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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS

TO THE SHAREHOLDERS OF
UNITED COOPERATIVE ASSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

| CTION

We have reviewed the accompanying Interim statement of financlal position of Unlted Cooperative Assurance
Company (A Saud| loint Stock Company) {the “Company”} as of 31 March 2020 and the related interim statements
of Income, comprehensive income, changes In equity and cash flows for the three-months period then ended and a
summary of significant accounting policles and other explanatory notes (the “interim condensed financial
statements”). Management is responsible for the preparation and fair presentation of these interim condensed
financlal statements In accordance with International Accounting Standard 34 - “Interim Flnancial Reporting” (IAS
34} as endersed In the Kingdom of Saud] Arabia. Our responsibility is to express a conclusion on these Interim
condensed financlal statements based on our review,

SCOPE OF REVIEW

We conducted our review In accordance with International Standard on Review Engagement 2410, “Review of
Interim Financlal information Performed by the Independent Auditor of the Entity” as endorsed In the Kingdom of
Saudl Arabla, A review of these Interim cendensed financial statements consists of making inquirles, primarily of
persons responsible for financlal and accounting matters and applying analytical and other review procedures. A
review s substantially less in scope than an audit conducted In accordance with International Standards on Auditing
as endorsed In the Kingdom of Saudi Arabia and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be Identified in an audit, Accordingly, we do not express an audit
oplinion.

CONCLUSION

Based on our review, nothing has come td our attention that causes us to belleve that the accompanying interim
condensed financlal statements is not prepared, In all materlal respects, in accordance with International
Accounting Standard 34 — “Interim Financlal Reporting” (IAS 34) as endorsed In the Kingdom of Saudi Arabla.

Sindl & Batterjee.
Certifled Public Accountants
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Batterjee
Cartified Public Accountant

License No. 217

15 June 2020
23 Shawwal 1441H
Jeddah, Kingdom of Saudi Arabla
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UNITED COOPERATIVE ASSURANCE COMPANY
{A Saudi Joint Stock Company)
INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020
31 March 31 December
2020 2019
Notes (Unaudited) {Audited)
SAR'000

ASSETS

Cash and cash equivalents 4 81,349 257,653
Short term deposits 4 23,49 23,495
Premlums and reinsurers’ receivable - net 5 852,308 202,452
Reinsurers’ share of uneamned premiums 7 272,642 137,914
Reinsurers’ share of outstanding claims 7 36,195 45,581
Reinsurers’ share of claims Incurred but not reported 7 119,915 112,881
Deferred policy acquisition costs 12,438 6,444
Investments 6 351,444 190,948
Prepald expenses and other assets 47,708 37,756
Property and equipment 6,572 7,008
Goodwill 78,400 78,400
Statutory deposit 8 60,000 60,000
Accrued commission income on statutory deposit 4,301 3,824
TOTAL ASSETS 1,448,768 1,164,357
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L‘“‘uxq__ Chief Financial Officer Chief Executive Officer Director

The accompanying notes from 1 - 21 form an Integral part of these Interim condensed financial statements
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudl Joint Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION - {continued)

AS AT 31 MARCH 2020

31 March 31 December
2020 2019
Notes {Unaudited) (Audited)
- SARDOO
LABILITIES
Policyholders claims payable 2,749 13,419
Accrued and other liabllities 76,052 67,454
Reinsurers’ balances payable 270,246 173,413
Unearned premiums 7 338,747 163,093
Unearned reinsurance commission 42,839 27,769
Qutstanding claims 7 55,183 66,652
Claims incurred but not reported 7 167,020 162,673
Premlurn deficlency reserve 21,419 18,760
Other technical reserves 8,740 9,604
Due to a relsted party 12 270 270
Employees’ defined benefit obligations 8,746 9,475
Surplus from Insurance operation 37,053 37,053
Falr value reserve on Investments 8,170 15
Zakat and income tax 13 30,936 28,936
Accrued commission income on statutory deposit payable to SAMA 4,301 3.824
TOTAL LIABILITIES 1,072,471 787,410
SHAREHOLDERS' EQUITY
Share capital 14 400,000 400,000
Statutory reserve 31,944 31,944
Accumulated losses (69,235) (64,145)
Falr value reserve on investments 10,077 7,637
TOTAL SHAREHOLDERS' EQUITY 372,786 375,436
Re-measurement reserve of employees’ defined banefit obligations 1,511 1,511
TOTAL EQUITY 374,297 376,947
JOTAL LIABILITIES AND EQUITY 1,446,768 1,164,357
COMMITMENTS AND CONTINGENCIES 9 28,496 23,496
;
e <
Chief Financial Officer Chlef Executlve Officer

