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We conducted our review in accordance with the International Standard on Review Engagements 2410,

'Review of Interim Financial Information Performed by the Independent Auditor of the Entity' that is
endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

m

We have reviewed the accompanying 31 March 2022 condensed consolidated interim financial statements
of Dallah Healthcare Company ("the Company") and its subsidiaries ("the Group") which comprise:

•the condensed consolidated interim statement of financial position as at 31 March 2022;
•the condensed consolidated interim statement of profit or loss for the three-month period ended 31

March 2022;
•the condensed consolidated interim statement of comprehensive income for the three-month period

ended 31 March 2022;
•the condensed consolidated interim statement of changes in equity for the three-month period ended

31 March 2022;
•the condensed consolidated interim statement of cash flows for the three-month period ended 31

March 2022; and
•the notes to the condensed consolidated interim financial statements.

Management is responsible for the preparation and presentation of these condensed consolidated interim
financial statements in accordance with IAS 34, 'Interim Financial Reporting' that is endorsed in the
Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these condensed consolidated
interim financial statements based on our review.

Independent auditor's report on review ot
condensed consolidated interim tinancial statements
To the Shareholders of Dallah Healthcare Company (Saudi Joint Stock Company)

KPMG Professional Services
Riyadh Front, Airport Road
P. O. Box 92876
Riyadh 11663
Kingdom of Saudi Arabia
Commercial Registration No 1010425494i .i.itn*

Headquarters in Riyadh
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The condensed consolidated interim financial statements of the Group for the three-month period ended
31 March 2021, were reviewed by another auditor who expressed an unmodified conclusion on those
condensed consolidated interim financial statements on 2 May 2021.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
31 March 2022 condensed consolidated interim financial statements of Dallah Healthcare Company and
its subsidiaries are not prepared, in all material respects, in accordance with IAS 34, 'Interim Financial
Reporting' that is endorsed in the Kingdom of Saudi Arabia.

Independent auditors report on review ot
condensed consolidated interim financial statements
To the Shareholders of Dallah Healthcare Company (Saudi Joint Stock Company) (continued)



The accompanying notes from 1 to 19 form an integral part of these condensed consolidated interim financial statements.

4,645,109,531
2,549,033,714

923,429,941
23,834,863

146,819,426
858,010

222,270,206
15,481,313
11,178,732

219,998,068
282,989,323

1,625,603,773
3,504,423

246,983,115
10,742,375

1,364,373,860

2,096,075,817
229,285,247

1,866,790,570
(336,969)

839,816,644
66,168,590
61,142,305

900,000,000

4,645,109,531
1,174,272,096

208,079,114
105,616,685
625,116,646

3,397,201
12,861,982

219,200,468

3,470,837,435
292,125,416

185,909,586
195,217,282
29,999,757

2,767,585394

(Audited)
2021

31 December

4,738,904385
2,552,299,165

888313,947
30,648,840

162,992,122
456,873

235,912353
16,287,732
10,927,968

215,998,068
215,089,991

1,663,985,218
3,903,838

253,445,972
10,564,421

1396,070,987

2,186,605,220
233,552,904

1,953,052316
3,294,524

914,183,872
74,431,615
61,142,305

900,000,000

4,738,904385
1,268,476,071

120,957355
123,038,773
776,215,853

4,038,769
18,097,735

226,127,586

3,470,428-314
296,071,179

175,454,203
194,689,635
30,081,062

2,774,132,235

(Unaudited)
2022

31 March

12
12

12

1

11

9

10

Total equity and liabilities
Total liabilities
Total current liabilities
Provision for zakat
Accrued expenses and other current liabilities
Due to related parties
Trade payables
Short-term retentions
Short-term lease liabilities
Short-term murabaha financing
Current portion of long-term murabaha financing
Current liabilities:

Total non-current liabilities
Long-term payable
Employee benefits
Long-term lease liabilities
Long-term murahaha financing
Non-current liabilities:
LIABILITIES

Total Equity
Non-controiling interests
Equity attributable to owners of the Company
Fair value reserve
Retained earnings
Statutory reserve
Share premium
Share capital
Equity:
EOUITY AND LIABILITIES

