Group Chief Executive Officer

Date: 8 May 2022
Ref: 10/10/169 /2022

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,
Subject: Disclosure of Material Information

KFH: Analysts Conference Transcript
Q1/2022
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In reference to the above, and in line with Kuwait
Finance House ‘KFH' interest in adhering to Boursa
Kuwait Rulebook Article (7-8-1/4) regarding the Listed
Companies Obligations (Analysts Conference), KFH
would like to report the following:

® Further to the previous disclosure on
5 May 2022, the Analysts Conference
Transcript for Q 1 /2022 is attached.

Best Regards,

Abdulwahab Issa Al-Rushood /
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Disclosure of Material Information

Listed Company
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Material Information

® Further to the previous disclosure on
5 May 2022, the Analysts Conference
Transcript for Q 1 /2022 is attached.
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Effect of the Material Information

on the Company’s Financial Position

2,05l Asslall i

3Syall JUI S0 e

Significant Effect on the financial position shall be mentioned if the
material information can measure that effect, excluding the financial
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other listed
companies’ which are members of the same Group, the other companies’
disclosure obligations are limited to disclosing the information and the
financial effect occurring to that company itself.
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Speakers from Kuwait Finance House executive management:

® Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer
(GCEOQ), Group Chief Treasury Officer (GCTO).

® Mr. Shadi Zahran, Group Chief Financial Officer (GCFO).
® Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

Chairperson:

® Mr. Ahmed El Shazly, EFG-HERMES.
Some of attendees:

® (I Capital

e SICO

® HSBC

e CITY

The beginning of the live webcast text

® Good afternoon, ladies and gentlemen and welcome to the
Kuwait Finance House Q1-2022 results webcast. This is Ahmed
El Shazly from EFG-Hermes and it is a pleasure to have with us
on the call today:

® Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer
(GCEO), Group Chief Treasury Officer (GCTO).

® Mr. Shadi Zahran, (GCFO)
® Mr. Fahad Al-Mukhaizeem, (GCSO)

And we are also joined today by the following attendees:

® (I Capital

e SICO

® HSBC

® City

® EFG Hermes
® Moon Capital

® Argaam Capital

Among other institutions as well...

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 10
to 15 minutes, then this will be followed by the Q&A session. To ask a
question, just type in your question on your screen at any time during
the presentation and we will address it during the Q&A session.

| would also like to mention that some of the statements that might be
made today may be forward looking. Such statements are based on the
company'’s current expectations, predictions and estimates. There are
no guarantees of future performance, achievements or results.

And now | will hand over the mic to Mr. Fahad to start with the
presentation.
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Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon, ladies and gentlemen. We
are glad to welcome you to the FY-2021 earnings call for Kuwait
Finance House Group. | am Fahad Al-Mukhaizeem, Group Chief
Strategy Officer. Today, we'll be covering highlights of the Kuwait
operating environment with an overview on KFH. We'll also share
with you KFH's strategy, as well as Q1-2022 results.

Due to the uncertainty with the outbreak of the war in Europe
between Russia and Ukraine, The International Monetary Fund
(IMF) reduced its growth forecast on the global economic outlook
from 4.4% to 3.6% for 2022. The Middle East region remains a
region strongly correlated with the oil market conditions. Since it
includes many oil and gas exporting countries. The IMF expects the
Middle East region to grow at 4.6% in 2022 because it is a year in
which oil prices are booming. IMF expects Kuwait GDP growth to
reach 8.2% in 2022, which is the highest growth rate among all the
GCC countries.

The Central Bank of Kuwait raised its key discount rate by 25bps to
1.75% on March 16th, 2022, tracking a rise in the Federal Reserve

funds rate.

Kuwait's Long-Term Issuer Default Rating (IDR) remained solid as
Moody’s rating was fixed at “A1” with a stable Outlook (Sep. 2020),
and S&P affirmed at “A+” with a negative Outlook (April. 2022), while
Fitch rates Kuwait at “AA-" with Stable Outlook (Jan 2022).

