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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Joint Stock Company)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

1. CORPORATE INFORMATION

30 September 30 September

Subsidiary 2018 2017

% %

Amiantit Fiberglass Industries Limited (AFIL) A Saudi Arabia 100 100

Saudi Arabian Ductile Iron Pipe Company Limited 

   (SADIP) A Saudi Arabia 100 100

International Infrastructure Management and Operations

   Company Limited  (AMIWATER) B Saudi Arabia 100 100

Infrastructure Engineering Contracting Company C Saudi Arabia 100 100

Factory of Amiantit Rubber Industries Company 

   Limited (ARIL) (note 2.1) A Saudi Arabia 100 80

Ameron Saudi Arabia Limited (ASAL) A Saudi Arabia 100 100

Bondstrand Limited (BSL) A Saudi Arabia 60 60

Saudi Arabia Concrete Products Limited (SACOP) A Saudi Arabia 100 100

Fiberglass Pipes and Ductile Iron Pipes Factory

    Company Ltd (FPC) A Saudi Arabia 100 100

Flowtite Technology Bahrain W.L.L D Bahrain 100 100

PWT Wasser - und Abwassertechnik GmbH (PWT) C Germany 100 100

Amitech Astana LLC A Kazakistan 51 51

A- Pipe manufacturing

B- Water management

C- Contracting

D- Research and development

The country of incorporation for these subsidiaries is also their principal place of business.

2. CHANGES IN THE REPORTING ENTITY

2.1 Acquisition of non-controlling interest in ARIL

On 20 December 2017, the Company executed a share purchase agreement with Deccan Enterprise Private Ltd., an Indian

based corporation, whereby the Company acquired the non-controlling interests in Factory of Amiantit Rubber Industries

Company Limited (ARIL). The Company purchased 20% of the shares of ARIL, thereby becoming the sole partner of

ARIL, for total consideration of SR 1.8 million. The legal formalities for this transaction were completed in the quarter

ended 31 March 2018. The consideration paid was less than the carrying amount of non-controlling interests acquired of

SR 2.6 million by SR 0.8 million. This difference was recognized directly as an increase in retained earnings.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The Saudi Arabian Amiantit Company (the "Company'' or "SAAC") and its subsidiaries (collectively referred to as the

"Group") consist of the Company and its various Saudi Arabian and foreign subsidiaries. The Group is principally engaged

in manufacturing and selling various types of pipes and related products, licensing of related technologies, and water

management services including related consultancy, engineering and operations.

The Company is a joint stock company registered in the Kingdom of Saudi Arabia under Commercial Registration number

2050002103 issued in Dammam on 17 Rabi' I 1388 H (13 June 1968 G). The registered address of the Company is P.O.

Box 589, First Industrial Area, Dammam 31421, Kingdom of Saudi Arabia. The Company's shares are publicly traded on

the Saudi Stock Exchange (''Tadawul").

Following is the list of significant operating subsidiaries of the Group:

Country of 

incorporation

Ownership percentage as at

Principal

activities
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(A Saudi Joint Stock Company)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

2. CHANGES IN THE REPORTING ENTITY (Continued)

2.2 Amiantit - Hobas merger in Europe

 SR '000  SR '000

Revenue 257,850          77,805              

Expenses (264,189)        (78,726)             

Operating loss (6,339)            (921)                  

Finance costs (561)               (250)                  

Other expenses, net (1,355)            265                   

Loss before tax (8,255)            (906)                  

Tax                 (119) (942)                  

Loss for the period from ordinary activities              (8,374)                (1,848)

Gain on disposal of the Disposal Group             63,596                63,596 

Profit / (loss) after tax for the period from discontinued operations             55,222                61,748 

Earnings per share from discontinued operations:

Basic (SR) 0.49                0.54                  

Diluted (SR) 0.49                0.54                  

THE SAUDI ARABIAN AMIANTIT COMPANY

On 15 December 2016, the Group publicly announced that it had signed a Memorandum of Understanding

(MOU) with the Austrian holding company WIG Wietersdorfer Holding GmbH (''WIG'') regarding a merger

of its European pipe manufacturing and sales companies and its Flowtite technology (the "Disposal Group")

with the Hobas AG group of companies. Furthermore, on 6 February 2017 the Company signed a joint venture

agreement with WIG whereby its Disposal Group will be merged with the Hobas AG group of companies in

Europe under a Joint Venture ("Amiblu"). On 28 August 2017, legal formalities necessary for the closure of

the merger and the foundation of Amiblu were completed.

