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INDEPENDENT AUDMTORS REPORT
ON REVIEW OF INTERIM FINANCIAL STATEMENTS

The Sharcholders
Herfy Fouwd Services Company
“A Saudi Joint Stock Company™

Introduction
We have reviewed the sccompanying T+ September ¥ - 'Y condensed interim financial statements of
Herfy Food Services Company - A Saudi Joim Stock Company ("the Company”) which comprises:

= the condensed statement of financial position as at ¥ - September 7-1Y;

= the condensed statement of profit or loss for the three-month and the nine-month periods ended
30 September 2017,

= the condensed statement of comprehensive income for the three-month period and the nine-
month periods ended T+ Seplember T4V,

. :he condensed statement of changes in equity for nine-month periods ended ™+ September
201°7;

= the condensed statement of cash flows for ninc-month periods ended T+ September ¥+ 1¥; and

= the nodes tothe condensed interim financial statements.

Management is responsible for the preparation and presentation of these condensed interim

linancial statements in accordance with TAS T£, 'Interim Financial Reporting' that is endorsed in the

Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these condensed interim

financial staterments based on our review,

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, "Review of interim Financial Information Performed by the Independent Awditor of the
Entity” that is endorsed in the Kingdom of Saudi Arabia. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing that are endorsed
in the Kingdom of Saudi Ambia, and consequently does not enable us to obiain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do ot express an awdit opinion.

Conclusion

Based on our review, nothing has come to our anention that causes us to believe that the
sceompanying 7. September ¥ -'Y condensed interim financial statements are not prepared, in all
material respects. in accordance with 1AS T, “Interim Financial Reporting' that is endorsed in the
Kingdom of Saudi Arahia,

SALDI GROUP FOR ACCONTING & AUDITING

Drate: ¥ Safar YE¥A H.
Corresponding to: T October ¥+ 4Y,
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Herfy Food Senices Camparty
(& Saudi Joint Stock Company)

Condensad Interim Statement of Financial Position

Az at 30 Seplembser 2017

(AN Amounts In Saudi Rivaks Unless Otherwise Stated)

Assets

Mon-Current Assets
Property, Plant and Equipment
Intangible Assats

Feal Estate Invesiments

Current Assols

Inventorias

Trade Recevables and Other Receivables
Frepaymenis

Cash and Bank Balances

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Share Capital

Sialutory Resarve
Retained Eamings

TOTAL EQUITY

Liabilities
Hon-Current Liabilities
Long Term Borrowings
Employes Banefits

Current Liabilitics

Current Portion of LongTerm Borrowings
Trade and Other Payables

Accrued expenses

Zakat

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

oh

11

MNotes 30 September 2017

31 December 2016

1 January 20186

—(Unaudited) (Audited) (Audited)
1030 713 285 1001 573 372 907 086 188
11 741 BO2 4 290 017 2951871
31497 1240 34 256 488 J0 638 147
1073 952 208 1040 119 858 940 716 206
1M1 442 319 101 TE2 034 108 246 145
4T 162 682 o0 020 065 40 972 370
90 896 040 76 935 145 67 574 827
76 524 380 73 225 794 22 908 312
326 025 431 301 943 044 240 401 657
1 399 977 639 1342 062 D02 1181 117 B&3
646 BOD D00 482 000 000 462 000 000
34 183 169 138 367 9456 117 218 334
138 0497 g4y 201 740 8589 146 311 222
819 081 166 BO2 TOB 935 T25 528 556
224 353 801 238 47T 661 196 749 T50
61 512 567 59 275 827 53 268 6a0
285 B66 368 297 753 288 252 018 430
143 257 B49 122 Q76 660 BT 127 034
139 4071 987 103 572 003 103 893 903
4 730 345 9004 T4 G HeE 474
J 038824 6 947 222 2 582 370
295 030 105 241 600 679 202 569 877
SB0 896 473 539 353 967 455 588 307
1399 977 638 1342 062 902

1181 117 BE3

The accompanying nates (1) to (20) form an integral part of these condensed interim financial statements



Herfy Food Sanvices. Compery

& Sanidi Jaind Sinck Compary)
Condensed Inletm Statemenl O Profil Or Loss

For The Three and Mine Month Periods Endaed 10 Sapbeenber 2017
(AN Amcaris In Sawd Rrysls Unbess Cibanvisn Staned)

Thees-manth periads endsd Septombar 30

Mine-meath parieds ended Sepdarmber 30

Hoies |7 2016 T 2018

— {Unauditedy  (Un;asddsd) (Wnaudited)  (Unaudited)
Haverun 311 TEE M3 315 168 578 EEN P34 2A5 BTE 453 087
Coat ol Ravarns { 231 662 848) {219 853 714) (06400 468) (619218 241)
Gross Profit 90 053 198 %8 115 B2 252 42 015 Hﬁ'i!llﬂl
Oarar Revernig 12 2 5E0) 104 18 TBZ 8 BE7T 812 & G418 025
Sading s Disirkanion Exponsos {14 212 53T) [ 14 254 7500 (e OFF B2E) | &8 Y20 429}
General and Sdmnstration Expenses {16 916 821) {18 24 5E2 [HEE!! [ 53 B39 238]
Operating Profit S0 00 Dl B2 G55 112 162 904 580 170 325 1TH
Financs Coal 13 024 B35) [ 2 188 857) {8002 343 [4 848 5
Profit balors skl 56 BAS 109 60 466 355 154 FE 1] 1G5 376 &3
Zakat 1 a:-un:-_:gg_. ) {1175 000} {2 750 000} {3 250 000]
Profit for the paricd — 4038 1 I F R 182 152 231 162 126 883
Earnings par Sharg (SAR). based o Profil ior the ponod 13
- Basic 087 a2 2.3 25
- Dttt 0.87 ; 0.9 FEL] Z81

The accompanying notas (1] to (20) form an Inegral part of thess condensed inferim fAnancial statements



Hisefy Focad Sonvcas Comspany

{8 Sl Joird Slock Compsny)

Condensad Inlorim Satemand Of Comprehansve Incoma

Four The Thires and Mine Manth Pencds Ended 30 Sagiember 2017
[l Arounts in Saudi Rivals Unbess Otherwiss Slabsd)

Thres-month pericds anded Ssplember 30 Mins-month perods ended Seplember 30
Motes 2047 2016 4T 206G
_ [Unaudited) = (Unsudited) ~  {Unaudited) = (Unaudited)
Profi for the period 56 035 104 538 281 355 152 152 IM 162 128 =83
Total Gther Comprahensive Income for e pesiod - - 5 = .
Total Camprehenshie Incoma for tha poriod 1 035 108 =9 201 358 152 152 21 162 126 583

