Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For The Three Months Period Ended MARCH 31, 2019
1)

ORGANISATION AND ACTIVITIES
Aldrees Petroleum and Transport Services Company (the “Company”) is a Saudi Joint Stock Company registered in
Riyadh, the Kingdom of Saudi Arabia under commercial registration number 1010002475 issued in Riyadh on 13 Rabi
Al-Thani 1382H (corresponding to 12 September 1962),
The Company’s objectives, as per its commercial registration, include retail and wholesale trading of fuel, lubricants,
catering services and the transportation of goods using highways in the Kingdom of Saudi Arabia in accordance with
license number 10111012400, establishment of vehicle workshops and car washes and acquisition of land to construct
buildings for sale or lease for the interest of the Company and construction, managing, operating and renting take away
centres for hot and cold beverages and food.

2)

BASIS OF PREPARATION

(a) Statement of compliance:
These Condensed Interim Financial Statements have been prepared in accordance with IAS 34 Interim Financial
Reporting that is endorsed in Kingdom of Saudi Arabia and other standards and pronouncements that are issued by
Saudi Organization for Certified Public Accountants (“SOCPA”) and should be read in conjunction with the Company’s
last annual Financial Statements as at and for the year ended 31 December 2018. They do not include all of the
information required for a complete set of IFRS Financial Statements however, accounting policies and selected
explanatory notes are included to explain events and transactions that are significant to an understanding of the changes
in the Company’s financial position and performance since the last annual Financial Statements.
In these condensed interim financial statements have been applied International Standard for Financial Reporting (16).
Changes to significant accounting policies are described in Note (3-1).
The Capital Market Authority issued the decision of the Board of Commissioners on (15) Muharram 1438H (16 October
2016) to require listed companies to apply the cost model when measuring the assets of property and equipment,
investment properties and intangible assets when adopting the IFRS for a period of 3 years begin from the date of
adoption of the International Financial Reporting Standards And continue to comply with the requirements for
disclosure of IFRS adopted in the Kingdom of Saudi Arabia, which require disclosure of fair value.
The company’s current liabilities are in excess of current assets by SR 622,206,364 However, the management and
board of directors assumed that the company have the ability to continue as a going concern. It is their assessment that
the company will generate sufficient profits and cash flows to meet ongoing liabilities and scheduled repayments. These
condensed interim financial statements have been accordingly prepared on a going concern basis.
(b) Basis of measurement:
The condensed interim financial statements have been prepared on the historical cost basis using the accrual basis of
accounting except for the financial assets and liabilities.
(c) Functional and presentation currency:
The condensed interim financial statements are presented in Saudi Riyal, which is the Company's functional currency.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For The Three Months Period Ended MARCH 31, 2019
2) BASIS OF PREPARATION ( continue)
(d) Use of estimates and judgments
The preparation of condensed interim financial statements in conformity with IFRSs requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.
In particular, information about significant areas of estimation uncertainties and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the condensed interim financial
statements is summarized as follows:
- Management periodically reassesses the economic useful lives of tangible assets and intangible assets based on the
general condition of these assets and the expectation for their useful economic lives in the future.
- Estimated useful lives of intangible assets for the privilege of providing services is from the period when the company
will be able to charge for use of the public infrastructure to the end of the concession period.
- Management frequently reviews the lawsuits raised against the company based on a legal study prepared by the
company's legal advisors. This study highlights potential risks that the company may incurred in the future.
- Management estimates the provision to decrease inventory to net realizable value if the cost of inventory may not be
recoverable, damaged, wholly or partially obsolete, and it selling price to fall below cost or any other factors that causes
the recoverable amount to be lower than its carrying amount.
- Management estimates the recoverable amount of the other financial assets to determine whether there was any
impairment in its value.
The significant judgments made by management in applying the Company’s accounting policies and the key sources of
estimation uncertainty were the same as those described in the last annual Financial Statements, except for new
significant judgments and key sources of estimation uncertainty related to the application of IFRS (16) Note (3-1).
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the year in which the estimates are revised and in any future years affected.
Fair value measurement
- Fair value represents the amount may be collected from the asset sale or a boost to convert commitment between
knowledgeable parties on the same terms and dealing with others and depends on the fair value measurement of the
following conditions:
- In the principal market for the asset or liability, or
the most advantageous market for the asset or liability in the absence of a principal market the company should be able
to handle through the most advantageous market.
When measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible.
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:
- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). If the inputs
used to measure the fair value of an asset or a liability might be categorized in different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.
- The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.
Management believes that its estimates and judgments are reasonable and adequate.
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3)