KFH'’s long term credit rating stands at “A” by Fitch with Stable
Outlook, and at A2 by Moody's with Stable outlook. In addition, KFH
Group was recently named as the Best Islamic Financial Institution
in the World and in the Middle East by Global Finance Magazine,
and Best Treasury & Cash Management Banks in Kuwait by Global
Finance Magazine. Over the quarter KFH led the premier market at

Boursa Kuwait with the highest market capitalization.

KFH is moving forward with digital transformation efforts and offering
that

expectations. This is a major pillar of the bank’s strategy which is

unique digital financial solutions exceed customers’

being implemented across the group and represented by the

continued double digit increase in the growth rate of online users.

With this, let me hand over the mic to our Acting Group CEO Mr.
AbdulWahab Al-Roshood.

Mr. AbdulWahab Al-Roshood:

Thank you, Fahad.

Fahad. Good day ladies and gentlemen. It's my pleasure to

welcome you all to our Q1-2022 earnings call.

Let me start by highlighting the Bank’s financial performance
during Q1-2022.

ell o d /o
& poedl 85 oy oo Uy Bslaadly bl Ll 0S5lune cillog coreni 1,80
ENTUETONLPENPUS PO [JENTE-FSOEDRRES P NESTRULI NI JU-TH{UN |

P yriud Asgazmel] Al Awd! Gty — pupndell b eSSuma LT 202

1

(GugSIl Jagell S (6 ple (250 pe ZuagSIl § Al ddl) il pgad | S
2022 J1 (g giaadl g1 geibis Ll "y B! sl pSae Jliis LeS

oads LlSols L gy o Ligogl (3 ol ¥l ae il pote Al v
73.6 41 /4.4 (o Ml 53Laz8¥! gaid 4iladss (IMF) Jgadl sasll Boie
doadl Blguls 55a; Alagspe Aalaie awwo¥l 3yl Aakaie Jla3.2022 alal
Jodl sl Goaive adsn . 3Lilly aaidl 5yl Jodl e pdall @it Co>
4sd ya335 ale 43 2022 ale § /4.6 Ludy Jasos¥l 3,401 Aalata gois ]
Jleal Gl bl sas iay oF Joll waidl Gt adgny Jaaall Slad
oedma J93 guar O sed Juae el a9 ¢ 2022 ple 3 78.2 I cusSU
SENES FUPPL

Jl oobaed A 25 jludey gt puasdl Sau G cogsll eliy 28,
Jheall Jolzell 5u5Lal yas 3 g Lasdl Lasie « 2022 ujla 16 §71.75
it 03 S Ly g1 § sotiadll ¥ sl (0 A8Y Cigliall Jls
¢ (2020 patiw) Byatum dlidius 5yl ae "A1" die Moody's cayias
ST Ly ¢ (2022 ol) Burdas Bulidizns 5ylai po " +A" e S&P STy
b Byatue Aliatis 5yla5 a0 "-AA" 25,11 3 cusSTl Cayiias Fitch AISy
(2022

Jid e A" e cady GusSO Jaged! cad 21 gl iles¥l Cagisatll
bt 8yl as 3a59a (8 A2 §9 Byatue Aelidiue Bylas ae (iid Ay
Luogn sl 550 iy Zegome jlasl @5« el I ALY 5yh1ua
cohlinld Jlsl> Ume Jib (e Jaw¥l Gpidly @llall § adla] 2lle
owilild JUsla Alma L8 (oo s8I (3 adally Bl Byls) gn Junbly
Losgr @ Jo¥l Gl GusSIl agatll iy Hasas (¥l gl las ey
RVLFORE PUL JY RPN

4le Yolo puting 08,01 Jyztll gear (& aad GusSIl Jogatll oy e
FEN gam] sda daly deall Sladys Selan Lesi (o Busyd dued)
Jiexis « e gazll ;wi@péum@@t el Az sy 2l
oY) e cnadieiadl gl Jame 3 Azga3ll 8oL 3

(Sl A garmall haditll il J) sdySall ity Y1 J gl
9oyl clagdl uie dcud!

