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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF INTERIM CONDENSED
FINANCIAL INFORMATION

TO THE SHAREHOLDERS OF AL RAJHE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

INTRODHUCTION

We have reviewed the accompanying interim statement of financial position of Al Rajhi Company for
Cooperative Insurance (A Saudi Joint Stock Company) (the “Company™) as at 31 March 2019 and the
refated interim statcments of income, comprehensive income, changes in equity and cash flows for the
three-month period then ended and other explanatory notes. Management is responsible for the
preparation and presentation of this interim condensed financial information in accordance with
International Accounting Standard 34 - “Interim Financial Reporting” (IAS 34) as modified by Saudi
Arabian Monetary Authority (SAMA) for the accounting of zakat and income tax, Our responsibility is
to cxpress a conclusion on this interim condensed financial information based on our review.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of interim financial information performed by the independent auditor of the entity” as
endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making
inquirics, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing as endorsed in the Kingdom of Saudi Arabia and
consequently does not enable us 1o obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the accompany ing
interim condensed financial information is not preparcd, in afl material respects. in aceordance with

IAS 34 as wmodified by SAMA for accounting of zakat and income tax.

Akdayr Audit Bureau

PricewaterhouseCoopers Abdullah Al Basri & Co.
P. O. Box 8282 PO Box 2195

Riyadh 11482 Rivadh 11451

Kingdom of Saudi Arabia Kingdom of Saudi Arabia

-
Bader [T Benmohareb Abdullah M. Al Basri
Centified Public Accountant Certified Public Accountant
Registration No, 471 Registration No. 171

Date: 12 May 2019
Correspending to: 7 Ratadan 1440H
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AL RAJHI COMPANY FFOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION
As at March 31,2019

Noles

ASSETS
Cash and cash equivalents 4
Contributions and re-takaful / reinsurance balances receivable. net 5
Re-takaful / reinsurance share ol uncarned contributions 9.2
Re-takaful / reinsurance share of outstanding claims 9.1 (a)
Re-takatul / reinsurance share of claims incurred but not reported 9.1 (a)
Re-takalul / reinsurance share of mathematical reserve at fair value

through statement of’ income (FVSI)
Deterred policy acquisition costs
Investments mandatorily measured at fair value through statement g (:

of income {(FVSI) (@)
Investments designated as fair value through other comprehensive

income (FVOCI) S
Investments held at amortised cost 8(¢)

Prepayments and other assets

Property and equipment

Statutory deposit 7
Accrued income on statutory deposit

Right-of-usc assets O
TOTAL ASSETS

LIABILITIES

Payable. accruals and other liabilities

Re-takalul / reinsurance balances payable

Unearned contributions 9.2
Unearned re-takaful / reinsurance commission income
Gross outstanding claims

Claims Incrred but not rported 9.1 (a)
Contrbution deliciency reserve 9.1 (a)
Unit linked liabilities at FVSI 15
Iind-of-service benefits (EOSB)

PProvision for zakat and income tax 14
Payables to SAMA

I.case obligations

9.1 (a)

Takaful operations’ surplus payable

TOTAL LIABILITIES AND ACCUMULATED SURPLUS

EQUITY

Share capital 16
Statutory reserve

Retained earnings

Remeasurement reserve for EOSB

Fair value reserve - Investments designated as FYOCI

TOTAL EQUITY

TOTAL LIABILITIES, ACCUMULATED SURPLLUS AND
LQUITY

COMMITMENTS AND CONTINGENCIES 10

Chief Executive Oflicer

Member-Board

Abdulaziz Mohammed Al Sedeas

SAR 000
March 31, 2019 December 31,
(Unaudited) 2018 (Audited)
737,513 492,182
473,206 436,575
82,647 88.458
105,111 371.580
12,790 13.411
102 109
59,931 6H0.868
173,139 163.828
170,146 155.462
1,768,652 1.788.6406
65,022 69.602
18,135 18.713
39,969 39.968
3,659 3.439
12,856 -
3,722,878 3.722.841
138,807 132,108
45,187 56,127
1,431,300 1.302.633
6,155 6.002
338,698 564,096
735,930 731714
62,257 9,034
62,360 52,3306
16,353 15,119
38,504 33.689
4,567 4,346
13,111 .
2,893,229 2,907.204
47,353 47.236
2,940,582 2.954.440
400,000 400,000
92,182 91.302
269,422 270,733
(187) (187)
20,879 6.553
782,296 768.401
3,722,878 3.722.841
12,786 14,437

B

Robert Pereira

Chief Financial Ofticer



AL RAJHI COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF INCOME (Unaudited)
FOR THE THREE MONTH PERIOD ENDED MARCH 31

Noles
REVENUES
Ciross contribution written 9.2
Re-takalul / reinsurance contributions ceded - domestic 9.2
Re-takatul / reinsurance contributions ceded - forcign 9.2
xeess of loss expenses (XOL) 9.2
Net contributions written 9.2

Changes in uncarned contributions, net

Net contributions earned

Re-takatul / reinsurance commission income
Other underwriting income

TOTAL REVENUES

UNDERWRITING COSTS AND EXPENSES
Gross claims paid and loss adjustment expenses
Surrenders and maturitics

Re-takaful / reinsurance share of claims paid
Net claims and other benefits paid

Changes in outstanding claims. net

Changes in incurred but not reported (IBNR) claims. net
Change in contrbution deficiency reserve

Net claims and other benefits incurred
Change in unit linked liabilities at FVSI. net
Policy acquisition costs

Other underwriting expenses
TOTAL UNDERWRITING COSTS AND EXPENSES
NET UNDERWRITING INCOME

OTHER OPERATING (EXPENSES) INCOME
Allowance lor doubtful debts - Contributions and re-takaftul /
reinsurance balances receivable

General and administrative expenses

Special commission income

Net gains on investments mandatorily measured at FVSI
Dividend income

Impairment loss on linancial asscts

Other income

TOTAL OTHER OPERATING EXPENSES

Net income for the period
Net income for the period attributed to takaful operations 19

Net income for the period attributable to the shareholders

Earnings per share (EPS)
Basic and diluted 11PS . i 18

NaserAbdullah Aloufi
Member-Board

SAR '000

March 31,2019 March 31. 2018
843,573 1.015.685
(272) (600)
(16,228) (27.185)
(924) (3.114)
826,149 984,786
(134,478) (271.525)
691,671 713.261
2,043 2.654
760 3.296
694,480 719.211
(823,446) (555.112)
(1,108) (652)
296,813 10.970
(527,741) (544.794)
(41,073) (1.953)
(4,836) (43.844)
(53,223) -
(626,873) (590.591)
(6,722) (4.690)
(26,799) (33.769)
(6,955) (7.511)
(667,349) (636.561)
27,131 82.650
(1,254) (1.494)
(44,148) (54,204)
18,615 15.227
2,891 2,524
871 459
(1) (329)
466 728
(22,630) (37.089)
4,501 45,561
(117) (4.201)
4,384 41.360
0.11 1.03

~ Abdulaziz Mohammed Al Sedeas

Chiel Executive Officer

2L

Robert Percira

Chief FFinancial Officer



AL RAJHI COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME (Unaudited)

FOR THE THREE MONTH PERIOD ENDED MARCH 31

Net

Other comprehensive income:

Items that will not be reclassified to

income for the period

statement of income in subsequent periods

- Net fair value changes on investments

designated as FVOCI
- Takaful operations
- Sharcholder's operations

TOTAL COMPREHENSIVE INCOME FOR

SAR ’000

March 31, 2019

March 31, 2018

THE

o PERIOD

Total comprehensive income attributed to

taka

Total comprehensive income for the period
attributable to the shareholders

Nas

ful operations

% il
er Abdullah Aloufi

Member-Board

MG (Unaudited) {Unaudited)
4,501 45,561
8(b) 962 (3,073)
8(b) 13,364 6.623
18,827 49,111
1,079 1,128
17,748 47,983

