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  Vehicle Rental     Lumi: Strong core operations provide upside  
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Lumi Rental reported 2Q25 revenue of SAR 416 mn, up 15.4% YoY, 

driven by strong growth in short-term rental and lease operations. 

However, revenue was 3.7% below our estimate due to weaker resale 

activity. Top-line growth was led by leasing operations, which rose 

23.0% YoY, while short-term rental revenue grew 18.6% YoY. The total 

fleet size increased modestly by 1.6% YoY to 34,039 vehicles. Within 

this, the number of lease vehicles grew 4.4% YoY, while the rental fleet 

declined 4.3% YoY. Lease revenue growth was largely supported by a 

17.8% YoY increase in revenue per vehicle. In the rental segment, 

revenue per vehicle rose 23.9% YoY, although utilization slipped 

slightly to 76.6% in 2Q25 from 77.3% in 2Q24. Car resale operations 

recorded a modest 3.4% YoY increase, as a 31.4% YoY rise in vehicle 

sales volume was partly offset by a 21.3% YoY drop in average 

realization. Gross profit grew 31.4% YoY, driven by higher revenue 

and a more favorable sales mix. Gross margin improved to 30.1% in 

2Q25 from 26.4% in 2Q24. The used car segment remained under 

pressure, posting a gross loss, but the greater contribution from 

higher-margin rental and lease operations boosted overall 

profitability. Operating expenses rose 7.6% YoY, primarily due to 

higher provisions for credit losses. Financial expenses fell 18.4% YoY 

on the back of lower funding costs. Leverage (debt-to-total capital) 

remained stable at 58.7%, in line with 2024 levels, and is expected to 

hold through 2025 before moderating thereafter. Net income 

increased 17.8% YoY, outperforming our expectations by 7.5% 

despite lower revenue, thanks to improved margins and a favorable 

sales mix. 

Investment thesis and valuations: Lumi is a leading and one of the 

fastest-growing companies in Saudi Arabia’s vehicle rental industry. Its fleet 

size has expanded steadily over the past 3–5 years, although the pace 

slowed in 2024. We expect this trend to persist through 2025 before 

recovering in 2026. The company’s resale operations have come under 

pressure due to heightened competition, which has weighed on both 

realizations and margins. However, core leasing and rental operations have 

gained momentum. Despite a relatively flat fleet size, higher revenue per 

vehicle has sustained top-line growth. The company’s ability to maintain 

these realization levels in a period of limited fleet expansion will be a key 

determinant of future financial results. Lumi is currently trading at 15.2x its 

2025e EPS, leaving room for further upside. We maintain our target price 

of SAR 75 per share and reiterate our Strong Buy rating.  
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Income Statement (SAR mn) 2021 2022 2023 2024 2025e 2026e 2027e 2028e

Revenue 521    783    1,106  1,550  1,729  1,955  2,114  2,251     

Cost of sales (357)   (523)   (725)    (1,112) (1,241) (1,415) (1,539) (1,634)   

Gross profit 165    260    381     438     487     540     575     617       

Operating expenses (60)    (95)    (158)    (154)    (158)    (162)    (166)    (170)      

Operating profit 104    165    223     284     329     378     409     447       

Other income 8       7       7         30       11       11       11       12         

Finance expenses (3)      (24)    (64)      (129)    (117)    (124)    (120)    (113)      

Earnings before tax 109    148    165     185     224     266     300     346       

Tax (3)      (5)      (5)       (5)       (6)       (8)       (9)       (10)        

Net income 106    144    161     180     217     258     292     336       

Balance Sheet (SAR mn) 2021 2022 2023 2024 2025e 2026e 2027e 2028e

PP&E 38      79      104     109     94       86       82       80         

Rental vehicles 1,051 1,472 2,712  2,860  3,352  3,713  3,890  4,062     

Other assets -    10      42       31       31       31       31       31         

Total non-current assets 1,089 1,561 2,858  3,000  3,477  3,831  4,004  4,174     

Inventory 0       1       2         10       10       10       10       10         

Receivables 192    174    242     268     299     339     366     390       

Cash & Cash Equivalents 17      49      41       30       102     150     228     271       

