

• Earnings per share for Q1-2022 reached 7.55 fils; an increase of 
39.0% compared to the same period last year.

• Net financing income for Q1-2022 reached KD 159.0 Million; an 
increase of 3.5% compared to the same period last year.

A -Al. •• Financing receivables as of the end of Q1-2022 reached KD 11.9 
Billion, i.e. an increase of KD 496.5 million or 4.4% compared to end 
of year 2021.

• Investment in Sukuk as of the end of Q1-2022 reached KD 3.0 
Billion; an increase of KD 228.6 million or 8.4% compared to end of 
year 2021.

• Total assets as of the end of Q1-2022 reached KD 22.2 Billion i.e., 
increase of KD 375.3 million or 1.7% compared to end of year 2021.

• Depositors’ accounts as of the end of Q1-2022 reached KD 15.8 
billion.

• Shareholders’ equity as of the end of Q1-2022 reached KD 1.9 
Billion.

• KFH has successfully achieved solid financial results and growth in 
all key financial indicators for the first quarter 2022 despite local and 
global economic challenges. This emphasizes the efficient strategy 
and plans set by KFH.

• KFH maintained positive ratios in terms of ROA, ROE, profitability, 
and asset quality as well as the coverage ratio of provisions. KFH's 
competitive performance on a Group level attracted more customers 
and investors.

AAXxll

• KFH enjoys high liquidity ratios, creditworthiness and a diversified 
financing portfolio that support its business growth and enhances the 
investment and financial capabilities of the Bank in Kuwait and the 
countries where Group subsidiaries operate (Turkey, Bahrain, 
Germany, Malaysia and Saudi Arabia). KFH is the largest Islamic 
bank in Kuwait and the second-largest bank overall, with a market 
share of 22.4% by local assets at end-2021.

• KFH proved its CSR leadership through millions in contributions to 
many strategic social initiatives, in addition to that KFH signed 
agreements with the Kuwait Red Crescent Society to execute 
several relief, medical, and humanitarian projects inside and outside 
Kuwait. We are proud to announce that KFH won the ’’Corporate 
Social Responsibility in the Middle East’’ Award from EMEA Finance 
magazine.

• For more details regarding the Acquisition, we have disclosed to the 
regulatory authorities and the market the latest developments in this 
regard. All these disclosures were published via the official website 
of Boursa Kuwait, and any new development will be updated as and 
when it comes available.
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Now I will hand over the mic to Group's Chief Financial Officer, Mr. 
Shadi Zahran and he will present the financial results up to Q1 -2022 
in details and answer any of your questions afterwards.

(oiu-j |&j . J ,r-i ii <i 2022 ^U. ^ JJjJI JjliiJI

.jJJj _LXj t_jlc. 4jL>^il

.(^SUThank you.

Mr. Shadi Zahran: ttj I y& 1 g ^ Lui /
iLa^JLi; fr jJJ IjiLi

L»j_4_> _->ji yl w .SjLuUI^ L^i

.2022 j>Lc. yja J3VI y__I’l jjjJJ uilJLj 4_c.^-o-rci. JLU pl^^l ^ 3

31 jJ tjU-s j-ij •

0^3^ 19.5 Lajjlsj ajLjj oj) *l^ 69.5 ^Ija 2022

.2021 ^aLc y-o (JjVl JJyl-i 50 i fiLjjULo %39 jl

2JJI jLo-a-J o^ljpl jj a_Ai_aaJI JjJU •

.Ciiya^aJtll y^LLijlj

.ybjj«jl IJL& j Li>if yJjLuJI yJ <> tj ItiU LjaJu-u,J

5jjLa-a %2.5 jl jOuj yj,ia 5.6 jl jLfl_yj ojLp diljlyj] ®

U, j.ijj 7 a 5 jLpI ^Jl tlOj ^ ■_ 1 ; >2aaJ> ^jl. m/ H ^aL*JI yA OjioJI y.. A.j-i