Abdulaziz E&hmﬁmcd Al _écacas

Chiefl Executive Officer

2

Robert Pereira

Chief Financial Officer



AL RAJHT COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF CHANGES IN EQUITY (Unaudited)
FOR THE THREE MONTH PERIOD ENDED MARCH 31
(SAR in “000°)

Notes Share  Statutory Retained Remeasurement Fair value Total
capital  reserve earnings reserve for reserve -
EOSB Investments
designated
as FYOCI
Balance as at January 1, 2019 400,000 91,302 270,733 (187) 6,553 768,401
Total comprehensive income
Net income for the period S - 4,384 - - 4,384
-Net fair value changes on
investments designated as FVOCI |93 - a 2 u 14,326 14,326
- - 4,384 - 14,326 18,710
Transfer to statutory reserve - 880 (880) - - -
Provision for zakat and income tax - - (4,815 - - (4,815)
Balance as at March 31, 2019 400,000 92,182 269,422 (187) 20,879 782,296
Share Statutory  Retained Remeasurement  Fair value Total
capital reserve  earnings reserve for EOSB  reserve -
Investments
designated as
FVOCI
Balance as at January 1, 2018 400,000 54,297 142211 - 1,552 598.060
Total comprehensive income:
Net income for the period - - 41,360 - - 41,360
-Net fair value changes on :
investments designated as FVOCL 193 2 = . 5 3,550 3.550
. - 41,360 : 3,550 44,910
Transfer to slatutory reserve - 8272 (8,272) - - -
Provision for zakat and income tax - - (3.800) - - (3,800)
Balance as at March 31, 2018 400,000 62,569 171,499 - 5,102 639,170

QY

Abdulaziz Mohammed Al Sedeas

“Naser Abdullah Aloufi

Member-Board Chief Executive Ofticer

B

Chief Financial Officer



AL RAJHT COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF CASH FLOWS (Unaudited)

FOR THE THREE MONTH PERIOD ENDED MARCH 31,

CASH FLOWS FROM OPERATING ACTIVITIES

Net profit for the period

Adjustments for non-cash items:

Depreciation of property and equipment

Depreciation of right-of-use assets

Allowance for doubtful debts -Contributions and re-takaful - reinsurance
balances receivable

Unrealized gain on investments mandatorily measured at FVSI

Impairment loss on Ninancial assets

Proviston for end-of-service benefits (EOSB)

Changes in operating assets and liabilitics:
Contributions and re-takatul * reinsurance balances receivable

Re-takaful
Re-takatul
Re-takatul
[e-takatul

reinsurance share of unearned contributions
reinsurance share of outstanding claims

reinsurance share of claims incurred but not reported
reinsurance share of mathematical reserve at FVSI

Ieferred policy acquisition costs
Prepavments and other assets
Right-of-use assets

Acerued income on statutory deposit
Pavable, accruals and other liabihities
Other reserves

Uit linked hatnhities at FVSI1

Re-takaful  reinsurance balances payable
Unearned contributions

Unearned re-takaful ' retnsurance commission
Giross outstanding claims

Claims Incrred but not rported
Contrbution deficiency reserve

lease obligations

Deposit against puarantees

Pavables 1o SAMA

End-of-service benefits paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments mandatorily measured at FVSI
Disposals of investments mandatorily measured at FVSI
Purchase of investments designated as FVOCT
Dispasals of investments designated as FVOC!
Maovement in cash balance in equity share portfolio
Purchase of investments held at amortised cost

Disposal of investments held at amortised cost
Additions in property and equipment

Net cash generated from / (used in) investing activities
Met change in cash and cash equivalents

Cash and cash equivalents, at beginning of the period
Cash and cash equivalents, at end of the period
NON-CASITINFORMATION

Chonges i faie valne of mvestments designated as 17OCT

= 955, S
Naser Abdullah Aloufi
Member-Board

AbdulaZ?? Mohammed Al Sedeas
Chict Exceutive Officer

SAR 000
Notes Mar 31,2019 Mar 31, 2018
4,501 45.561
2,200 1.984
1,114

1,254 732
(3,288) (453)
7 329
1,701 1.309
7,553 19.162
(17.885) (366.768)
5811 (9.554)
266,469 16.592
621 G.086
7 2
937 (23.309)
4,580 8.393
(13,970) -
(220) (201)
6,697 80,329
- 3.404
10,024 5,193
(10,940) (21.538)
128,667 281.079
153 873
(225,398) (14.638)
4,216 34.757
53,223 -
13,111 -
1,651 -
221 202
235,528 33.366
(467} {144)
235,001 53.222
(547.075) (589,680}
541,082 585,793
- (55.602)
- 25,026
(358) 912
(500,000) (230.000)
520,000 -
(1,622) (797}
11,997 {266.172)
247,058 {212.950)
1 476,940 816,779
4 723998 613 829
14,326 3,350

L

Robert Pereira
Chiel Financial Officer



AL RANNT COMPANY FOR COOPERATIVE INSURANCE
(A SAUDILJOINT STOCK COMPANY)

Notes to the interim condensed financial information
For the three month pertod ended March 31, 2019

l. GENERAL

Al Rajhi Company for Cooperative Insurance (a Saudi Joint Stock Company incorporated in Kingdom of Saudi
Arabiah “the Company™, was formed pursuant to Roval Decree No. (M{33) dated Jumada ol thani 27.1429. (January 1.
2008). The Company operates under Commercial Registration no. 1010270371 dated Rajab 5. 1430 corresponding o
Tune 28. 2009, The registered address of the Company's head olTice is as follows;

Al Rgjhi Company for Cooperative Insurance
.0, Box 67791

Rivadh 11317

Kingdom ol Saudi Arabia.

The purpose of the Company is o conduct takaful operations and all relaled activities including re-takatul and agency
activities. s principal lines of business include motor. medical. protection & savings, marine, fire. engincering and
casually insurance.

On July 31, 2003, corresponding. to Jumada al thani 2, 1424, the Saudi Arabian Monetary Authority ("SAMA™)L as the
principal autherity responsible for the application and administration of (he Insuranee Law and its Tmplementing
Regutations. granted the Company a license o transact insurance activitics in the Kingdom of Saudi Arabia, On April
20. 2004, corresponding to Rabi' al-awwal L 1425, the Law on the Supervision of Cooperative Insurance Companics
{Insurance Law™) was promulgated by Roval Deeree Number {M/32),

Ax @ commitment from the Company for its activities 1 be in complionee with Islamic Shari’a legislations. since its
inception. the Company has cstablished a Shari”s Authority 1o review and approve the activitics and the products of the
Company.

2. BASIS OF PREPARATION

{a) Basis of presentation

The interim condensed financial information of the Company has been prepared in accordance with ~International
Accounting Standard 34 - Interim Finaneiat Reporting ("IAS 34") as modilicd by SAMA for the accounting of vakat
and income tav'. which requires, adoption of all IFRSs as issued by (he International Accounting Standards Board
{"TASB™) exeept for the application of International Accounting Standard (1A%) 12 - “Income Taxes™ and IFRIC 21 -
“Levies™ so far as these relate o zakal and income tax. As per the SAMA Cireular no. 381000074519 dated April 11,
2017 and subsequent amendments through certain clarifications relating o the accounting Tor zakat and income tax
(SAMA Circula™), the zakat and income tax are W be accrued on a quarterly basis through sharcholder's equity under
retained camings,

The interim condensed  financial information is prepared under the going concern busis and the historical cost
convention. except for lnancial assets measured at fuir value through profit or loss (FVPLY. financial assels measured at
fair vatue through other comprehensive income (FYOCT) financial liabilities measured at fair value through profit or
loss tFVPLY and end of serviee benelits at present value,

The Company™s interim condensed statement of financial position is not presented using a current { non-current
classification. The totlowing balances would generally be classified as non-current: financial assels at fair value through
otlter comprehensive income, Tnancial asset al amortised cost. property and equipment. statutory deposit, other assels.
end of' service benetits and payable to sharcholders. All other assets and liabilities are classifled as current.