Other current assets 64      59      103     66       73       83       90       96         

Total current assets 274    283    389     374     485     582     694     767       

Total assets 1,363 1,844 3,246  3,374  3,963  4,413  4,698  4,940     

Share Capital 550    550    550     550     550     550     550     550       

Total reserves 149    294    475     662     880     1,138  1,429  1,765     

Total Equity 699    844    1,025  1,212  1,430  1,688  1,979  2,315     

Payables 232    392    721     398     444     507     551     585       

Short term debt -    128    413     596     108     194     191     132       

Short term lease liabilities 13      28      34       40       40       40       40       40         

Other current liab. 401    28      47       51       57       65       71       75         

Total current liabilities 646    577    1,215  1,086  650     806     854     833       

Long term debt -    365    933     1,013  1,820  1,857  1,803  1,730     

Long-term lease liabilities 9       46      56       41       41       41       41       41         

Other non-current liab. 9       13      18       22       22       22       22       22         

Total non-current liabilities 18      424    1,006  1,076  1,883  1,919  1,865  1,792     

Total Liabilities 664    1,001 2,221  2,162  2,533  2,725  2,719  2,625     

Equity and liabilities 1,363 1,844 3,246  3,374  3,963  4,413  4,698  4,940     

Cash Flows (SAR mn) 2021 2022 2023 2024 2025e 2026e 2027e 2028e

Cash from operations (232)   (86)    (806)    (209)    (223)    (47)      163     205       

Cash from investments 82      8       (17)      (29)      (24)      (27)      (29)      (31)        

Cash from financing 151    110    814     226     319     122     (56)      (132)      

Net changes in cash 1       32      (8)       (12)      73       48       78       43         

Cash balance 17      49      41       30       102     150     228     271       
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Ratios 2021 2022 2023 2024 2025e 2026e 2027e 2028e
Per Share (SAR)