The accomparnying ncdes [1) o (20) farm an irtegrad part of thess condensed intorim financial statemants




Heddy Food Servicas Company

1A Saudi Joinl Slock Company')

Condensed Intenm Stirlamer of Changes In Equity
For The Mine Month Period Ended 30 Septamber 2017
1Al Amaunis In Saudi Rivals Unkess Dtherdise Siated)

Balance at 1 January 2018 (Audited)

Profit for the period

Other Comprahensie Loss for the period
Total Comprehensive Incomea

Transfer o slatulory reserve

Dividends oiztribufed

Balance at 30 September 2016 (Unaudited )
Balance at 07 January 2077 (Audited)
Repayment of capital

Profit for the period

Other Comprahensive Income for the period
Total Comprehensive Income

Dividends olstnbiled

Transfer to statutory resanve

Balance at 30 September 2017 (Unaudited )

Share Statutory Retained TOTAL
Capltal Resars Earnings EQUITY
462 000 000 117 218 334 146 311 222 725 529 556
- 162 126 583 162 126 583
- . 162 126 583 162 126 583
. 16 212 10 ( 16 212 B10) -
. . { 140 400 00O) { 140 400 0OO)
462 000 D00 133 430 944 151 825 195 T4T 256 139
462 D00 D00 138 967 346 201 740 989 802 708 935
184 800 000 { 120 000 0OO) { B4 BOO DOD) -
- : 152 152 231 152 152 231
—= - 152 152 231 152 152 231
, - ( 135 780 000) ( 135 780 000)
: 15 215 223 { 16 215 223) -
646 800 000 34 183 169 138 097 997 819 081 166

The accomraniying notes (1) to (20} form an integral part of these condensed interim financlal statemants



Herty Food Services Company

[A Baudi Joint Stock Company |

Condensed Statement OF Cash Flows

For The Nine Month Period Ended 30 September 2017
(Al Amounts In Sawdi Riyals Unless Otharwise Stated )

CASH FLOWS FROM OPERATING ACTIVITIES

Profil for the period

Depreciation and Amortization

Prowvision for Employes Benefits

Provision for show moving imventory

[Gain) on sale of proparty. plant and equiprmeant
Financial charges

Zakal

Changes in

Inveniores

Trade Receivables

Prapayments and Other Recanables

Accrued Expansas

Trade and Cther Payables

Cash Used in Operating Activities

Employes Benefils Paid

Lakal paymants

Nat Cash Generated from Operating Activities

CASH FLOWS FROM | NVESTING ACTIVITIES
Additions 1o Property, Plant and Egquipment
Procesds from sale from property, plant and equigmen

Mot Cash Used in Investing Activities

H i) NG ACTIV
Increass in Loans
Finance Cost Paid
Repayment of loans and bomowings
Dividends distribubed

Net cash flows from [ (used in) financing activities

Met increase / (decrease) in cash and cash equivalents

Cash and Cash Equivalents at 01January
Caah and Cash Equivalents at 30 September

Motes

10

12

11

"

T

30 September 2017 30 September 2016
{Unaudited) (Unaudited)

152 152 231 162 126 101
53 111574 64 613 446
7903 327 T 800 000

. [ BOB1)

17 972 { 288 188)
8002 349 4 048 555
2 750 000 3 250 000

223 O3T 453 242 541 875

{ 9680 285) 16 BO8 444
2 BST 383 { 2623 149)

{ 13 960 BO4) { 21 958 287)

{ 5 100 828) 33 739 8BS
35 829 984 2 488 976

233 783 813 271 087 T34

{ & BEG 387) { 3523 200)

{ 2 157 2948) [ & BES 148)

225 960 128 264 679 296

( B5 242 T85) { 143 290 210)

257 764 13 915 074

{ 84 985 021) { 129 375 136)

109 996 812 174 566 314

{ 8940 306) i 4 078 799)

{ 102 953 022} { B8 515 727)
{ 135 T80 000} { 140 400 DO}
{ 137 676 516) { 40 328 212)

3 298 591 94 975 948

73 225 799 22 908 312
76 524 390 117 884 260

The accompanying notes (1) to [20) form an integral part of these condenszed interim financial statements



Herfy Food Services Company
(A Saudi Joint Stock Company)
Maotes Ta The Condensed Interim Financial Statemants
For The Mina Manth Peried Ended 30 Seplember 2017
(Al Amounts In Saudi Rivals Uinless Otherwise Stated)

1

Corporate information

HERFY Food Services Company, "Company®, "HERFY" is principally engaged in establishing and
operating restaurants, providing companies and others with cocked meals, preduction and sale of
bakery and pastry products, the sale and purchase of lands for the purpose of constrecting
bufiding and own uss, maintain and lease stores and food store fridges.

The Company is point stock Company regisiered in the Kingdom of Saudi Arabda urder
commearcial registration number 1010037702 izsuad 1o Rivadh on Jamad-ul-fewal 4, 1401H (March
8,1981). The registered address of the Company Is at Al Moroug Districl, PO, Box BE3S8 Rivadh
11632, Kingdom of Saudi Arahia.

At September 30, 2017, the total number of restaurants owned and leased by the Company wara
4 and 310 respectively { 31 Decamber 2016 39 owned and 259 leased January 2016: 36
ownad and 264 leased), operating in the Kingdom of Saudi Arabia under the trademark of
"HERFY", The Company also operates bakeries and bakery shops “Bakenas®.

During 2003, the Company established a factory in Riyadh for the production of rusks and cakes
("Fusk Factory®), which oparated under commarcial registration number 10101 79007 issuad on
Jamad-ul-fowal 11, 1423H (July 20, 2002 and in accordance with industrial license number
1225/5 issued on Dhul Qada 6, 1422 H (January 19, 2002). The Rusk factory commenced
production in Aprid 2003, During the year ended 31 Decamber 2013, the Company disposed tha
plant and equipmant relating to the Rusk factory. The production of rusks, and cakes is now baing
carried oul from Cakes Factory. The legal formalities 1o transfer the icensa are in prograss.

During 2005, the Company establizhed a meat factory in Riyadh ("Meal Factony™), which operates
under commaercial registration number 10710200515 issued on Jamad -ul-Thari 16, 1425 (August
2, 2004) and in accordance with industrial license number 248 /8 issued on Safar 16, 1422H (May
g, 2001). Tha Meat factory commenced production in Oclober 2005,

During 2012, the Company establizhed a cake factory in Rivadh ("Cake Factory®), which operates
under commercial registration number 1010294755 issued on Shawal 20, 1431 H (Seplembar 28,
2010) and in accordance with industrial license number 11583/T Bsued on Shawwal 18, 1431 H
(Septamber 27,2010). The cake factory commenced production in June 2012.