AL RANIT COMPANY FOR COOPLERATIVLE INSURANCLE
(A SAUDIIOINT STOCK COMPANY)

2. BASIS OF PREPARATION
{n) Basis of presentation (continued)

As required by the Saudi Arabian Insuranee Regulations and puidelines of the sharia board, the Company maintains
separate books of accounts for takaful operations and sharcholders” operations and presents the financial information
accordingly {refer note 19). Assets. liabilities, revenues and expenses elearly attributable w either activity are recorded in
the respective accounts. The basis of allocation of expenses from joint operations is determined and approved by the
management and the Board of ivectors.

A per the Company’s pulicy. all general and administrative expenses of takatul operations are charged to sharcholders’
opetations. The Company i secordance with the Tslamic Shariah provisions managing the co-operative insurance
operations and caleulates the management fee in the below manner and pavs itin full shortly after at the end of the liscal
vear.

The fivst component ol the management fee is caleulated based on the net contributions written for the period afler
adjusting commission meome and cost of production for motor and general at H0% and Tor health at 30% amd s limited
(o the extent ol general and administrative expenses charged inthe interim statement of income  sharcholders®

reler note 19): and the other component of the management fee is determined up to 90% ol the net surplus. i any. for
the period {rom takalut operations remaining after computing the first component of management {ee. The Company s
tequired to distribute the remaining 18% ol the net surplus from Takalul aperations 1o policyholders in accordimee with
the Insurance Lavw and Implementation Regulations issued by the Saudi Arabian Monctary Agency ("SAMA™),

The interim statement of financial position, statements of income. comprehensive income and cash ilows of the takalul
operations and sharcholders™ operations which are presented in note 19 of the condensed interim financial information
have been provided as supplementary linancial information o comply with the requirements of the guidetines issued by
SAMA implementing repulations, SAMA  implementing regulations requires the clear segregation of the assets,
liabilities, income and expenses of the 1akalul opetations and the sharcholders™ operations. Accordingly, the interim
statements ol financial position. statements of income., comprehensive income and cash Nows prepared for the akatul
operations and sharcholders operations as referred o above, refleet only the assets. liabilitics, income. expenses and
conyehensive gains or losses of the respeclive operations,

In preparing the Company-level financial information in compliance with 1FRSs, the balances and transactions ol the
takalul operations are amalgamated and combined with those of the sharcholders” operations. [nleroperation batances.
transactions and unrealised gains or losses. i any. are eliminated in full during amalgamation. The accounting policies
adopled for the takafud operations and sharcholders™ operations are wniform for like transactions and events in simifar
circumstances,

b) Critical aceounting judgments, estimates and assumptions

The preparation of intetim condensed financial information requires management 10 make judgments. estimates and
assunydions thit affect the application of accounting policies and the reported amounts of assets and liabilities, income

and expense. Actual results may differ Fromy these estinies,

In preparing these interim condensed financial information. the significant judgments made by the management in
applying the Company’s accounting policies and the key sources of estimation uneertainty including the risk
management policics were the same as those apptied 1o the annual linancial statements as at and for the vear ended
December 31, 2018,

€) Seasonality of operations

There are no seasonal changes that may affect takaful operations of the Company,

d} Functional and presentation currency

The Tunctional and presentational curreney ol the Company is Saudi Rivals, The financial information valies are
presented in Saudi Rivals rounded to the nearest thousand (SAR OO0, unless otherwise indicated,

The interim condensed financial infornation does not inclide all of the information eequired tor full annual tinancial
statements and should be read in conjunetion with the annual (inancial statements as of and for the vear ended December
31,2018,



AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIIOINT STOCK COMPANY)

JOSIGNIFICANT ACCOUNTING POLICIES
Leases:

Al ineeption ol 3 contract. the Company assesses whether a contract is. or contains. a lease bused on whether the
contract conveys the right 1o control the use ol an identified asset for a period of time in exchange for consideration,
The Company has elected o apply the practical expedient o account for each lease component and any non-lease
components as a single lewse component. The Company recognizes a right-of=use assel and a lease lability at the
lease commencement date. The right-ofeuse asset is initially measured based on ihe initial amount of the lease
liability adjusted Tor any lease payments made at or before the commencement date, plus any initfal direct costs
incureed and an estimate of costs W dismantle and remove the underlying assel or to restore the underlying assel or

the site on which it is Jocated. less any lease incentives received,

The asseis are depreciated (o the earlier of the end of the useful life of the right-of-use asset or the Tease lerm vsing
the straight-line method as this most closely reflects the expected pattern of consumption of the future ceonomic
benelits. The lease term ineluces periods covered by an option o extend i e Company 15 reasonably certain 1o
exercise that option. Lease terms range from 2 to 10 years for offices. vehicles and cyuipments, n addition. the right-
ol-use wsset is periodically reduced by impairment losses, i any. and adjusted for cerain remeasurements of the lease
liabitity .

The lease liability is initially measured at the present value of the lease pavments that are not paid at the
commeneement date. disecounted using the interest rate implicit in the lease or if that rke canot be readily
determined. the Company s incremental borrowing rate. Generally, the Company uses its ineremental borrowing rale
as the diseount rate. Variable lease payments that do not depend on an index or rate are not included in the
measurement of the lease linbility, The lease liability i measured at amortized cost using the incremental borrowing
cost. [t s remeasured swhen there is o change in future Jease payments arising from a change in an index or rawe. i
there is a change 1o the Company s estimalte of the amount expected to be payable under a residual value guaranice,
or if the Company changes its assessment of whether it will exercise a purchase. extension or termination option.
When the lease liability is remeasurcd i this way. a corresponding adjustment is made to the carrying amount of the
right-ol=use asset. o is recorded in proiit or loss i the carrving amount ol the right-ol=use asset has been reduced o

The Company has eleeted 1o apply the practical expedient not to recognize right-ol-use assets and lease fiabilitics tor
short-term leases that have @ lease term of 12 months or less and leases of bw-value assets. The Jease payments
associated with these leases are recognized as an expense ona straight-line basis over the lease wrm.

IFRS 16: Leases (“H'RKN 16™)

IFRS {6 specifies how o recognize. measure, present and disclose leases. The standard provides a single lessec
accounting model. reguiring lessees W recognize assers and labilitics for all magor leases.

Efteetive Tanuary 1. 2014, the Company adopled IFRS 16 using the modificd retrospective approach and aceordingly
the information presented for 2018 has nol been restated. [Cremains as previvusly reported under TAS 17 and related
interpretations,

Cninitial application, the Company has elected 1o record right-ol-use assets based on the corresponding lease
linhility. Right-ofuse assets and lease obligations of SAR 138 million were recorded as of January 1. 2019, wiith no
net impact on retained carmings, When measuring lease liabilitics. the Company discounted lease pay ments using its
incremental borrowing rate al January 1. 2019, the rate applicd is 6.15%

The Company has elected to apply the practical expedicnt 1o gecount for leases for which the lease term ends within
12 months oithe date ol initial apptication as short-erm leases.