TOTAL ASSETS
Total current assets
Cash and cash equivalents
Prepayments and other current assets
Trade receivables
Due from related parties
Unbilled revenue
Inventories
Current assets:

Total non-current assets
income

Financial assets at fair value through other comprehensive
8
7
6
5

Notes

Equity-accounted investees
Intangible assets and goodwill
Right-of-use assets
Property and equipment
Non-current assets:
ASSETS

DAIXAH HEALTHCARE COMPANY
A SAUDI JOINT STOCK COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
As at 31 March 2022
(All amounts in Saudi Riyals unless otherwise stated)



The accompanying notes from 1 to 19 form an integral part of these condensed consolidated interim financial

statements.

0.58

54,610,962

52,608,733
2,002,229

54,610,962

58,600,841
(3,989,879)

78,445,848
(8,986,891)

(10,858,116)

176,824,493

(9,353,593)
(88,854,161)
(5,702,273)

5,531,382

494,669,024
(317,844,531)

2021
(Unaudited)

0.92

86,897,910

82,630,253
4,267,657

86,897,910

93,731,243
(6,833333)

115,136,830
(10,950,204)
(10,455^83)

231,693,182

(11,683,674)
(105,742,926)

(4,341,405)
5,211,653

609,399,224
(377,706,042)

2022
(Unaudited^

14

13
Notes

Earnings per share

Revenue
Cost of sales

Gross profit

Selling and marketing expenses
General and administrative expenses
Impairment loss on trade receivables and other current assets
Other income

Operating profit
Finance cost
Share of results from equity accounted investees
Profit before zakat
Zakat

Profit for the period

Profit attributable to:
Owners of the Company
Non-controlling interests

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS
For the three-month period ended 31 March 2022
(All amounts in Saudi Riyals unless otherwise stated)

For the three-month period ended 31
March



The accompanying notes from 1 to 19 form an integral part of these condensed consolidated interim financial

statements.

54,631,13390,529,403

86,261,746        52,628,904
4,267,657"          2,002,229

54,631,133

20,171

20,171

2021
(Unaudited)

54,610,962

90,529,403

3,631,493

3,631.493

2022
(Unaudited)

86,897,910

Total comprehensive income attributable to:
Owners of the company
Non-controlling interests

Equity investment at fair value through other comprehensive income — net
change in fair value

Other comprehensive income for the period

Total comprehensive income for the period

Profit for the period

Other comprehensive income:
Items that will not be reclassified to profit or ioss

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the three-month period ended 31 March 2022
(All amounts in Saudi Riyals unless otherwise stated)

For the three-month period ended

31 March
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The accompanying notes from 1 to 19 form an integral part of these condensed consolidated interim financial

statements.

121,488,048
130,644,422
(9,156,374)

(58,674,136)
(8,791,647)

—

(5,000,000)
(3,244,308)

(41,638,181)

(21,562,727)
680,000

-
-

(22,242,727)

71,080,489
(4,290,554)
(3,942,602)
79,313,645

(953,513)
6,374,891

10,748,227
(18,606,144)

(6,697,153)
(4,262,206)

2,708,873
(34,651,979)

8,986,891
10,858,116

_

5,702,273
137,324

12,512,875
42,780

4,326,879
23,484,670

58,600,841

2021

120,957.355
208,079,114
(87,121,759)

(55,743,459)
(10,672,177)

399,415
-

(5,268,492)
(50,202,205)

10,000,000

(30,525,521)
-

(314,270)

48,581
(288,000)

(29,971,832)

(852,779)
(4,612,631)

(19,356)
3,779,208

806,419
16,172,696
13,642,147
(6,927,118)

(17,422,088)
(1,042,705)
(5,235,753)

(155,440,612)

10,950,204
10,455,383

14,614
4,341,405

-

11,075,488
815,647

4,480,442
23,361,796

93,731,243

2022

11

12
12

8

7
5

8

9
10

7
6
5

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before zakat
Adjustments for
Depreciation on property and equipment
Depreciation on right-of-use assets
Amortization on intangible assets
Employee benefits charge
Provision on obsolete and slow-moving inventory
Impairment loss on trade receivables
Loss on sale of property and equipment
Share of results from equity accounted investees
Finance cost