The accompanying interim financial statements include the accounts of the Company's head
office and aforementioned restaurants, bakeries, shops and factories,



Herfy Food Sarvices Company
(A Sawdi Joint Stock Company)
Motes To The Condensed interim Financial Statermants
For The Nine kMonth Perod Ended 30 September 2017
(Adl Amounts In Saudi Rivals Unlass Otharwise Stated)

2=1

BASIS OF PREPARATION

Staternant of Compliance

Thesa Condensed Interim Financkal Staternents have been prepared in accordance with 1AS 34
Interim Financial Reporling as endorsed in Kingdom of Saudi Arabia and other standards and
promouncements that are Bsued by Saudl Organizaton for Certified Public Accountants
("20CPA™. Up to and including the year ended December 31, 2016, the Company prepaned and
presanted statutory Financial Statements in accordance with generally accepted accounting
standards in the Kingdom of Saudi Arabia ssued by SOCPA and the requiremants of the Saudi
Arabian Regulations for Companies and the Company’'s By-laws in 30 far as they nelata to the
preparation and presentation of the Financial Statements. In these Condensed Interim Financial
Slatements, the term “S0CPA Standards” refers to S0CPA Standards bafore the adoplion of
Intermational Financia! Reporting Standards (CIFRSs").

For financial periods commencing Janwary 1, 2017, the applicable regulations require the
Company 1o prepane and prasent Financial Stalements in accordanca with IFRS thai are
endorsaed in the Kingdom of Saudi Arabia and other standards and pronouncements that are
issued by SOCPA. As part of this requirement, the Company has prepared these Condensed
Interim Financial Statements,

As required by the Capital Market Authority ("CMAT) through its circular dated 16th Oclober 2016
the Company neads to apply the cost model to measure the property, plant and equipmant,
investment progerty and intangible assets upon adopting the IFRS for three years period starting
from the IFRS adoption date,

A5 these Condensed nferm Financial Staternents prepared i accordance with 145 34 Inberim
Financial Reporting are part of a period coverad by its first IFRS Financial Statements. IFRS 1
First time Adoption of Intermational Financial Reporting Standards has been applied. (The
acoounting policles followed In these Condensed Interim Financlal Statements are the same as
those applied in the Company's Condansed Interim Financial Statemants for the period ended
March 31, 2017 and June 30, 2017. The Company has consistently applied the same accounting
policies throwghout all perinds presented, as if these policies had always been in effect).

An explanation of how the transition to IFRS has affected the previously reported equity as at
December 31, 2016, September 30, 2016 and January 01, 2016; and comprehensive income of
the Cormpany for the year ended Decermber 31, 2016 and for the three and nine months ended
September 30, 2016, including the nature and effect of significant changes in accounting policies
from those used in the Company's Financial Statements for the year ended December 31, 2016 s
provided in Mate 14,

Thasa Condensed Interim Financial Statements should be read in conjunction with the
Company's annual SOCPA Financial Statements for the year ended Decamber 31, 2016, and the
Company's Financial Statermants for the quarter ended barch 31, 2017 and June 30, 2007
prepared in accordance with IFRS applicable to Interim Financial Statements.



Herly Food Senaces Company
(A Saudi Joint Stock Company)
Maotes To The Condensaed Interim Financlal Statemants
For The Mine Month Period Ended 30 Seplamber 2017
(Al Amounts In Saudi Riyals Linless Otharwise Stated)

2-2

2-3

Basic of Preparation of The Financial Statemeants

These Financial Statements have been prepared on the historcal cost basis except for the
following material items in the Condensed Staterment of Financial Position:

*  The defined benefit obligation is recognized at the present value of future obiigations using
the Projected Unit Credit Meathod.

FUNCTIONAL AMD PRESENTATION CURREMNCY

These Financial Statements are presented in Saudi Rival ("3AR"), which is the Company's
functional and presentation currency. All amounts have been rounded 1o the Saudi Rival, unless
otherwise Indcated,

Significant accounting policies
Mew Standards, Amendments and Standards issued and not yet effective:

Mew Standards, Amendment to Standards and Interpretations:

The Company has adopted, as appropriate, the following new and amended 1A5B Standards,
effective 1 January 2017,

{1} Disclosure Initiative [(Ameandmaents to LAS T)

The armendments requine disclosures thal enable users of Financial Statements to evaluate
changes in liabilities arising from financing activities, including both changes arising from cash
fliow and non-cash changes.

The Company's financing actvities, as disclosed in Condensed Consclidated Interm Statement of
Cash Flows, represents only cash flow changes, except for finance cost paid for which non cash
change is reflected in cash flow from operating aclivities.

Standards issued but not yel effective

Follcwing anes the new standards and amendments to standards are effective for annual pericds
beginning after 1 January 2018 and earlier application is permitted; howewver, the Company has
nat early adopted them in praparing these Financial Stalemants.

1) IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for detemining whether, how much and
when revanue s recognised. It replaces existing revenue recognition guidance, ncluding
45 18 Revenue, A5 11 Constrection Contracts and IFRIC 13 Customer Loyally
Frogrammes.

IFRS 15 is effective for annual perods baginning on or after 1 January 2018, There is not going to
be a significant mpact on Company’s revenue recognition policy,



Herfy Food Seraces Company
{A Saudi Joint Stock Company)
Motes To The Condensad Inierim Financial Statements
For The Nine Month Pericd Ended 30 September 2017

i

3-2

3-2-1

(2) IFRS 9 Financial Instrumeants

IFRS 9 'Financial instrumants’ is effective for pericds commencing on or after 1 January 2018,
and covers thres distinct areas. Phase 1 contains naw requiremants for the classification and
measurement of financial assets and liabiities. Phase 2 relates 1o the impairment of financial
assels and requires the calculation of impaimeant on an expecied credil loss basis rather than the
cument incumed loss basis. Phase 3 relates 1o less stringent requirements for genaeral hedge
accounting., Tha full impact of the future adoption iz cumently under review.

(3)  IFRS 16 Leases

IFRS 16, "Leases’ is effective for periods beginning on or after 1 January 2019. IFRS 16 provides
a single lesses accounting model, reguinng lessees o recognise nght of use assets and leass
liabilities for all applicable leases. The full impact of the future adoption is curmently under review.

