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3MADTV (SAR mn) 13.7
Revenue rose 3% YoY in 2Q25, closely aligned with our estimate 6M ADTV (SAR mn) 15.0
Abdullah Al Othaim’s revenue increased by 3% YoY in 2Q25, driven by higher sales, P/E'25¢ (x) 19.3
in line with our expectations. EV/EBITDA'25¢ (x) 97
Expenses related to new stores weighed on net profit growth Dividend Yield '25e (%) 4.9%
Gross profit outpaced revenue growth, indicating efficient direct cost management Price Perf. (1m/3m) (%) -3.7/-13.6
while operating profit rose at a superior rate of 9% YoY. Financing income expanded
on the renewal of the lease contract of the shopping mall in Dammam, while the
. . ] . Research Department
company also witnessed growth in the share of profits from associates. However, net . .
. . . . Email: ubhar-research@u-capital.net
profit grew marginally as an increase in the expenses related to new stores,
particularly lease finance expense, largely offset the growth.
U-Capital view
We intend to revisit our investment case for Al Othaim upon the availability of detailed
financials and keep it under review as of now. Recently, the company’s BoD For our <.
recommended a dividend of SAR 0.12/share for 2Q25, resulting in a total dividend of last reu ort ‘ ( CJégk '§b
SAR 108mn. Currently, the stock trades at 19.3x FY25e EPS, below its 3-year daily P
average forward P/E of 23.7x.
Financial Summary
SAR mn 2Q24 3Q24 4Q24 1Q25 2Q25 2Q25e YoY QoQ Var. 1H24 1H25 YoY
P&L
Revenue 2464 2563 2,650 3,138 2,535 2,525 3% -19% 0% 5503 5,673 3%
Gross profit 541 565 677 632 579 551 7% -8% 5% 1,168 1,211 4%
Operating profit 71 87 183 106 77 76 9% -28% 1% 198 183 -8%
Net profit 41 75 289 76 41 45 1% -46% -8% 156 118 -25%
BS
Sh. Equity 1,152 1,039 1,331 1,352 1,294 12% -4% 1,152 1,294  12%
Ratios
Gross margin 22.0% 22.0% 255% 201% 22.8% 21.8% 21.2% 21.3%
Operating margin 2.9% 3.4% 6.9% 34%  3.0% 3.0% 3.6% 3.2%
Net profit margin 1.7% 29% 109% 2.4% 1.6% 1.8% 28% 21%
EPS, SAR 0.05 0.08 0.32 0.08 0.05 0.05 0.17 0.13
RoE (TTM) 38.4%
TTM P/E (x) 14.0

Source: Financials, Tadawul, Bloomberg, U Capital Research

P.0.BOX 1137, PC 111 — CPO, Sultanate of Oman | CR No. 1279406 | Tel: +9682494 9000 | Fax: +968 2494 9099 | Email: info@u-capital.net | Web: www.u-capital.net 1


mailto:info@u-capital.net
http://www.u-capital.net/
mailto:ubhar-research@u-capital.net
https://u-capital.net/research-report/u-capital-abdullah-al-othaim-markets-aothaim-ab-1q25-result-review/

Investment Research

Ubhar-Research@u-capital.net

Head of
Research

Research
Team

Head of
Brokerage

Tahir Abbas
€ +968 2494 9036 |

Ahlam Al Harthi
) +968 2494 9024 |

Sandesh Shetty
) +968 2494 9059 |

Amira Al Alawi
) +968 2494 9012 |

Dua Al Mawali
) +968 2494 9021 |

Talal Al Balushi
€ +968 2494 9051

www.u-capital.net

P.0.BOX 1137, PC 111 — CPO, Sultanate of Oman | CR No. 1279406 | Tel: +9682494 9000 | Fax: +968 2494 9099 | Email: info@u-capital.net | Web: www.u-capital.net 2

tahir@u-capital.net

ahlam.harthi@u-capital.net

sandesh@u-capital.net

amira.alalawi@u-capital.net

dua@u-capital.net

talal@u-capital.net


mailto:info@u-capital.net
http://www.u-capital.net/

A

CO pTTOl @\R(*thn'{hh

Disclaimer

Recommendation
BUY ACCUMULATE HOLD REDUCE SELL
Between Between Between
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research and is provided for information purposes only. Under no
circumstances is it to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to
ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its
accuracy or completeness and it should not be relied upon as such. The company accepts no responsibility whatsoever for any direct or
indirect consequential loss arising from any use of this report or its contents. All opinions and estimates included in this document constitute
U Capital Research team’s judgment as at the date of production of this report and are subject to change without notice. This report may not
be reproduced, distributed or published by any recipient for any other purpose.
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