Changes in operating assets and liabilities:
Trade receivables
Unbilled revenue
Related parties, net
Prepayments and other current assets
Inventories
Trade payables
Accrued expenses and other current liabilities
Short term retentions
Cash generated from operating activities
Zakat paid
Employees' benefits paid
Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment
Acquisition of intangible assets
Proceeds from the disposal of property and equipment
Acquisition of investment at fair value through other comprehensive

income
Dividends received from an associate company
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Murabaha financing
Repayment of Murabaha financing
Payment of lease liabilities
Dividend paid
Long-term payable
Finance cost paid
Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

For the three-month period ended
Notes31 March

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
For the three-month period ended 31 March 2022
(All amounts in Saudi Riyals unless otherwise stated)



Jeddah
Jeddah
Riyadh

Dammam
Jeddah
Riyadh

AlKhafji

City

Kingdom of Saudi Arabia
Riyadh
King Fahad Road
Nakheel Tower
The Company's registered office is located at the following address:

4030265250
4030140769
1010128997
2050071905
4030278471
1010132622
2057004206

Commercial

Registration No.

Medicine Warehouse (Dallah Pharma Branch)
Medicine Warehouse (Dallah Pharma Branch)
Medicine Warehouse (Dallah Pharma Branch)
Medicine Warehouse (Dallah Pharma Branch)
Dallah Pharma Factory (Dallah Pharma Branch)
Dallah Hospital Al-Nakheel
Head Office (Branch of Dallah Healthcare Co.)

Description

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

1.    REPORTING ENTITY

Dallah Healthcare Company (the "Company") was a Limited Liability Company, registered in
the Kingdom of Saudi Arabia under commercial registration number 1010128530 dated 13 Rabi
Al-Akhar 1415H (corresponding to 18 September 1994).

The Company's Board of Directors declared Dallah Healthcare Company as a Saudi Closed Joint
Stock Company on 14 Jumada Al-Awwal 1429H (corresponding to 20 May 2008). The Company
became a listed Company in the Saudi Capital Market Authority on 04 Safar 1434H
(corresponding to 17 December 2012). The Company changed its name from "Dallah Healthcare
Holding Company" to "Dallah Healthcare Company" based on the approval of the Extraordinary
General Assembly held on 16 Safar 1438H (corresponding to 16 November 2016) after the
completion of all legal formalities.

The objectives of the Company are to operate, manage and maintain the healthcare entities,
wholesale medicines and retail of medical and surgical equipment, prosthetics and devices for the
disabled, hospital equipment and manufacturing medicines, Pharmaceuticals, herbals, health,
cosmetics, detergents, disinfectants and packaging in the Kingdom of Saudi Arabia.

Share Capital
The authorized, issued and paid up share capital of the Company is SR 900 million (31 December
2021: SR 900 million) consisting of 90 million shares of SR 10 each.

On 25 Muharram 1442H corresponding to 13 September 2020, the Extraordinary General
Assembly meeting approved to increase the Company's capital from SR 750 million to SR 900
million (75 million shares to 90 million shares). As a result, the capital was increased by
transferring SR 150 million from share premium to the capital. The Company amended its Article
of Association accordingly.

The Group has the following branches:



DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Rivals unless otherwise stated

2.   BASIS OF ACCOUNTING

a)Statement of compliance

These condensed consolidated interim financial statements comprise the interim financial
statements of the Company and its subsidiaries (together referred to as the 'Group').

These condensed consolidated interim financial statements have been prepared in accordance with
IAS 34 'Interim Financial Reporting' that are endorsed in the Kingdom of Saudi Arabia (KSA)
and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants (SOCPA).