.^jyJJ aj_ll' J ̂ *oVI

5.4 5jlj3 J^-4-3 O^aL® 159 jJLfll (JU^ -^-2J ®

Jjjlj .~i^~> yjLtail alatjl y^ SjliJI y.i a~i i ®L)yLa-o %3.5 jOu*3 U^aJ-0

US' >~< lt-> J_3 4jJSo y I ty^- ^ ® ^ ''l ^jUlyjl jJI Lliij ^ i I ^ n
jLjuJ y^alo 71.2 yj ^ —.-1 JJLC 2021 jaUJ 4-jjUa ^

jl.i n a> ajLj (^jjS jUij 148.2 ^JUJI 4U_u*UjJI .jUlyjVI ^Uo • 
U_^. yjLuJI jaUJI yal SyliJI y^flju 4jjLo^ %1 6.2 jl (5®>^S jLia*3 Ojala 20.6 

i Cj^^UaJI <y0 rOjVl ci^ (j y i j mi tl J_JAJ

y^ala 8.4 jljLa_aj jU'Imi’^I yjUlyal jOuj yj 4a 15.1 ji.l a a i

J^-3

_L3 JjUlyjl ^JU® 4_cj4Uwa yU 4^0 i mi lli OUUj (J1 jin . ILiJ •

JJyJI j %70 Jl 2021 y* JjVI JJjJI ^ %76 ya

yjUlyjl 4_aJiLMaa ajLlj-II jl aiijj j ywlyjl ■ ^ I j Ml II .2022

■ jag a~ll MUIyjl jUaa 4JjLflA DjULI y£- l^yA^I MjUlyjVlj jUUm'^I 
69.1 4_*JU!1 <aJj_gMMJI yU MjUlyJ^il yl -JAtj 4aJllJI 4ytJg-MJI jl jlfiLuVliJ • 
^ L«J I y4 ajLflJl y ■ 3 * ' 4JjLflA %38.9 4 J M i I l~l » flTjl JL3 (^J^S jUjJ y^j-O 
4_ajj>"Vl mi^UaJI yA ^LyVI jU® ^Uajl jl Ullj j mmLmJI 4_gAJ^ yjL-MJl

■ jUiImiVI MlUlyjlj

y^a_U 1 5.1 a 11 a . 4_uJL>.,^l ^IjI^UaJI yA jUa j fl^Lyll j i.Mf-Mall J3AJ •

yA yMAjj jSaMiJ 4aLM>'^ I MJ^UaJI j^l-la all U lyJ I ^Uj)l jl ja^S jLlO

■ ®J M jLam'.I j nljlajil 4_5CAli HiMaIa-LI (Aa?A- j SlLyil mMLm ) USyJ I 'll La

.SjUJI JiUiaSjCI Oyjjl

jl (ja^S jllaj y_gjA 8.4 jl jAAa jLoaAMi^fl iljUlyal j OjiagJI j mmImaJI l_gAJ ®

jSiallj) 4maI>Im,,5II . ~.I a T t I all a flaaa yiag-aaasaa 0,1 iS 1 U jaLmAcJI yalAACal 
alala 4ajIiJI UiSj-m, jaj yA I^AlyaI (Ca jail (imMaaII jjLaa im^UIaa— (3Miia;

-yaaialj! ja-VI j 4ASjiLll OyjJI j JacaJI ja^All tXrOI jajSJI Ja_jAJiJI 
4.2 jba A 1 jajS jllal O^aLa 79.9 jJUIl 4oJmA m ill aaaagUaaXI jUa>] Jaiajl * 
. I I Mill A>AJJ .yaLiaJI iaIaJI yA OjIaJI yaaiila 4j)laA %5.5 jl jajS jllaj y^aia 

jlal u^ala 3.6 jljAAa yliiia>l»l 4aJSj j Ollajl jl alllj j yaalayll

Thank you, Mr. Abdulwahab,
ASA and good day everyone, I’ll be presenting the financial 
performance of KFH group for the first quarter of 2022.