18 ey wlagdl ue /uccud!

i 1,52
el i § Laar 050 oyl 0 Gl Boladly Sl Ll p5aga allog
2022 J ¥ (ggidl ao ! Al iy oY kel Anlel] pa LA

2022 5l

wiig<all Jugaiill 2y

Kuwait Finance House

/

a4



Kuwait Finance House

)

KFH has, by the grace of Allah, reported net profit for KFH
shareholders of KD 69.5 Million for Q1-2022; an increase of 39.0%

compared to the same period last year.

Earnings per share for Q1-2022 reached 7.55 fils; an increase of

39.0% compared to the same period last year.

Net financing income for Q1-2022 reached KD 159.0 Million; an

increase of 3.5% compared to the same period last year.

Financing receivables as of the end of Q1-2022 reached KD 11.9
Billion, i.e. an increase of KD 496.5 million or 4.4% compared to end
of year 2021.

Investment in Sukuk as of the end of Q1-2022 reached KD 3.0
Billion; an increase of KD 228.6 million or 8.4% compared to end of
year 2021.

Total assets as of the end of Q1-2022 reached KD 22.2 Billion i.e.,

increase of KD 375.3 million or 1.7% compared to end of year 2021.

Depositors’ accounts as of the end of Q1-2022 reached KD 15.8
billion.

Shareholders’ equity as of the end of Q1-2022 reached KD 1.9
Billion.

KFH has successfully achieved solid financial results and growth in
all key financial indicators for the first quarter 2022 despite local and
global economic challenges. This emphasizes the efficient strategy

and plans set by KFH.

KFH maintained positive ratios in terms of ROA, ROE, profitability,
and asset quality as well as the coverage ratio of provisions. KFH's
competitive performance on a Group level attracted more customers
and investors.

KFH enjoys high liquidity ratios, creditworthiness and a diversified
financing portfolio that support its business growth and enhances the
investment and financial capabilities of the Bank in Kuwait and the
countries where Group subsidiaries operate (Turkey, Bahrain,
Germany, Malaysia and Saudi Arabia). KFH is the largest Islamic
bank in Kuwait and the second-largest bank overall, with a market
share of 22.4% by local assets at end-2021.

KFH proved its CSR leadership through millions in contributions to
many strategic social initiatives, in addition to that KFH signed
agreements with the Kuwait Red Crescent Society to execute
several relief, medical, and humanitarian projects inside and outside
Kuwait. We are proud to announce that KFH won the "Corporate
Social Responsibility in the Middle East" Award from EMEA Finance

magazine.

For more details regarding the Acquisition, we have disclosed to the
regulatory authorities and the market the latest developments in this
regard. All these disclosures were published via the official website
of Boursa Kuwait, and any new development will be updated as and

when it comes available.
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Now | will hand over the mic to Group's Chief Financial Officer, Mr.

Shadi Zahran and he will present the financial results up to Q1-2022

in details and answer any of your questions afterwards.

Thank you.

Mr. Shadi Zahran:

Thank you, Mr. Abdulwahab,
ASA and good day everyone, I'll be presenting the financial

performance of KFH group for the first quarter of 2022.

The Group has achieved Net Profit After Tax attributable to
Shareholders for the quarter ended 31st March 2022 of KD 69.5mn
higher by KD 19.5mn or 39% compared to Q1-21 of KD 50.0mn.

The higher profits is mainly from increase in total operating income
and lower provisions.

We will cover the details on these items later in this presentation.

Financing income has witnessed an increase by KD 5.6mn or 2.5%
compared to same period last year mainly due to increase in

average profit earning assets.

Net financing income at KD 159mn increased by KD 5.4mn or 3.5%
compared to same period last year mainly due to increase in

financing income while COF remained at Q1-21 level of KD 71.2mn.

Net Operating income at KD 148.2mn increased by KD 20.6mn or
16.2% compared to same period last year; mainly from higher net
gain from foreign currencies by KD 15.1mn and Investment income
by KD 8.4mn.