The condensed consolidated interim financial statements do not include all of the information and
disclosures required for full annual consolidated financial statements and should be read in
conjunction with Group's last annual consolidated financial statements as at and for the year ended

31 December 2021. Selected explanatory notes are included to explain events and transactions that
are significant to an understanding of the changes in the Group's financial position and performance
since the last annual consolidated financial statements.

b)Basis of preparation

These condensed consolidated interim financial statements have been prepared on a going concern
basis under the historical cost convention except for:

-the provision for employees' end of service benefits which are measured at present value using
projected unit credit method;

-financial assets at fair value through other comprehensive income which are measured at fair
value

c)Functional and presentation currency

These condensed consolidated interim financial statements are presented in Saudi Arabian Riyals
(SR) which is also the Group's functional and presentational currency.
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The basis of accounting in respect of business combination and goodwill, subsidiaries, non-controlling
interests (NCI), loss of control, interests in equity-accounted investees and transactions eliminated on

consolidation are consistent with those used and disclosed in detail in annual financial statements for
the year ended 31 December 2021.

100%
100%
100%

1.Medical Services Projects Company ("MSPC")
2.Consulting Clinics Center Company Limited ("CC")
3.Modern Clinics Pharmacy Company Limited ("MCP")

Care Shield Holding
Company ownership %

Subsidiaries

*? Care Shield Holding Company condensed consolidated interim financial statements include the
Company and the following subsidiaries:

120,080,000

125,000,000

5,000,000

50,000

4,000,000

public hospitals
No. 4031021286

Kingdom of Saudi Arabia,  „_ ....   . .  e
ar> -^^n,- i •Practicing the acUvity of89.36% commercial registraUon"J89.36%

Kingdom of Saudi Arabia,
commercial registration
No.1010379441

Managing private
hospitals, medical and
diagnostic centers, and an
analytical laboratory,
providing medical
services, purchasing lands
to build buildings on, and
investing these buildings
by sale or rent for the
benefit of the company.

Operating, managing,
Kingdom of Saudi Arabia,  equipping and developing
commercial registration    hospitals and healthcare
No.1010495218facilities, medical

polyclinics.

58.64%  58.64%

Provide manpower &
Support services to
hospitals and medical

centres.

Kingdom of Saudi Arabia,
commercial registration

No.1010404576

Kingdom of Saudi Arabia,  Pharmaceutical, herbal &
commercial registration    cosmetic distribution &
No.1010410613manufactory.

100%

100%

100%

100%

100%

100%

Makkah
Medical
Center
Company
(Closed Joint
Stock
Company)

Care Shield
Holding
Company
(Closed Joint
Stock
Company)**

Dallah
Pharma
Company

AfyaaAl-

Nakheel for
Supporting
Services
Company

Limited

Dallah
Namar

Hospital
Health
Company

Capital (SR)
Principal activity as per
commercial registration

d)   Basis of consolidation
The subsidiary companies (referred to as the "Subsidiaries") incorporated into these condensed
consolidated interim financial statements are as follows:

Share hi equity%
As at 31    As at 31

Name ofMarch December Country of operation and
subsidiaries      20222021commercial register

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

2.   BASIS OF ACCOUNTING (CONTINUED!



DAIXAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

3.    USE OF JUDGEMENTS AND ESTIMATES

The preparation of these condensed consolidated interim financial statements requires management
to make judgments, estimates and assumptions that affect the application of Group's accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ f^om these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in future periods
affected.

During the preparation of these condensed consolidated interim financial statements, there have
been no changes in the significant judgements made by management in applying the Group's
accounting policies and the key sources of estimation and uncertainty from those which were
applied to the annual audited consolidated financial statements of the Group for the year ended 31
December 2021.

The Group's financial risk management objectives and policies and the methods to determine the
fair values are consistent with those disclosed in the most recent annual consolidated financial
statements for the year ended 31 December 2021.

The Group follows the practice of performing actuarial valuations annually at the year end.

Measurement of fair values

A number of the Group's accounting policies require the measurement of fair values, for both
financial and non-financial assets and liabilities. The Group has an established control framework
with respect to the measurement of fair values. This includes a valuation team that has overall
responsibility for overseeing all significant fair value measurements, including Level 3 fair values,
and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values,

then the valuation team assesses the evidence obtained from the third parties to support the
conclusion that these valuations meet the requirements of the Standards, including the level in the
fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or a liability, the Group uses market observable data as
far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows.

-Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
—Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
—Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability are categorised in different levels
of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same
level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting

period during which the change has occurred.
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DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

4.   SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied and method of computation adopted for preparation of
these condensed consolidated interim financial statements are consistent with those that were
applied in the Group's last annual consolidated financial statements for the year ended 31 December
2021.

There are no new standards issued during the current period, however, a number of amendments to
the standards are effective from 1 January 2022, which have been explained in the Group's last
annual consolidated financial statements. These have no material impact on the Group's interim
condensed consolidated financial statements.



5  :

a i^i

S> IB

1^
! -9 S. ^

s a "s 5;

!3|

S  •*

I"^

in r-in n© r-
oo' ^o

e!
zs.

||flIP
1^B|a1 ^ s^

jj —

ill

I
IA



DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

6.   RIGHT OF USE ASSETS

31 March
2022

Cost:

Balance at the beginning of the period63,982,850
Additions to right of use assets4,561,747
De-recognition of right of use assets(4,333,201)
Balance at end of the period64,211,396

Accumulated Depreciation:

Balance at beginning of the period33,983,093
Depreciation charge for the period4,480,442
De-recognition of right of use assets(4,333,201)
Balance at end of the period34,130,334

Net book value:

As at 31 March 202230,081,062

As at 31 December 202129,999,757

Right-of-use assets include rentals for buildings for workers' accommodation. The rentals run for

an average lease term of up to 3-4 years and lease payments are fixed.
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31 December
2021

94,214,812
779,944,533
107,580,993
505,274,034

(147,340,767)
301,002

261,304,318

31 March
2022

59,078,535
771,500,460

99,395,774
505,241,429
(35,362,526)

225,941,792

Current assets
Non-current assets

Current liabilities
Non-current liabilities
Loss from continuing operations
Other comprehensive income

Equity

31 December
2021

119,447,616
(45,985,053)

21,846,512
93,943

95,403,018

Balance at the beginning of the period / year
Group's share of loss

Additional capital contribution
Group's share of other comprehensive income—_

Balance at the end of the period /year84,366,374   

The aggregate amounts of certain financial information of the associate can be summarized as follows:

31 March
2022

95,403,018
(11,036,644)

The movement in equity-accounted investment is as follows:

** The total percentage direct and indirect ownership holding of Dallah Healthcare Company in Meraas
Arabia Medical Holding Company is 35%. The investment is equity accounted as the Group has
significant influence due to common directorship.

i)    Dr. Mohammed Rashid Al-Faqih Company

The principal activity of Dr. Mohammed Rashid Al-Faqih Company is to own, operate and maintain
the hospitals and health centres. Dr. Mohammed Rashid Al-Faqih Company owns a hospital in eastern
Riyadh City under the name of Dr. Muhammad Al-Faqih Hospital.

On 13 Muharram 1442H (corresponding to 1 September 2020), the operation of the first phase of the
hospital began. The hospital has a capacity of 308 beds. Management expects losses during the first
two years as a result of the start-up costs.

185,909,586
50,602,847

39,903,721

95,403,018

2021
31 December

175,454,203
50,602,847

40,484,982

84,366,374

2022
31 March

Saudi Arabia
Kingdom of

Saudi Arabia
Kingdom of

Saudi Arabia
Kingdom of

of business
principal place
operation and

Country of

41.6%

17%

31.21%

2021
31 December
equity as at
interest in
Ownership

41.6%

17%

31.21%

2022
31 March

equity as at
interest in
Ownership

Fund 3
Opportunities
Equity

MEFIC Private
Company**
Holding
Medical

Meraas Arabia
Company
Rashid Al-Faqih

Dr. Mohammed

Equity accounted investee comprises as follows:

EOUITY ACCOUNTED INVESTEES8.