The Company has elected to apply the practical expedient io grandtather the assessment of which ransactions are
leases on the date of initial application, as previously assessed under TAS 17 and 1FRIC 4, The Company applicd the
definition of u lease under TFRS 16 w0 contracts entered into or changed on or afier Januaey 1. 2019,

The fellowing table reconciles the Company’s operating Tease obligations al December 31, 2018, o the lease
obligations recognized on initial application of IFRS 16 at January 1. 2019

Opcrating lease commitments at Dxcember 31, 2018 #0.356
Discounted using the incremental borrowing rate at January 1. 2019 (1.078)
Recognition exemplions / not vet commenced (65.168)
Lease obligations recognized at Januwary 1, 2019 13.810



AL RANIT COMPANY FOR COOPERATIVE INSURANCLE
(A SAUDLJOINT 5TOCK COMPANY)

4. CASHHAND CASH EQUIVALENTS

Cash and cash cquivalents included in the statement of cash lows comprise the follow ing:

SARM00
Bank balances and cash

Deposits maturing within 3 months from the acquisition date

Cash and cash equivalents in the statemeat ol cash flow
Less  lmpairment Joss

Cash and bank balances, net

Deposits against letlers of guaramee

Total

SAICH00

Bank halinees and cash

Leposits maturing within 3 months from the acquisition date
Cash and cash equivalents in the statement of ¢ash flow
s Impairment loss

Cash and bank balances, net

Cash at banks (statutory deposit income)

Total

Total

Takalul operations

Mareh 31,2009

December 3102018

(1 naudiicdy (Audited)
252,126 2035425
300,000 130,000
852,126 355425

{(180) (65)
551,946 355360
12,787 14,437
804,733 369,797

Sharcholders® operations

Mareh 31, 2019

December 31, 2008

(Unaulited) {Audied)

171,872 71515

- 30.000

171,872 121513

. (38

171.872 121477

903 G08

172,780 122383
737,513 492,182

S CONTRIBUTLONS AND RE-TAKAFUL BALANCES RECEIVABLL - NET

Receivables comprise amouts due from the tollowing:

SARMH

Marveh 3L, 2009

December 31, 2018

Policyholders 159,121 224.746
Brokers and agents 77,740 17.858
Related parties 234,516 253.755
Receivables fron re-takaiid / reinsurance 81,285 8918

352,062 33777
Prowvision Tor doubtiul receivables (79.456) (78.202)
Contributions and re-takalul / reinsuranee balances reccivable - et 473,206 456,575
6. RIGHT -QF-USE ASSETS
The tollowing able presents the right-of-use assets or the Company:

Offices Vehicles Ilquipments Total

Balanee ot January 1. 2019 10,422 1.872 1717 14.011
Depreciationd Amottization (9263 (119 (1 {1.153)
Balance at March 31, 2019 9,496 1,753 1.607 12,856
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AL RATHTCOMPANY FOR COOPERATIVE INSURANCIE
{A SAUDIIOINT STOCK COMPANY)

LSTATUTORY DEPOSIT

Stalwtory deposit amounting o SAR 40 million {December 2018: SAR 40 million} kept with a local bank. represents
10% of the paid up share capital of the Company which is maintained in accordance with the Cooperative Insurance
Companics Control Law issued by the Saudi Arabian Monetary Authority ("SAMA™). This statutory deposit cannol e
withdrawn without the consent ol SAMA. Under 1CL method the Company charged an impairment loss amounting 1o
SAR D05 million (2018 SAR (LO3 million)

& INVESTMENTS

[nviestments are classificd as follows:

Takaful operations
March 3L, December 31,

SAR'0M 2019 2018
Notes {Unaudited) {Audited)

- Investments mandatorily easured at FYSI (mutual funds) & (a) 141,455 129,853

- Investments designated as FVOCT {equity shares) 8 (b} 26,289 25.327

- Investments held at amortised cost (deposits and sukuks) Ricy 1383823 1.703.637

Total [,551,567 1.858.817

Sharcholders® vperations

Mareh 31, December 3.
SAR'000 2019 2018

{Unandited) {Audhied)

- Investments mandatorily measured at FVSI (mutual [unds) 8 (a) 31,684 33.075
- Invesitments designated as FYOCT {equity shares) it 143,857 130.135
- Investments held at amortised cost (deposits and sukuks) LT J84.829 85.009
Total 560,370 249,119
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AL RAJT COMPANY FOR COOPERATIVE INSURANCE

(A SAUNNJOINT STOCK COMPANY)

8. INVESTMENTS (continugd)

Movement in the investment balanee is as ollows:

1) Investments mandatorily measured at FVSI (matual funds)

SAR'H0

Atthe beginning of the period / vear
Purchased during the period £ vear

Sold during the period / vear

et change in fair values during the year
At the end of the period ¢ vear

SAR'HO

Al the beginning of the period ¢ year

Purchased during the period / vear

Sold during the period ¢ year

Net change in fair values during the perfod ¢ vear

At the end of the period / year

Total

12

Takaful operations

March 31,2019

December 31, 20108

{Unaudited} (Audited)
129,833 12:1.829
331,078 1213073

(323,770) (1L.211L.077)
3,303 1.02%
141,455 129833

Sharcholders® operations

March 31, 2017

December 31, 2018

{1 nandlited) (Audited)
33,975 32481
215,000 343,000
{217,276) (5303.712)
{15} 206
31,684 33.975
173,130 163.828




AL RAJHT COMPANY FOR COOPERATIVE INSURANCI,
(A SALDIOINT STOCK COMPANY)

S INVESTMENTS (continued)

b} Investments designated as F¥QUI (equity shares)

Takaful operations

e March 31, 2019 [eeember 31, 2018
SAR'0O0 (Unaudited) {Audited)
Opening balanee 25,327 -
Purchases - 31038
Changes in fair value of investments 962 (5.711)
Closing balance 20,289 25.327

Sharehelders’ operations

) March 31, 2019 [Xecember 31, 2018
SAR000 (Unandited) tAudited)
Atthe beginning of the period ¢ vear

Balance of equity shares portiatio with Al Rajhi Capital 122,507 T8.738
Cash balance with Al Ryjhi Capital 86 {22}
Lquity - unlisted shares 7,542 6.050
Total at the beginning of the period ¢ year 130,135 81,766
Maovement during the period / year
© Purchased during the period / year - 94 448
Sold during the period ¢ year - (59.899)
Net change in fair values during the period £ vear 13,364 10,712
Net change in cash balance with Al Rajhi Capital 358 108
Closing balance of cquity shares portfolio 143,857 130,135
Portfolio balance with Al Rajhi Capital at the end of the period 135,871 122.507
Cash balance with Al Rajhi Capital 444 R6
Lquits - unlisted shares 7,542 7.5412
At the vnd ol the period 7 vear 143,857 130,135
Total 170,146 155462
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AL RATHT COMPANY FOR COOPERATIVE INSURANCI
(A SAUDILIOINT STOCK COMPANY)

8. INVESTMENTS (continued)

¢} Investments held at amortised cost {deposits and sukuks)
Ivestments in Murabaha deposits and Sukuks are classificd as investments measured at amortised cost. The
Compam’s business maodel for these investments is o bold to collect the contractual cash flows, The cash flows of

Murabaha deposits and Sukuks represent solely pmyments of principal and profit on the principal outstanding.