The results of the Disposal Group for the period are presented below:

For the

period from

1 January

2017 to 28

August 2017

For the

period from

1 July

2017 to 28

August 2017

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

On 28 August 2017, the operations of the Disposal Group were deconsolidated and were presented as

discontinued operations. The business of the Disposal Group represented part of the Group's European

operating segment (geographical segment) until 28 August 2017. With these entities being classified as

discontinued operations, their respective operations are no longer presented as part of the European segment in

the segment information note and the results for the period ended 30 September 2017 have been duly re-stated.
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(A Saudi Joint Stock Company)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

THE SAUDI ARABIAN AMIANTIT COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2.

2.2

The major classes of assets and liabilities of the Disposal Group as at 28 August 2017 were as follows:

Assets  SR '000

Cash and short-term deposits                21,191 

Debtors              161,855 

Inventories                80,978 

Property, plant and equipment 117,967            

Intangible assets 442                   

Assets of the Disposal Group              382,433 

Liabilities

Creditors              116,244 

Interest-bearing liabilities                51,310 

Liabilities directly associated with assets of the Disposal Group              167,554 

Carrying amount of net assets directly associated with the Disposal Group              214,879 

The net cash flows incurred by the Disposal Group are as follows:

 SR '000

Operating                10,901 

Investing                (8,782)

Financing              (23,633)

Net cash outflow              (21,514)

 SR '000

Cash proceeds                  4,421 

Fair value of 50% share in Amiblu              289,600 

Fair value of consideration received              294,021 

Less:

Carrying amount of net assets directly associated with the Disposal Group              214,879 

               15,546 

             230,425 

Gain on the deal                63,596 

Discount rate 9.1% - 10.1%

Growth rate used in the calculation of terminal value 1% - 2%

CHANGES IN THE REPORTING ENTITY (Continued)

Realization of the foreign currency translation reserve directly associated with the Disposal

Group

As a result of the acquisition of a 50% share in Amiblu and the disposal of the Disposal Group, the Group

recognized a gain on the deal in the amount of SR 63.6 million on 28 August 2017 and reported the gain under

profit from discontinued operations. The gain was calculated as follows:

For the

period from 1

January 2017

to 28 August

2017

The fair value of the 50% share in Amiblu was calculated using the Discounted Cash Flows method. The

significant unobservable valuation inputs are provided below:

As at 28

August 2017

Amiantit - Hobas merger in Europe (Continued)
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Joint Stock Company)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

3. BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES

3.1 BASIS OF PREPARATION 

3.2 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP

A. IFRS 15 'Revenue from contracts with customers' 

Sale of goods

The International Accounting Standard Board (IASB) published the new standard on revenue recognition,

IFRS 15 'Revenue from contracts with customers' on 28 May 2014. The rules and definitions of IFRS 15

supersede the contents of IAS 11 'Construction Contracts ', IAS 18 'Revenue ', and IFRIC 13 'Customer

Loyalty Programs '. The new standard particularly aims to standardize existing regulations and thus improve

transparency and the comparability of financial information. The change became effective to the Group from 1

January 2018. The Group has adopted IFRS 15 using the cumulative effect method, with the effect of applying

this standard recognised at the date of initial application (i.e. 1 January 2018). Accordingly, the information

presented for previous periods has not been restated, but as previously reported, under IAS 18 and related

interpretations. 

IFRS - 15 outlines a single comprehensive model of accounting for revenue arising from contracts with

customers. It establishes a new five-step model that applies to revenue arising from contracts with customers.

Under IFRS 15, revenue is recognized when the entity satisfies a performance obligation by transferring

promised goods or services to a customer. An asset is transferred when control is transferred that is either over

time or at a point in time. The Group uses the input method to measure progress towards complete satisfaction

of performance obligations in each contract.

The Group’s contracts with customers for the sale of goods generally include one performance obligation. The

Group has concluded that revenue from the sale of goods should be recognised at the point in time when

control of the asset is transferred to the customer, generally on delivery of the goods.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Several other amendments and interpretations apply for the first time in 2018, but do not have an impact on the

interim condensed consolidated financial statements of the Group.

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements

are consistent with those followed in the preparation of the Group’s annual consolidated financial statements

for the year ended 31 December 2017, except for the adoption of new standards effective as of 1 January

2018. The Group has not early adopted any other standard, interpretation or amendment that has been issued

but is not yet effective. 