• The Group has achieved Net Profit After Tax attributable to 
Shareholders for the quarter ended 31st March 2022 of KD 69.5mn 
higher by KD 19.5mn or 39% compared to Q1-21 of KD 50.0mn.

• The higher profits is mainly from increase in total operating income 
and lower provisions.

4 ,l,i

We will cover the details on these items later in this presentation.

• Financing income has witnessed an increase by KD 5.6mn or 2.5% 
compared to same period last year mainly due to increase in 
average profit earning assets.

• Net financing income at KD 159mn increased by KD 5.4mn or 3.5% 
compared to same period last year mainly due to increase in 
financing income while COF remained at Q1-21 level of KD 71.2mn.

• Net Operating income at KD 148.2mn increased by KD 20.6mn or 
16.2% compared to same period last year; mainly from higher net 
gain from foreign currencies by KD 15.1mn and Investment income 
by KD 8.4mn.

• Looking at the operating income profile, contribution of net financing 
income declined from 76% in Q1-2021 to 70% in Q1-2022. This is 
mainly due increase in contribution of investment income and other 
non-yielding income as compared to net financing income.

• Moving on to the next slide, non-financing income at KD 69.1mn is 
38.9% higher compared to same period last year due to higher net 
gains from foreign currencies and investment income.

• Increase in net gains from foreign currencies by KD 15.1mn is due 
to higher FX trading income mainly from our subsidiary in Turkey 
due to the increase in volume as a result of volatility in Turkish Lira 
during the period.

• Increase in investment income by KD 8.4mn is mainly due to lower 
losses incurred on Islamic derivative transactions (mainly currency 
swaps) entered by our subsidiary Kuwait Turk to fund TL short 
position.

• Total Operating Expenses at KD 79.9mn are KD 4.2mn or 5.5%

higher than same period last year mainly due to increase in stafLCBST J»V; <r

,{fj
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by KD 3.6mn and G&A by KD 2mn. Increase is attributable to 
increase business activity and operations.

%35.04 6jl^ L 2022 ^ J US' j3.-dl Jl 4iKLll CxiL •

<j_xui . 2021 y^-ii %37.26 <jjL5-o

24.8 jl juLcj <

• Cost to income ratio for Q-1 2022 was 35.04% compared to 37.26% 
for Q-1 2021. Reduction in C/I ratio is mainly due to increase in 
operating income by KD 24.8mn or 12%. 2UJ! j SjLjJI Jl JSLb J^^JI /<aKiJI

.%12 jl (^->3^"

i .>

• C/I ratio of KFH-Kuwait for Q-1 2022 was 30.40% which is below 
both the local Islamic Banks average of 44% and local conventional 
Banks average of 41.5% (calculated from published financials for 
2021).

1* ciujSOl d±uJ 2022 jj-o J3VI jjJJ J3-jJI / UKiJI juJlL •

4_J^cll 4_i-o^Lm^I tll^jLiJl .In -mij-Lo 4j_x«j J-9l ^3 %30.40 6jl

|Cj (JnJI) %41.5 4JlILJI 4_)j-lIojJI ijJ3_lJI -La—U.13JL0 4J-M03 %44 4_»JLJI

.(2021 fUJJ Sj^U^il 4JUI ci.IjLJI ^ I^UI^I 
4j_miJ3 2021 <JLll 4_LmiJLj 4Jjl_3_a %4 4_f_xuJ-j SjjII J3I ^lj ®

J 3^jlII ljrc tiiii 2i4j> 2021 J3VI 4JjLLo %7.6

jlbj) jl±J-° 0.6 jIjJLcj Jj3_cjJI J-a Ja-uj^Ia jiujl) (Jj3_cJ_JI j^o-Lo 
.(2021 J3VI 4Jjb-a jbiJ jLJ-a1.1 jlJJLa->3 2021 4_jjl_fl_a 
^3 2022 (j-a J3VI JJj-O %3.14 4_C3_a-^a-0 Jj3-ajJI ^^-ala 4.