SIGNIFICANT ACCOUNTING POLICIES
3-1 Changes in significant accounting policies
Except as described below, the accounting policies applied in these Condensed Interim Financial Statements are the
same as those applied in the last annual Financial Statements as at and for the year ended 31 December 2018. The
changes in accounting policies are also expected to be reflected in the last annual Financial Statements as at and for
the year ending 31 December 2019.
The Company has adopted IFRS (16) “Leases” from 1 January 2018, the effect of application of these standards
have been fully explained in below. There are no other new standards issued, however, there are number of
amendments to standards which are effective from 1 January 2020, but they do not have a material effect on the
Company’s Condensed Interim Financial Statements.

 IFRS (16) Leases.
IFRS (16) was issued in January 2016 and IFRS (16) replaces existing leases guidance including IAS (17) Leases,
IFRIC (4) Determining whether an Arrangement contains a Lease, SIC-(15) Operating Leases-Incentives and SIC(27) Evaluating the Substance of Transactions Involving the legal Form of a lease. IFRS 16 sets out the principles
for the recognition, measurement, presentation and disclosure of leases and requires lessees to account for all leases
under a single on-statement of financial position model similar to the accounting for finance leases under IAS (17).
The standard includes two recognition exemptions for lessees – leases of ’low-value’ assets (e.g., personal
computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement date of
a lease, a lessee will recognize a liability to make lease payments (i.e., the lease liability) and an asset representing
the right to use the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to
separately recognize the interest expense on the lease liability and the depreciation expense on the right-of-use asset.

(a) Adjustment recognised on adoption of IFRS 16
The Company has adopted IFRS 16 on 1 January 2018, using full retrospective approach, therefore, the cumulative
effect of adopting IFRS 16 has been recognised as an adjustment to the opening balance of retained earnings at 1
January 2018, with a restatement of comparative information. The Company has applied the practical expedient to
grandfather the definition of a lease on transition i.e. all contracts entered into before 1 January 2018 are identified
as leases in accordance with IAS 17 and IFRIC 4.
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For The Three Months Period Ended MARCH 31, 2019

3) SIGNIFICANT ACCOUNTING POLICIES (Continued)
3-1 Changes in significant accounting policies (Continued)
The impact of adopting IFRS 16 on the Statement of Financial Position as at 1 January 2018 and 31 December 2018
and Statement of Profit or Loss for the period ended 31 March 2018 are as follows;
Effects of IFRS (16) on the opening statement of financial position as at 1 January 2018 (extract)

Amounts
previously reported
SR

Effect of IFRS 16
SR

Amounts of
financial position
after applied the
standard
SR

1,674,711,280

1,674,711,280

ASSETS
NON CURRENT ASSETS
Right-of-use assets
TOTAL NON CURRENT ASSETS

1,053,672,244

1,674,711,280

2,728,383,524

CURRENT ASSETS
Prepaid expenses
TOTAL CURRENT ASSETS
TOTAL ASSETS

204,065,584
736,494,525
1,790,166,769

(139,172,791)
(139,172,791)
1,535,538,489

64,892,793
597,321,734
3,325,705,258

56,785,789
655,764,358

(18,862,297)
(18,862,297)