The interim condensed consolidated financial statements do not include all the information and disclosures

required in the annual financial statements, and should be read in conjunction with the Group’s annual

consolidated financial statements as at 31 December 2017.

The interim condensed consolidated financial statements for the period ended 30 September 2018 have been

prepared in accordance with IAS 34 'Interim Financial Reporting ' that is endorsed in the Kingdom of Saudi

Arabia. 

The Group applies, for the first time, IFRS 15 'Revenue from Contracts with Customers ' and IFRS 9

'Financial Instruments ' that require retrospective application. As required by IAS 34, the nature and effect of

these changes are disclosed below.
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

3.

3.2

Sale of goods (continued)

Rendering of services

B. IFRS 9 'Financial instruments'

Initial recognition and measurement

Financial assets 

i. Classification and subsequent measurement 

-

-

On 24 July 2014, the IASB issued the final version of IFRS 9, concluding the multi-year project to replace

IAS 39 'Financial Instruments: Recognition and Measurement '. IFRS 9 contains new requirements for the

classification and measurement of financial instruments, fundamental changes regarding the accounting

treatment of financial assets impairment, and a reformed approach to hedge accounting. The changes became

effective to the Group from 1 January 2018.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability

or equity instrument of another entity. 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly

attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets

and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the

financial assets or financial liabilities, as appropriate, on initial recognition. 

The Group classifies its financial assets as those to be measured subsequently at amortized cost if they meet

the following criteria:

the financial asset is held within a business model whose objective is to hold financial assets in order to

collect contractual cash flows; and 

The classification depends on the Group’s business model for managing financial assets and the contractual

terms of the financial assets cash flow.

The Group estimates the variable consideration such as the returns, allowances, trade discounts and volume

rebates as the most likely amount based on available market information. The Group includes in the

transaction price some or all of an amount of variable consideration only to the extent that it is highly

probable that a significant reversal in the amount of cumulative revenue recognised will not occur when the

uncertainty associated with the associated variable consideration is subsequently resolved. 

Revenue from providing services is recognised over a period of time as the related services are performed.

For fixed-price contracts, revenue is recognised based on the ‘percentage of completion’ method which

measures actual costs incurred to the end of the reporting period as a proportion of the total costs to be

incurred. Estimates of revenues, costs or extent of progress towards completion are revised if circumstances

change. Any resulting increases or decreases in estimated revenues or costs are reflected in profit or loss in

the period in which the circumstances that give rise to the revision become known by management.

BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES

(CONTINUED)

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP

(Continued)

The Group was already recognizing revenue on the same basis as envisaged by IFRS 15. Consequently, there

are no material and reportable changes due to its adoption of IFRS 15.

the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments

of principal and interest on the principal amount outstanding

11



THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

3.

3.2

B. IFRS 9 'Financial instruments' (continued)

i. Classification and subsequent measurement (continued)

ii. Impairment of financial assets

-

- Actual or expected significant changes in the operating results of the customer 

- Significant increases in credit risk on other financial instruments of the same customer 

-

- Macroeconomic information (such as market interest rates or growth rates) 

- Past due information adjusted for future information

Financial assets are assessed as credit impaired when one or more events that have a detrimental impact on

the estimated future cash flows of that asset have occurred.

The Group initially measures the accounts receivable at the transaction price as the accounts receivable do not

contain a significant financing component.

The Group classifies investments in equity securities or funds under fair value through profit or loss

(FVTPL). No financial asset is classified under fair value through other comprehensive income (FVOCI). 

BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES

(CONTINUED)

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP

(Continued)

Actual or expected significant adverse changes in business, financial or economic conditions that are

expected to cause a significant change to the customer’s ability to meet its obligations

The Group has adopted the simplified approach as allowed by IFRS 9 and measures the loss allowance at an

amount equal to lifetime ECL for all current trade receivables that result from contracts with the customers.

The Group determines the ECL on current trade receivables by using a provision matrix, estimated based on

historical credit loss experience based on the past due status of the receivables, adjusted as appropriate to

reflect current conditions and estimates of future economic conditions. 

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor is more than 30

days past due in making a contractual payment, unless the Group has reasonable and supportable information

that demonstrates otherwise.