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated
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10,687,766
29,215,955
39,903,721

62,869,214
17%

31 December
2021

11,269,027
29,215,955
40,484,982

66,288,395
17%

31 March
2022

62,869,214
2,319,032

15,443,784
29,588,128
65,053,687

127,488,408
30,022,621

2021
31 December

66,288,395
-

3,419,159
48,605,477

102,210,485
130,816,820
86,287,537

2022
31 March

Net assets

Percentage ownership with the group
Ownership of net assets with the group

Goodwill
Carrying amount of interest in associate

Current assets
Non-current assets

Current liabilities
Non-current liabilities
Profit or loss from continuing operations
Comprehensive income
Equity

The aggregate amounts of certain financial information of the associate can be summarized as follows:

31 December
2021

37,564,043
2,625,443

394,235
(680,000)

39,903,72140,484,982

31 March
2022

39,903,721
581,261

Balance at the beginning of the period / year
Group's share of profit
Group share of result from comprehensive income

Dividends received
Balance at the end of the period / year

The movement in equity-accounted investment is as follows:

Net assets

Percentage ownership with the group
Ownership of net assets with the group
Goodwill
Carrying amount of interest in associate

ii)   MERAS Arabia Medical Holding Company

In February 2020, Dallah Healthcare Company purchased 17% of the ownership investment of MERAS
Arabia Medical Holding Company, and recorded investment at fair value through profit and loss.

On 31 August 2020, Dallah Healthcare Company achieved significant influence over Meras Al Arabia
Holding Company, therefore the investment was classified as an investment associate and recorded as an
investment at fair value at that date amounting to SR 37,103,731.

81,553,078
13,849,940
95,403,018

261,304,318
31.21%

31 December
2021

70,516,434
13,849,940
84,366,374

225,941,792
31.21%

31 March
2022

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

8.    EQUITY ACCOUNTED EWESTEES (CONTINUED)

i)    Dr. Mohammed Rashid Al-Faqih Company (Continued)
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All of the above Group's trade receivables have been reviewed for indicators of impairment.

Management is of the view that there has been no impairment in the carrying value of trade receivable
other than the recorded provision of expected credit losses.

31 December
2021

62,233,775
17,104,441

(3,715,138)
75,623,078

75,623,078
4341,405

79,964,483

Balance at the beginning of the period / year
Charge for the period/ year
Written-off during the period/ year
Balance at the end of the period / year

31 March
2022

9.1  Movement in the allowance for impairment in respect of trade receivables during the period / year was
as follows:

31 December
2021

756,682,043
(55,942,319)
700,739,724
(75,623,078)
625,116,646

31 March
2022

923,880,438

(67,700,102)
856,180336
(79,964,483)
776,215,853

Trade receivables
Refund liability
Net trade receivables
Impairment loss allowance (note 9.1)

29,527,627
120,285,783

4,180,400
124,466,183

2021
31 December

_

120,285,783
4,180,400

124,466,183
2022

31 March

Total assets
Total liabilities
Net Assets Value
Profit from continuing operations

9.   TRADE RECEIVABLES

50,602,847

38,319,354
12,283,493

31 December
2021

50,602,847

50,602,847

31 March
2022

The financial information of the associate is summarized as follows:

Balance at the beginning of the period / year
Group's share of profit

Balance at the end of the period / year

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

8.   EQUITY ACCOUNTED INVESTEES (CONTINUED!

ill)  MEFIC Private Equity Opportunities Fund 3

As of 16 Jumada Al-Awwal 1442H (corresponding to 31 December 2021) the Group owns 41.6% of
the units of the MEFIC Private Equity Opportunities Fund 3, the objective of the fund is to achieve a
high return on capital in the long term and to invest in the health sector.

The movement in equity-accounted investment is as follows:



The Group has Murabaha finance contracts with local banks. Murabaha contracts are denominated in
Saudi Riyals and bear financial cost based on prevailing market price. Murabaha contracts are obtained
to finance the construction of new medical facilities and hospitals under construction. Murabaha
contracts are secured by promissory bonds.

Dallah Healthcare Company and its 100% owned subsidiaries as at 31 March 2022, have Murabaha
available for use at an amount of SR 2,376 million (31 December 2021: SR 2,386 million), out of which
an amount of SR 1,794 million was utilized as at 31 March 2022 (31 December 2021: SR 1,784 million),
and secured by promissory notes as at 31 March 2022, with a total of SR 3,833 million (31 December
2021: SR 3,833 million).