37,923,492
636,902,061

1,341,427,531

1,341,427,531
1,566,669,642

SHAREHOLDERS' EQUITY
Retained earnings
TOTAL SHAREHOLDERS' EQUITY
LIABILITIES
NON CURRENT LIABILITES
Lease liabilities
TOTAL NON CURRENT LIABILITIES
CURRENT LIABILITIES
Lease liabilities
TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES
TOTAL SHAREHOLDERS' EQUITY AND
LIABILITIES

-

225,242,111

-

1,341,427,531

212,973,255

909,160,300
1,134,402,411

212,973,255
1,554,400,786

212,973,255
1,122,133,555
2,688,803,197

1,790,166,769

1,535,538,489

3,325,705,258
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(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For The Three Months Period Ended MARCH 31, 2019
3) SIGNIFICANT ACCOUNTING POLICIES (Continued)
3-1 Changes in significant accounting policies (Continued)
Effects of IFRS (16) on the statement of financial position as at 31 December 2018 (extract)
Amounts
previously reported
SR
ASSETS
NON CURRENT ASSETS
Right-of-use assets
TOTAL NON CURRENT ASSETS
CURRENT ASSETS
Prepaid expenses
TOTAL CURRENT ASSETS
TOTAL ASSETS
SHAREHOLDERS' EQUITY
Retained earnings
TOTAL SHAREHOLDERS' EQUITY
LIABILITIES
NON CURRENT LIABILITES
Lease liabilities
TOTAL NON CURRENT LIABILITIES
CURRENT LIABILITIES
Lease liabilities
TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES
TOTAL SHAREHOLDERS' EQUITY AND
LIABILITIES

-

Effect of IFRS 16
SR

Amounts of financial
position after applied
the standard
SR

1,562,669,633

1,562,669,633

1,080,776,477

1,562,669,633

2,643,446,110

212,637,103
821,208,385
1,901,984,862

(139,172,791)
(139,172,791)
1,423,496,842

73,464,312
682,035,594
3,325,481,704

81,151,761
688,487,045

(29,983,584)
(29,983,584)

51,168,177
658,503,461

1,246,497,171

1,246,497,171
1,406,076,615

159,579,444

-

1,246,497,171

206,983,255

1,053,918,373
1,213,497,817

206,983,255
1,453,480,426

206,983,255
1,260,901,628
2,666,978,243

1,901,984,862

1,423,496,842

3,325,481,704

Effects of IFRS (16) on the statement of profit or loss for the three months period ended 31 March 2018 (extract)
Amounts
previously reported
SR
(1,226,990,472)
58,185,103

Effect of IFRS 16
SR
10,962,530
10,962,530

Amounts of profit or
loss after applied the
standard
SR
(1,216,027,942)
69,147,633

Profit from operations

29,471,346

10,962,530

40,433,876

Financial charges
profit before zakat
Net profit for the period

(5,052,430)
25,023,477
24,573,477

(13,442,490)
(2,479,960)
(2,479,960)

(18,494,920)
22,543,517
22,093,517

Cost of sales
Gross profit

Earnings per share from:
Income from operations
0,59

0,08

0,67

0,49

(0,12)

0,37

Net income
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For The Three Months Period Ended MARCH 31, 2019
3) SIGNIFICANT ACCOUNTING POLICIES (Continued)
3-1 Changes in significant accounting policies (Continued)
Effects of IFRS (16) on the statement of cash flow for the three months period ended 31 March 2018 (extract)
Amounts
previously reported
SR
Net cash from operating activities
Net cash used in financing activities

110,578,973
(70,697,042)

Effect of IFRS 16
SR
47,801,777
(47,801,777)

Amounts of cash
flow after applied
the standard
SR
158,380,750
(118,498,819)

