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(SAR mn) 2016 2017 2017 Y-0-Y Q-0-Q est Comments

Revenue 2,080 2,667 2,760 32.7% 3.5% 2,855 Slightly missed on lower than expected sales volume
Gross profit 268 425 537 100.1% 26.3% 519 Marginal miss in top-line was completely offset by likely

improvement in production efficiencies at Cristal.
18.2%
Higher associates income, particualrly SEPC on improved sales
557 143.9% 70.3% 406 volume and efficiencies led to overall operating margin expansion,
beating our estimates at the operating level.
Operating margin - 11% 12% 20% 14%

Gross margin 12.9% 15.9% 19.4%

Operating profit 229 327

If we were to adjust for higher associates income, then
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US$2.642bn
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Free float
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(SARmn) 2016 2017e 2018e
Revenue 9,314 10,625 10,851
Y-0-Y -38.5% 14.1% 2.1%
Gross profit 907 1,905 1,938
Gross margin -59.0% 110.0% 1.8%
Net profit 145 564 607
Y-0-Y NM 289.6% 7.7%
Net margin 1.6% 5.3% 5.6%
EPS (SAR) 0.22 0.84 0.91
P/E (Curr) 17.6x 16.3x
P/E (Target) 17.8x 16.5x
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Net profit 108 94 192 776% 104.7% 122 earnings would have been beaten only by SAR16mn.
Net margin 5% 4% 7% 4%
Gl a5 A8 8 il shea : juaal)
1 e A (A sl (30 £ DAY RES 5 gl Slinh Al el (0 6304



ddloJignonlyl &
Al Rajhi Capital

pgd) Gilal (2l 2 Al cila glaa e rlady) g Ad giall (e £3AY)

Al shaal) (0 34
sale) 5l Leny s bale) 5ame Vs Aullall anl )l 4S5 e Dl (o plal aladU 4o pradl g jad) ASLadll ¢ (nby 5l ¢ "Rl an I A a1 AS 5 U (038 Canll 3y Cane
o oSl (e A8 s Ly ey gl @ 3UaY 5 308 M o2 23l () Adlall a1 A8 3 (e g AWK A8 50 (950 ¢ Ayl ol IS ol ST Lisa o LIS ¢ Lt 2Ll Lol )
Jsmanll a3 285 Al an) 1488 il (g p sandl e slaall @lls 55 U8 e slaa 5 clalitind 5 ¢ o))y il gina (10 4iana Lae o AN Zladl) 5 Jlo ) sale) 5l w53 sale) pre
iy (e i day yua) clilea I Bl 235 Y A anl ) AS )8 L (paniai Y LS A8 55 ga e slae Ll iy Ailide Gale bian (pe il o3 Bl cilesbadl e
Lai) oda Cuadl 438 awuafﬁc.\.dw,v llas e f Uad gl e ddla &Suh,ﬂu@mﬁ\oAA‘.@M@lu\A}l&A\JL)mYLQJ\ASMM\uL«)MUuUAJ\
Al i Ay L) il o L 51 Al Gl sl gt ol 1) s il 5se ol L e I8 Ha ol (33l sl 6 s laslaall Y LS L ddle e ghas o8
laliny) 5f Gl g gl i 4 i) Cilaalt) Je W) 8 3al Y Ll LaS Uil Jloe (8 Apadi 5 ) sia i 85 50 038 (po G padl Gy L)l AL (31550 ety

A gl o3 alivg 8 Cpea (adid (5Y B20all

Sl Lgiilia <y el clias yial 0l AT laiul o ¢ Aalle G35l ol (B Jlaiiu! daeDe (se ity A peal) o A 8 ALl 5 pall o J eanll and) o il sy
O Al G315l e Jaadl o Aaadle 0 patienall iy GRS (33T Y 08 485 M o3 (8 ol o)) Aliiaal) il il Adlaiall ULl o agd G paTiall iy s ¢ AR 038 ey Baa 1l
uu)_éx\)@i@uumuius uau;m,i&uum«_,f.u,sunjmyljum!le,\JvJhw,i}muh,uumua}u.m.\;,un“_.bum\nwu)m Sl sl
0588 O Ssmes bl el agllansd 5 glie e J (5% e e | shoany o 0 paiesall Sy ¢ e eliys A il i (e ) JAN ¢ bl el e Al BT 08
GsY1 5 jriad cilgall i dgall A 3153 A Gl daliaa (Ssaal) lae @l 6 Lay) Led i) dse 3 IS0 o ST 5l aals ol L ol ginaal) ol ALl ol 1 4S80
e la e o ctiaal ol g ,a ul)\aﬂ\}‘ﬂa\]\d,s&}\ﬁ.u\ﬂ o8 b s ¢ Al 31501 3 Jal1 s el ol Adysha 50 Hall @IS 8 Lag ¢ A3l 3 ol jlain) f Al
i el Cilorall ) a5 Cladal o Lo 5f g L) 4 ) Claral ey AT 5 (00 5 o e Al IS LA 1 ALY a1 A5 S LS ALl Y1)
O A giase 5S¢ Uil go s L aall S Hull I3 8 Ly ¢ Bl an 1 AS s Candl B 5 (A5 50 38 85y sSAA) S 5 (e AS 55 (5 (g Jae ) (e Loyt 5f A i)