The movement during the yvear is set out below:

Takaful operations

. March 31,2019 December 31, 2018
SATCMH (L nandited) l,’\Ll(ﬁlCd}
Althe beginning of the period § year
Murabaha deposits 1,655,004 1.235.000
Sukuk 50,000 50.000
Purchases 200,000 1080000
Disposals & Maturities (520,000) {670,000)
Al the end of the period 7 year. gross 1,385,000 1.705.004
Less: Imprairment loss {1,177) {1.363)
Atthe end ol the period 7 vear. net 1,383,823 1.703.037

Sharcholders’ operations

T Muarch 31, 2009 Decembwer 31, 2018
SAR0UG (U madited) {Audited)
At the beginning of the period ¢ vear
Murabaha deposits 65,000 85074
Sukuk 20,074 -
Purchased during the period ¢ vear 300,000 280.000
Maturities during the period 7 vear - {280.000)
Atthe end of the period / vear. gross 385074 R5.074
Less: Impairment loss (245) (65}
At the end ol the period ¢ year. net 384,829 85,009
Total 1,708,652 1.788.0:16
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AL RANIT COMPANY F'OR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)

) Maximum exposure to credif risk — financial instruments subjeet to ECL

The following tables contains an analysis of the credit risk exposure of linancial instruments for which an ECH
allovwance is recognised. The gross carrying amount of linancial assets measwred at amortised cost below also
represents the Company s masimum exposure (o credit risk on these assets,

i) Takaful operations
March 31, 2019
{Unaudited)

Financial statement line item December 31,
Stage 1 Stage 2 Stage 3 Total 2008

12-month Lilctime Lifetime

101, 121 QN
SARDOD  SAR'DO0  SAR'000 SAR000 SARTO00
B3ank balances 564,913 - - 564,913 368.0:48
Investments held at amortised cost 1,385,000 . . 1,385,000 1,705,000
3FOss carrying amount 1,942.913 - - 1,949,913 2.073.648
|.oss allowanes {1,337) - - (1,357 (1.428)
Carrying amount 1,948,556 - - 1,948,556 2072220

March 31, 2019
{Unaudited)

Credit grade December 314,
Stage 1 Stage 2 Stage 3 Total 2004
12-month Liletinwe Lifetime
LCL 1:CL ECL
SARTO00  SARTOU0  SAR000 SAR'000 SART00
Investment prade 1,949.913 - - 199,913 2073618
Non investment grade - - - - -
Grass carrying amount 1,949,913 - - 1,949,913 2.073.618
Loss allowance (1.357) - - (1,357) (1.128)
Carrying amount 1,948,556 - . 1,948,556 2072220

The Company’s exposores e credit risk are not collateratized.
Investment grade includes those investments having eredit exposure equivalent o Standard and Poor's rating of
AAA 0 BB Non investment grade represents un-rated expostires,
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AL RAJHT COMPANY FOR COOPERATIVE INSURANCL
(A SAUDIIOINT STOCK COMPANY)

d) Maximum exposure to eredit risk — financial instruments subjeet to FCL (continued)

i) Sharcholders® operations

Financial statement line item

Bank balances

Investments held at amortised vost
Statutory deposit

Gross carrying amount

Loss allewance

Carrying amount

Credit grade

Investment grade

Non investment grade
Gross careying amount
Loss aflowance

Carrying amount

The Campany™s exposures to eredit risk are not collateralizeel.

Mareh 31, 2019

(Unawndited)
December 31,
Stage 1 Stage 2 Stage 3 Total 2008
12-monih Litetinmg Lifctime
ECT. 1T, B e
SARDOD  SARTO00 SAR D00 SAR000 SARO00
172,780 - - 172,780 122,385
385,074 - - 385,074 85,074
40,000 40,000 40000
597854 - - 3785 247459
(276) - - (276) (134)
507,578 - - 597,578 247,325
March 31, 2019
{Unaudited)
December 31,
Stage 1 Stage 2 Stage 3 Total 2018
12-manth Liletime Lifetime
FCLL 1CLL ECLL
SARODD  SARTG0D  SARTO00 SAR D00 SARTO00
597854 - - 597,854 247,459
897854 - - 597854 247.459
(276) - - (276) (134
597,578 - - 597,578 247325

Investment Grade includes those investments having eredit exposure equivalent to Standard and Poor's rating of AAA

1o BBB. Non investment grade represents un-tated exposures,
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AL RAJHL COMPANY FOR COOPERATIVLE INSURANCI:
(A SAUDJOINT STOCK COMPANY)

¢) Lass allowance

The loss allewance recognised in the period and (he change in the Toss allonance between the beginning and (he end
ol the annual period is given helow,

i) Takaful operations:

Stage 1 Stage 2 Stage 3
12-month Litetime Lifetime
1=CT ECT I-C'EL Tatal
SAR O SART000 SARON0 SAROO0

Loss allowance as at January L, 2019 1,428 - - 1,428

Movements with the statement of income
Transfers:
Transter from stage 1 o stage 2 - - - -
Transfer from stage 1 W stage 3 - - - -
Transfer rom stage 2 o stage |
New finaneial assets originated or purchased 207 . - 207
Net re-measwrenent ol loss allowance
Financial assets derecognised during the period (27%) - - 278)

Writc-ofls

Total loss allowance for the periodd year (71 - - {(7h

1.ass allowance as at March 31, 2009 1,357 - - 1,357

ii) Sharcholders' operations:

Stage | Stage 2 Stage 3
12-month ECL. Lifetime Iifetime
1-CT. 1ClL Total
SART0OD SARTDM SART0I0 SARTDO0

L.oss allowance as at January 1, 2019 134 - - 134

Movements with the statement of income
Translers.
Transfer from stage | to stage 2 . . . -
Transfer from stage | 1o stage 3 - - - -
Transfer from stage 2 to stage | - . - -
New linancial assets originated or purchasced 180 - R 150
Net re-measurement of loss atlowance - - - -

Financial assets derecognised during the period?

our (38) - - (38)
Write-oiTs - - -
Total loss allowance Tor the period’ vear 142 . - 142
Loss allowance as at March 31,2019 276 - - 276
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AL RAHNI COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIIOINT STOCK COMPANY)

9. TECHNICAL RESERYES

9.1 Net outstanding claims and reserves

i) Netoutstanding claims and reserves cormprise of the following:

March 31,

December 30,

SARDO0 2019 2018
{Unaudited) {Auditedy
Outstanding ¢laims 444,122 677.564
I.ess: Realizable value of salvage and subrogation {105,423) (113173}
338,609 564096
Claims meurred but not reported 735929 731714
Contribution delicieney reserve 62,257 9.034
1.136,885 130844
Unit linked labilities at FVS$I 62,300 32.336
1,199,245 1.357.180
[Less:
Re-takaful share of outstanding claims 105,11t 371580
Re-takatul share of claims incurred bul not reported 12,790 13411
H7901 384,991
Net outstanding claims and reserves 1,081,344 972,189
9.2 Movement in unearned contributions
Movement in uncarned contributions comprise ol the following:
Three months ended March 31, 2019
{L'naudited)
Re-takaful
TS XOL v
SARDOD Gross {Reinsurance) Net
Balanee at the beginning of the period 1,302,633 {88.458) . L214,175
Contribution writlen during the period 843,573 (16,500) (924) 816,149
Contribution carmed during the period (714,906} 22,311 924 (691,671)
Balanee at the end ol the period 1.431,300 {§2,647) - 1,348,653
Year enuded December 31,2018
tAudited)
Gross Re-takalul X0l Net
SAR000 {Reinsurance)
Ralance at the beginning of the year 13041100 (91.709) - 1.212.401
Contribution written during the vear 2973594 (95.594) (14.997) 2.863.003
Contribution carned during the vear {2.075.071 98,845 14.997 {2.861.229)
Batance at the end of the vear 1.302.633 {88.458) - 1.214.175
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AL RAJIT COMPANY IFOR COOPERATIVE INSURANCE
(A SAUDLIOINT STOCK COMPANY)

10. COMMITMENTS AND CONTIGENCIES

a) The Company™s commitments and contingeneics are as lollows:

I March 31,2019 December 31, 2018
SARG00 {Unaudited) {Auditedy

| etters of guarantee 12,787 14.437
Total 12,787 14,437

b) The Company enters into takalul contracts and is subject to tegal proceedings in the normal course of business, While
it is not practicable {0 Torecasted or determine the final results of all the pending and theeatened Tegal proceedings.
management docs not believe that any such procecdings (including liGgation) that are in progress at reporting date will
have a waterial effeet on its results and financial position.