(b) Accounting Policies
The Company has recognized new assets and liabilities for its operating leases of various types of contracts including
warehouse and depot facilities, accommodation / office rental premises, etc. Each lease payment is allocated between
the liability and finance cost. The finance cost is charged to profit or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the liability for each period. The right-of-use asset is
depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis.
Assets and liabilities arising from a lease are initially measured on a present value basis.
i. Right-of-use assets are measured at cost comprising the following:
- the amount of the initial measurement of lease liability
- any lease payments made at or before the commencement date less any lease incentives received
- any initial direct costs, and
- restoration costs.
ii. Lease liabilities include the net present value of the following lease payments:
- fixed payments (including in-substance fixed payments), less any lease incentives receivable
- variable lease payments that are based on an index or a rate
- amounts expected to be payable by the lessee under residual value guarantees
- the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and
- Payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.
The lease payments are discounted using the incremental borrowing rate, being the rate that the lessee would have
to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment with
similar terms and conditions.
Payments associated with short-term leases and leases of low-value assets are recognized on a straight-line basis as
an expense in Condensed Statement of Profit or Loss. Short-term leases are leases with a lease term of 12 months or
less.
Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants, but leased assets may not be used as security for borrowing purposes.
Additions to Right-of-Use assets during the three-months period ended 31 March 2019 is 31,0 (31 December 2018:
SAR 78,1 million)
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For The Three Months Period Ended MARCH 31, 2019
3) SIGNIFICANT ACCOUNTING POLICIES (Continued)
3-1 Changes in significant accounting policies (Continued)
Lease liabilities as at period / year end are as follows

Non-Current portion of Lease Liabilities
Current portion of Lease Liabilities
Total Lease Liabilities

31 March 2019
SR

31 December 2018
SR

1,310,336,885
192,121,152
1,502,458,037

1,246,497,171
206,983,255
1,453,480,426

01 January 2018
SR
1,341,427,531
212,973,255
1,554,400,786

The total interest expense on lease liabilities recognized during the period ended 31 March 2019 is SAR 12,9 million.
(31 March 2018: SAR 14,2 million).

3-2 Annual Improvements to IFRSs (2015-2017) Cycle
 IFRS (3) Business Combinations and IFRS (11) Joint Arrangements.
 IAS (12) Income Taxes.
 IAS (23) Borrowing Costs.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For The Three Months Period Ended MARCH 31, 2019
4) INVESTMENT IN JOINT VENTURES
On 21 Sha’aban 1434 (corresponding to 30 June 2013), the Company has signed a joint venture (JV) agreement with
Bertschi AG, an entity incorporated in Switzerland, to establish a jointly controlled entity to provide logistic services.
During the period ended 22 March 2015, the Company and co-venture have made a contribution of SR 500,000 each
towards the establishment of the jointly controlled entity.
The apparent balance in the condensed interim financial position for the period ended March 31, 2019 with an
amount of SR 3,273,650 (31 December 2018: 3,931,599) (1 January 2018 SR 4,144,121)for Bertschi AG, the
Swiss company.
The following is the movement in the investments account.

As of 31 March
2019 SR

As of 31 December
2018 SR

As of 1 January
2018 SR

At the beginning of the period
Investment gain

4,861,563
-

2,311,652
2,549,911

1,822,737
488,915

At the end of period

4,861,563

4,861,563

2,311,652
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5)
LOANS
In the normal course of business, the Company has obtained Islamic long term and short term facilities from various local commercial banks as of March 31, 2019 amounting to
SR 2,375 million (31 December 2018: SR 2,355 million). These facilities include advances in the current account, short term and long term Tawarruq loans, notes payable, letters
of guarantee against the advance payments and contracts performance. The Company has unutilized facilities amounting to SR 1,136.3 million (31 December 2018: SR 1,035
million). The following is the details of outstanding balance as of 31 March:
a) Short-term loans outstanding amounted to SR 300,000,000 (31 December 2018: SR 349,671,576) (01 January 2018: SR 338,000,000).
b) Long term loans consist of the following:

Bank

Facility amount
in SR

Type of facilities

Utilized amount
in SR

Outstanding Balance
in SR
Purpose

March 31,
2019
Riyadh
Bank

Revolving long
term tawarruq
financing
Samba Revolving Long
Financial term tawarruq
Group financing

150,000,000

-

December 31, January 01,
2018
2018
150,000,000 150,000,000

35,000,000 100,000,000

March 31,
2019
88,000,000

-

December 31,
January 01, 2018
2018
88,000,000

88,000,000

-

-

March 31,
2019
56,222,222

-

December 31,
January 01, 2018
2018
70,888,889

-

88,000,000

2,368,437

Al Bilad Revolving long
Bank
term tawarruq
financing

100,000,000

100,000,000 150,000,000

22,000,000

22,000,000

22,000,000

12,435,656

16,530,916

41,413,534

National long term tawarruq
Commer financing
cial Bank

125,000,000

125,000,000 125,000,000

120,000,000

120,000,000

120,000,000

64,000,000

80,000,000

120,000,000

─────────
375,000,000
═════════

─────────
───────── ─────────
410,000,000 525,000,000
230,000,000
═════════
═════════ ═════════

───────── ─────────
230,000,000
230,000,000
═════════ ═════════

───────── ─────────
132,657,878 167,419,805
═════════ ═════════

Repayment

Repayment
frequency

Starting date
Finance the
operations

Monthly

30 March 2013

Finance the
working capital
29 September
and acquisition of Quarterly
2013
property and
equipment
Acquisition of
trucks and fuel
stations

Monthly

4 July 2012

Acquisition of
trucks

Quarterly 15 April 2017

Ending date
7 March 2020

17 June 2018

17 August 2020

15 February 2020

─────────
251,781,971
═════════

The above facilities bear finance charges at SIBOR plus agreed margins and are secured by promissory notes issued by the Company. Certain of the above facilities are also secured
by assignment of contracts proceeds.
The loan agreements referred to above includes financial covenants relating to current ratio, liabilities to total equity ratio, net gearing ratio, debt service coverage ratio and total
condensed interim shareholders’ equity.
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6)

SHARE CAPITAL

The Company’s share capital at 31 March 2019 amounted to SR 600 million (31 December 2018: SR 500 million)
consisting of 31 March 2019, 60 million (31 December 2018: 50 million) fully paid and issued share of SR 10 each.
7)

DIVIDENDS AND BOARD OF DIRECTORS’ REMUNERATIONS

The general assembly in its meeting on 14 Rajb 1440H (corresponding to 18 March 2019) has approved to distribute
cash dividends amounting to SR 50 million representing SR 1 per share representing 10% of the Company’s and to
disburse remunerations for the Company’s Board of Directors amounting to SR 2,1 million.
8)

PROVISION FOR ZAKAT

Status of assessment
The Company has filed its zakat declaration for all years up to 31 December 2017. The assessments have been
finalized with the General Authority of Zakat and Income Tax (the “GAZT”) for all years up to 31 December 2016.
The General Authority made a settlement with the Company and the settlement amount was paid.
The assessments for the year ended December 31, 2017 have not been raised by the GAZT, as yet.
9)

EARNINGS PER SHARE

Earnings per share attributable to income from operations and net income was calculated by dividing income from
operations and net income for the period by the weighted average number of outstanding shares of 60 million as of
31 March 2019.
The number of shares have been retrospectively adjusted for the prior period to reflect the effect of the bonus share
issue.
10)