aall Bl g e AR Sl 03 (853 sl e sheall alasiul (sF e ¢ 5 5la g ol 5 e By seay ¢ LA 8 a0l pual ol 55l 6 880 e o880 il

G Cre A8 o2a (85351 51 il glaall Cunat e Ay (5 Jaa VAL (oaa) N AS j85 | Groe ) (50 sl Led 3l g o 5 Al 5 Candl 3y (g AiS 1 038 auads
Bana 5l A se ol Canall By (e AR 038 o ool LS Al (5L 5 JS8 Goh i LIS Cnl) i e ARV 038 55 5 D) sl lasiind Sl uss Seaa W sl
aAA?\M\J‘)!.,.l,i).u.\”J‘a_l),an]JAJMU)S‘LGA‘&);\MLAM\]}M\ Sl A o e (sl b Laa 5l L) s (S o) g S f (it (g U (e LealadaY gl a5l

Al 435 50 Gl Al G e i 50 da s 5 (g day ol elatia) i Camast ol oLl Lee 5 8 e s 5l AL a1 AS 5 e ke () 580 il 35 50

el aal ) Al 8 cindal) sl 7 )i

2ae 5 A Sl gl eluly Leidaad o) (8 aensd) gand Jaiaall (aliasV] i Bllaall (ga saall olai¥) (i e il &35 (g ¢ 580 Carial ol AL sl 1 AS 5l a2kt
+ Agadla) A ) alSaly A i) e AN S A e Ji8

58 96 353ny a3 3 A Chagiasall (5 siasall pgd) ymas oy o 85805 ¢ ageal] Jall el (358 710 (e 3y Chagesal) U e :Overweight "8 el 335"
e 9-6 55 I sl gl s (358 710 5 Ml peadl s 0153 710 O 5l Sz (5 55maa e pgadl ras e of @53 2 Neutral "SI sall e Al
e 9-6 55 A Ciagasall (5 sinsall ) pgadl yras o o @8 555 ¢ pall sl rall (5 sisa (953 710 e ST Chngiasall U e 005 :Underweight " 381 sal) padas™

PSRV PRV JUF U JE LS (- PR | 13¢] Milae 555 pually 05S0 Y 38 (815 ¢ imall pendl 5 p00al) Aslal) Laill Wildan Jad) 138 (35S 35 :Target price "iaghioal) juudi™
Gl 2 iy ¢ gl A5 50800 Allall dadl) e CAlAy Cingioa s bans o ¢ Alladl o2 i (e L Gana saaaal) Aalall Aadl) ) agul) G pens s ey of Jaia)
iy HLall Uindsy )

sty dtaal) A8 5l Ll 1o 5 2l 1Y Sl ¢ Al dalsall (e e g BalaBY) Clalad¥l g ole das Gond) plin sV aads Coagine yau ol G of Adaadla (a
Ll 5 5 e (033 5l

Juaisu

Goud) O 3la

Sl sl e

+966 11 211 9449 s
alsudairim@alrajhi-capital.com s 58 & 5

A sl AS

& gaall 54
oo ) Sl | agh dllal) 35k
11432 o2k, 5561 < oa

A3 grd) Ay ) Aslaal)
HETE-SI RS
research@alrajhi-capital.com
www.alrajhi-capital.com

07068/37 o 43 g0l Adlall (5ol Ak (o 5 i gy s Adlall (o2l ) AS

National Industrialization

Company
Diversified Operations —Industrial

2 e A5 Ayl (pe sDAY) R a5 Sheh Al gpaadl 3 5344


mailto:research@alrajhi-capital.com
mailto:research@alrajhi-capital.com
http://www.alrajhi-capital.com/
http://www.alrajhi-capital.com/