11, FAIR VALULS OF FINANCIAL INSTRUMENTS

Fair value 15 the price that would be received to sell an asset or paid o transfer a liability in an orderly transaction
hetween market participants at U measurement date, The Tair value measurement is based on the presumption that the
transaction takes place cither:

- inthe accessible principal market {or the asset or liability. or

- inthe absence of a principal market, in the most advantageous accessible market for the asset or Labiliny

Determination of fair value and fair value hierarchy

The Company uses the following hicrarchy for determining and disclosing the fair value of financial instruments:
Level 1z guoted prices inactive markets for the same or identical instrument that an entity can aceess at the measurement

date:

fevel 20 quoted prices [n active markets for similar assets and liabilitics or other valuation teehniques for which all
significant inputs are based on obscrvable market data: and

Level 30 valuation techniques for which any significant input is not based on observable market data,

a. Carrying amounts and fair value

The fellowing table shows the carrving amount snd {air values of financial assets and tinancial labilitics. including their
levets in the Fair value hicrarchy for Anancial instruments measured at (ar value,
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AL RAJHT COMPANY FOR COOPERATIVE INSURANCLE

(A SAUDLIOINT STOUK COMPANY)

Determination of fair value and fair value hicrarchy (continued)

A Carrying amounts and fair value (continued)

IPair value

SARO00s Carrying value  Level ] level 2 Level 3 Total
March 31, 2019 {Unaudited)
Financial assets measured at fair value
- Tovestments mandatorily measured at VS| 173,139 173,139 - - 173,139
- Investments designated as FYOCT -
Quoled securitivs 162,604 162.604 - - 162.604
- Investments designated as FVOCT -
Unguoted securitios 7,542 - - 7,542 7,542
343,285 335,743 - 7,542 343,285
Financial asscts not measured at fair value
- Cash and cash equivalents 737,513 . - - 731513
- Investments held at amortised cost 1,768,652 - - - 1.768,652
- Statutors deposil 30,969 - - - 39,969
- Other assets 14,933 . - - 14,933
2,561,067 - - - 2,561,067
I"air value
SAR000s Carrving value— Level 1 level 2 Level 3 Total
December 31, 2018 (Audited)
Financial assets measured at thir value
- Investments mandatorily measured at FVSI 163,828 163.828 - - 163828
- Investments designated as FVOCT Quoted
seeurities 1.17.920 1-1‘7.()2(} - . H?.‘JQ(}
- Investments designated as FVOCT
Unguoted securitics 7.542 - 7.512 7.542
J19.29%) J11.718 - 7.542 319.290
IFinancial assets not measured at fair value
- Cash and cash equivalents JU1.033 - - - J91.033
- Investments held at amortised cost | 788646 R R . 178866
- Statutory deposits al amortised cost 39,969 - - - 39.069
- Other assels 21.680 - - - 21.680
2341328 - - - 2341328

The fair valucs ol the financial assets not measured at fair value are not materially different from their

20
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AL RAJHT COMPANY FOR COOPERATIVE INSURANCIE
(A SAUDIIOINT STOCK COMPANY)

Determination of fair value and fair value hierarchy {continued)
a. Carrying amounts and fair value (continued)

Fair value

SARYO0S (:;"'r}-i"g value Level | Level 2 l.evel 3 Total

March 31,2019 (Unaudited)

Financial liabilitics measured at fair value
- Uit linked fiabilities at FVSI1 62,360 62,360 - - 62,360

62,360 02,360 - - 62.360

Fair value

SART000: Carrving value Level | Level 2 level 3 Total

Drecember 31, 2008 ( Audited)

Iinancial liabilitics measured at fair salue
- Uit Linked Habilitics ot PV SI 52336 52.336 - - 52.336

52.336 52,336 - - 52.336

i) Level 3 fair values
Reconciliztion of Level 3 fair values

The following table shows i reconeiliation 1rom the opening balances o the elosing balances tor Level 3 fair values,

Shareholders' operations
Financial assets ut
FYOCT - Unquated
SAR' (M securities

Balance at Junuary 1, 2019 7.542
Purchases -
Sales -
Gain loss included in statement ol income -
Crain / loss included in OC) -

Balance at March 31,2019 7,542

The Tair vabue of unquoted securities at Jevel 3 is not materially different than its cost price,
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AL RAJHT COMPANY IFOR COOPERATIVE INSURANCLE
{A SAUDILIOINT STOCK COMPANY)

12, OPERATING SEGMENTS

Operating segments are identified on the basis of internal reports about companents of the Company that are regularly
reyicwed by the Company™s Chicl Executive Officer as his Tunction as key decision nusker in order 1o allocate resources
o the segments and 1o assess ils performance,

Iransactions between the operating sepments are on normal commercial wrms and conditions, The revenue from
external parties reporied to the Board is measured in « manner consistent with that in the condensed income statement,
Sepment assets and labilities comprise operating assets and Tiabilities.

There have been no changes w the basis of sepmentation or the measurement hasis for the segment surplus or deticit
sinee December 31,2018,

Segment assets do not include takatul operations” bank balances and cash. net contributions receivable. investments ete..
avcordingly, thes are included in unallocated assets. Segment liabifities do not include akatul operations” payubles
accruals and other Tiabilities and re-tukaful balances puyable ete., aecordingly, they are Included in unallocated

These unallocated assets and liabilities are not reported 1o chiel eperating decision maker under related segments and are
monitored on a centralized basis.

The segnent information provided to the Company™s Board of Directors for the reportable seginents tor the Company s
todal assets and liabilities at March 310 2019 and December 310 2008, its tota] revenues. expenses, and net income tor
sear endled. are as follows:

FFor the three month ended Marceh 31, 2019
{(Unandited)

Property Protection
& &
Customers' category Medical Mntor casually Kuvings Toial
SAR000
GROSS CONTRIBUTION WRITTEN
Retail 6,234 113,559 1,371 10,754 131918
Very small 35,501 3550 - - 39,051
Small 27,624 4,038 - - 31,662
Medium 51,648 5871 3 - 57,512
Corparate 71.871 483,437 16,372 11,741 S83421
TOTAL GROSS CONRIBLULION
WRITTEN 192,877 610,455 17,746 22,495 843,573
For the three month ended March 31,2018
(Unandited)
Property Protection
& &
Customers” category Medical Muoltor cisualiy Savings Tutal

SARTOO

GROSS CONTRIBUIION WRITTEN

Ketail 1.031 121,588 H8Y 7.779 131088
Very small 22.207 2.339 - - 24546
Small 17.280 2,660 - - 19.910
Medium 32507 1.868 - - 36,175
Corporate 71080 684,181 3390 11.285 803,936
TOTAL GROSS CONTRIBU [TON.

WRITIEN, 146,905 814637 J507Y 19.065 1.O15.685
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AL RAII COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

Operating segments

REVENLULES

Giross contributions writlen

Re-lakalul 7 reinsurance contributions ceded
Fxeess of loss expenses (X0

Net contributions written

Changes in uncarned contribulions. net

Net contrilsutions earned

Re-tukabul ¢ reinsurance commission inganme
Other underwriting income

TOTAL REVENUES

UNDERWRITING COSTS AND

Giross clains paid and loss adjustment expenses

Surrender and maturitics

Re-takaful # reinsurance share of claims paid

Net claims and other benefits paid

Changes in oulstanding claims. net

Changes inincurred but not reporied (IBNR)
claims., net

Contrbution deliciency reserve

Net claims and other benefits incurred

Change in unit linked labilities at FVY S not

Policy acguisition costs

Other underwriting expenses

TOTAL UNDERWRITING COSTS AND

EXPENSES

NET UNDERWRITING INCOME

OTHER QPERATING EXPENSES

Altowance Tor doubttul debis - contribution and

re-takaful / reinsurance balances receivable
General and administrative expenses

Special commission income

Net puins on insestments mandatorily measured

at FVSI
Dividend income
Impairment foss on linancial assels
Other ingomge
NET INCOME I'OR THE PERIOD

