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We would like to inform you that the
Board of Director of Kuwait Telecom
Company stc held a meeting on

03¢ February 2021,at 12:45 PM,

The following resolutions were adopted :

1- The BoD has discussed and approved
the Annual financial statements for
the year ended 31 December 2020.

2- The BoD decided to invite AGM of
shareholders to be held on
29t of March, 2021 at 10:00 AM

3- The BoD approved the following
distributions for the financial year
ended 31 December, 2020 after
granting approval by the competent
authorities:

Cash dividend of 60% of nominal per
share value (60 fils per share).
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As Mentioned in the attached Annual
Financial Statement.
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Required Documents
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Approved financial statements
[ Approved auditor's report
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2019-12-31 2020-12-31 Statement
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-26% 43,602 32,094 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
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-26% 87 64 R oo o
Basic & Diluted Earnings per Share
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e Current Assets
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-4 391,052 374,247

[ % Total Assets
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-14% 150,739 125,002 ’ : s
Current Liabilities
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-13% 175,691 152,074 'ﬁu qul
Total Liabilities
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3% 215,361 222,173 Total Equity attributable to the owners of the
Parent Company
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-4 293,713 283,153
* Total Operating Revenue
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-25% 44,808 33,777 ] .

Net Operating Profit (Loss)
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Financial Results Form
Kuwaiti Company (KWD)
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-61% 11,964

-61% 24
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Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company
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-5% 78,080

74,175
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Total Operating Revenue

-61% 12,542
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Net Operating Profit (Loss)

e Not Applicable for first Quarter
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The decrease in net profit during the year 2020
was due to the impact the Covid-19 crisis.
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Attach a copy of the financial statements approved by the Board of

Directors and the approved auditor's report

Financial Results Form
Kuwaiti Company (KWD)

lyLoscell bl pa oy BT udina (on Bubatakl AkH 2 Ulaud| Rl 3L ey

dazall

Ce SO
AU il ) e 7 3ge
() ATl 5l



i s r fo.
2245 2880/;;2: :3(1)8: " HK)‘M’M 30@\ EY

kuwait@kw.ey.com Eg i)y
www.ey.com/me C9a85oB ypciilon o i e
Slasall VE o3, s3giien R
WA slaall s I
sliall ialu
Yo = VA gkl oy g
sl saal e Ls

Jiiuall clibuald) (Bl ya 8

(et bsall Baliall &) puas )
£odha, o A S0 Lty A4S,

daanall Adlalf il GBY Jea S

»
¢
e Legal) L) Al L0y ("1 S0 o A oS LTy A, a0 il L 51
ol Jalitll Jaall s daall @il 5 2020 Dsass 31 b LS ganall Ll Sl (s (g (55 s (Mo sanall
3 3 Ly el ALl Ll g Lo s Sl s Rl i) Gl Apil) il 2L 3 i 3
el Lpdaal) byl i le

kMW@w}sﬁnOﬁ‘@u\@aﬂ\&;wmusJMﬂ&ﬂaw\uwauwoi‘uﬁijgé
,zguuMumu,m)ﬁuﬁnm,@umam;wama.}mLs_mgj&;wmu&}zozowggQ_gus

s lsl

o8 L8 (o Janaldll (e 3y S Ao gl i) ke Wil g ne ) Al gall )yt Ty 3800 Jlee Lt )
LAY Ul By e ganall 0o ¢ glitne iy M aenall Dllall Ll 57 e s i pe Sl g jand" and
oaae @y (L) el Gaslaall Lgdl LENAY pylad Lol dadl e aball Gpuigall el Tuigall
Gl Alaf o) s i) 3l bl G g (oAW1 LENAYT UL 5 panay £ g1 Lich 5 (L") (A st ALY
Gl L}‘J el (e WiSay u.uL..nl Hésﬂ Lul.\.o} 8IS Lede Blian g_ﬁ\

sl ] ) ol

Adl doanall ALl Ll Ui 8 Dyanl Y1 S A e Al o ¢ gl LaSa A e )l Gl gl o
o3 Ja i ol el 50 Ledgm Ll 5 e1a) 5 S8 Aaannall Alall bl Uidos (3laee (&b osadl o2 (g aiy Adlall
AL LEAS o) (8 ) 5aY) 028 (g yal IS Ui lloe 2S5 A ) 830 ) gl Joralis Ly L, 5

Alld ( Ley chnanall ALl il 585 e cililall () e g e a3 Uy 5 6 Aipaall L) sy 18 Iy Liad 3)
gmylﬁwu@:e@@wuw\a\;lﬁy\mmug\@mdmiw‘g\m@j,J,,;ytau;é@u
Aadlaal duiis o3 A e e @lld 8 Lay gy il 3 80 Jlee ] el ol a8 ) Araaall Adlall il 8 Zpalal)

Al el Aranall ALl i) J g 3l g el g LS Tl z ok bl 3a il ga¥)



05 g uanllgd st EY
sgiad))
L}.a.ﬂ.l.Jd.n.ﬂ

Jitesall lbaatl G8) e i
Osab Lwall Baluad) &l pas )
(Aat) 8.8 p, 05 Aty o<1 CLATY) AS i

(:Laﬁ) daanall Adlall llall (3845 Jga i
(%) Loesti pll (3B gl

lgaslad s o) YL il i Y (1
283,153 adaey lilall cileand 5 J senall el sYloadl ciload 235 e AUl Jaseiall bl yls il ie Wl de genall Cudld
2020 sennd 31 A gl Lawll 68l il

Dlaa) Le.]j.«.ua(u.s";dl QhM\hﬂﬁ&uM@Jle@QMl u\.\‘y‘){\:\é.\;whﬁ i hala @lls
H;JA:.‘\@MJAAJ\ J..aLAa.H Az a JM‘}J@Y‘L&;MM\A“’.“ ‘acql\ejmwdb}nj _)Lu.u\)“ AJJ;_U ).\J\_,S“
)U\.uu &;Jﬂ\ JLI’.A.U" quj Sl YL g.ab.u:\]\ulla.u eeliy u-“ ML.a‘}]L: Ll yie W L_v\.\b.x‘j\ L_L\BJJ‘;L‘— J.!JJ.\SL;.\.“}
Gllee JL:.a.u\JcJ}sanﬂlalA\ )y AP JL!.»:‘ s aJL\Y\UAMJAPIAl&;! " ozl _J}u.//w Sl pyl-15 Ll

c)-u.“tnu‘),m.\\ 3 gialy dalatiall 1y uLA\_).\H Ao Len 589 dun all @:\]\

XYY 29 (e dﬂ;.ﬂ\ 4 sra uila u.“ clgad S g3 ‘}]\‘9 Y LaW Claad d.\a.u.u ALJJJA JLLM Sa (eliy L:" 431..43!\4
<l yie Y1 dleal 4, gllall e\S;‘)!\_, Olagailldady g Cililaall 03gs dalatall Cdlalaall rz;A}Q\)A)_AJ‘ cn_m]\ o Adlia) clileall

g RN g g a1 Sl e

Al Al Al ot Gty asenad dlee LR 5w Lgiyy (e el ja) B2 Lo Laa il 38l ) ya Crianiad
(Ll o 3n 5 VLYY Cladd b ) SLEY) o gy a gamidll dan g e 3801 el ja) cadagi )l ol YL Gl e YU
o slaall Lin ol 555 3 Canadiall Uel pu A8 )iy el a1 o2 L g ceDaadl ) il il laal s St alasiad g

e genall (ool e glaall i 51 iS5 Ay a3 Line Luad]

el e bl cagiall & CBlaall bl apaadl 5 laY) Lk ) r,ts;\z\} Clalesll LaeDle (20 apihy Lidd LS
8IS g (o) il ) Al LA Uik LS 15 el il gall jlacell g o1 il 31 e Ly 3555 eyl
Qllas Cleljal ddty e a8 lly ) Al aladl clbaall By Ll Lt gl laca) phi G Lad daalaely
J}Jéwg‘wdﬂ;_v;\ﬁ} byl yaalf c@M\M\@@N\Ml Galal Y dabiadi 45 Hae Chieal e guin ga

sl Gl J:r_m Fgpaandl) ilalpuly 3lahy Lo e ganall cilaload] S (50 ity Lk LS il

asaal) Ll Ll Jsa 145 2.3 aliay) 3 il Yl Gl e YU Aabeiall claliadyl s Lpuladl L) (e
gl e



whingatind B
gl

oo LI Juasl

Jiicall Eilibuadl B ya 9 483
et luwall 3aledf &f pulas )
(Aa) .o Ay oS VLY A8 5

(Aati) Anagall Adlall il (3805 Jga i

(Aati) Leasi Jlf 380101 ) ol

Chseall 5 clSliaall Lalisy] jlae ¥ das Il (o

Al B a9 2020 e 31 LS Sl (all 190,387 La_al 4y iy dagiy Culane g lSlias de ganall (5]
el (e de gane lland 1 Cle 5 il i clal) G ALl il Clasall g il dalaiall il g gall g dgiail)
Q\ﬁﬁ}f&;i o Jﬁug:\.\m»ﬂu:;]\sﬂ\;\:\hld.um_\;ﬂuu 4‘;\:\]‘_}‘9 ‘M‘BJMWMQ‘LQJ‘JP-\“

Bl al&al o 3y 8 ga 5 ) geay aaing Ll LalBY) Jlee Y1 anifi s <l g gall 038 Alansy a3 (8 €l e SLmi 3oyl
Al SR el (g g a1 I3 (a ccie 5 piall 03¢ Aalaall @llsall dyan 5 A0 il Y1 03] dagiig

Ledlial sae Zum (g0 Ao penall Lo 1 Alen ) Lulavs aaili Lginy (o el gl 320 Lgy L il 38030 Jlee | e
o BLYL ety clSlad) dowy dilee o diidaall Laers 1 206 0 ol lial g dblall ¢l dyulaall juledl)
de ganall Lgasts 3l Alaw Hl1 A e Lgiglan 5 e g puitall it dlans ) dbee (o (3oailly cliall (o e Liad s3a ol

L2 Glaid! el Jaadl il

L A1 A el s clulpad) 8 5l gl culald YL 46 jlie cilaaall s cilSlieal] Lalisy) e S axii ¢l jaly Lidd LS
Lnuladl bl olis de sanall Claliad) LS (a0 585 el LS | Clanall g clSlieall Laliiy) jlec ) il de ganall
sl g cilSliaal

oo Aaend) ALl il Jm §52.3 abing 3 ilaaall y clSHaaly dileial) cilaboady) s Al Lubd) (o e
s

aﬂ/aﬂ'uaha.:/(c
dad alad) GllEal it 2020 e 31 (2 WS S s il 5,446 W38 4 i dads 5 e de genall (ol
;Lﬁi@ﬂ\%wsﬁumuplmsé@mﬁﬁui@‘L@_,'uasg:mng;ﬂ\dug‘y@ﬁﬁbw\mﬁigj\sﬂa
19-285S by LIl )l jalad ¢ guin (A Las Y 68 IaY) (g 0 528 A 58 sa alSa Aal Callaly g 1ae 1 5al yiing aladia)
ogbally Ylat plad 8 sadll Jie il il Jsa 301 las Cilgay ) bl Al csaxill col i At
iag Bl A alias) jlal of ) Ll ¢ Jlly g ailadl g dad giall paaill C¥ara g (LaBY! gaill Jia LolaRY)

Aot ) B8N ) gal (1



il BY

|_a_JLc\9_L,|_s
Jao LI ua of

Jiiaal) clilual) B oy i
CabLeaall Balead) i) paa )
() .. p. s Aty gl LAY A8 45

(Aat) daanall Adlal) ULl 5845 J gy i
(w) Loy 4l 58050 ) gaf

Al gie oae sl A ASLaYL 5 HlaY) oo dall mled clilia e Ulias 6 oLy Licd AJ,m d.\smll q;\ﬁ O Uas
a1 adoy ALaiu Wl Wiyl Lidd 8] auaddl Ym0 g gaill il LAl 5 4a giall Cuﬂ\ Gl 3 Ly st ) ilia) Y
lad gl y Jae Y1 U yulaay Al il clial J8Y) 45 jlie @lld b Loy bl Y1 daa i 6oy ddlae s Ll
Aaiill sl Wl S Aaa jla ol (e Gilasbeall any (e LGSl g s gall cililuadl daa U oia) LS dpalaBy)
Jlansl ) 43S 5 La Al il glaally il A o canmdll i ara g 5l satll Y ana y Bacinall il jaalls Al
Adladt s yidlh ehal & jlie JA (he Abiieall dpaiill it il ) 0 23 LS ALl ey il Jelse g de gendll
Aeriiudl gaill ¥ ame Claud i) g cilad sill 5 Abd) 4l el slae ) 4 281 e Y1 8 341 e cctilad gill 5 400 Saally

Al Clal 381 e 4 giaa 5y gos Aladaall el sl JJJLUAAS&UOJ‘J‘)"WL%JABJHMLAJ‘M

Sl Jgn 6 pliny) A gie pLadYl o5 ) bl @Y1 alliy 3hat) Lo e ganall cilaliad] LS (30 iy Wi L
el LI

2020 il Ao panall g gicid] il 5 da e 53] Sila slas
mwﬂdﬂ\}}ﬂ\@m)bﬂuu}h,&dﬁwg_au‘,la.nﬂuamu L;_);Ylu\.e‘,la.d\o_\kucdjyd|@o_)b\ﬂu\
o8 e Uilian a8 Ll gn bl (il pe o 88 5 daeaall I cliLll LD <2020 e 3] A dgtiiall daul)
Ju«c}angM‘}Jsﬂ\aM\‘;sbulcd}\.a;.“@}s.ucubwlgﬁ‘f}ﬂ@deASc?Y‘ASﬂ\::JD\UJM

bl Gl e 58 g )5

ledm G dass ol oo umi Ol el 6 AW e ghaall Jats ¥ el AL ) O Wl

CuilS 13} Le paad g oMe | Al (6 AN au,ulg;&my\@um}wuu cdaanall il bl Weaxsy slaty Las
L@ub&u;&iigiJ};}Ji “Aﬂ‘;b;il.\alsd\dmj j\W‘de|uUhJ\¢AMJLADJMm\JMJJG
CAY e gladlt e g i 3l Jlae Y1 Y Tl ‘dﬁy\uu,u\m@mu;m;\guﬁj‘;\umyum}
dal ) an gy Lo Lol b}ﬂ‘;ﬁ@\ﬁ}“dhcbaﬂ.glcuga;gﬂ}ﬁcuksw\gs\fﬁ)u@)bdg@cu@&rﬂb

L g (3 Lah Uy 5



0I5 g gadly st EY
Losymady)

Uao LI oA o

Shaall Clbualt bl ya i
Ot Luaal) Balaal) &l pulas
(Aat) 8.8, 5,050 Ay oSl VLA AS i

(Aa) dnanall ddlall ULl (3805 Jga o i

dranall Lol bl e daS gall el g pusall 5 5 )0Y] Calad g juse

u&:‘j‘\:\.“.‘d‘ )JJ\A]HU}J.“ )ﬁwhﬂjuﬂr— EJ}AJW‘@LQJ\ &U\:\.\j\ ST L)AJDJJ‘AD“ e M}M\‘;A BJUY‘ u!
0o Aadl CilS ol g Apalall eUad Y1 (pe AlA drane Alle ULy ey Ay gy 5l Wl il Alalall 206 )1 ol gof
) M o gl

Ayl peia¥ lase el e Lellee | dailie e e gandll 838 anifi Ayl 5 puse 3 0Y) Jaai edaanall ALl UL Slae | 2ic
p it ol Lo condaall & peia¥) lase Gaadat s 4y et fase Gebos dileidl ) syt e Lulie el IS e - badY) aa
RABCY (AL EX PPN PRSP NS P PvSy L ENORE R L D U PR P PPV TR SN

e gl Arondll ALl L Sae) ulee e LY A g pae AeS sall e o) g pasall Jani

dranall Lllal) UL (3535 e Cbluad] <] po ol g ase

S U e Al S o g Aol eUna Y (pe A JSS drendl ALl il o sire KB e J ganll oo Lisa )
¥ sl ) aslil e dlle da o e Jsine 286 ) dea gl o) Wl sty @) lbiaall ) o 8 sl s adll
oo oY) Las 285 Waagay dia b elad Y1 LIS Wil i i g Al pall 380 e iy 3803 Hlee o (yaimy
Tl S e Arene ol 385 s sems S35 Of Al g 5 sy @B gl (o IS 13) Apale ysint s Uadl f il
Asanall Ll Uil e Gl e ladadl a3y 315 aerdiall

Lo L a8 51 Jlee | J3A digeall ainl e Uidadla 5 A iga LalSnf U331 e gall 5ioill e T g il e ¢ 308
e
SRl o) Ll ey (g LiiSay ulaf il Al 5 4818 (385 A e J guand) Gl3S g el el Fog DUl 580
sl ol Ganaly o8 sl of i ellasll G il Gl LIS pae lalie (5o il e il ol Uhad L) TS
M ) (i pad Gad (15 Ca g plall Aap Sl @83l e ) s Gl Aleny ALeall 2 Adalall 408 ) ol ol agd ¢
Ao ganall (ool a1 448 401 il gf dllad J gn
i O dedball Aliall iy claliadl g dpalaall sl 20 giae (s s dardivsall dypuladll Slubudl dae Do aifs o
_3‘)‘.3“}“



o0l iy gl EY
gyl
olle g i

Jao Ll jua sl

Jibal) Cilbuad) Gl o g 45
b luaall okl s Y
() 8. 8 Al g VL) A8 58

(Aati) dnanall AL iyl 5845 Jga A5

dati) deanal) Lullal) Ll (485 0 bl i po il g
(Ad) draadl/ 4 Lo/ (& L g pna

Ulas A o) Aol ) Tobiied calill s olaall & ) paiia) fase Gubas 5 00Y) aladind Zaeda 530 I Joa il
5% Jon Los g 85 i o (8 o315 Caglall of laaYl Gleie oole 3B aae ollia (1S 13 Lo ypaay dledle
38U i lde ag eale S pae s a5 ) doa gl Al g D) et fase il e Lellae | daglie e e sandl
pao Al U dasd ol daanall ALl il 8 ALl ) claliay) ccibuall (81 e g i &b ¢ ie Y Gam
0o p ol e blunl Gl e o 58 5 U s Lo Ulian i) Gl Aol ) L8NS 2l A laliad) dee Sl
Al il fase el e Ledlae daie (e de sanall Gl g3 3 Alitasdl Gig plal) of Culaa¥) ot 56 ol

ClS 1) Le pniiy laliadl el 8 Loy L daiall bl 5 el 5 daanall Bdlall colibyll Lol i jall apis
Al G el sy o shuly ALeall el Cilaa ¥ g dauludt cdlalaall e e Aaandl ALl i)

@i el de saaad) dada 4 jlatll Aais) ol S il Al il sbaall Jpa dalia s 4818 3835 AN e ) gl

GAA (gl e daih 4 pasdl)

<

«

Aaled! Al =il g L g5y 3aill Jlae Y Iaadall (3Uaill Ly (e gl a0 g AaS gl i (ol g el e Sl 55 L)
Gl Jlee | U Wapaat oy A8 406 11 ol 8250 5an 5 gl 4 gl (of el i Ly

Ul gl g daDELYL (it Lo Aliall ld AEMAY) clllaially Ll 300 2y lan daSsal) e ool sl Liad 3433
el aY) I ALyl Wbl Jde iz of Jainall (e el & ghne 5 gemy 653 ) @AY 51 s cilidlall ZalS
JLouio @lld (IS e cdidaadl Alall ey il of colanagdll e asll 333540

UL 385 8 dpaal JEYY 06 S35 A1 ) el el an3 ey RS pall e Ol g ndll £3U) o U 5aY1 NS (0
Clluall Gl e 05 (4 )saYl 03 o poadi ) Apwdt N A5 gal o a3 GlA]p el didl daesall AL
o |l O ) e Laie s 30l Jlgal el 5 5a¥V ol e ilall L) gl 5 ) g3l iy ol L Ly alal
el Sall ol Zluad) e o A5 jiall Apuall miliil) o) J giae JSE) a8 siall (e 4y Uy 5 8 die oliad)l ade iy

A dalall



g aadly Ol EY
[STSTILAN
L allegiys

U-ae L s of

Jiall lboad) Bl ya i3
Csablaall Baluadl il puaa |
(Aat) L. p. 08 Ay oS LAY 4S54

s A Al ) 4 gl cildhaiall Jga S
sJuJudgﬁﬁg;sb\,naugbw\uwc_,ugg\ Oi,m@\“ﬁugme\zmﬂ\gitemb‘g
aujutaétsu_\;u@ﬁm\j&uj\mg_njtj}au@‘mwtuu}au@mﬁé@@masﬂx
Oﬁ@@@g\au,u‘@gww@wquwoms‘égﬂlua\)éya.wﬂutgbgjmg@y\,
b aUaill g il ey ol D) Uil M.Am.ul\ Ay 5 al 483U Ol g 2016 4 1 P sl
O] 382 gl gl Taa DU Ol g e 4ty o 4l Zaa ) anll 3 2016 4iad 1 A8 S il Q,sgx el
wimwsgﬁgjw\;zozowgglgw\mwm‘uéjasam;ammbf‘msﬂwuy\et{sﬂb

b S e ol WY1 Al bl e Lol

Gl pmal gy (3l Lad 2010 Lind 7 o8y ¢y 53 AlSaY Dpale clillie A 3 gm  Lidde o Al g IS 4l Ll
Y1 AS 53l dalts e Tl 5 al ()65 S day e 2020 jaensa 31 (& Aogiiall Al I8 4y dilaid) lagladll 5 JL)
Al L S e

” < “ - TNy

N T S e
I A e g7
U707 7 g ) il 810 o

N R &2 e U3

" ) Es Sl
< palS 5 (pananll Lyl
2021 83
a5




StC

Gyl gy g 80,05 oy 911 VL) AS

2019 2020
ilf il
oS i S
193,466 190,387
26,206 25,021
219,672 215,408
9,062 9,277
5,369 6,997
35,789 29,679
44,421 37,853
76,739 75,033
171,380 158,839
391,052 374,247
49,937 49,937
22,842 26,242
22,841 26,241
(562) (876)
120,303 120,629
215,361 222,173
8,265 10,073
11,250 6,923
5,437 6,076
24,952 23,072
8,750 3,077
141,989 125,925
150,739 129,002
175,691 152,074
391,052 374,247

Slalizay/

10
10
10

11
12
13

12
13

e U S o
2020 e 31 8 LS

G g gall

glaia H& G ga ga

Claza g CilSliaa

Lugale e o g 598 el

A ghaia a9 g
‘ ) BB
A A glate Gl ga ga g Ladla Cile gaa
A Ayaa s iy e O s
.)j.ic L.._!‘JJ.AJA
Jolaadl a8} ¢ agilh

g gall (Alaa)

il gthaall g AStal) (3 g
ALl (g gia
I il
gk} hbial
L..SJL:ES.;‘ gk\...):\;\
Al cilllial
s ezl

Tk (3gha lles)
glata 4 clyglha
Cnils gall Aaaall Ayl slalsa

(Sl Jygad O
s oAl 4la sana i 5 0 s lad 8l

A glaia iy gliag
W VTR
oAl A saua O g e il

aly sl M)

<l gthall g AStall (G g £ gara

@@‘Q”L@&%}ﬂﬁ Jﬁ.«a\ d gana /) ¢iSall
8 MY (alaa ()

Anaadl AL bl o3 (e 13 3 JSE5 26 ) 1 o A8 el claliag) o)



StC

dagil) LSy g 8.0, 00 Aty o)) LYY AS )i

2019 2020
ilf il

(S i (S i
293,713 283,153
(148,534) (147,417)
(24,649) (24,186)
(12,709) (14,985)
(37,742) (39,341)
(25,271) (23,447)
(1,031) (684)
2,202 905
45,979 33,998
(395) (344)
(1,307) (1,006)
(523) (402)
(152) (152)
43,602 32,094
87 64

el Jaall oy
2020 awsd 31 S gl 4l

Gilaliny
14 Sl
15 BT Gl g juna
(')ML.'. 'JA k_i..g.“SS
Slasasas s AN Al saca Vs cmadll abaall dad il olasy) ilaa
7.8 3 gaall
5,6 elakaf g g
16 Al 5 Age gae il g joaa
i gad ol
17 Al il )
BLS 31 g Al ol Aland) a3 Ay pula g alad) 2B oy g A g s S 00
B 1Y) Lulaa pliac 5l8Sa g
18 Al gl Aleall ae 23y pan
18 BS
3_)\.)?‘ UJ.\SAA ;Laci 'EileA
Ll gy (Al
19 (u.d&) m&«db aﬁu\uﬁ\ ‘a.g.ud\ a,,n..u

Aranall AL Gl 038 (e 13 3 326 ) T O Al claliagy) ()




AR L Ernst & Young Tel: +365 2 295 5000
E{w Al Aiban, Al Osaimi & Partne« Fax 118
] | P.0. Box 74 kwati com

ey L7 ¢

13-20th Flour, Baitsk Towe
Ahmed Al Jaber Stieet
Safat Square 13001, Kuwait

Building a better
working world

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
TELECOMMUNICATIONS COMPANY K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kuwait Telecommunications
Company K.S.C.P. (the “Parent Company ™) and its subsidiary (collectively the “Group™), which
comprise the consolidated statement of financial position as at 31 December 2020, and the
consolidated statement of income, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2020, and its
financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants™ Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code), and we have fulfilled our other ethical responsibilities in accordance with the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For the
key audit matters below, our description of how our audit addressed the matters is provided in
that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
TELECOMMUNICATIONS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

a) Recognition and measurement of revenue
The Group has recognized operating revenue generated from providing cellular mobile
telecommunications and data services amounting to KD 283,153 thousand for the year ended 31
December 2020.

There is an inherent risk around the accuracy of revenue recognised due to the complexity of
Information Technology (“IT”) environment in which billing, rating and other relevant support
systems reside; changing tariff plans and multiple element contracts with customers, which may
affect the timing and recognition of revenue. In addition, the revenue recognition under “IFRS
15— Revenue from Contracts with Customers” (“IFRS 15”) requires considerable judgment from
management in determining the transaction price of contracts, stand-alone selling prices and
their allocation to performance obligations under the contracts with customers.

Further, there are risks associated with registration and subscription of telecommunication
services and the difficulty of verifying the existence of such operations, in addition to the
materiality of the amounts and volume of transactions involved. Due to the complexities and
judgments required in the revenue recognition process, we have considered this as a key audit
matter.

Our audit procedures, among others, included assessment and testing of design and
implementation of internal control systems related to revenue recognition. These audit
procedures were particularly related to subscription fees for telecom and data packages, network
usage and billing to customers, with the involvement of our IT specialists to assist us in the
assessment of the Group’s IT environment.

Further, we have assessed the appropriateness of management’s processes and judgments
relating to determination of transaction price of contracts, stand-alone selling prices and their
allocation to performance obligations under IFRS 15. We have also tested the revenue
reconciliation, prepared by the management, between the primary billing systems and the general
ledger. Further, we performed substantive analytical procedures that included a detailed
comparison of revenue with the previous year and the budgets, as well as, category wise detailed
analysis carried out on a monthly basis. We have also assessed the adequacy of the Group’s
disclosures regarding accounting policies for revenue recognition.

The accounting policy and the related disclosures for revenue recognition are set out in Notes
2.3 and 14 to the consolidated financial statements, respectively.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
TELECOMMUNICATIONS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

b) Capitalisation and useful lives of property and equipment

The Group has property and equipment with carrying value of KD 190,387 thousand as at 31
December 2020, which represents both infrastructure, as well as the assets in relation to network
and related equipment. The capital projects often contain a combination of enhancement and
maintenance activities that are difficult to separate, and therefore, determining the eligibility of
the costs for capitalization depends on the management’s judgments and estimates. Further, the
timing of capitalisation of these assets, as well as the assessment of useful lives depends
significantly on the judgement of the management. Due to this subjectivity and the materiality
of the amounts involved, we have considered this as a key audit matter.

Our audit procedures, among others, included evaluating the Group’s capitalisation policy for
compliance with relevant accounting standards, as well as, testing the key controls in place over
the capitalisation of property and equipment. Further, on a sample basis, we have verified the
capitalisation of project expenses against the Group’s capitalisation policy and the relevant
accounting framework.

We have also carried out an assessment of useful lives of property and equipment as compared
to the guidelines in the Group’s policies and procedures with respect to the assessment of useful
lives of property and equipment. We have also assessed the adequacy of the Group’s disclosures
regarding accounting policies for property and equipment.

The accounting policy and related disclosures for property and equipment are set out in Note 2.3
and 5 to the consolidated financial statements, respectively.

¢) Impairment of goodwill

The Group has goodwill with a carrying value of KD 5,446 thousand as at 31 December 2020.
The impairment tests of goodwill performed by the management are significant to our audit
because the assessment of the recoverable amount of goodwill under the value-in-use basis is
complex and requires considerable judgments on part of management, especially in view of the
ongoing Covid-19 pandemic. Estimates of future cash flows are based on management’s views
of variables such as the growth in the telecom sector, economic conditions such as the economic
growth and expected inflation rates and yield. Therefore, we identified the impairment testing of
goodwill as a key audit matter.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
TELECOMMUNICATIONS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)
Key Audit Matters (continued)

¢) Impairment of goodwill (continued)

As part of our audit procedures, we have obtained management’s impairment calculations and
tested the reasonableness of key assumptions, including profit forecasts and the selection of
growth rates and discount rates. We also involved our valuation specialists and challenged the
management to substantiate the assumptions, including the comparison of relevant assumptions
to industry benchmarks and economic forecasts. We tested the integrity of supporting
calculations and corroborated certain information with third party sources. We agreed the
underlying cash flows to approved budgets and assessed growth rates and discount rates by
comparison with third party information, the Group’s cost of capital and relevant risk factors.
Future cash flow assumptions were also assessed through comparison of current period
performance against budget and forecasts, considering the historical accuracy of budgeting and
forecasting and the understanding of the reasons for growth profiles used. We further evaluated
the management’s sensitivity analysis to ascertain the impact of reasonably possible changes to
key assumptions.

We also assessed the adequacy of the Group’s disclosures regarding those assumptions, which are
disclosed in Note 6 to the consolidated financial statements.

Other Information included in the Annual Report of the Group for the year 2020
Management is responsible for the other information. The other information comprises the
information included in the Annual Report of the Group for the year ended 31 December 2020,
other than the consolidated financial statements and our auditor’s report thereon. We obtained
the report of the Parent Company’s Board of Directors, prior to the date of our auditor’s report,
and we expect to obtain the remaining sections of the Group’s Annual Report after the date of our
auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and
we do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on other information that we have obtained prior to the date of this auditor’s report,
we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
TELECOMMUNICATIONS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
TELECOMMUNICATIONS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
(continued)

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the
current year and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
TELECOMMUNICATIONS COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of accounts have been kept by the Parent Company
and the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No. 1 of 2016, as amended,
and its executive regulation, as amended, and by the Parent Company's Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out
and that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of
2016, as amended, and its executive regulation, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2020 that might have had a material effect on the business of the
Parent Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any material
violations of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and
its related regulations during the year ended 31 December 2020 that might have had a material
effect on the business of the Parent Company or on its financial position.
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WALEED A. AL OSAIMI

LICENCE NO. 68 A
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Kuwait Telecommunications Company K.S.C.P. and its Subsidiary

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2020

ASSETS

Non-current assets

Property and equipment
Goodwill and intangible assets

Current assets

Inventories

Prepayments and other current assets
Trade and other receivables

Contract assets

Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital
Statutory reserve
Voluntary reserve
Other reserves
Retained earnings

Total equity

Non-current liabilities
Employees’ end of service benefits
Islamic financing facilities

Trade and other payables

Current liabilities
Islamic financing facilities
Trade and other payables

Total liabilities

TOTAL EQUITY AND LIABILITIES

Dr. Mahmoud Ahmad :Abdulrahman

Chairman

The attached notes 1 to 26 form part of these consolidated financial statements.
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2020 2019
KD’000 KD’000
190,387 193,466
25,021 26,206
215,408 219,672
9,277 9,062
6,997 5,369
29,679 35,789
37,853 44,421
75,033 76,739
158,839 171,380
374,247 391,052
49,937 49,937
26,242 22,842
26,241 22,841
(876) (562)
120,629 120,303
222,173 215,361
10,073 8,265
6,923 11,250
6,076 5,437
23,072 24,952
3,077 8,750
125,925 141,989
129,002 150,739
152,074 175,691
374,247 391,052
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Kuwait Telecommunications Company K.S.C.P. and its Subsidiary ScC
CONSOLIDATED STATEMENT OF INCOME

For the year ended 31 December 2020

2020 2019
Notes KD’000 KD’000

Revenue 14 283,153 293,713
Operating expenses 15 (147,417) (148,534)
Staff costs (24,186) (24,649)
Expected credit losses on trade and other receivables

and contract assets 7,8 (14,985) (12,709)
Depreciation and amortization 5,6 (39,341) (37,742)
General and administrative expenses 16 (23,447) (25,271)
Finance costs (684) (1,031)
Other income 17 905 2,202
PROFIT BEFORE CONTRIBUTION TO KUWAIT FOUNDATION

FOR ADVANCEMENT OF SCIENCES (“KFAS”), NATIONAL

LABOR SUPPORT TAX (“NLST”), ZAKAT AND BOARD OF

DIRECTORS’ REMUNERATION 33,998 45,979
KFAS 18 (344) (395)
NLST 18 (1,006) (1,307)
Zakat 18 (402) (523)
Board of Directors’ remuneration (152) (152)
NET PROFIT FOR THE YEAR 32,094 43,602
BASIC AND DILUTED EARNINGS PER SHARE (FILS) 19 64 87

The attached notes 1 to 26 form part of these consolidated financial statements.
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