Significant changes in the expected performance and behaviour of the borrower, including changes in the

payment status of customers and changes in the operating results of the customer 

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model. The Group

recognizes a loss allowance for expected credit losses (“ECL”) for financial assets measured at amortized

cost. The ECL is recognized either for lifetime or for 12 months. Lifetime ECL represents the expected credit

losses that will result from all possible default events over the expected life of a financial instrument. In

contrast, 12 months ECL represents the portion of lifetime ECL that is expected to result from default events

on a financial instrument that are possible within 12 months after the reporting date. The assessment of

whether lifetime ECL should be recognized is based on significant increases in the likelihood or risk of a

default occurring since initial recognition instead of on evidence of a financial asset being credit-impaired at

the reporting date or an actual default occurring.

The Group considers the probability of default upon initial recognition of an asset and whether there has been

a significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether

there is a significant increase in credit risks the Group compares the risk of a default occurring on the asset as

at the reporting date with the risk of default as at the date of initial recognition. It considers available

reasonable and supportive forwarding-looking information, whereby the following indicators are incorporated:

12



THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

3.

3.2

Financial assets (continued)

B. IFRS 9 'Financial instruments'  (continued)

ii. Impairment of financial assets (continued)

iii. Derecognition

Financial liabilities

Interest rate swap

Impact on accumulated losses

 SR'000 

Balance as at 31 December 2017 (217,941)         

Recognition of additional expected credit losses under IFRS 9 (10,562)           

Opening balance as at 1 January 2018 (228,503)         

Impairment losses for a financial instrument are recognized in the consolidated statement of profit or loss and

reflected in impairment for credit losses. When a subsequent event causes the amount of impairment loss to

decrease, the decrease in impairment loss is reversed through the consolidated statement of profit or loss. 

 Accumulated 

losses 

There are no changes in the recognition and measurement of financial liabilities. Consequently, accounting

policies in relation to financial liabilities are not presented.

The effect of adopting IFRS 9 on the carrying amounts of financial assets and financial liabilities at 1 January

2018 relates solely to the new impairment requirements as described below.

Objective evidence that financial assets are impaired can include significant financial difficulty, default or

delinquency of the counterparty, restructuring of amounts due on terms that the Group would not otherwise

consider, indications that a customer will enter bankruptcy, or other observable data relating to customers such

as adverse changes in the economic conditions that correlate with defaults by the customers.

There are no changes in the recognition and measurement of the interest rate swap contract. Consequently,

accounting policies in relation to financial derivatives are not presented.

BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES

(CONTINUED)

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP

(Continued)

The Group derecognizes a financial asset when the contractual cash flows from the asset expire or it transfers

its rights to receive contractual cash flows on the financial asset in a transaction in which substantially all the

risks and rewards of ownership are transferred. Any interest in transferred financial assets that is created or

retained by the Group is recognized as a separate asset or liability. A financial liability is derecognized from

the consolidated statement of financial position when the Group has discharged its obligation or the contract is

cancelled or expires.

When an asset is uncollectible, it is written-off against the related provision. Such assets are written-off after

all the necessary procedures have been completed and the amount of the loss has been determined.

Subsequent recoveries of amounts previously written off reduce the amount of the expense in the consolidated

statement of profit or loss. 

The Group considers evidence of impairment at both a specific asset and collective level. All individually

significant financial instruments found not to be specifically impaired are then collectively (with similar risk

characteristics) assessed for any impairment that has incurred but not yet been identified.

13



(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

4. SEGMENT INFORMATION

(i)  Manufacturing and selling various types of pipes and development and licensing of related technologies; and 

(ii)  Water management and related consultancy, engineering and operations.

Eliminations Total

 SR '000  SR '000  SR '000  SR '000

As at and for the nine-month period ended 30 Semptember 2018

Sales to external customers 554,344                 119,985                 -                         674,329                 

Inter-segment 70,914                   -                         (70,914)                  -                         

Total revenue 625,258                 119,985                 (70,914)                  674,329                 

Share of results of equity accounted investments (19,267)                  8,018                     -                         (11,249)                  

Finance costs (53,803)                  (12,325)                  -                         (66,128)                  

Depreciation and amortization (41,155)                  (1,147)                    -                         (42,302)                  

Zakat and income tax (17,906)                  (826)                       -                         (18,732)                  

Net loss (75,420)                  (16,316)                  -                         (91,736)                  

Capital expenditures (3,433)                    (226)                       -                         (3,659)                    
-                         

Equity accounted investments 330,701                 80,714                   -                         411,415                 

Total assets 2,285,506              704,852                 -                         2,990,358              

Total liabilities (1,381,764)             (733,582)                -                         (2,115,346)             

Pipe 

manufacturing 

and technology

For management purposes, the Group is organised into business units based on their products and services and has two reportable segments, as follows:

Water 

management

Selected financial information as at 30 September 2018 and 31 December 2017 and for the nine-month periods ended 30 September 2018 and 2017, summarized by the

above business segments, are as follows:

THE SAUDI ARABIAN AMIANTIT COMPANY
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(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

THE SAUDI ARABIAN AMIANTIT COMPANY

4. SEGMENT INFORMATION (Continued)

Eliminations Total

 SR '000  SR '000  SR '000  SR '000

For the nine-month period ended 30 September 2017

Sales to external customers 468,009                 91,370                   -                         559,379                 

Inter-segment 66,090                   -                         (66,090)                  -                         

Total revenue 534,099                 91,370                   (66,090)                  559,379                 

Share of results of equity accounted investments 1,098                     10,154                   -                         11,252                   

Finance costs (69,105)                  (8,380)                    (77,485)                  

Depreciation and amortization (41,650)                  (1,404)                    (43,054)                  

Zakat and income tax (18,303)                  949                        (17,354)                  

Net loss (45,529)                  (8,765)                    (54,294)                  

Capital expenditures (20,989)                  (192)                       -                         (21,181)                  

As at 31 December 2017

Equity accounted investments 342,377                 74,030                   -                         416,407                 

Total assets 2,187,988              990,918                 -                         3,178,906              

Total liabilities (1,150,389)             (1,030,487)             -                         (2,180,876)             

Water 

management

Pipe 

manufacturing 

and technology
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(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

THE SAUDI ARABIAN AMIANTIT COMPANY

4. SEGMENT INFORMATION (Continued)

Saudi Arabia Europe Other Countries Eliminations Total

 SR '000  SR '000  SR '000  SR '000  SR '000

580,564                 119,985                 44,694                   (70,914)                  674,329                 

- Property, plant and equipment 443,786                 5,465                     11,115                   460,366                 

- Other non-current assets 1,213,665              281,030                 169,047                 (733,763)                929,979                 

For the nine-month period ended 30 September 2017

522,083 91,370 12,016                   (66,090)                  559,379                 

As at 31 December 2017

- Property, plant and equipment 483,446                 6,491                     10,508                   -                         500,445                 

- Other non-current assets 1,438,423              308,394                 161,703                 (970,289)                938,231                 

Revenue

Non-current assets:

Revenue

Non-current assets:

As at and for the nine-month period ended 30 

September 2018

The Group’s operations are conducted in Saudi Arabia, Europe and other geographical areas. Selected financial information as at 30 September 2018 and 31 December

2017 and for the nine-month periods ended 30 September 2018 and 2017, summarized by geographic area, are as follows:
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(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

5. FINANCIAL INSTRUMENTS

5.1. Fair value measurements of financial instruments

Fair value Amortised cost Total Level 1 Level 2 Level 3 Total

 SR '000  SR '000  SR '000  SR '000  SR '000  SR '000  SR '000

Financial assets

Trade receivables (current) -                682,125        682,125        -                -                -                -                

Trade receivables (non-current) -                466,036        466,036        -                -                -                -                

-                1,148,161     1,148,161     -                -                -                -                

Financial liabilities

Short-term borrowings -                998,531        998,531        -                -                -                -                

Long-term borrowings -                417,499        417,499        -                -                -                -                

Trade and other payables -                489,154        489,154        -                -                -                -                

Derivative financial instrument 182               -                182               -                -                182               182               

182               1,905,184     1,905,366     -                -                182               182               

Fair value Amortised cost Total Level 1 Level 2 Level 3 Total

 SR '000  SR '000  SR '000  SR '000  SR '000  SR '000  SR '000

Financial assets

Trade receivables (current) -                795,519        795,519        -                -                -                -                

Trade receivables (non-current) -                463,465        463,465        -                -                -                -                

-                1,258,984     1,258,984     -                -                -                -                

Financial liabilities

Short-term borrowings -                1,062,785     1,062,785     -                -                -                -                

Long-term borrowings -                522,852        522,852        -                -                -                -                

Trade and other payables -                399,448        399,448        -                -                -                -                

Derivative financial instrument 1,506            -                1,506            -                -                1,506            1,506            

1,506            1,985,085     1,986,591     -                -                1,506            1,506            

31 December 2017

Carrying amount Fair value

THE SAUDI ARABIAN AMIANTIT COMPANY

Carrying amount Fair value

30 September 2018
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Joint Stock Company)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

6. EQUITY ACCOUNTED INVESTMENTS

The equity accounted investments comprise the following:

 30 September

2018 

 31 December

2017 

SR'000 SR'000

Interests in joint ventures

Amiblu Holding GmbH ("Amiblu") 253,167           274,143           

International Water Distribution Co. ("Tawzea") 71,308             63,825             

Other joint ventures 19,070             16,044             

Total interests in joint ventures 343,545           354,012           

Investments in associates:

Amiantit Qatar Pipe Co. Ltd. ("AQAP") 44,865             38,617             

Other associates 23,005             23,778             

Total investments in associates 67,870             62,395             

Total equity accounted investments 411,415           416,407           

The movement in the interests in joint ventures is as follows:

 For the

nine-month

period

ended 30

September

2018 

 For the year

ended 31

December

2017 

 SR'000  SR'000 

At the beginning of the period / year 354,012           77,255             

Additions 19,070             286,298           

Share of loss (18,049)            (11,202)            

Currency translation adjustments (11,488)            1,661               

At the end of the period / year 343,545           354,012           

The movement in the investments in associates is as follows:

 For the

nine-month

period

ended 30

September

2018 

 For the year

ended 31

December

2017 

SR'000 SR'000

At the beginning of the period / year 62,395             49,488             

Additions -                   3,302               

Share of profits 6,800               12,125             

Dividends (1,191)              (2,878)              

Currency translation adjustments (134)                 358                  

At the end of the period / year 67,870             62,395             

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

7 BORROWINGS

7.1 SHORT-TERM BORROWINGS

Short-term borrowings comprise the following:

 30 September

2018 

 31 December

2017 

 SR'000  SR'000 

Short-term bank loans 998,531            1,062,785         

7.2 LONG-TERM BORROWINGS

Long term borrowings comprise the following:

 30 September

2018 

 31 December

2017 

 SR'000  SR'000 

Commercial bank loans 417,499            522,852            

Current portion shown under current liabilities (247,553)           (202,443)           

Non-current portion shown under non-current liabilities 169,946            320,409            

Commercial bank loans:

7.3 BREACHES OF LOAN COVENANTS

Covenant Requirements

Total liabilities to tangible net worth 200% - 250%

Current ratio 100% - 125%

Minimum shareholders' equity SR 950m - SR 1,312.5m

8 CONTINGENCIES AND COMMITMENTS

(i)

(ii)

None of the Group's lenders have exercised their rights to cancel credit facilities or accelerate repayment of

future payments. Management of the Group believes that the breaches will not affect the maturity profile of its

debt or the availability of credit.

These represent borrowing facilities obtained from various commercial banks and bear financial charges at

prevailing market rates which are based on inter-bank offered rates plus a fixed margin. Management intends

to roll-over the majority of short-term loans as they mature.

The Group has obtained loan facilities from various commercial banks. These loans generally bear financial

charges based on inter-bank offered rates plus a fixed margin. The aggregate maturities of the loans

outstanding at 30 September 2018, based on their respective repayment schedules, are repayable at dates from

2018 to 2021. 

The covenants of certain of the short-term and long-term borrowing facilities require the Group to maintain a

certain level of financial conditions, require lenders' prior approval for dividends distribution above a certain

amount, and limit the amount of annual capital expenditure and certain other requirements. The Group has

breached some of the financial covenants stated in the credit facility agreements with commercial banks. The

main financial covenants the Group has breached are as follows:

The Group was contingently liable for bank guarantees issued in the normal course of the business amounting

to SR 206.3 million at 30 September 2018. The Company, collectively with other shareholders of associated

companies, is also contingently liable for corporate guarantees amounting to SR 182.4 million at 30 September

2018 in relation to the borrowing facilities of related associated companies.

The capital expenditure contracted by the Group but not yet incurred at 30 September 2018 was approximately

SR 2.1 million.
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THE SAUDI ARABIAN AMIANTIT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2018

8 CONTINGENCIES AND COMMITMENTS (CONTINUED)

(iii)

9 DATE OF AUTHORIZATION

These interim condensed consolidated financial statements were authorized for issue by the Company's board

of directors on 26 Safar 1440H corresponding to 4 November 2018.

The Group owns a parcel of industrial land in Jeddah which was acquired in 2009 through the acquisition,

from a related party, of a subsidiary that owns this land. The ownership of this parcel is being contested in the

Saudi Arabian judicial system. Management of the Group believes that the outcome of the litigation process

will not result in any liabilities, or loss of the asset.
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