For the three months ended March 31, 2019
(Unawlited)

I'raperty I'rotection
& &
Medical Motar Casualty Savings Tatal
SAR000

192,877 010,455 17,746 22,405 843.573
{1.158) (12,071 (3,271} (16,500
- (1.071) 147 - {924}
192,877 608,226 5,822 19,224 820,149
{2,321) {125,183) 428 {402) {134.478)
183,556 483,043 0.250 18,822 91,671
- 230 1.813 - 2,041
- 240 83 443 706
183,556 483,513 8.146 19,265 694 480
(163,633) (363,614) (293,420) (2.773) (823.440)
- - - (1,108) {1,108)
- 2,718 292469 1.626 296,813
(163,633) (360,896) (957 {2,255) (527,741)
(42,149) 1,819 37 (700) (41,073)
(30,549 20,401 142 (830) {4.8306)
(50.657) - (2,506) - (53.223)
{286,988) {332,676) (3. 418) (3.791) {020.873)
- - - {(6,722) {6.722)
(15.345) (8.2589) {1,829 {1,366) (26,799)
(3,330 {(3.871) J58 (12) {0,955)
{305,603) {34:4,800) {4,880 {11.991) {667,349}
{122,107} 138,707 3,257 7274 27,131
- - - - (1.254)
- - - - (44,148)
- - - - 18,615
- - - - 2.591
- - - - 871
- - - - {71
- - - - 466
4,501
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AL RAJHI COMPANY FOR COOPLRATIVE

(A SALDIIGINT STOCK COMPANY)

INSURANCE

Operating segments

RENVENLUIES

Ciross contributions written

Re-takatul { reinsurance contributions ¢eded
Excess of loss expenses (X011

Net contribudions written

Changes in uncarned contributions, net

Nel contributions carned

Re-takatul / reinsurance commission income
Other underwriting income

FOTAL REVENUES
UNBERWRITING COSTS AND EXPENSES

Crross claims paid and loss adjustment expenses

Surrender and rmaturitics

Re-takalul / reinsurance share ol ¢laims paid

Net elaims and other benefits paid

Changes in outstanding ¢laims. net

Changes in incurred bul notreported (TINIR)
claims., net

Change i contrbution deficiency reserve

Net elainw and other benefits ingurred
Change inunit linked labilitics a FVYSI
Policy acquisition costs

{hher underw riting expenses

TOTAL UNDERWRITING COSTS AND.

NETUNDERWRITING INCOMI:

O1HER OPERAFING EXPENSES

Allowanee Tor doubtiul debts - contribution and

re-takatul ¢ reinsuranee balances receivithlie

General and administrative expenses

Special commission income

Nel gains on investments mandatorily measured
at Vsl

Dividend incorne

Impairment loss on financial assets

Other income

NEFINCOME FOR THE PERIOD

For the three monihs ended March 31, 2018
{Unaudited)

Properts Protection

(& i\‘:
Medical Muotor cusualiy Savings Total
SARO00D
116,906 811,636 35.079 19001 LO15.083
- {383) {2.1.389) (3.1 {27.785)
- (2.530) (381} - (3t
146,906 LA ey 10,106 16.053 GRLTHG
{32810 (231.816) {1.207) {2.062)  (271.525%)
111066 F79.905 3.894 13,3914 713.261
- 106 2518 - 2654
K3 2795 4 463 1216
113,063 5828006 488 1385 719.20
{803 13) (437,712} {10.182) {705y ({83511
- - - (632) (652)
- 1082 9333 558 10,970
{80.513) 1136.630) (849) (R02y (541701
1621 {8.058} 1.774 1293) {1L.Ysh
(13.191) {30.738) 418 (333} (13.844)
{95.080) {495.426) 1.343 {1428y (590591
. - - {169y [ERALTH
19.521) (204940 {1.617) {2,137} (33,76
(2.348) {-1.865) (186) (112} {7511
(106944 (520.785) (b6t (8.367) (63050610
T 62.021 K028 SA87 82.650
(176} (Y3 (2( {305y {1464
{12,560 (30708 {3.308}) (7.428) {54200
- - - - 15.227
- - - - 25241
- - - - 159
- - - - (329)
- - - - 728
13,561

26



AL RAHI COMPANY FOR COOPERATIVE INSURANCIE
(A SAUDIIOINT STOCK COMPANY)

Related partics represent major sharcholders. dircetors and key nanagement personnel of the Company, and companics
ol which they are principal owners and any other entities controlted. jointly contrelled or signiticantly influenced by
them. Prictng policies and terms of these transactions are approved by the Company™s managenent and Board ol

Dircetors, The following are (he details of the major related party transactions during the period and the related balances:

Transactions for the period Balance recetvalble / (payable)

ended as at
March 31, March 31, March 31, 1december 3.
2019 2008 2019 2018
{(Unaudited) {Lnaudited) {Unaudited) {Audited)

SAR0U0

Major sharcholders

(ross contribution swritten 210,308 279411 232,202 219872
Claims paid 177,482 275.267 (3.910) (2,172
Claims incurred snd notilied during the period 147,470 246,984 (117,989 (148.001)
Reimbursentent from related party - 340 - -
Bank Balance - - J08.561 274705
Iovestient in shares of Al Rajhi Banking and i ) 32,087 35,901

Investment Corporation

Entities controlled, jointly controlled or
significantly influenced by related partics
Cross contribution wrilten 203 9163 2,314 3382
Claims paid 274,533 10,106 - -
Claims incurred and notilicd during the period {322) 13149 {1,100} (277117
[nvestments managed by alfiliales 1,927 3847 105,885 93500
Inecome received Trom sale of investment in

Al Raihi Capital commadity fund 1,948 13 - -
Investment management fee paid to Al Rajhi
Capital 764 802 - -
The compensation of key management persunnel during the period is as tollows Ior the period ended

March 31, Mareh 31
2019 2008
{(Unaudited}) (U naudited)
SAR000
Salarics and other alloswances 1,783 1.313
Ind of service benelits 2,670 6O
4,453 2143

Shariah committee remuneration ol 74
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AL RAJHI COMPANY FOR COOPERATIVIL INSURANCE
(A SAUDIOINT STOCK COMPANY)

14, ZAKAT AND INCOME TAX
Status of assessineats

The Company had filed zakat and income tax retwns with the General Authority of Zakat and Tax ("GAZ ™) tor the
wears Tom 201010 2017,

For the year 2011 the Company has filed an appeal o recover the additional paid sakal against the additional vakat
assessment of SAR 1832 million raised by the GAZLL Lhe appeal i stll pending. accordingls no reeeivable is
recorded or contingent asset is disclosed.

ISCUNIT LINKED LIABITITIES AT FVSI
e mevement during the year in tinancial Habilites at fair value through prodit or loss is set out below:
March 31,  Deeember 310

2019 2018
{Unaudited) (Audited)y

SAR'000 SARTON0
At the beginning of'the year 52,336 3595
et changes in reserve during the period: vear 6,715 20,781
Net change in [air values during the period? vear 3309 957
Al the end ol the periods vear 62,560 52.336

16, SITARL. CAPITAL
The authorized. issued and paid up capitad of the Company was SAR 00 million at March 31, 2009 (December 31,
20018 SAR 400 million) consisting of 10 million shares (December 31, 2018: 30 million shares) ol SAR 10 cach.