COMMITMENTS AND CONTINGENCIES

At 31 March 2019, the Company has outstanding contingent liabilities in the form of letters of guarantee amounting
to SR 806,1 million (31 December 2018: SR 802,8 million).
In addition, the company has capital commitments as of 31 March 2019 amounting to SR 39,5 million (31 December
2018: SR 51,4 million).
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11)
SEGMENTAL INFORMATION
Since the Company carries out its activities entirely in the Kingdom of Saudi Arabia, reporting is provided by business
segment only. The Company has determined its business segments on the basis of type of goods supplied and services
rendered by the Company’s business segments and reported to the Company’s executive management for the purposes
of resource allocation and assessment of segment performance.
Transactions between the business segments are based on an arm length basis. For executive management purposes,
the Company is organized in the following business segments:



Petroleum Service Segment
Transport Services Segment

The selected segment information is provided by business segments as follows:
Petroleum
service
SR

Transport
Services
SR

Intercompany
eliminations
SR

As of 31March 2019 – unaudited
Total assets
Total liabilities
Revenue
Gross profit
Depreciation and amortization
Income from operations
Net income
Deferred cost additions
Capital expenditure additions

2,817,367,087
2,498,853,429
1,226,323,680
36,341,644
58,730,389
19,738,857
12,110,197
9,823,682
31,104,443

683,084,716
365,307,037
91,995,442
31,300,700
11,721,246
16,914,434
17,777,679
6,921,096

(150,240,982) 3,350,210,821
(150,240,982) 2,713,919,484
(18,521,174) 1,299,797,948
67,642,344
70,451,635
36,653,291
29,887,876
9,823,682
38,025,539

Total assets and Liabilites
As of 31December 2018 “Restated”
Total assets
Total liabilities

2,756,284,278
2,418,895,181

685,824,255
364,709,891

(116,626,829)
(116,626,829)

3,325,481,704
2,666,978,243

As of 31March 2018 - “Restated”
Revenue
Gross profit
Depreciation and amortization
Income from operations
Net income
Capital expenditure additions

1,236,024,056
50,008,883
63,996,921
31,845,844
15,332,956
30,332,921

69,529,399
19,138,750
12,147,419
8,588,032
6,760,561
3,912,525

(20,377,880)
-

1,285,175,575
69,147,633
76,144,340
40,433,876
22,093,517
34,245,446

Total assets and Liabilites
As of 01 January 2018 “Restated”
Total assets
Total liabilities

2,707,773,481
2,362,858,771

671,807,107
379,819,756

(53,875,330)
(53,875,330)

3,325,705,258
2,688,803,197
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12)

-

FINANCIAL RISK MANAGEMENT

The company has exposure to the following risks from its use of financial instruments.
Credit risk
Liquidity risk
Commission rate risk
This note presents information about the company's exposure to each of the above risks, the company's objectives,
policies and processes for measuring and managing risk, and the company's management of capital.
Risk management framework
The management has overall responsibility for the establishment and oversight of company's risk management
framework.
The company's risk management policies are established to identify and analyses the risks faced by the Company,
to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the
company's activities.
The company, through its training and management standards and procedures, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations.
Credit risk
Credit risk is the risk that one party will fail to discharge an obligation and will cause the other party to incur a
financial loss, The Company’s policy is that all customers who wish to trade on credit terms are subject to credit
worthiness evaluation process, Financial instruments that expose the Company to concentrations of credit risk consist
primarily of accounts receivable, The Company places its bank balances with a number of financial institutions with
sound credit ratings and has a policy of limiting its balances deposited with each institution, The Company does not
believe that there is a significant risk of non-performance by these financial institutions, The Company does not
consider itself exposed to a concentration of credit risk with respect to accounts receivable due to its diverse customer
base operating in various industries and located in many regions.
The carrying amount of the financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the financial position date was as follows:
In Saudi Riyal

Trade accounts receivable, net
Cash at banks
Accrued income
Other assets
Due from related parties

As of March 31,
2019

Requested value
As of December
31, 2018

As of January 01,
2018

352,291,044
78,489,855
31,327,322
41,960,882
3,273,650

426,854,351
46,062,378
24,128,164
42,204,759
3,931,599

363,280,199
46,083,128
42,647,183
37,804,363
4,144,121

507,342,753

543,181,251

493,958,994
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12)

