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Revenue jumps 13% YoY in 2Q25

Al Hammadi Holding’s revenue climbed 13.0% YoY in 2Q25, coming in line with our
estimate. Both the pharma products and medical services segments registered an
increase in revenue, wherein the medical services segment benefited from more
favorable terms of some recently signed contracts.

Credit loss provision and absence of one-off gains hit net profit

Despite registering healthy revenue growth, operating and net profit declined
significantly in 2Q25. This is due to the company recording ~SAR 11mn provision for
credit losses (vs. ~SAR 2mn provision reversal in 2Q24) and registering ~SAR 55mn
exceptional gain in 2Q24 on the sale of land.

U-Capital view

We expect Al Hammadi’s hospital count to double from two to four over the next 3 - 4
years, enhancing its capacity and earnings potential. Thus, we maintain our SAR 46.0
target price on the stock but change the rating to Buy (from Hold, previously), based
on the current upside. Additionally, the company proposed a SAR 0.35/share dividend
for 2Q25 (same as in 2Q24), reflecting a payout ratio of 90%.
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Date

12 August 2025

Results

Target Price SAR 46.0
Upside/ Downside 31.6%
Current Market Price (SAR) 35.0
52wk High / Low (SAR) 47.2/34.2
12m Average Vol. (mn) 0.6
Mkt. Cap. (USD/SAR mn) 1,490/5,594
Shares Outstanding (mn) 160.0
Free Float (%) 70.2%
3MADTV (SAR mn) 9.4
6M ADTV (SAR mn) 13.2
P/E"25e (x) 18.4
EV/EBITDA'25¢e (x) 13.2
Dividend Yield '25e (%) 4.0%
Price Perf. (1m/3m) (%) -8.0/-9.7
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SAR mn 2Q24 3Q24 4Q24 1Q25 2Q25 2Q25¢ YoY QoQ Var. 1H24 1H25 YoY
P&L

Revenue 263 291 323 302 298 285 13% -1% 5% 541 600 1%
Gross profit 86 96 110 97 93 91 8% -4% 2% 177 190 7%

Operating profit 130 82 78 77 64 77 S51% 17%  -17% 205 141 -31%
Net profit 118 79 78 74 62 72 “47%  -16%  -13% 182 136 -25%
BS

Sh. Equity 1,915 1,938 1,961 1,980 1,987 4% 0% 1,915 1,987 4%

Ratios

Gross margin 325% 33.1% 34.0% 32.0% 31.2% 32.0% 32.7% 31.6%

Operating margin 49.4% 282% 24.3% 254% 21.4% 271%
Net profit margin 44.7% 272% 241% 245% 20.8% 25.1%

EPS, SAR 0.7 0.5 0.5 0.5 0.4 0.4
RoE (TTM) 14.9%
TTM P/E (x) 19.1

Source: Financials, Tadawul, Bloomberg, U Capital Research
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research and is provided for information purposes only. Under no
circumstances is it to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to
ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its
accuracy or completeness and it should not be relied upon as such. The company accepts no responsibility whatsoever for any direct or
indirect consequential loss arising from any use of this report or its contents. All opinions and estimates included in this document constitute
U Capital Research team’s judgment as at the date of production of this report and are subject to change without notice. This report may not
be reproduced, distributed or published by any recipient for any other purpose.
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