Sharcholding structure of the Company is as belaw. The sharcholders of the Company are subject w zakat.,

March 31, 2019

Authorized and issued Paid up
No. of shares SARYOM
Al Rajhi Insuranee Co. Lid. (Bahrain) 13,600,000 106,000 {16,000
Al Rajhi Banking and Investment Corporation 9,000,000 90,040 2,000}
Oman Insurance Company - Dubai 2,400,000 24,000 24,000
Others 18,000,006 180,000 180,000
40,000,000 400,000 400,000

December 31,2018

Authorized and issued Paid up
No. of Shares SAR™O00
Al Rajhi Insurance Co, Ll (Bahrain} 10,600,000 106,000 106,000
Al Rajbi Banking and [nvestment Corporation 9.000.000 SO0 G0.000
Oman Tnsuranee Compans - Dobai 2400000 24.000 24,004
Others 18.000.000 180,000 180,010
H{LBOL000 40,000 400,000
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AL RAJHI COMPANY FOR COUPERATIVE INSURANC)E
(A SAUDTIOINT STOCK COMPANY)

17. CAPITAL MANAGEMENT
Ohjectives are set by the Company o maintain healthy capital ratios in order o support its business objectives and

maximize sharcholders™ value,

The Company neinages s capital requiremenis by assessing shortlalls between reported and required capital fevels on
a regular basis, Adjustments o current capital levels are made in Light of clunges in market conditions and risk
characteristics of the Company™s activitics. In order 10 maintain or adjust the eapital steacture, the Company may adjusi
the amount of dividends paid to sharcholders or issue shares,

The vperations of the Company are subject 10 Tocadd regulatory requirenients within the jurisdiction where it is
incorporated. Such regulations not only preseribe approval and monitoriog ol activites but also impose certain
restrietive provisions ez capital adequacy o minimize the risk of detiult and insolveney on the part of the insurance

companies and 1o ¢nable then to meet untoreseen liahilities ax (hese arise,

The Company maintains (s capital as per guidelines laid out by SAMA in Article 66 wble 3 and 4 ol the Tnplementing
Insurance Regulations detailing the solveney margin required 1o be maintained. According o the said Article. the
Company shall maintain solveney margin cquivalent W the highest of the Tollowing three methods as per SAMA
Implenmenting Regulations:

Minimuwm Capital Requeirenent of SAR 200 million

Premium Solveney Margin

Claims Solvency Margin

I'he Company is in complionee with all externally imposed capital requirements with sound solveney margin. The
capital structure of the Company as at March 31, 2009 consists of paid-up share capital of SAR 0 million, statutors
reserves o SAR 92.2 million and retained camings o SAR 269.4 million {December 31, 2018: paid-up share capital
of SAR 400 million, stattory reserves of SAR 903 million and retaincd camings of SAR 270.7 million.) in the

statement of financial position

18. EARNINGS PER SHARE (*1XPS™)
Earnings per share for the period ended March 31, 2019 and year ended December 31, 2018 is caleulated by dividing
the net income Tor the period atiributable o the equity holders by 40 million shares, There were no ditutive potential
shares in fssue as at Mareh 31 2019 and Deeember 31, 2018,
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AL RAJIHT COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

19. SUPPLEMENTARY INFORMATION (continued)

19.2 Interim Statement of income

REVENUES

Ciross contributions writlen

Re-takaful / reinsurance contributions ceded -
domestie

Re-takaful / reinsurance contributions ceded -
toreign

F:xcess of loss expenses — foreign

Net contributions written

Changes m unearned contrnibutions, net

Net contributions earned

Re-takalul / remsurance comnission meome

Other underwriting income

TOTAL REVENUES

UNDERWRITING COSTS AND EXPENSES
Gross claims paid and loss adjustment expenses

Surrenders and maturities

Expenses incurred related to claims
Remnsurers” share of claims paid

Net claims and other benefits paid
Changes in outstanding claims. net
Changes in icurred but not reported (IBNR)
claims. net

Change in contrbution deficiency reserve
Net claims and other benefits incurred
Change in unit linked habilitics at FVSI, net
Policy acquisition costs

Other underwriting expenses

TOTAL UNDERWRITING COSTS AND
EXPENSES

NETUNDERWRITING INCOME

OTHER OPERATING (EXPENSES) INCOME

SAR 000

March 31, 2019

March 31.2018

Takaful

Sharcholders’

Takaful Shareholders”

Allowance tor doubtful debts - contribution and
retakatul £ reinsurance balances receivable

Management fee for administration of takaful
operations

General and administrative expenses

Special commission mncome

Net gains on investments mandatorily measured at
FWSI

Dividend income

Reversal / (Impairment loss) of impairment loss

Other incame

TOTAL OTHER OPERATING (EXPENSESY

INCOME

NETINCOME FOR TIHE PERIOD BEFORE
ATTRIBUTION OF MANAGEMENT FEE
Management fee attributable to shareholders’

operations

ATTRIBUTION OF MANAGEMENT FEE

. : Total i 5 Total
l}l'll.‘l'l'l(l(ll'lS 0[](']"-“\0"5 {\_pllfil[l(\'l'h' S)pL‘I"d[IE?I'I.N
843,573 - 843,573 1.015.685 - L013.685
(272) - 1272) (600} - {600)
(16,228) - (16,228) (27.185) - (27.185)
(924) - (924) (3.114) (3.114)
826,149 - 826,149 G984 786 984,786
(134,478) - (134478) (271.525) (271.325)
691,671 - 691,671 713261 713.261
2,043 - 2,043 2.654 - 26534
766 - 766 3.296 3.246
694,480 - 694,480 719,211 - 719211
(823,446) - (823.446) (337.207) (537.267)
(1,108) : (1,108) (652) 3 {652)
- - - (17.845) - (17.845)
296,813 - 296,813 10.970 - 10,970
(527.741) - (527,741) (344.794) (544.794)
(41,073) - (+1,073) (1.953) - (1.953)
(4,836) - (4,836) (43.844) - (43.844)
(53,223) - {53,223) - - -
(626,873) - (626,873) {390.591) - (590.391)
(6,722) - (6,722) {4.690) - (4.6490)
(26.,799) - (26,799) (33.769) - (33.769)
(6,955) - 6,955) (751 - (7.511)
(667,349) - (667,349) (636.501) - (636.561)
27,131 - 27,131 82,630 - 82.650
(1,.254) - (1,254) {1.494) - (1.494)
(44,148) 44,148 - 134.204) 54,204 5
- (4,148)  (44,148) S (s4204)  (54.204)
17,189 1,426 18,615 13.239 1,988 15.227
2,182 709 2,891 2013 411 2.524
- 871 871 - 459 459
71 (142) (71 (297) (32) (329)
- 466 466 - 128 728
(25,960) 3,330 (22,630) (40.643) 3.554 (37.089)
1,171 3,330 4.501 42,007 3554 45.561
(1,054) 1,054 137.806) 37.806
117 4,384 4,501 4.201 41.360 45.561
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AL RAJEHT COMPANY FOR COOPERATIVE INSURANCE

{A SAUDIJOINT STOCK COMPANY )}

19. SUPPLEMENTARY INFORMATION (continucd)

19.3 Interim Statement of comprehensive income

SAILO00
March 31, 2019 March 31.2018
Takaful Sharcholders' . Iakalil Slunelwslders” .
. . lotal ) Ll
speratinns uperations e AU operation s

Nt ineone afler atiribution of nrnagomenl lee to _
sharehollers” operations 117 4.384 4511 1201 41.360 5561
her camprehensive income / {loss)
[ems that will nel be reclassilied 1o stalement
ofinconte in subscguent pericds
- Nutchange in far value ininvestinents
sbesignated as VOO 962 13364 14,326 [ERIFES] 6623 RIRTI
TOTAL COMPREIENSIVE INCOME FOR

1,079 17,748 18,827 1.128 47983 A9 11

THI PERIOD
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AL RAIHT COMPANY FOR COOPERATIVE INSURANCE
(A SALDIJOINT STOUK COMPANY)

200 AFPROVAL OF THE FINANCIAL STATEMENTS

These Tinancial staternents were approved by the Board of Directors of the Company. on shaban 27, 140,
corresponding May 2. 209,
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