Ja_xo3la Ly2LAs^j\ .2021 ^3-a Jy^l JjJLj 4Jjlfl-a ^Lxol 4 lo 5 1 (1) jljJLaj Jsl 
^jiaji^cjl J_9 Jj3_a-lil 4 a lo (jl (j^> J l_)XiLxyI 4lo a 1 (4) jl J_a_aj JjL»JI

.jjx)Lt«l 4lo a ‘i 3 jl J_a_a-j

2021 4_JIU 4_LmJIj 4_JlatJl SjlaJJ Jj3_4ajJl (_jl-ali5i JUo 4Jjl a a 3 Jl> 4_>l 1J-C3 *

tiiij J (^mJjJI 1—llmJI ^3^0 .jjx)L«)l 4UaJ 22 4j_mJj jl

J jOlLILj 4La f'j-L' 4_x^yUl ijJ3Sl4caJLj jjolicil JjL*JI La x^jJLa J a^L^JI Jl

.jlat-xo^/l j-ujja J S^LjJI j-C 4_36jljJI 4_obcj'2l jLSVI Jl 43Lj-b'^lj j^vat^lll 
J3^l JjJI JM^- Jj3-ajJl 4_aJ^j ^Jx. jls-xo^l j-ioJ-a J a^LJI jLjI ^/a ta ^ ^oJ • 
£jl.i3 J SjLjJI (j-a 4_c.3_a^ci.l 3^I a 7 '3 4J3_i_xwJI 3jbl (j_xvjrej 2022 (j-a

.j\^3aJI CjLjL^>3 4^U)I uiiLL^xacJI

Jell jLa^>] ^j/a a ^ejl J_a_9 4 a^a H ^^blaJcj^ d»U<a_f^aJcll Jl jLa ; IL3 • 
J] J^-lJ %28 3I (j^j^" jLb^ 03^-^ 15.7 jl J_a_aj 4_c.3_a-3ta.LJ 4 a^a II jjoLaJcj^ 
(jolaJcjl jx LiJJj lIi-p- 2022 j-a J3'^l <j3J-« 40.4

4_oLfxa_L9Vl i_S3jIaJl (j_x«_3tj l__0_x«J jlalj^l (J-C. 4 aja Jl (jialxJtjl lIjUxa_^a_3ta

.2022 JM3-

J3VI JJ3-JI (JM> tliblj/Ua^l L^a l3»-3jla-a jlaJj^l clil ^ ^ 3e-a •

jlb^ j3-i-l> 27.1 ajj_93 (jolaJtiL jluJ j3-i-U 20.8 jJ_ua 2022 
.2021 (j-a J3VI J-ij-U (^3^ 03^-^ 47.9 jlf-aj 4jjl_o-a

19.6 jjJ>VI J>3lJl3 djIjla-il^L 4 a UtII 4-a-jJI (j-blaJtjl CjI^^ 3ta uIlaL • 
jLuJ j3_d-a 11.4 jij-aj SjIjJ I j-&3 2022 jja J3VI JJ3-J-J 03J-0

l__i_LmJI 43.30 .2021 (j-a J3VI jbp 63^ 8.2 jJu_aj 4-ijLa-a (jv>3^

(5-01 (^>3^ jlU-^ j3-0-a 1 0 j-J-f-aj jjljl>Vl (j^a ^ aci.1 Jl ajljjJI aJj5i J (^wIjj-JI 
.4_0lsJI 4_i_xoL-M0l CjljJ3ijl £3-4-0 (Jx 4_0l_3tJI SjlaJI J^L> 4_L.a-3cj ^aj 

-L93.uLi 14^-14^a 3tlI (J-q3-4^o-3cj (5jljl>VI i_>3J_xa',^l (j lijl; Lla j^jl jl 43I ®