19

1,867,361,251

502,987,391

219,998,068
282,989,323

1,364,373,860

31 December
2021

1,827,159,046

431,088,059

215,998,068
215,089,991

1396,070,987

31 March
2022

Total murabaha financing and loans

Total current murabaha finance

Current:
Short-term murabaha finance
Current portion of long-term murabaha financing

Non-current:

Long-term murabaha finance and loans

11.1 This represents cash held in current accounts with banks operating in the Kingdom of Saudi Arabia.

12.  MURABAHA FINANCING

208,079,114

206,571,961
1,507,153

31 December
2021

936,085

2,769,613
(1,297,620)

(535,908)

120,957^55

113,819,640
7,137,715

31 March
2022

936,085

936,085

Cash at banks - current accounts (note 11.1)
Cash in hand

11.  CASH AND CASH EQUIVALENTS

Balance at the end of the period / year

Balance at beginning of the period / year
Reversal during the period/ year
Written-off during the period/ year

Movement in the provision of obsolete and slow-moving inventory during the period / year was as
follows:

31 March    31 December
2022           2021

219,200,468

220,136,553
(936,085)

31 December
2021

226,127,586

227,063,671
(936,085)

31 March
2022

Medical supplies and pharmaceutical items
Provision for obsolete and slow-moving

10.  INVENTORIES

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated
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494,669,024

136,480,682
358,188,342

494,669,024

2021

378,704,014
115,965,010

609,399,224

212,085,725
397,313,499

609,399,224

2022

470,528,720
138,870,504

For the three-month period ended
31 March

1,867,361,251

1,514,794,266
730,728,867

(378,161,882)

31 December
2021

1,827,159,046

1,867,361,251
10,000,000

(50,202,205)

31 March
2022

Revenue recorded during the period is net of rejections.

Timing of Revenue recognition
Services transferred over time

Products and services transferred at a point in time

Revenue from contracts with customers

Revenue from services

Revenue from sale of medicine

Balance at beginning of the period/ year
Proceeds during the period/ year
Payments made during the period/ year
Balance at end of the period/ year

13.  REVENUE

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

12.  MURABAHA FINANCING (CONTINUED)

On 25 Muharram 1443H (corresponding to 02 September 2021), the Group signed an agreement with
Ministry of Finance to obtain long term loan amounting to SR 357 million for the period of 10 years (16
semi-annual installments) to support the Group's strategy in completing the construction of Dallah Namar
Hospital. The long-term loan has been secured by two promissory notes and mortgage deed of land for
Dallah Namar Hospital. The loan amount has not yet been disbursed.

ii)   The loan balance as at 31 March 2022, includes a loan for the Care Shield Holding Company, a
"subsidiary company", amounting to SAR 79.5 million, (31 December 2021: SR 79.5 million).

The balance of the loans as of 31 March 2022 includes a loan with the Makkah Medical Centre
Company, a "subsidiary company", amounting to about SR 3.9 million, which the company obtained
from the Ministry of Finance (31 December 2021: SR 3.9 million), the loan is secured by a mortgage
over the hospital's land, buildings on which it is built, medical and non-medical equipment and
furniture and furnishings.

The capitalized financing costs related to the Murabaha during the three-month ended on 31 March
2022 amounted to SR Nil (31 March 2021: SR Nil).

The financing costs related to the murabaha fixed in the condensed consolidated interim statement of
profit or loss during the three-months ended 31 March 2022 amounted to SR 10.6 million (during the
three-months ended 31 March 2021: SR 8.8 million).

Movement summary of loans and borrowings is as follows:
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Profit for the period, attributable to the ordinary shareholder
Weighted average number of ordinary shares

Basic and diluted earnings per share

The number of shares outstanding are 90 million shares, and earnings per share is calculated on the
basis of the shares outstanding at 31 March 2022 and 31 March 2021.