Looking at the operating income profile, contribution of net financing
income declined from 76% in Q1-2021 to 70% in Q1-2022. This is
mainly due increase in contribution of investment income and other

non-yielding income as compared to net financing income.

Moving on to the next slide, non-financing income at KD 69.1mn is
38.9% higher compared to same period last year due to higher net

gains from foreign currencies and investment income.

Increase in net gains from foreign currencies by KD 15.1mn is due
to higher FX trading income mainly from our subsidiary in Turkey
due to the increase in volume as a result of volatility in Turkish Lira
during the period.

Increase in investment income by KD 8.4mn is mainly due to lower
losses incurred on Islamic derivative transactions (mainly currency

swaps) entered by our subsidiary Kuwait Turk to fund TL short
position.

Total Operating Expenses at KD 79.9mn are KD 4.2mn or 5.5%

higher than same period last year mainly due to increase in staffcost™|
i F

q

pokdieg (0185 53 L /sl A gazmall AU Gty J Y1 198 9,8l Yl
e o3 (pag < Jade JSi 2022 ale (pe Jo¥T aupdl Al (e AU il
I3y oSl e LY

PEILS

A ST D-JAVON |

claglliae ol 1,8

Lasar 050 oyl 0 s Bl ly Sl Lol @Sag allog 0Sle ALl
2022 ple (o Jo¥1 (gl oyl Cliy Ac gazl JUI e15¥) oI puiBl o

31 § orisdl sl oyl (B il aay) cealunell Ae gzl 7 Ll 3lis 3y
G955 5ligd Ogale 19.5 Layudg ol fusS HLus 094e 69.5 3lie 2022 uyle
2021 ple o Jo¥! piadl gl GusS 5Lins Ogale 50 jleas 55l0 %39
asadl Sblbdl Jlea) @ 5ol J) zL¥1 plas)l @ ) Seay

Slhasazll (slazly

coayadl i § Loy cuuid! (e 2alarll Juolaall Jasiws

L)lie %2.5 9l GusS Hlus Ogele 5.6 Hludes 3L dagedd! &ilalyl G
Losugna 5L J1 s § o) 35 s Boladl pladl 0 AR udy
ol 5l Jgua¥!

5.4 ladey 5oby GusS b Ogule 159 AL Jigenll &lsll Ble ads
S5m0 S Galaedl aladl o 3R ity A5lae %3.5 gl GusS Hlus Ogele
Lo clls 1B s gl 4415 ) o (3 ogasd] il lpal g Lasy) 1 eld3 3 )
(GusS 5l Ogule 71.2 (St die 2027 alad Jo¥I g giud! pu) Il 4)lae 2
Slaiay 8ab5 GusS 5l Osale 148.2 AL Al adll lsh¥l Bls s
G Galadl pladl o BALN ity A5)lie %16.2 51 GusS 5L Ogele 20.6
4! el o Z LN Glo plas)l JI ell3 @ gty ol 35
Ogele B4 laday SLediadl miloly! glas)ly GusS slus Ogele 15.1 lde
GusS oz

a3 igatll Slall Glo Zealuns o1 Al ddll cilsl¥l lils J) Hlaslls
Sl (%70 12021 p0 Jo¥l giadl a0l (3 %76 (o cusindieil
Syl Aealucs @ 330301 1 23 § syl cuadl 39039 2022 Jo¥!
gl lall Glay A5ylaa 5yull s 5591 lsl ¥l Hlediud]

69.1 2Ll Abigarll ae cilal¥l of ams AW &y il 31 Jasdlsy
pladl e B Al iy &5lae %38.9 dudy cundsyl A8 GusS sl Ggule
Al el e LY Glo glasyl JI 23 3 cuadl 35239 Gl
bl &lslpl

Ossle 15.71 jleey Zua¥l cMaadl oo 7 LY Lo @ 53L301 (3 cotuedl 352
o vy Sy lilly a1 cdleall Jolus syl g Lasyl 1 (gasS sl
Jﬁ)mlégmﬂwamhllwésagﬂ% S5 iy
el I LS 5l

I GosS slus Ogle 8.4l Hletludl Slalyl (§ 8oL (§ i) 592
JSan) bl clanadl wlid, ogms Sl plusdl (ol
cy Al LaSy s U8 (e Lall @3 1 (leadl Jobs cdlalas— (st
el J2¥1 G ASAN 500 3 small Jogerd (SAI GusST! gt

42 5lade; GusS Hlus Osale 79.9 ML b ddll Cayliall Jlez) ads))
! 35239 Balaad) aladl (yn BAA iy 45)La0 %5.5 51 GusS sls Ogule
13 Ogale 3.6 5lies cadlasll 25 3 5Ll I eUs § gussyll

%'j
(&)

skl

Kuwait Finance House



viigSll Jigaill iy

Kuwait Finance House

by KD 3.6mn and G&A by KD 2mn. Increase is attributable to

increase business activity and operations.

Cost to income ratio for Q-1 2022 was 35.04% compared to 37.26%
for Q-1 2021. Reduction in C/I ratio is mainly due to increase in

operating income by KD 24.8mn or 12%.

C/l ratio of KFH-Kuwait for Q-1 2022 was 30.40% which is below
both the local Islamic Banks average of 44% and local conventional
Banks average of 41.5% (calculated from published financials for
2021).

Average Yielding Assets is up by 4% compared to FY2021 and 7.6%
compared to Q1-2021, mainly from the growth in Financing
receivables (avg. financing receivables is up by KD 0.6bn compared
to 2021 and by KD 1.1bn as compared to Q1-21).

Group NFM for Q-1 2022 at 3.14% is lower by (1)bps compared to
Q-1 2021. Average Yield decreased by (4)bps while average COF
declined by 3bps.

However, comparing to Full Year-2021, NFM for the current period
is higher by 22bps. This is due to increase in average yields mainly
in Turkey with the impact of inflation linked Turkish Sukuk in addition

to the positive impact resulted from increase in benchmark rates.

Impact of increase in benchmark rates on COF, was mitigated due
to better liquidity management and group benefitting from large pool
of CASA deposits.

Looking at provisions and impairments, group total impairment
charge decreased by KD 15.7mn or 28% to reach KD 40.4mn for
Q1-22 due to lower impairment charge on credit as a result of

improvement in economic conditions in 2022.

Credit provisions charge net of recoveries for Q1-22 amounted to
KD 20.8mn lower by KD 27.1mn compared to KD 47.9mn in Q1-21.

Impairment related to investments and others for Q1-22 amounted
to KD 19.6mn, an increase of KD 11.4mn compared to charge of
KD 8.2mn recorded in Q1-21. This is mainly due to pre-cautionary
provision of KD 10mn recorded during the current period in view of

current geopolitical uncertainty.

I would like to emphasize that at KFH we adopt cautious approach
towards provisioning. This has contributed to credit provision
balance exceeding ECL required as per CBK IFRS 9 by KD 389mn
as of 31 March 2022.

Total Assets at KD 22.2bn increased by KD 0.4bn or 1.7% in Q1-22.

Net financing receivables at KD 11.9bn increased by 4.4%.

Growth in financing receivables is mainly in Kuwait in b‘btl}'._

Corporate and Retail while growth in Turkey suffered from 21.
devaluation of Turkish Lira during the current period. Overall grow
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in financing receivable in Q-1 2022 without impact of TL devaluation

was around 7.2%.

Investments in Sukuk at KD 3.0bn is up KD 0.2mn or 8.4% during
Q1-22.

Deposits as of end of March 2022 stood at KD 15.8bn which is
marginally lower by KD (0.1)bn or (0.5)% compared to Dec 2021
level. This was due to impact of Turkish Lira devaluation and
maturity of certain corporate deposits. Growth in deposits without
impact of decline in Turkish Lira was 1.5%.

The group continues to maintain favorable deposits mix with healthy
contribution from CASA deposits at 54.0% of total group deposits as
at the end of Q1-22.

Customer deposits as a percentage of total funding at 83% reflects

healthy funding mix and shows robust liquidity.

In the last slide looking at the key performance ratios which
reflects improvement in profitability as explained earlier.

® ROAE from 10.67% to 14.90%

" ROAA from 1.17% to 1.61%.

® C/l ratio from 37.26% to 35.04%.

" EPS from 5.43 fils to 7.55 fils.
NPL ratio improved to reach 1.43% (as per CBK calculation) in Q1-
22 compared to 1.60% for 2021.

Provisions Coverage ratio for Group is 349% in Q1-22 compared to
326% for 2021.

Mr. Ahmed Al Shazly: Thank you, Mr. Shadi.
Again, to ask a question, just please type it in the question box in
your screen, so we can be able to reply to it.

Q&A

Question (1):

We have one question here. Can you elaborate on drivers of
growth in net financing assets in first quarter 2022?

Answer (1) Mr. Shadi:

As | mentioned the growth in the financing assets came mainly from
Kuwait and from both business corporate and retail.

Question (2):

what is the outlook on full year cost of risk, are pre-cautionary
provisions taken for Turkish subsidiary? What is the outlook on
NIMs? How many US rate hike and discount rate hike bank
expects?

Answer (2) Mr. Shadi:

; . |
is quite long question, actually. multiple ones. Now, let's answer 48

them one by one. for the cost of risk. The cost of risk for the Q , B

excluding recoveries was around 90 base points and with recove
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Question (3):

Answer (3) Mr. Fahad:

Question (4):

Answer (4) Mr. Shadi:

Question (5):

Answer (5) Mr. Shadi:

70 base points, which is actually in-line with our expectation. And we
expect this trend to be maintained.

However, with regards to the impairment related to investments and
others, as noted earlier in view of current geopolitical uncertainty, we
have recorded 10 million KD as pre-cautionary provision during the
current period. And this is not in Turkey. This was for the real estate
at the group level.

What are the other parts? Outlook on NIM. NIM improved actually,
more than our expectation. As | said, for two reasons. One was the
interest rate hikes and match market rates hikes in the market. And
this answering another part of this question, yes, we expect several
hikes during this year, and we expect that will contribute more.

And there is another part which is in our subsidiary in Turkey. We
have the impact of the inflation linked to Sukuk that yielding higher
during the inflation that is in Turkey. | think I've covered all the parts
of that question.

Any update on mortgage law and debt law?

Yeah, they both the mortgage law, debt law, as in the parliament.
However, due to the current debt law that has been placed, there is
still a bit of a delay. However, in terms of the public debt. The law is
not yet approved.

We believe the government has a limited option, makes it more
probable to get approved this time. Regarding the mortgage law.
Again, no update, but there are continued discussions with equity
parliament. We believe that if it's passed, it will be beneficial for the
banking sector, including KFH, as there is quite an amp demand for
mortgage product in Kuwait.

Do you have plans to launch a digital only bank in Kuwait in the
near term?

Now, for KFH in particular, we are very advanced in our online
services and also in our digital services for the bank. And that is
actually improving regardless of it's a separate licence bank or within
the KFH. And as you know, for the acquisition, when it's concluded,
we will have a plan, as per CBK conditions, to convert AUB Kuwait

to full-fledged digital bank. V

Is there a scope to improve costs to income ratio? IOEN

M

wiig Sl Jagoill 2y

Kuwait
Cost to income ratio, we are actually very, let's say happy with what

we reached, the 35%. This is very challenging. And coming from, as
you know, 2014, when we started a new strategy for bringing
efficiency and integration among the group entities, that was 51 level
to 35. This is a really, really big, big achievement. | think the level we
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the level, what we reach, especially if you compared to the market,
we are by far better than both conventional and Islamic banks in
Kuwait.

Thank you, gentlemen, for attending this call.

No more questions, if you have any questions, please send them
to investor relations. That’s investor.relations@kfh.com.

Thank you.

End of the Webcast...
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