^Li4 J (J_3c_xti_U JlxcJl jlaJj^l Cj 1.4-a-4^Jta iJ,^Lu±a jl J j-a^/l 10.4 fuaLu)

J3JJI jLjLaU La_93 4jt9jjJ,l jla-Tj^l j-jLmO" J3bcj 4x3_a_3ta

jj a J a 389 jl-La_a-> (jj^JU elu3SOI i-illj il)l i ILatl I a 1 La) 9 - 4_0I_U a 7l J

.2022 31 J ^ jLu4

3I (^->3^ jlu^ jO-l-a 0.4 ^L-a-j (^-13^ jlu^ jLO-a 22.2 jJLOl J3_^3'^l Jla^-I 4I3 •

• Net financing receivables at KD 11.9bn increased by 4.4%. .2022 (ja J3^l %1.7

• Growth in financing receivables is mainly in Kuwait in t ot^^ li1 i/yS'jLu-s jLtb> 11.9 Jl >uJ-> jl-= ^Ij

Corporate and Retail while growth in Turkey suffered from 2' ■ ^ ^ ^ ^ J ^ JUjS *
devaluation of Turkish Lira during the current period. Overall grow|^ ^ j

• Average Yielding Assets is up by 4% compared to FY2021 and 7.6% 
compared to Q1-2021, mainly from the growth in Financing 
receivables (avg. financing receivables is up by KD 0.6bn compared 
to 2021 and by KD l.lbn as compared to Q1-21).

il• Group NFM for Q-1 2022 at 3.14% is lower by (1)bps compared to 
Q-1 2021. Average Yield decreased by (4)bps while average COF 
declined by 3bps.

• However, comparing to Full Year-2021, NFM for the current period 
is higher by 22bps. This is due to increase in average yields mainly 
in Turkey with the impact of inflation linked Turkish Sukuk in addition 
to the positive impact resulted from increase in benchmark rates.

• Impact of increase in benchmark rates on COF, was mitigated due 
to better liquidity management and group benefitting from large pool 
of CASA deposits.

• Looking at provisions and impairments, group total impairment 
charge decreased by KD 15.7mn or 28% to reach KD 40.4mn for 
Q1-22 due to lower impairment charge on credit as a result of 
improvement in economic conditions in 2022.

4*=-

j*• Credit provisions charge net of recoveries for Q1-22 amounted to 
KD 20.8mn lower by KD 27.1mn compared to KD 47.9mn in Q1-21.

• Impairment related to investments and others for Q1-22 amounted 
to KD 19.6mn, an increase of KD 11.4mn compared to charge of 
KD 8.2mn recorded in Q1-21. This is mainly due to pre-cautionary 
provision of KD 10mn recorded during the current period in view of 
current geopolitical uncertainty.

• I would like to emphasize that at KFH we adopt cautious approach 
towards provisioning. This has contributed to credit provision 
balance exceeding ECL required as per CBK IFRS 9 by KD 389mn 
as of 31 March 2022.

• Total Assets at KD 22.2bn increased by KD 0.4bn or 1.7% in Q1-22.

—V ✓ 
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in financing receivable in Q-1 2022 without impact of TL devaluation 
was around 7.2%.

^ujus ^ jL .iJUJI hs±l\ JiU %21.3 W,

,%7.2 4^1 SjdJI jdb jb^l oaj 2022 ^ jjjJJ

SjljiJLaj ojLj ji-UJ jbla 3.0 uJ^^+saJI oljLaJLL*2^l >"*»1) ®

.2022 ^ya JjVI %8.4 3I jbuj 0.2

2022 ^ JjVI jjjJI j jLl° 15.8 jibjJI uuiL ui!3 Jl 4iUI •

4jjli4 %(0.5) jl <5^3^ jOuj jLt3a (0.1) jl jJwj ^j^sLa^jl y*-* I j-43 
4a^\JI S^dJI j^aLa^Ul jtjl (jl bUj (j ... 11 --v-l .2021>a-HiJJj

jdLi j'l «.u.^il jju ^jb^l (j ill JjijLa jij .UjSj2JI jjbj I n i .-1 j
%1.5 4±S^I S*JJI ^LLaUl

jya jl^> ^yLu^a fida^btil y> 4x.^*j(til 4i • 
%54.0 4g.^JU diLbiOj 4jgbtJI (CjLLmc^cJI jjIjj (j^ Sj_l%JI 4^j&L^X1

.2022 jiU. y> J3VI jjjJI 4jL^ j 4ij^tl.l jjbj JUj-I y> 
(^g^lSoLl Lw %83 Jj_5^jJI jb^-1 jl t^bjlJI Jjb^ 4.-vI .."-..alj •

.‘U^utuJI UULijjiS3^3

Investments in Sukuk at KD 3.0bn is up KD 0.2mn or 8.4% during 
Q1-22.

Deposits as of end of March 2022 stood at KD 15.8bn which is 
marginally lower by KD (0.1)bn or (0.5)% compared to Dec 2021 
level. This was due to impact of Turkish Lira devaluation and 
maturity of certain corporate deposits. Growth in deposits without 
impact of decline in Turkish Lira was 1.5%.

The group continues to maintain favorable deposits mix with healthy 
contribution from CASA deposits at 54.0% of total group deposits as 
at the end of Q1-22.

Customer deposits as a percentage of total funding at 83% reflects 
healthy funding mix and shows robust liquidity.

L^l 4-£-_g.sa!I cbVI jl jl41 TLo SjO^fl j

.LojLm A Tj ,.4 ji (CJ 4aJ«jjJI j I

%.14.90 jj %10.67 ya (3^^- fi (jc ojL«J' jlj ®

%.1.61 jl %1.17 ^ Jj^l ia-ujjJLa JULJI jlj " 
%.35.04 j] %37.26 ^ uubl^yi / 4bJSudl ■

7.55 j] (j^ls 5.43 (j^s 4oj^jj uujlj " 
uiju ujLLtiL^J Uij) %1.43 j] 4^lo~»U ys- uj|>Lj^jJI ..u.i**^

j %1.60 Aj^Ii SjjLLo 2022 jalt ^0 Jj^l jjjl j ((^SjJ.1

.2021

2022 |*Lc. ya Jj'ih %349 ol^M-aitLI 4..\ •

.2021 f*L*1 %326 4. 11 4jjl_ia

In the last slide looking at the key performance ratios which 
reflects improvement in profitability as explained earlier.

■ ROAE from 10.67% to 14.90%

■ ROAA from 1.17% to 1.61 %.

■ C/I ratio from 37.26% to 35.04%.

■ EPS from 5.43 fils to 7.55 fils.

NPL ratio improved to reach 1.43% (as per CBK calculation) in Q1- 
22 compared to 1.60% for 2021.

Provisions Coverage ratio for Group is 349% in Q1-22 compared to 
326% for 2021.

.^jLA ijiLl: jjLAJI

«uli 4J-4mjI 4jI jciLjJ (jl^ 131 .dJL-ujVI Jl; .1 ~ JL^XI 
.yliijij Lslu L^Jlc. ^j-IL ^j a i p^joJuLlu (j^-^LIaJI 4_Il^)>2I Jg-i * yz>y£~ LjLwjl

=(i)Jij-

JjjJI j JjjjuJI Jj-t^l jUa j ^aill UjU^^o ysy^aJca •

^2022 j»U ^ JjVI 
^abL /j-umJI (1)

yaj OjjSIII ya (.jwtijj jij ui JjjjuJI Jj-i^sl j _5Aiil (jli. Las’ •

.jL^lj^ISjJUl ,/lki

:(2) Jlj-

.-.l,~,^1l Ja .JjjISJL) jaUJJ >ULI 4AJSiJ tubii^II S^kiJI (/ U • 
4.1.47 ,. II aj U 11 yt La^ ^ LSjj j 4jliLlII 4Sj.A 11 (jn 4Jl36-«L11 jo-'i/l

jJL^a 5 JjLa-II jJL-U) ^Lfljjl jljJJS La^ SiAjIAJI (jaaal^ jt-naJ

1 Uj-Ljl 4jtil^u JJI (aaaaJcJI 
/.U-aoll (2)

jljacJI 4-14 la JlJ-tu <jl J-^I>JI j -b bgi Ja^la Jlj-w l-b> o' £-^l>JI ij * 
at 4 A IS" (jl3 jobctl 4 4 IS 7 I 4-j.aajJLj .^>^1 ^Ju) Ij4>*l^ L^Jx. . _ t ..gaj L-C.4

■c j (j^bal 4U47 90 .~i 111 j_l UjbbjCa'i/l 03-uj 2022 ya Jj^/I ^j-tl

Mr. Ahmed Al Shazly: Thank you, Mr. Shadi.
Again, to ask a question, just please type it in the question box in 
your screen, so we can be able to reply to it.

Q & A

Question (1):

• We have one question here. Can you elaborate on drivers of 
growth in net financing assets in first quarter 2022?

Answer (1) Mr. Shadi:

• As I mentioned the growth in the financing assets came mainly from 
Kuwait and from both business corporate and retail.

Question (2):

• what is the outlook on full year cost of risk, are pre-cautionary 
provisions taken for Turkish subsidiary? What is the outlook on 
NIMs? How many US rate hike and discount rate hike bank 
expects?

Answer (2) Mr. Shadi:

• is quite long question, actually, multiple ones. Now, let's answ 
them one by one. for the cost of risk. The cost of risk for the Q1 
excluding recoveries was around 90 base points and with reco

'19
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70 base points, which is actually in-line with our expectation. And we 
expect this trend to be maintained.

• However, with regards to the impairment related to investments and 
others, as noted earlier in view of current geopolitical uncertainty, we 
have recorded 10 million KD as pre-cautionary provision during the 
current period. And this is not in Turkey. This was for the real estate 
at the group level.

• What are the other parts? Outlook on NIM. NIM improved actually, 
more than our expectation. As I said, for two reasons. One was the 
interest rate hikes and match market rates hikes in the market. And 
this answering another part of this question, yes, we expect several 
hikes during this year, and we expect that will contribute more.

• And there is another part which is in our subsidiary in Turkey. We 
have the impact of the inflation linked to Sukuk that yielding higher 
during the inflation that is in Turkey. I think I've covered all the parts 
of that question.

LajLx-SjJ J) fl I jjij .lIjIJI I £-0 4 in a i 70 lLlxL

| Jui J_c 4lL9Lsci.l (jl

<Lc_uiJI jjoLaieil lIjLc_l3j tjl^> 4-jl

IJlLsc-a*) -LiS jjLsJI I (jjJLjil ^J-C- (■

I-Li »j Lj_c> L^/0 ILj5>_5 jLj^ 10 4-<uij

. 4_c.I lIj'jI t?» II I

-lil, jJIjJI .aJjlnJI 4.

Lc-ii-L>l IJui (jlJ liJlS .^Sjjui j_ii Li-o j&\ SjjLjJI (jLoLi

^>•1 ILji_5 . jLlx«I SjLj 6JjLail

1 , p7

(jL ^Lxil IJ-A UjbLpI -Lj-Latil Lul I-Li ^jA

5JjLflJI ^yioLi LiiJj ^JiLm-l

^jl LujJ 1 i~>m ■ L^A lJ 4_3uLiil 3A3 x«i i_iJLui_5

S^Lj a/LS J&\ Jul^x. £jisc5 jJLiJLj U-Llj-C. -LljJjJ

. l-Li f.ljj>l xs LuL -LiLd j1 , U, r.

:(3) JI>-«

ojjLi l^£. —jLojJuLa -JLla •

(3) -jIjj-

JU- 4jI c)*l=t>5 (»UI ,jl Cri-1-!' ujjLsi u^iLs ^ JS’o^ *

* ' —JLu4 Jlj 4 . ^5 jcJ —jX—J9

._L*J jLdcl (<3Jl» jaL*Jl J-Uli l-ft-LSj

Jit. Ju^j La^ ^jIjL3- (jLj

4jl ^ 4JLj j^5u bjli i a1.Ojil fl_Li

jaj 131 4iLi i ' .4aVI I'-i-a ja Ojaaaaa —jLialajJI (3^3 4.uJ.> —jlaj)l.a 
L|jgaail ."i lj aiJJj (_5 taJ U ^UaaJJ Ijaaia 4JL9 tjjjLaJI

■ alugSlil ^lia tJLaSl —JLlA ^->-3^ 4jl i**-

:(4) Jl^aa

S—ugjJI J ; iT' <«U (J ——_g^JI ,J Jal^JL -U_Li 1-tU -v •

Question (3):

• Any update on mortgage law and debt law?

Answer (3) Mr. Fahad:

• Yeah, they both the mortgage law, debt law, as in the parliament. 
However, due to the current debt law that has been placed, there is 
still a bit of a delay. However, in terms of the public debt. The law is 
not yet approved.

• We believe the government has a limited option, makes it more 
probable to get approved this time. Regarding the mortgage law. 
Again, no update, but there are continued discussions with equity 
parliament. We believe that if it's passed, it will be beneficial for the 
banking sector, including KFH, as there is quite an amp demand for 
mortgage product in Kuwait.

Question (4):

• Do you have plans to launch a digital only bank in Kuwait in the 
near term?

Answer (4) Mr. Shadi:

• Now, for KFH in particular, we are very advanced in our online 
services and also in our digital services for the bank. And that is 
actually improving regardless of it's a separate licence bank or within 
the KFH. And as you know, for the acquisition, when it's concluded, 
we will have a plan, as per CBK conditions, to convert AUB Kuwait 
to full-fledged digital bank.

jLA/.Lj-.^JI (4) —

.*LLlSg LuL3j3- Jb-c^ lj^>. 034. \aiA Loti .MtmI 4oo—1JL3 jjTfl •

tj_c. j L tl j ai —a ao (j jA$\ l Ju3> (jl La£b Mm 11 4ooijJI djLsUicJI

(jo tljo^/l JoLc 03-4LL US3 ..‘hjo Ji-lj 3I J-ao-oia 3b tilo <Uj£

M q a d 4. i, 11 jj^C^,, 4 ~,1 q Vl^ ■»- o.YI 4 L q c. 

.(JotSUL (js^j 0X0 (Jl Oj^g^JI - -LteoXI ij^^l UboJl

(3j^JLI (*li 1II Col I *7

:(5) Jl>-
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Question (5):

• Is there a scope to improve costs to income ratio? 
Answer (5) Mr. Shadi:
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• Cost to income ratio, we are actually very, let’s say happy with what
we reached, the 35%. This is very challenging. And coming from, as 
you know, 2014, when we started a new strategy for bringing 
efficiency and integration among the group entities, that was 51 level 
to 35. This is a really, really big, big achievement. I think the level we 
reached of improvement will continue, but will not be significant. That
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the level, what we reach, especially if you compared to the market, 
we are by far better than both conventional and Islamic banks in 
Kuwait.

J-CJ^JLI 1 j-A JJ ,^l j^lc. 5aLmJI L^;l jC^^-filThank you, gentlemen, for attending this call.

gjl L^JLmij] cLL-^ji <jt |c5ojJ dul^ 151 .fiQjLwj^i jjjJ.1 uiLua _l>oj V
investor.relations@kfh.com Jlc. CjUbk.

No more questions, if you have any questions, please send them 
to investor relations. That’s investor.relations@kfh.com.

Thank you.

End of the Webcast... ...jJiUI iuJI cbL^-
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