FINANCIAL RISK MANAGEMENT (continued)

Liquidity risk
It is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with
financial instruments, Liquidity risk may result from an inability to sell a financial asset quickly at an amount close
to its fair value, The Company manages its liquidity risk by ensuring that Islamic bank facilities are available, The
terms and conditions of the facilities are disclosed in note 5, The Company’s terms of sales require amounts to be
paid either on cash on delivery or on terms basis, Trade payables are normally settled within 60 days of the date of
purchase.
The following are the contracted maturities of financial liabilities, including estimated interest payments:
March 31, 2019
In Saudi Riyal
Loans
Trade payables
Due to related party
Accrued expenses and
other liabilities
Zakat payable
Employees’ end of service
indemnities

Carrying
Amount

Contractual Cash
Flows

Less than a year

More than a year

432,657,878
427,507,063
11,786,693
278,494,156

(432,657,878)
(427,507,063)
(11,786,693)
(278,494,156)

(362,296,424)
(427,507,063)
(11,786,693)
(278,494,156)

(70,361,454)
-

2,649,037
58,366,620

(2,649,037)
(58,366,620)

(2,649,037)
-

(58,366,620)

1,211,461,447

(1,211,461,447)

(1,082,733,373)

(128,728,074)

December 31, 2018
In Saudi Riyal

Carrying
Amount

Loans
Trade payables
Due to related party
Accrued expenses and
other liabilities
Zakat payable
Employees’ end of service
indemnities

517,091,381
407,161,142
7,581,502
219,959,076

(517,091,381)
(407,161,142)
(7,581,502)
(219,959,076)

(414,283,465)
(407,161,142)
(7,581,502)
(219,959,076)

4,933,188
56,771,528

(4,933,188)
(56,771,528)

(4,933,188)
-

(56,771,528)

1,213,497,817

(1,213,497,817)

(1,053,918,373)

(159,579,444)

Contractual Cash
Flows

Less than a year

More than a year
(102,807,916)
-

January 01, 2018
In Saudi Riyal
Loans
Trade payables
Due to related party
Accrued expenses and
other liabilities
Zakat payable
Employees’ end of service
indemnities

Carrying
Amount

Contractual Cash
Flows

Less than a year

More than a year

589,781,971
268,997,507
5,855,808
211,724,055

(589,781,971)
(268,997,507)
(5,855,808)
(211,724,055)

(417,996,861)
(268,997,507)
(5,855,808)
(211,724,055)

4,586,069
53,457,001

(4,586,069)
(53,457,001)

(4,586,069)
-

(53,457,001)

1,134,402,411

(1,134,402,411)

(909,160,300)

(225,242,111)
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(171,785,110)
-
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12)

FINANCIAL RISK MANAGEMENT (continued)

Commission rate risk
Commission rate risk is the risk that the value of financial instruments will fluctuate due to changes in the prevailing
market commission rates, The Company is subject to commission rate risk on its commission bearing Islamic short
term and long term facilities.
Currency risk
It is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates,
Management monitors fluctuations in foreign currency exchange rates, and believes that the Company is not exposed
to significant currency risk since the Company did not undertake significant transactions in currencies other than
Saudi Riyal and US Dollars, The Saudi Riyal is pegged to the US Dollar, accordingly, balances and transactions in
US Dollars are not considered to represent significant currency risk.
13)
INTERIM RESULTS
The results of operations for the condensed interim periods may not be an accurate indication of the results of the
full year operations.

14)
COMPARATIVE FIGURES
Certain of the prior period amounts have been reclassified to conform with the presentation in the current period.

15)

APPROVAL OF CONDENSED INTERIM FINANCIAL STATEMENTS

The condensed interim financial statements were approved by the Board of Directors on 11 Shaaban 1440H (16
April 2019).
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