There are no other IFRS or IFRS Interpretation Committee interpretations not yet effective that
would be expected to have a material impact on the Comparny.

Summary of significant accounting policies

The following are the principal accounting policies used in the preparation of the interim financzal
slatements:

Property, Plant and Equipment

FProperty, Plant and Equipment are measuned at cost, less accumulated depreciation and
accumulated impairmeant hoss, if any. Cost includes expenditure thal is directly attributable to the
acquisition of the assal,

Subsequant expenditure is capitalised only if it is probable that the future economic baneafits
associated with the expenditure will flow to the Company and amount can be measured reliably.

Finance costs on bormowings to finance the construction of the qualifying assels are capitalized
durireg the period of time that is required to substantially complete and prepare the gualifying asset
for its intended use.

The cost less estimated residual value ks depreciated on siraight-line basis ovear the following
estimated useful lives of the assets:

Buildings On ownead lands 25 Yaars

Buildings On leased lands the Lower of 20 vears or the rent period
Plant, Machinery and Equipmeant 4-20 years

Furniture and Office Equipmeant B-T yaars

Motor Vehicles 5= 10 years

Land and Capital Work in Progress are nol depreciated..

Capital work in prograss at parod end incledes certain assets that have been acquired but are not
ready for their interded use. These assets are fransferred to relevant assets calegories and are
depreciated once they are available for their intended use.

Tha assets’ residual values, useful lives and impairment indicators are reviewed at each financial
vear end and adjusted prospectively, if considered necassary.

10



Herfy Food Services Company
(A Saudi Joint Stock Carmpany)
Motes To The Condensed Interim Financial Statements
For The Nine Month Pericd Ended 30 September 2017
(Al Armounts In Saudi Rivals Unless Otherwise Stated)

3-2-2

3-2-3

324

3-2-5

326

Provisions

A provision is recognised if, as a result of past events, the Company has a present lagal or
constructive oblgation that can be estmated reliably, and itis probable that an outflow of
economic benefit will be required to seitle the obligation.

Zakat

Zokal is provided for in accordance with Ganeral Authosity of Zakat and Tax ("GAZT ) regulaticns.
Adjustments ansing from final Zakat and Foreign ncome (ax assessments are recorded in the
penad in which such assessments ane made,

Employes Benofits

Employee benafits are payable to all employaes empioyed under the terms and conditions of the
Labor Laws applicable on the Company and its subsidiaries, on termination of thair emiployment
coniracts.

The Company's obligation in respact of dafined benafit plan 15 calculated by estmating the
amount of future benafits that employess have earmed in current and prior periods and
discounting that amaount to arrive at present values,

The company sets the assumpiions used in determining the key alements of the costs of meeting
such future obligations. These assumptions are sel after consultation with the Company's
actuanes and include those used to determine regular service costs and the financing efaments
related 1o the liabilities. The calculation of defined banefit obligation iz performed by a qualified
actuary using tha projectad unit credil rmathod

Fe-measuremeant of defined benefit Habidity, which comprise of actuarial gains and l0ssas ara
recognised immediately in Condensed Statement of Other Comprehensive Income. The
Company determines net interast expense on the defined benefit obligation for the period by
applying the discount rate used to measure the defined benefit abligation at the beginning of the
annual period to then-net defined benefit, taking into account any change in the net defined
benefit abligation during the period as a result of contributions and benefil payments. Nel interast
esxpense and other expensas related to defined banefit plans ane recognised in Condensed
Statement of Profit or Loss.

Statutory Reserve

In accardance with Section (129) of the Regulations for Companies in Kingdom of Saudi Arabia
and the section (41) of the Company’s by-laws and |, The Company is required to recognise a
raserve comprising of 10% of its Net Income for the year. As per the by-aws the Company will
cease the contribution when such resarve will reach 30% of ils Share Capital.

Revenue Recognition

Revenue represents the fair value of the consideration received or receivable for goods sold, net
of retums, trade discounts and volume rebates, Products are sold principally on a sale or returm
basis.

n



Herfy Food Sarvices Company
(A Saudi Joint Stock Company)
Mates To The Condensed Intarim Financial Statemants
Far The Nine dMonth Period Endad 30 September 2017
(All Amounts In Saudi Riyals Unless Otherwise Stated)

3-2-7

3-2-8

Revanue is recognised when the significant risks and rewards of ownership have been lranslerred
to the customer, recovery of the consideration is probable, the associated costs and possible
refum of goods can be estimated reliably, there is no continuing managemant invalvement with
the goods and the amount of revenue can be measured reliably. Revenue is measured nat of
retums, trade discounts and volume rebaftes,

The Company's revenus generating activities ane as follows:

(1) Restaurants Sales

Festaurants sales are made on cash basis and are recognised on receipt basis.

(2} Factories, Bakeries and Catering services

Revanues from factories. bakeries catering services and other sales are recognised upon defivery
of gocds to the customer.

(3 Othar Income

Rentals and Franchise income are accounted on a straight line basis over the terms of the
conftracl and are recognised in 'Other Income’.

{4)  Supplier Rebate

The supplier rebate received are recognised primarily as a deduction from cost of sales based on
entiiernant thal has been eamed up to the balance sheet date, for each relevant supplier
Afrangement.

Foreign Currencias

Transactions and balances

Transactions in foreign currencies are translated into the respactive functional currencies of
Company al the exchange rates at the dates of the fransactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Foreign currency differences arg genarally
recognised in statement of income.

Invastment property

Investment properties are measured initially at cost. Transaction costs are included in the inital
maasurament. The cost of a purchased investmaent properties comprises its purchase price and
any directly attributable expenditure. Directly attributable expenditure includes professional fees
for legal services, property fransfer taxes and other transaction costs. Subsequent Lo initial
recognition, investment properties are recognised at cost as the fair value method of the
invesimant property currently is not allowed under IFRS as adopted by SOCPA.

12



Herly Food Services Company
(A Sawdi Joint Stock Company)
Motes To The Condensed Interim Financial Stataments
For The Mine Month Period Encad 30 September 2017
{All Amounts In Saudi Riyals Unless Otherwise Stated)

2-29

3-210

3-2-11

3-2-12

3-213

Operating Leases

Aszats helkd under othar leases are classified as operating leases and ane not recognized in the
Company's Condensed Statement of Financial Position. Rentals in respect of operating leases
are charged to the Condensad Statement of Profil or Loss over the term of the leases,

Borrowing cosis

Bomowing costs directly attributable to the acguisition, construction or production of an assal thal
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective asset. All other bormowing costs are expensad in
the peariod in which thay ocour,

Bomowing costs incurmed Defore and after the date of transition (1 January 2018) for all aligibla
qualifying assels are capitalised,

Intangible Assets

Intangible assets acquired saparataly are measwred an initial recognition at cost, Following initial
recognition, intangible assets are camied at cost less accumulated amortization and accumulaied
impainment losses, if any.

Intangibla assets with finila lives are amortisad over their useful eccnomic lives and assessed for
impaimnent whenever thers is an indication that thae intangible assetl may be impaired. The
amortisation pericd and the amorisation method for an intangible assel with a finite useful life are
reviewed at laast at the end of each reporling penod. Changes in the expected useful life or the
expacted pattern of consumption of future economic benefits embodied in the asset are
accounted for by changing the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expensa on intangible assels with finite lives
is recognised in the statement of income and expenseas in the expense category consistent with
the function of the intangible assets,

Intangible assets’ residual values, useful lives and impairmant indicators are reviewed at gach
financial year end and adjusted prospectively, if considered necassary.

Inventories

Inventories are measured at the lower of cost and nel realizable value. Cost is determined using
the weighted average method. Cost includes all direct manufacturing expenditure based on the
normal level of activity and transportation and handling costs. Net realizable value comprises
estimated selling price less further production costs to completion and appropriate selling and
distribution costs. Allowancs s made, where necessary, for obsolete, slow moving and defective
stocks.

Caszsh and Cash Equivalents

For the purposes of the Condensed Statement of Cash Flow, cash and cash equivalents includes
bank balances and deposits with original maturities of three months or less, if any. It also includes
bank cverdrafts which form an integral part of the Company's cash managemant and are likely to
fluctuate from cverdrawn to positive balances.
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3-2-14

3215

Impaiment of Non-Financial Assets

Mon-financial assets (other than imdentones) are reviewed at aach reparting date lo identify
circumstances indicating cocurrance of impairment loss or reversal of impaiment loss. I any
such indication axists, the recoverable amount of the asset is estimated in order to determing the
axtant of the impairment loss or reversal of impaimment loss (i any).

Whan it is not possibla to estimale the recoverable amount of an individual asset, the Company
aslimates the recoverable amount of the cash-generating unit to which the aszel belengs. Whan a
raasonable and consistent basis of allocation can be identified, corporate assseis are also
allocated to individual cash-gerarating units, or otherwise they are allocated to the smallest group
of cash-genaraling units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful ves and intangible assats not yet available for use ara
tested for impaiment at least annually, and whenever there is an indication that the assat may be
irmpained

Recoverable amount is the higher of fair value less costs o sell and valuse in use. In assassing
value in use, the astimated future cash flows are discounted (o their present value using a pre-lax
dizcount rate that reflacts current market assessments of the time value of maney and the risks
specific to the assat for which the estimates of future cash fAows have not been adjusted.

if the recoverable amount of an asset (or cash-generating unit) iz estimated to be less than s
camying amaount, the carrying amount of the asset (or cash-ganerating unit) i reduced to its
recovarable amount. An impairment loss is recognised immediately in Condensed Statamant of
Profit or Loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is reated as a revaluation decrease.

When an impaiment loss subseqguently reverses, the camying amount of the assel (or a cash-
ganarating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased camying amount doas not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash- genarating unit) in
prior years_ A reversal of an impairment loss is recognised immediately in Condensed Staterment
of Prafit or Loss, unless the relevant asset is cammied at a revalued amount, in which case the
reversal of the impairmeni loss is reated as a revaluation incraase,

Selling, Distribution, General and Administration Expenses

Selling, Distribution, General and Administration Expenses include direcl and indirect costs not
specifically part of Cost of Sales, Allocations between Cost of Sales and Selling, Distribution,
General and Administration Expenses, when required, are made on a consistent basis. The
Company charges the payments, other than those ralated to volume based rebates, made in
respect of long term agreements with customers and distributars to Selling and Distnibution
Expanses,
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3-21T

Segmental Reporting

An operating segment is a component of the Company that engages in business activities from
which it may eam revanues and incur expenses, intleding revenues and expanses that relate to
transactions with any of the Company’s olher components. All operating segments” operating
results are reviewed regularly by the Company's Chief Operating Decision Maker to make
decisions aboul resources 1o be allocated to the sagmant and to assess its performance, and for
which discrete financial information is avallable. Segment results that are repored to the
Company's Chief Operating Decision Maker include items directly attributable fo 8 segment as
well as those that can be allocated on a reasonable basis.

Use of Judgements and Estimates

The preparation of Financial Statements, in conformity with IFRS as endorsed in Kingdom of
Saudi Arabia and other standards and proncuncemeants issuad by SOCPA, requires the use of
judgmenis, estimates and assumplions, Such estimates and assuemptions may affect the
balances reported for certain assets and liabilities as well as the disclosure of certain contingent
assets and liabilities as at the Condensed Statement of Financial Position date. Any estimates or
assumptions affecting assets and liabilities may also affect the reported revenues and expenses
for the same reporting period. Although these estimates are based on management's bast
kEnowledge of cument events and actions, actual resulls uitimately may differ from those estimates.

Estimales and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates
are recognised prospectively,
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Hafy Food Senvces Company
i Sud Jont Shoos Corgany)
Maar Ta This Congensed imarim Finanoial Sioiements
For The Mine Month Perod Ended W) Seplamber 2077
ol Aamcunts In Saud) Riyls Uinkess O wowiss Slaled}

4 PROPERTY, PLANT AND EQUIPMENT Metes 30 Seplember 3017 31 Ducprmiter 2018 1 January 2016
[ Unaucied) | Audited; (sl el

Proparty, Plant And Equipment a1 Tl HE4 248 76 &00 TEE T84 218 41T
Construction under progress 4.3 769 8239 D3R PG 172 BEE 122 BBT TT1

1050 713 786 1007 573 372 ST OBE 180

a1 Property. Planl And Equipmaent
30 Sapbembsar 2T
Machinery and  Furniture amnd
Land Bulldings Equipmant  Office Equipmant Motar Vehicles {Uinmusdited)

LCosf:
Al tha Bagnnng of the penod 17H 427 HB4 A58 225 403 414 939 09 6@ 678 185 71 244 300 1232 515 532
it - ¥»¥ar T 1567 187 5 144 557 6 50 B 18 B49 021
Disposa and Tranaled - [ 35 011) [ 774 464) | 1TT 034y | B25021) [ 1 %32 535)
Transfer from Projecs under consinection s g 8748 371 B 449 5146 a4 277 T25 0 15 58 16T
At b and of period 178 427 G55 506 85T 141 42T TT2 151 T4 BE3 BEO 7T 850 078 12685 391 185
Depreciation;
Al iha baginning of the period - 195 320 564 178 798 437 35 276 954 AT TH1 43 45T 114 T4E
Dapraciation 1o the pariod - B0 434 546 22 (43 DR 9 Bn) 423 3551 844 59 948 982
Cisposal and Transfer g {3 110 802) { 730 0} {145 620) {561 883) [ 4 557 791}
At the and of period - 212 653 808 200 143 00 41 D01 TAT 50 701 772 504 506 93T
Mot Book Vaives:
Al 31 Septembar 2017 (Linauditad)
g 31 Decomber 2016 (Auditad)
&t 01 Janeary 2076 (Audibed]

4.2 Projects under conatruction during ths pariod ane A2 foBows:

30 Septemier 2617 ¥ Dgcambar J18 1 deenisry 2016
l{l.hludrhg [Ausd i) | A iy

Al the beginning of the period 226 172 588 122 BET TT1 BT 551 557

Addilicing BE 20 584 T8 607 322 52 BEh 027

Capitalized financing Cosl 1 823 336 2 356 830 1272 114

Transfer Fram Propecy, Plan fnd Eguipment {24 487 478 [ 4B 259 137) I 15?&'19‘2_‘2_:1

Al tha and of pariod EWEE E!EE 122 BET TT1



Harty Food Senvices Company
(A Saudi Joint Stock Comoany)

Males To The Condansed Inbarim Financisl Stalsmanls
Far Tha Nine Month Perod Ended 30 Septamber 2017
(Al Amounts In Saudi Rivals Unless Otherwise Siated)

Intangible Assats And Software

Gost
At the beginning of the period
Additions

Transfer from Projects under construction

Disposal
Al the end of period

Amortization

Al the beginning of the perod
Depreciation for the pericd
Disposal

Al the end of period

Net Book Values

Investment Property

Cost;
At the beginning of the period
Additions
Al the end of period

ciation:
Al the beginning of the period
Depreciation for the period
IFE= adjustments
Al the end of period

Provision for impalrment of investmeants

Het Book Values

30 Septembar 2017 31 December 2018 1 January 2018
[Unaudited) [Audited) {Audited)
8 871 538 6 836 843 5 421 206
B2 678 2 114 116 1512 537
8528 3N - -
( 76 485) [ BO121) { 56 200}
17 415972 8871 538 6 B36 843
4 581 521 3 844 972 3 380 238
1 161 502 750 166 533 356
| 68 944) { 13617 { T8622)
5674 169 4 581 521 3 B44 972
11 741 802 4 290 017 2991 871
30 Septernber 21T 31 December 2016 1 January 3016
[Unaudited) (Audited) (Audited)
50 766 816 A7 907 104 4 000 000
22 508 12850712 33007 104
50 789 324 50 766 B16 3T 907 104
12 510 347 3 268 857 -
2 781 857 = -
- 9 241 3480 3 268 957
15 292 204 12 510 347 3 268 957
4 000 000 4000000 4000000
31 497 120 34 256 469 30 638 147
—

The above investment properties also include buildings or part thereof, which have been kept for the
purposes of eaming rental incoma. In accordance with the reguirements of 1AS 40, these are
reclassified from Property, Plant & Equipment to Investment Proparties and are recorded at cost.
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Horfy Food Servicas Company
[A Saud Join Stock Company)
Notes To The Condensed Interirm Fingnoal Siements
For The Nine Month Pericd Ended 30 September 2017
(Al Amounts In Saudl Rivais Unlese Dthenwise Stalad)

T

Cash and Cash Equivabents
30 September 2047 31 Decomber 2016 1 January 2016

{Unaudited) {Audited) {budited)

Cash in Bark B9 B03 739 63 628 163 16 TOB B35

Cash in Hand & T &5 & 5eT &3 G160 376
76 524 3940 73 245 19 22 008 312

Cash in bank inclyde SR 38 502 722 investment in Commodities Mudaraba Fund - SAR

Share Capital

The Camgany's paid-ugp capitnl consists of 84,680 million shanes (11 Decembec2016 © 482 miflion shargs: 1 Jan 2076 46.2
million shared} of SAR 10 each.

At the Extreordinary General Assembly meeting held on 22 May 2017, ma shareholders of the Company decided o Increase
the Company's capial from SR 482 milion to 58 848 8 million. This noease was made by SR 184 8 mifon though the
rransfar of SR 120 million and SR 64.8 milon frorn stalutony meserve and retaned aaming, The total memibar of shanes
incregsed from 462 milkon shares 10 64,68 million shares at 8 nominal value of SR 10 per share,

Loans and borrowings 30 Septembar 2017 ¥ December 26 1 January 2016
{Unaudited] [Audited] {Audited)
Loans 7T 651 650 20 554 321 205 876 784
367 651 650 360 554 321 285 876 T84
Mon-Curreri 204 353 801 238 477 851 198 T49 750
Current 143 57 840 122 076 660 Bi 12T 034
367 657 650 360 554 321 785 B70 194

Dwtalls of long term loans

Commarcial loans

The Company has vanous facililies availabhke with &l Rajhi bank. Such faciliies, which are unsecuned and payabla in saml
annual instaliments, have mirk up coat which & generally based on SIBOR ples 8 margin fxoed for the duration of the tacility.
Duing the period anded 30 Saptamber 204 T the Company repaid an amownt of Saudi Riyals 86 32 milkon (Decembar 31
2016 @ Saudi Riyals 56T million, 1 January 2(1G: Saudi Riyals 55.6 millian).

Loans from SIDF

Undor the terms of tha SIDF loan agresment and axiension agresment "agresments™), the Company's Propesty, plant and
equipment that relate 1o the meat and cake factories ane pledged as collxleral against Bnancings from SIDF. These loans are
pis0 guaranieed by the majrity shasehokdars on pro-rata basis where Savela Group and Mr, Ahmad & Saesd have guaraniesd
T0% and 30% of the amount respectively,

Thasa loans ane mepayable in sami-annual naiaiments, SI0F charges and upfrom foe are presomoed not of the bomowings
amount, The Comgany has to comply with cergin covenants relaled o fhe koans availed for meal factory regarding the
maimenance of certain fmancial ratice, distribufion of profits, maxemurn rental charges and maxemum capial expenditures

The Company has an undrawn Seility amaunlieg to Saudi Rivadh 15 million
Thna information about quidity risk is explained in note 17-2
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Harty Food Senicas Company
{4 Sawdi Join Stock Company)
Motes To The Condanged inberirn Financeal Staterments
For The Nine Month Pencd Ended 30 Sectember 2017
(Al Amaunts In Saudi Riyais Unless Othersise Stated)

10 EMPLOYEE BENEFITS

101  Defined banefit liability 30 September 2017 31 December 2016 1 Jonuary 2016
(Unauditad]) (Ausdited) [ Awudited)
Met defined benefil Eability B1 5412 587 50 275 E3T 53 268 BRO
Tatal Mel definesd benafit liability 61 512 567 58 ZTE B2T 53 268 G680

10-1-1 Movement in present value of defined banefit obligation

3 Septermber 2017 31 December 2016 1 January 2018
[Unauditad) {Audited) [Audited)
Opening bafanca - pragant value of ab 7o BET 53 266 BEO AT 224 234
dafined banefit obligation
Current servics cost 7 003 33T 10 280 484 11 785 D36
Benelits paid { 5 BEG 387T) {3 Ths 025) { 5863 T07)
Actusal loss [ (gain) on obligation - i 499 512) 2413 1
Closing balance - present value of 61 512 567 59 275 627 53 268 680
dafined bensfil obligation
" Zakat
111 Movement in provision for zakat
3 September 2017 3 December 2016 1 January 2016
[Unaudited] [Audited)
Cipanirg Balance 6047 277 5 5A7 370 4 500 000
Proveigion Tor Current perkod 2 750 000 4 F50 () 4 [0 000
Paymanis [ 2157 258 [  BBS 148) [ 2 817 &30
Closing balance TEM B BT 112 ]

Zakai has bean caloufated based on zakal base for e Company. The Company has filed zakat retims Gl the yaar Dacembear
3, 2016 and setiled zakal dues accondingly. The Company obtamad non-resticiod cerlicate til 2016 from the GAZT.

12 Other income 30 September 2017 30 Seplember 2016
{Unaudited) (Unaudited)
Rantal inoome B 438 116 3772 502
Franchize oo 457 8 1675818
Cihwr 1879 847 911 518
Gain on 2ala of Property. plant and equipment { 1T 972) 283 186
B 96T B12 & G4B 025
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13

EARNING PER SHARE
Thae calculation of the basic and dilibed sarmings per shae & based on the lollowing dals:

Three-month periods ended Nina-month pariods ended Septembar

___Septamber 30 30
2017 2016 217 2016
{Unaudited) {Unaudibed) [Unaudibed) [Lnaudited)

Profit for the perled 56 035 100 589 291 355 152 152 231 162 126 583
Humber of ahares
Wesighibed average terr of ordinary G4 530 000 &4 680 000 &4 &80 000 B4 &80 000
sharas for the purpoees of basic
BAMINGS.

Eamings par share for the two peneds ended 30 June 2017 and 2016 were calculated by dividng the net income for the bwo
puriods al 84,68 million shams after aking info account the increase in the number of shames of the Company during the pariod
endad 30 Juna 2017 (note T)
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For The Nire Konth Period Ended 30 Saplambes 2017
Al Amounis |n Saudi Rivals Uniess Othenwiso Stated)

14 Sagment information
Tha Company aperales prncipally in the following major business sagmeants:
1- Prowiding calaring seevices and cparating of restswrants:
2- Manufaciuring and selling of meat producis of Meal Faciony;
3- Manufacturing and saling of pasiries and bakery products of Bakenes and other.
These operaling segmenls are identified basad on infermal reports that the enlity's Chiel Financial Officar (CFO) regulary reviews in allocating
resources io segments and in assassing thair performance ‘managernent approach’. The management approach (s based on the way in which
managamant organizes tha spomants within e entity for making operating decisions and in assessing performance. The management of HERFY
al L e of gvery repodting period, reviews the above segmants for quaniiative threaholds as well s criteria for presenting the revenues and
expanses for the sagmants.

141 Selected financial information @s of Septamber 30 and for e Period ended, summarized by the above business segments, was as follows (in G0

Saupdi Riyals)
“'“’"“”““:;:; Calaring. Meat tactory Bakeries and other Total
2017 - 2016 2017 2018 2017 2018 2017 2018

Tolikl segment revanue 3 741 754 TGO 417 90 825 B9 277 111 299 122751 943 278 8T2 445
Inier-sagmant ravanua - [ &0 B4B {70 184) { 15 208) 25 794 a5 144 08 907
Ravanus net T41 754 760 41T 19083 96 003 53 [T BTE 453
Mat incoma 106 168 115 811 25 T8 23 347 18 235 22 869 152 152 162 127
Finanoe ool T 320 & 736 285 213 387 . 8 02 d G458
Depreciailon and amonization 34 036 50 268 1 B4 3 684 10 254 10 861 53 112 G4 613
Froperty, plant and agquipmant B0 B4D 749 565 50 B35 35 513 179 23R 187 232 1030 713 a73 310
Total assats 1074 374 1003 872 B 606 72 584 238 oo¥ 272 g1 1389 87T 1340 099

15 Effect of IFRSs Standards Adoption

As statod in nate 2,1 these are the Company's first financial statements for the period ended 30 Septembar 2017 prepared in accosdance with
IFRS Standands.

The accaunting polices set out i note S have been applied in praparing thesa Financial Statements for the period ended 31 Seplamber 2017

In preparing these financial statements, the Company's apening Statement of Financial Position was prepared a8 al 1 January 2016, being the date
of transition bo IFRS Standards.

In preparing its opening Condensed Consolidaled Stalament of Financial Position in accordance with IFRS Standards, the Company hat adjusted

amounis reporied previoushy n Financial Statements prepared in accordance with SOCPA Standards. An explanation of how the rangilion from
SOCPA Slandards 1o IFRS Standarda has atlecied the Company's financial position and financlal performance is set o in Mote 15-1 1015-5,
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158 EFFECT OF FRS ADOFTION
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Herfy Food Sendoes Company
(4 Saudi Joint Stock Comgany)
Motes To The Condensad Inlerim Financial Statemenis
Fer Tha Nina Manth Penod Ended 30 September 2017
(Al Amounts In Saudi Rivals Untses Othenwise Statad)
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Contingencies and commitments
1 The Company is contingently liabde for bank guarantess issued on behalf of the Compamy
amounting to Saudi Riyals 2.01 milion (31 December 2016: 5 R 0.49 millian , 1 Januarny 2016
3 R 1.5 million) and letters of credit Issued on behalf of the Company amounting to Saudi
Riyals 0.28 milicn (31 Decamber 2016: 5 R 3 million , 1 Janwary 20016 5 R 5 million ) in the
normal course of business.

2l The capital expenditure contracted by the Company but not incumred till September 30, 2016 is
approximately Saudi Rivals 482 milion (31 December 2006: 5 R 56.1 millien , 1 January
2016 SR 544 million )

3} Lease commitments : Saudi Riyal 564.94 Mikon (31 December 2016: S R 781,86 million | 1
January 2016 SR 813,34 milkon )

Rizsk Management of Financial Instruments

The Comparny's acliviies exposa il 1o a vanely of financal nsks, credil risk, liquadity risk, manket

price risk and capital management risk.

Cradit Risk:

Credit risk is the risk that one parly fo financial instruments will fail to discharge an ocbligation and
cause the other party to incur a financial loss. The Company is exposad to credit risk on its bank
balancas, trade receivables and recaivables from related partes as follows.

30 Seplamber 2017 31 Docember 2016 1 January 2016

[UnauEited) {Audited) { s et
Cash at Bank B9 BD3 T332 63 626 169 16 TOB 236
Trade Recovables - Oiher Parties 14 816 TIT 15 334 168 12 304 573
Trade Recawables - Ralated Parties 10990 247 14 179 125 10 BO9 B25
104 410 703 93 141 462 9513334

The carrying amount of financial assets represents the maximum credit exposure

Credit risk on recaivable and bank balances i limited as:

« Cash balances are held with banks with sound credit ratings ranging from BEE+ to A1,

&  The recelvable are shown net of allowance Tor impairment of rade recefvables and sales retums
»  Financial position of related parfies is stabile,

The Company manages credit risk with respect to receivables from customers by monitoring in
accordance with defined policies and proceduras.

The Company seexs o imit its credit risk with respect to customers by selling credit limits for
individual customers and by monitoring outstanding receivables on an ongoing basis. The receivable
balances are monitored with the result that the Company's exposure to bad dabts s not significant.

Trade receivables oulstanding balance comprises of 100% m KSA at 30 Septembar 2017
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Liquidity Risk:

Liguidity risk is the rsk that an enterprise will encounter difficulty in ralsing funds o mest commitments
assocaled with financial sstruments. Liguidily risk may result from the inability 10 sell a Gnancial asset guickly
&t an amouni close to iis fair value. Following are the confractesl maturites al the end of the reporting period
af financial labiklies, The amounts arm grossed and undiscounded, and include astimated interest paymanis,

30 Sepbermber 2017 {Unaudited)

Carmryl
I"!'"'CF Less than 1 pear 1 yearto & years  Mose than 5§ years
Bormowings 387 651 650 143 287 849 224 353 801 -
Trade and olther payablos 138 686 406 136 688 406 - -
Trade Payables to Related Parties 715 881 715 581 - -
507 053 636 282 639 835 224 353 81 -
— 3 Decembar 2016 [Audited)
Gasmying Losms than 1ysar 1 yoarto Sysars  Mare than 5 years
Armount
Barrowings 360 554 321 122 OF6 880 238 477 661
Trade and other payakbles 100 074 458 100 OF4 458 -
Trade Payables to Related Parfies 3 497 545 3 487 545 -
A4 126 324 225 648 BE3 238 477 BB
01 January 2016 [Audited)
Carmying Lass than 1 year 1 ywar bo S years More than & years
Arnaind
Borrowings 265 8T6 Th4 a7 127 034 168 743 750
Trade and other payables ag 32 T 98 321 ;T -
Trade Payabbes 1o Related Paries 5572 182 5572182 - -
380 770 783 181 021 033 108 748 750 -

Liquidity risk I managed by monitorneg on a regular basis thal sufficient fends and banking and olhber credit
facilities are available o mesl he Company’s fulure commitmenis. The Company’s terms of sales require
armounts o be paid either on 8 cash on delvery or on a ferms basis

Market Risk:

Markel price risk s the nsk that valee of a financial instrument will fluctuaie as a mesull of changes In markad
prices, such as forelkgn exchange rafes, interest rates and aquity prices, will affect the Company's income or
the value af s holdings of financial instruments. The objective of market risk manageman is o manage and
contral market risk axposures within acceptable paramelens, while optimizing the retum.

Currency Risk

Currency risk is the risk that the value of financial nstruments will fectuate due to changes in fonesgn
exchange rates, The Company transactions are principally in Saudi Riyals and US Dollars. As the Saudi
Rivals is pegged against LS Dollar, the Company does not have any significant exposure to currency risk. The
Company also has some transaciions in EURGD, which were nol significant.
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interest rate risk

Interest rale risks is e risk associabed with the efect of Nucluation in the prevailing interest rates on the
Company's financial posifion and cash flows. The Comgany interest rate arise mainly from ils bomowings
which are an fixed rale of ederes] thenefore the cash fow inberest rale rsk is considerad minimal, The rales of

interest on borrowings ara close to the market rates, therefore management befieves that fair valuae is nod
significant.

Capital Management

T Board's policy is 1o maindain an efcient capital base so a5 1o maanlain inveslor, credilor and mankel
confidence and fo sustain the future development of its business. The Board of Dreciors monitor the retum on
I:llpihll amphgﬁd and Ehe beved of dividends 1o ordinary Sharehokders

The Company's objectives when managing capital are,

1} to safeguard the entiy's abiity to confinue as & going comcem, sc that i can continue o
provide retume for shareholders and benafits for other stakeholders . and

Z) o provide an adequate retumn 10 shareholders
Tha Company manages the capital struciure in the conbeed of economic conditions and risk characlensstics of

the undertying assats. In order 1o maintain or sdjust the capltal strecture, the Company may, for example,
adjust the amount of dividands paid fo shareholders and issue naw shares,

The cormpany ralies heavily on long - tanm beans to meat its capital expenditenes

Subsequent Events

in the oginion of the manageament. thera have bean no significant subsequant events since the pengd end that
would have a matersal impact on e financial position of the Comparny as reflectad in thess Financial
Staternents.

Comparative Figures

ltems, alaments and noles of the comparatives Condensed Corsolidated Intersm Financlal Statements nave
been redisplayed, regroaped and reclassified to mest with the applied accounting policies for the curmem
period which have bean prepared sccording to the Intermational Financial Reporting Standards {IFRSs) that
sre andorsed in the Kingdom of Saudi Arabsa,

Board Of Directors Approval
These Financial Staterments were approved by the Board of Directors on 11 Safar 1438 H. (31 October 2017).
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