15.CONTINGENCIES AND COMMITMENTS

Capital commitments
As at 31 March 2022, the Group had capital commitments that mainly relate to construction contracts
of the expansion of Dallah Hospital Al-Nakheel and the construction of Dallah Namar Hospital
amounting to SR 85.7 million (31 December 2021: SR 157.7 million).

Contingent liabilities
i) As at 31 March 2022, the Group has potential liabilities in the form of bank guarantees amounting to

SR 45.2 million issued on behalf of the Group in the ordinary course of business (31 December 2021:
SR 44.4 million). The bank guarantees include a bank guarantee issued during the year 2018 to a third
party on behalf of Dr. Muhammad Al-Faqih Company "an associate company" amounting to SR 17.5
million, expiring on 29 October 2022.

ii) There are Letters of credit issued by the Group amounting to SR 55.9 million as on 31 March 2022 (31
December 2021: SR 55.8 million).

16.OPERATING SEGMENTS

As the operations of the Group are conducted in the Kingdom of Saudi Arabia, accordingly, for
management purposes, the Group is organized into business units based on its products and services and
has two reportable segments.

Operating segments is determined based on the Group's internal reporting to the Chief Operating Decision
Maker ("CODM"). The CODM has been determined to be the Chief Executive Officer as he is primarily
responsible for the allocation of resources to segments and the assessment of the performance of each of
the segments.

The CODM uses underlying income as reviewed at monthly Executive Committee and Performance
meetings as the key measure of the segments' results as it reflects the segments' performance for the

period under evaluation. Revenue and segment profit is a consistent measure within the Group.

0.58

52,608,733
90,000,000

31 March
2021

0.92

82,630,253
90,000,000

31 March
2022

For the three-month period ended

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

14.  BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share ("EPS") is calculated by dividing the profit for the period attributable to
ordinary equity holders of the Group by the weighted average number of ordinary shares outstanding
during the period.

The diluted earnings per share is same as the basic earnings per share as the Group does not have any
dilutive equity instruments and as a result diluted EPS is equal to the basic EPS for the three-month
period ended 31 March 2022 and 31 March 2021.



22

Geographical segments:
All of ^ie Group's operating assets and principal markets of activity are located in the Kingdom of
Saudi Arabia.

17.SUBSEQUENT EVENTS

No material events occurred subsequent to the reporting date, which could materially affect the condensed
consolidated interim financial statements, and the related disclosures for the three-month period ended 31
March 2022.

18.FINANCIAL RISK MANAGEMENT

The risk management framework and policies of the Group are consistent with those used and disclosed
in the annual financial statements of the Group for the year ended 31 December 2021.

19.DATE OF AUTHORIZATION

These condensed consolidated interim financial statements were authorized for issue by the Group's
Board of Directors on 16 Shawwal 1443H (Corresponding to 17 May 2022).

4,738,904385
2,552,299,165

609,399,224
(377,706,042)

231,693,182

(121,768,005)
5,211,653

115,136,830
(10,950304)

(10,455383)
(6,833333)
86,897,910

184,227,044
289,783,927

(78,066)
2,235,874

36,782,165
(23,128,438)

13,653,727

(11,512,451)
241,603

2382,879
(68,939)

Total
Medicine and

Pharmaceutical
Products

4,554,677341
2,262,515,238

(110,255,554)
4,970,050

112,753,951
(10,881,265)

(10,455383)
(6,755,267)
84,662,036

572,617,059
(354,577,604)

218,039,455

Medical
Services

31 March 2022

Revenue

Cost of revenue

Gross profit

Operating expenses
Other income, net

Operating profit
Finance cost

Share of results from equity
accounted investees

Zakat
Net Profit

As at 31 March 2022
Total assets
Total liabilities

DALLAH HEALTHCARE COMPANY
A Saudi Joint Stock Company
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For tbe three-month period ended 31 March 2022 (Unaudited)
All amounts are presented in Saudi Riyals unless otherwise stated

16.  OPERATING SEGMENTS ICONTINUED)

The identified key segments are Medical Services/ Medicine and Pharmaceutical Products. Information
regarding the Group's reportable segments is presented below:

Based on nature of services:


