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Rating : BUY 

1Q21 results beat our estimates 

Emirates NBD (ENBD) recorded a rise in Net profit by 11.7% 

YOY to AED2,322 mm in 1Q21 from AED2,079 mm in 1Q20, 

beating our estimate of AED1,761 mm. This increase was pri-

marily due to a significant decrease in Impairment charges and 

Operating expenses, in addition to the increase in Non-Funded 

income. 

P&L highlights 

ENBD’s Operating income decreased by 10.5% YOY in 1Q21 to 

AED6,163 mm, beating our forecast by 13.4%. This was mainly 

due to a decrease in Funded income by 18.8% to AED6,570 mm 

in 1Q21 compared to AED8,092 mm in1Q20 in addition to the 

decline of 6.7% YOY in Fees and commissions to AED1,102 mm 

in 1Q21 from AED1,181 mm in 1Q20. Net funded income de-

creased by 17.2% YOY to AED4,088 mm in 1Q21 from 

AED4,936 mm in 1Q20, as the Funded income decreased by 

18.8% YOY to AED6,570 mm in 1Q21 and in-line with our fore-

cast. Funded expense has declined by 21.4% YOY to AED2,482 

mm in 1Q21. At the same time, Non-funded income increased 

to AED2,075 mm in 1Q21 by 6.5% from AED1,948 mm in 1Q20. 

Operating expenses decreased by 8.8% YOY to AED1,868 mm 

in 1Q21, while the Cost-to-Income “C/I” increased by 55 bps to 

30.3% from 29.8% in 1Q20. Impairment charges decreased sig-

nificantly to AED1,763 mm in 1Q21 from AED2,558 mm in 

1Q20, supporting the profitability.  

Balance sheet highlights 

ENBD’s Net advances decreased by 1.6% YOY to AED436.1 bn 

in 1Q21 from AED443 bn in 1Q20. Whereas Customer deposits 

dropped by 1.7% YOY to AED459 bn in 1Q21 from AED467.1 in 

1Q20. Thus, the ADR ratio climbed to 95% in 1Q21 from 94.8% 

in 1Q20. Total assets increased by 0.5% YOY to AED695 bn in 

1Q21, and the Equity rose up by 3.5% YOY to AED72.2 bn in 

1Q21 from AED69.8 bn in 1Q20.  

Target price and rating 

We maintained a BUY rating on ENBD, with a revised target 

price of AED16.1. The bank shows an improvement in Net Loans 

reflected in the 2% QoQ decrease in the Corporate loans repay-

ment along with loans receiving support. The NPL portfolio 

showed a QoQ improvement of 0.1% reaching 6.1% in 1Q21 

from 6.2% in 4Q20 and an increase of 0.6% as compared to 

5.5% YoY, leading to an improvement in the coverage ratio 
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5 Days 5.04% 

1 Months 13.64% 
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Significant drop in Impairment Charges supported profitability 
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reaching 125.1% in 1Q21 compared to 117.3% in fourth quarter 2020. The net cost of risk has also 

decreased in the first quarter of 2021 to 158 bps compared to 210bps in 1Q20 reflecting better eco-

nomic sentiment and a stronger credit environment impact. LCR and ADR remained almost stable 

compared to the previous year at 165.1% and 95.1% respectively in the first quarter of 2021, which 

shows the Group’s continuing healthy liquidity position. NIM increased slightly by 4 bps reaching 

2.46% as compared to 2.42% in fourth quarter 2020 while decreasing by 56 bps as compared to 

3.02% in first quarter 2020 despite the improvement in funding cost which was completely offset by 

lower interest rates leading to lower loan yields. During the first quarter of 2021, liquid assets rec-

orded AED 88 bn, which is 14% of Total Liabilities and 19% of Total Deposits. Emirates NBD’s 2021 

term debt issuances of AED15.4 bn cover 90% of 2021 maturities. The Bank was the first to take 

the initiative in the GCC and issue an ESG-linked syndicated loan raising $1.75 Billion over 3-year 

funding, and its interest will be benchmarked to the performance of similar ESG characteristics. Is-

lamic financing remained stable during the 1Q21 while retail loans increased by 3% over the same 

period due to demand increase for personal and car loans as compared to pre-COVID-19 volumes. 

In contrast, corporate loans decreased by 1% during 1Q21 and the decrease was spread over all 

sectors. The cost-to-Income ratio improved in 1Q21 to 30.3% from 41.5% in the previous quarter. 

The Capital Adequacy Ratio of ENBD has improved in 1Q21 reaching 19% as opposed to 17.9% last 

year and 18.5% in the last quarter of 2020; this shows that the bank’s ability to face downturns and 

losses has increased and that was partially due to the decrease in Risk-Weighted Assets (RWA) from 

AED 446.5 Billion in fourth quarter 2020 to AED 444.3 Billion in first quarter 2021. The Bank’s capi-

tal ratios remained above the original minimum regulatory requirements of 11% for CET-1 ratio, 

12.5% for Tier 1 ratio, and 14.5% for Capital Adequacy Ratio. Total Income from Islamic financing 

increased 12% in 1Q21 reaching AED 574 Billion compared to AED 514 Billion in fourth quarter 2020 

given the improvement in Non-funded income by 51% driven by better market activity the first 

quarter of 2021. Total assets decreased by 0.4% as compared to fourth quarter 2020, reaching AED 

695.05 bn; customer financing also showed a decrease of 1.6%, reaching AED436 bn as compared 

to AED 443.5 bn as at year-end 2020 whereas Customer deposits decreased by 1.7% to reach AED 

459 bn as compared to AED 464.2 bn by end of 2020. Saving accounts witnessed an increase of 

2%, representing 71% of customers’ accounts in 1Q21 as compared to 69% in the previous quarter. 

Based on our three valuation models, we maintain our BUY rating with a target price of AED16.10 

with an expected P/B ratio of 1.16x.  

  

Emirates national Bank of Dubai (ENBD)—1Q21 

ENBD - Relative valuation           

(at CMP) 2017 2018 2019 2020 2021E 

P/E (x) 9.29 7.65 7.44 12.50 9.69 

P/B (x) 1.45 1.33 1.09 1.06 1.16 

Dividend yield 3.2% 3.2% 3.2% 3.2% 3.2% 

FABS estimate and Co data     
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Emirates national Bank of Dubai (ENBD)—1Q21 

ENBD BS Key items        

AED mm 1Q20 2Q20 3Q20 4Q20 1Q21 YOY ch 

Net advances 443,010 442,910 442,305 443,541 436,102 -1.6% 

QOQ change 1.3% 0.0% -0.1% 0.3% -1.7%  

Total Assets 691,724 694,283 692,138 698,087 695,059 0.5% 

QOQ change 1.2% 0.4% -0.3% 0.9% -0.4%  

Customer Deposits 467,168 460,892 458,007 464,197 459,092 -1.7% 

QOQ change -1.1% -1.3% -0.6% 1.4% -1.1%  

Total Equity 69,812 71,918 72,323 74,212 72,288 3.5% 

QOQ change -3.2% 3.0% 0.6% 2.6% -2.6%   

FABS estimate & Co data       

ENBD - P&L           
AED mm 1Q20 4Q20 1Q21 1Q21F Var YoY ch QoQ Ch 2020 2021F YoY Ch 

Funded income 8,092 6,422 6,570 6,599 -0.4% -18.8% 2.3% 28,017 27,650 -1.3% 

Funded expense -3,156 -2,378 -2,482 -2,458 1.0% -21.4% 4.4% -10,530 -10,279 -2.4% 

Net funded income 4,936 4,044 4,088 4,141 -1.3% -17.2% 1.1% 17,487 17,371 -0.7% 

Fees and commissions 1,181 777 1,102 835 31.8% -6.7% 41.7% 3,655 3,684 0.8% 

Trading gain/(loss) 40 29 60 33 80.1% 51.4% 103.5% 180 186 3.5% 

Other Operating Income 728 83 914 424 115.5% 25.5% NM 1,889 1,761 -6.8% 

Non-funded income 1,948 890 2,075 1,293 60.5% 6.5% 133.2% 5,724 5,632 -1.6% 

Operating income 6,885 4,934 6,163 5,434 13.4% -10.5% 24.9% 23,211 23,002 -0.9% 

Operating expenses -2,049 -2,047 -1,868 -1,875 -0.4% -8.8% -8.7% -7,856 -7,656 -2.5% 

Pre-provision profit 4,836 2,887 4,296 3,559 20.7% -11.2% 48.8% 15,354 15,347 0.0% 

Impairment -2,558 -1,575 -1,763 -1,685 4.6% -31.1% 11.9% -7,936 -6,641 -16.3% 

PBT 2,278 1,315 2,542 1,877 35.4% 11.6% 93.2% 7,430 8,721 17.4% 

Tax -197 3 -220 -115 90.1% 11.5% NM -465 -532 14.3% 

Net profit attributable 2,079 1,316 2,322 1,761 31.8% 11.7% 76.5% 6,960 8,183 17.6% 

FABS estimate & Co Data           

Emirates NBD - P&L KPI          

AED mm 1Q20 4Q20 1Q21 YOY ch QOQ ch 2020 2021F YOY ch 

Net FI/OI 71.7% 82.0% 66.3% -537 -1,563 75.3% 75.5% 18 

Net Interest Margin (NIM) 3.5% 3.1% 2.9% -63 -25 3.1% 2.8% -26 

Net Interest Spread (NIS) 0.9% 0.6% 0.6% -25 0 2.7% 2.4% -34 

Fees & comms/OI 17.2% 15.8% 17.9% 72 212 15.7% 16.0% 27 

Other non-funded/OI 10.6% 1.7% 14.8% 425 1,314 8.1% 7.7% -48 

Trading/OI 0.6% 0.6% 1.0% 40 37 0.8% 0.8% 3 

Cost to income 29.8% 41.5% 30.3% 55 -1,118 33.8% 33.3% -57 

Impairment/PPP 52.9% 54.6% 41.0% -1,186 -1,351 51.7% 43.3% -842 

Tax/PBT 8.6% -0.2% 8.6% -1 884 6.3% 6.1% -16 

NP/OI 30.2% 26.7% 37.7% 747 1,100 30.0% 35.6% 559 

ROAE 3.3% 1.8% 3.3% -7 145 9.5% 11.0% 151 

ROAA 0.3% 1.0% 0.3% 0 -67 1.0% 1.1% 14 

FABS estimate & Co data         
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DISCLAIMER 
 
This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and 
Commodities Authority, licensing registration number 604002, and is a member of the Abu Dhabi Securi-
ties Exchange, Dubai Financial Market and NASDAQ Dubai.  The information, opinions and materials con-
tained in this report are provided for information purposes only and are not to be used, construed, or 
considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe 
for any investment security or other financial instrument.  The information, opinions and material in this 
report have been obtained and derived from publicly available information and other sources considered 
reliable without being independently verified for their accuracy or completeness.  FABS gives no repre-
sentation or warranty, express or implied, as to the accuracy and completeness of information and opin-
ions expressed in this report.  Opinions expressed are current as of the original publication date appear-
ing on the report only and the information, including the opinions contained herein, are subject to 
change without notice.  FABS is under no obligation to update this report. The investments referred to in 
this report might not be suitable for all recipients.  Recipients should not base their investment decisions 
on this report and should make their own investigations, and obtain independent advice, as appropriate.  
Any loss or other consequences arising from the uses of material contained in this report shall be the 
sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or conse-
quence.  The value of any investment could fall as well as rise and the investor may receive less than the 
original amount invested. Some investments mentioned in this report might not be liquid investments, 
which could be difficult to realise in cash.  Some investments discussed in this report could be character-
ised by high level of volatility, which might result in loss. FABS owns the intellectual property rights and 
any other material contained in this report.  No part of this report may be reproduced, utilised or modi-
fied in any form either in whole or in part or by any electronic, mechanical or other means, now known 
or hereafter invented, including photocopying and recording, or stored in any retrieval system without 
the prior consent of FABS in writing.  While utmost care has been taken to ensure that the information 
provided is accurate and correct, neither FABS, nor its employees shall, in any way, be responsible for 
the contents. By accepting this document, the recipient agrees he/she has read the above disclaimer and 
to be bound by the foregoing limitations/restrictions. 

Research Rating Methodology: 

Rating Upside/Downside potential 

BUY >15% 

ACCUMULATE >10% to 15% 

HOLD 10% to -5% 

REDUCE <-5% 

FAB Securities Contacts: 
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