EPS 1.9     2.6     2.9      3.3      4.0      4.7      5.3      6.1        

BVPS 12.7   15.3   18.6    22.0    26.0    30.7    36.0    42.1      

FCF/share (2.7)   (1.4)   (15.0)   (4.3)     (4.5)     (1.3)     2.4      3.2        

Revenue/share 9.5     14.2   20.1    28.2    31.4    35.5    38.4    40.9      

Valuations

M.Cap (SAR mn) 3,300 3,300 3,300  3,300  3,300  3,300  3,300  3,300     

EV (SAR mn) 3,305 3,818 4,694  4,961  5,207  5,281  5,147  4,972     

P/E 31.1x 23.0x 20.5x 18.3x 15.2x 12.8x 11.3x 9.8x

EV/EBITDA 10.7x 8.9x 9.5x 7.4x 6.8x 6.2x 5.6x 5.1x

EV/Sales 6.3x 4.9x 4.2x 3.2x 3.0x 2.7x 2.4x 2.2x

P/BV 4.7x 3.9x 3.2x 2.7x 2.3x 2.0x 1.7x 1.4x

P/S 6.3x 4.2x 3.0x 2.1x 1.9x 1.7x 1.6x 1.5x

Div. yield 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

FCF yield -4.6% -2.4% -24.9% -7.2% -7.5% -2.2% 4.1% 5.3%

Liquidity

Cash Ratio 0.0x 0.1x 0.0x 0.0x 0.2x 0.2x 0.3x 0.3x

Current ratio 0.4x 0.5x 0.3x 0.3x 0.7x 0.7x 0.8x 0.9x

Quick ratio 0.4x 0.5x 0.3x 0.3x 0.7x 0.7x 0.8x 0.9x

Return ratio

ROA 7.8% 7.8% 4.9% 5.3% 5.5% 5.8% 6.2% 6.8%

ROE 15.2% 17.0% 15.7% 14.9% 15.2% 15.3% 14.7% 14.5%

ROCE 14.5% 11.7% 9.0% 9.8% 9.6% 9.9% 10.1% 10.5%

Cash cycle

Inventory turnover 912.2x 359.5x 379.4x 107.3x 119.8x 136.5x 148.5x 157.6x

Payables turnover 1.5x 1.3x 1.0x 2.8x 2.8x 2.8x 2.8x 2.8x

Receivables turnover 2.7x 4.5x 4.6x 5.8x 5.8x 5.8x 5.8x 5.8x

Inventory days 0 1 1 3 3 3 2 2

Payable days 234 270 358 129 129 129 129 129

Receivables days 132 80 79 62 62 62 62 62

Cash Cycle (102) (190) (279) (67) (67) (67) (67) (67)

Profitability ratio

Gross margins 31.6% 33.2% 34.4% 28.2% 28.2% 27.6% 27.2% 27.4%

EBITDA margins 59.4% 55.0% 44.5% 43.1% 44.2% 43.8% 43.1% 43.1%

Operating margins 20.0% 21.1% 20.1% 18.3% 19.1% 19.3% 19.4% 19.9%

PBT margins 20.9% 19.0% 15.0% 11.9% 12.9% 13.6% 14.2% 15.4%

Net margins 20.3% 18.4% 14.5% 11.6% 12.6% 13.2% 13.8% 14.9%

Effective tax rate 2.8% 3.2% 2.9% 2.5% 2.9% 2.9% 2.9% 2.9%

Leverage

Total debt (SAR mn) 22 567 1,435 1,691 2,010 2,131 2,075 1,943

Net debt (SAR mn) 5 518 1,394 1,661 1,907 1,981 1,847 1,672

Debt/Capital 3.0% 40.2% 58.3% 58.2% 58.4% 55.8% 51.2% 45.6%

Debt/Total assets 1.6% 30.8% 44.2% 50.1% 50.7% 48.3% 44.2% 39.3%

Debt/Equity 0.0x 0.7x 1.4x 1.4x 1.4x 1.3x 1.0x 0.8x

Debt/EBITDA 0.1x 1.3x 2.9x 2.5x 2.6x 2.5x 2.3x 2.0x
Net debt/EBITDA 0.0x 1.2x 2.8x 2.5x 2.5x 2.3x 2.0x 1.7x
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This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to 

any other person. Persons into whose possession this document may come are required to observe these restrictions. Opinion expressed is our 

current opinion as of the date appearing on this material only. We do not undertake to advise you as to any change of our views expressed in this 

document. While we endeavor to update on a reasonable basis the information discussed in this material, United Securities, its subsidiaries and 

associated companies, their directors and employees are under no obligation to update or keep the information current. Also, there may be regulatory, 

compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are 

not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment decisions 

that are inconsistent with the recommendations expressed herein. The information in this document has been printed on the basis of publicly available 

information, internal data and other reliable sources believed to be true and are for general guidance only. While every effort is made to ensure the 

accuracy and completeness of information contained, the company takes no guarantee and assumes no liability for any errors or omissions of the 

information. No one can use the information as the basis for any claim, demand or cause of action.  

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should 

make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to 

in this document (including the merits and risks involved), and should consult their own advisors to determine the merits and risks of such an 

investment. Price and value of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. 

United Securities LLC, and affiliates, including the analyst who has issued this report, may, on the date of this report, and from time to time, have 

long or short positions in, and buy or sell the securities of the companies mentioned herein or engage in any other transaction involving such 

securities and earn brokerage or compensation or act as advisor or have other potential conflict of interest with respect to company/ies mentioned 

herein or inconsistent with any recommendation and related information and opinions. United Securities LLC and affiliates may seek to provide or 

have engaged in providing corporate finance, investment banking or other advisory services in a merger or specific transaction to the companies 

referred to in this report, as on the date of this report or in the past.  