The accompanying notes from 1= 21 form an integral part of these Interim condensed financlal statements
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME — (Unaudited)

FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

Three months period ended 31
Notes == March
2020 2019
SAR'000 SAR'000
{Restated)
Gross premiums written
- Direct 1m1 [ 240,646 | 114,011 |
240,646 114,411
Relnsurance premiums ceded
- Local (9,948) (4,151) |
. - Forelgn {174,162) {52,964) |
{184,110) {97,115)
Excess of loss expenses
- Local {171} | {63)
- Forelgn _ (968) | {515)
{1,139) {578)
Net premlums written 7.2 55,387 16,718
Changes In unearned premiums, net (40,926) 7,341
Net premiums egrned 7.2 14,471 24,059
Reinsurance commissions earned 7,159 10,079
TOTAL REVENUES 21,630 34,138
DERWRITIN D EX
Gross claims paid 20,008 41,670
Reinsurers’ share of claims paid {8,522) (24,862)
Net claims paid 11,484 16,808
Changes in outstanding claims, net {2,083) 437
Changes in claims Incurred but not reported, net (2,687) 16,015/
Net clalms incurred 6,714 11,230
Premium deficlency reserve 2,658 6,727
Other technical reserves {863} (6,347)
Policy acquisition costs 2,410 2,150
Other underwrlting expenses 556 838
TOTAL UNDERWRITING COSTS AND EXPENSES _ 11,475 14,638
NET UNDERWRITING RESULT 10,155 19,500
. sl — L ~
— f — = .
e 1 (7 =
( Chief Finzncial Officer Chief Executive Officer Director T

The accompanying nates from 1 — 21 form an integral part of these interim condensed financial statements
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME — (Unaudited) - {continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

Three-months perlod ended
Notes 31 March
2020 2019
SAR'ODD SAR’D0D
{Restated)
N
General and administrative expenses {19,852) (29,347)
Release of provision for doubtful debts 5 4,313 672
Board remuneration 12 (270) (211)
Amortization of held to maturity investments - 98
Commission income on Investments 1,923 3,687
Realized loss on investments - (298)
Other income 641 370
TOTAL OTHER OPERATING EXPENSES (13,245) {25,029)
LOSS FOR THE PERIOD (3,090) (5,529)
NET INCOME ATTRIBUTED TO THE INSURANCE OPERATIONS - -
NET LOSS FOR THE PERIOD ATTRIBUTABLE TO THE SHAREHOLDERS S a
BEFORE 2AKAT AND INCOME TAX (3,090) (5,529)
Zakat for the period 13 {1,900) {950}
Income tax for the period i3 (100} (50
(2,000 {1,000}
NET LOSS FOR THE PERIOD ATTRIBUTABLE TO THE SHAREHOLDERS {5,090} {6,529)
Loss per share {Expressed in SAR per share})
Welghted average number of ordinary sheres outstending (In
thousands) 40,000 40,000
Basic and diluted loss per share for the perlod (SAR) - Restated - 2019 16 (0.13) (0-16)

Y3

Chief Financial Officer Chief Executive Officer

The accompanying notes from 1~ 21 form an integral part of these Interim condensed financial statements




UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudl Joint Stock Company)

INTERIM STATEMENT OF COMPREHENSIVE INCOME - (Unaudited)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

Three-months period ended
Notes 31 March
2020 2019
SAR000 SAR000
(Restoted)
NET LOSS FOR THE PERIOD (5.,080) {6,529)
Other comprehensive income / (loss)
Items that are or may be reclassified to Interim statements of
income In subsequent perifods
- Avallable-for-sale investments:
- Net change in falr value 10,595 262
- Net amounts transferred to statement of Income - 298
REH El E THE PERIOD S 5,505 (5,968)
TOTAL COMPREHENSIVE INCOME ATTRIBUTED TO THE INSURANCE
OPERATIONS (8,155) (100)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD ATTRIBUTABLE TO 12,650) — (6,065)

THE SHAREHOLDERS

o
¥ cr—=

Chlef Financial Officer Chlef Executive Officer Director

The accompanying notes from 1 — 21 form an Integral part of these interim condensed financlal statements
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CASHFLOWS — (Unaudited)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

2020 2019
SAR000 SAR'0GD

CASH FLOWS FROM OPERATING ACTIVITIES
Net lass for the perlod before zakat and income tax {3,090) (5,529)
Depreciation of property and equipment 663 368
Release of provision for doubtful debts 5 {4,313) (672)
Realized loss on Investments - 298
Amortization of held to maturity investments - (98)
Provision for employees’ defined benefit obligations 516 796
(6,224) {4,837)
Premlums and reinsurers’ receivable {145,543) (33,334)
Reinsurers’ share of unearned premiums (134,728) (27,937}
Relnsurers’ shere of outstanding claims 9,386 8,249
Reinsurers’ share of claims incurred but not reported (7,034) 25,964
Deferred policy acquisition costs {5,994) {168)
Prepaid expenses and other assets {9,952) (6,708)
Accrued commission income on statutory deposit 477} (266}
Policyholders and accounts payables {10,670) {16,645)
Accrued and other liabliities 8,599 6,858
Reinsurers' balances payable 91,833 6,775
Unearned premiums 175,655 20,596
Unearned reinsurance commission 15,070 4,588
Outstanding clalms {11,469) (7,812}
Claims incurred but not reported 4,347 (31,978)
Premium deficiency raserve 2,659 6,727
Other technical reserves (e64) (6,347)
Accrued commission income on statutory deposit payable to SAMA - 477 266
(24,930) (56,008}
Employees’ defined benefit obligations paid {1,245) {a,384)
Net cash flows used In operating activitles (26175)  (60,393)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments 6 {149,902) (20,000}
Proceeds from sale of investments - 17,023
Purchase of property and equfpment {227} (2,056)
Net cash flows used In Investing activities (250,129) {5,033)
Net change in cash and cash equivalents {176,304) {65,426)
Cash and cash equivalents, beginning of the period 257,653 89,533
Cash and cash equivalents, end of the period 81,349 24,107

NON-CASH |NFORMATION

10,595 560

Change in fair value of available-for-sale investments
]

e

*Chief Financlal Officer Chief Executive Officer

The accompanying notes from 1 - 21 form an Integral part of these interim condensed financlal statements
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudli Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

1. GENERAL

United Cooperative Assurance (“the Company”) is a Saudi JoInt Stock Company registered in the Kingdom of Saudi Arabia
under Commerclal Registration No. 4030179955 dated 6 Jamad-al-Thanl 1429H, corresponding to 6 June 2008.
Registered Office address of the Company Is Al-Mukmal Centre {1st and 4th floor) Prince Saud Al Falsal Street, Al
Khzlidlyah District, P. 0. Box 5019, Jeddah 21422, Kingdom of Saudi Arabla.

The activities of the Company are to transact cooperative insurance and reinsurance operations and related activities in
the Kingdom of Saudi Arabia. On 29 Rabi Al Thani 1429H {5 May 2008), the Company received a license from the Saud!
Arablan Monetary Agency {“SAMA”) to engage in Insurance and relnsurance In Saudi Arabia. The Company started the
operations on 1 January 2009.

The Company received the approval letters from the Saudl Arabian Monetary Authorlty and Minlstry of Commerce and
Investment regarding the amendment of the Company's by-laws to be in accordance with the new company's
regulations. The Company's extraordinary general assembly was held on 10 August 2017 corresponding to
18 Dhul Qaedah 1438H and accordingly the new by-laws was approved.

2. BASIS OF PREPARATION

a. Basls of presentation and measurement

The interim condensed financial statements for the three-months period ended 31 March 2020 have been prepared In
accordance with International Accounting Standard 34 — Interim Financial Reporting {“IAS 34”) as endorsed In the
Kingdom of Saudi Arabla and other standards and pronouncements issued by Saud! Organlzation of Certified Public
Accountants {(SOCPA), pursuant to SAMA circular dated 17 July 2019.

The Interim condensed flnanclal statements of the Company as at and for the three-months period ended 31 March
2019 was prepared in compliance with IAS 34 as modified by SAMA for the accounting of Zakat and Income tax (relating
to application of I1AS 12 - “Income Taxes” and IFRS 21 - “Levies” so far as these relate to Zakat and income tax.

Accordingly, beginning period ended 30 June 2019, the Company has updated its accounting policy to account for zakat
and Iincome taxes In the Interim condensed statement of income based on the Instructions issued by SAMA on 23 July
2019 to Insurance companies [n the Kingdom of Saudi Arabia. This aligns with the IFRS and its interpretations as issued
by the International Accounting Standards Board (“IASB") and as endorsed in the Kingdom of Saudi Arabla and with the
other standards and pronouncements that are issued by the Saudl Organization for Certified Public Accountants
("SOCPA") {“collectively referred to as “IFRS as endorsed in KSA”), Accordingly, the Company changed Its accounting
treatment for zakat and income tax by retrospectively adjusting the impact In line with International Accounting
Standard 8 - Accounting Palicles, Changes In Accounting Estimates and Errors {“IAS 8”). The effects of this change are
disclosed in note 18 of the interim condensed financial statements.

These interim condensed financial statements have been prepared under the going concern basls and historical cost
convention except for the measurement for held-to-maturity investments, avallable-for-sale Investment and employees’
defined benefit obligations which are recognized at amortised cost, falr value and present value of future obligations
using the proJected unit credit method respectively. The Company’s Interim ¢ondensed statement of financial position
Is presented In order of liquidity. Except for property and equipment, statutory deposit, End-of-service indemnities,
outstanding claims, claims Incurred but not reported, all other assets and liabilities are of short-term nature, unless,
stated otherwise.

As required by the Saudl Arabian Insurance Regulations, the Company malntains separate books of accounts for
Insurance Operatlons and Sharehoiders’ Operations and presents the financial information accordingly. Assets, liabilities,
revenues and expenses clearly attributable to elther activity are recorded in the respective accounts. Similarly, In the
past, the Company’s interim condensed and annual financial statements presented separately the statements of
financial position, income, comprehensive income and cash flows for the insurance operations and shareholders
operatlons. The basis of allocation of expenses from joint operations Is determined and approved by the management
and the Board of Directors.

10



UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

2. DBASIS OF PREPARATION - (continued)

a. Bask of presentation and measurement - {continued)

The Interlm condensed statement of financial position, statements of Income and statement of comprehensive income
and cash flows of the insurance operations and shareholders’ operations which are presented on pages 35 to 41 of the
financial statements have been provided as supplementary financlal Information and to comply with the requirements
of the guidelines issued by SAMA Impiementing regulations. SAMA Implementing regulations requires the clear
segregatlon of the assets, liabilities, income and expenses of the insurance operations and the shareholders’ operations.
Accordingly, the Interim condensed statements of financizl posltion, statements of income, comprehensive Income and
cash flows prepared for the insurance operations and shareholders operations as referred to above, refiect only the
assets, liabllities, Income, expenses and comprehensive gains or losses of the respective operations.

In preparing the Company-level financial statements in compliance with IFRS, the balances and transactions of the
insurance operations are amalgamated and combined with those of the shareholders’ operations. Inter-operation
balances, transactions and unreallzed gains or losses, if any, are eliminated in fuil during amalgamation. The accounting
policles adopted for the insurance operations and shareholders’ operations are uniform for like transactions and events
in similar circumstances.

The inclusion of separate Information of the insurance operations with the financial information of the Company In the
interim condensed statements of financlal position, statement of Income, statement of comprehensive income,
statement of cash flows as well as certain relevant notes to the financial statements represents additional supplementary
information required as by the Implementing regulations.

The interim condensed financlal statements do not include all of the Information required for full annual financlal
statements and should be read in conjunction with the annual financlal statements as of and for the year ended 31
December 2019.

The Interim condensed financial statements may not be considered indicative of the expected results for the full year.
These Interim condensed financial statements are expressed In Saudi Arabian Riyals (SAR) and are rounded off to the
nearest thousands.

b. Judgment and estimates

The preparation of Interim condensed financial statements requires management to make Judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates,

In preparing these Interim condensed financial statements, the significant judgments made by management in applying
the Company’s accounting poflcles and the key sources of estimation uncertainty including the risk management palicles
were the same as those that applied to the annual financial statements as at and for the year ended 31 December 2019.

11



UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

2. BASIS OF PREPARATION - (continued)

¢. Seasonality of operations

There are no seasonal changes that may affect insurance operations of the Company.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted by the Company for the preparation of these Interim condensed financlal statements
are In accordance with International Financial Reporting Standards (IFRS) as endorsed In the Kingdom of Saudi Arabla
and are consistent with those used for the preparation of the annual financial statements for the year ended 31
December 2019 and new amended IFRS and International Financlal Reporting Interpretations Committee Interpretations
{IFRIC) as mentioned in note 3{a} which had no impact on the financial position or financlal performance of the Company.
Certain comparative amounts have been reclassified / regrouped to conform with the current period’s presentation.
This did not have any impact on interim condensed statement of changes in shareholders’ equity for the perlod. Further,
the Company has considered the followlng:

e On 11 March 2020, the World Health Organization {“WHO") declared the Coronavirus {“Covid-19") outbreak as a
pandernic in recognition of its rapid spread across the globe. This outbreak has also affected the GCC reglon including
the Kingdom of Saudi Arabia. Governments all over the world took steps to contain the spread of the virus. Saudi
Arabia in particular has implemented closure of borders, released social distancing guldelines and enforced country
wide lockdowns and curfews.

* In response to the spread of the Covid-19 virus in the GCC and other territorles where the Company operates and
its consequential disruption to the social and economic activities, the Company’s management has proactively
assessed its impacts on its operatfons and has taken a series of proactive and preventative measures and processes
to ensure:

- the heaith and safety of its employees and the wider community where it is operating
- the continuity of Its business throughout the Kingdom Is protected and kept intact.

¢ Also refer subsequent event note 19 In relation to SAMA Circular 189 issued on 8 May 2020 In response to the Covid-

19 pandemic.

a. New IFRS, International Financlal Reporting and Interpretations Committee’s Interpretations {IFRIC) and
amendments thereof, adopted by the Company

The followlng new standards, amendments and revisions to existing standards, which were Issued by the International
Accounting Standards Board (“IASB") have been effective from 1 January 2020 and accordingly adopted by the Company,

as applicable:
Standord/
Amendments Description
AmendmentstolAS1&1AS8  Deflnition of Material
Amendments to IFRS 3 Definition of a Business
Conceptual Framework Amendments to References to Conceptual Framework in IFRS Standards

The adoption of the relevant amended standards and Interpretations applicable to the Company did not have any
significant impact on these interim condensed financlal statements.

12



UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudl JoInt Stock Company) - )

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

3, SIGNIFICANT ACCOUNTING POLICIES = (continued)
b. Standards Issued but not yet effective

Standards Issued but not yet effective up to the date of issuance of the Company's Interlm condensed financial
statements are listed below. The listing is of standards and interpretations Issued, which the Company reasonably
expects to be applicable at a future date. The Company Intends to adopt these standards when they are effective.

Effective from periods
Standard/ beginning on or after
interpretation Description the following date
IFRS 9 Financial Instruments Refer below
IFRS 17 Insurance Contracts (note below) 1 January 2022

IFRS 9 - Finonclal instruments

This standard was published on July 24, 2014 and has replaced IAS 39. The new standard addresses the following items
related to financial Instruments:

a) Classificatlon and measurement:

IFRS 9 uses a single approach to determine whether a financial asset is measured at amortized cost, falr value through
other comprehenslve income or fair value through profit or loss. A financlal asset Is measured at amortized cost if both:

s the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows
and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding {“SPPI”).

The financlal asset is measured at fair value through other comprehensive Income and realized gains or losses would be
recycled through profit or loss upon sale, If both conditions are met:

e the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows
and for sale and
e the contractual terms of cash flows are SPPI,

Assets not meeting either of these categories are measured at fair value through profit or loss. Additlonally, at Initial
recognition, an entlty can use the option to designate a financial asset at falr value through profit or loss if doing so
elimlinates or significantly reduces an accounting mismatch.

For equity Instruments that are not held for trading, an entlty can also make an [rrevocable election to present in other
comprehensive income subsequent changes in the fair value of the instruments (including reallzed gains and losses),
dividends being recognized in profit or loss.

Additionally, for financial liabilitles that are designated as at falr value through profit or loss, the amount of change In
the falr value of the financial liability that Is attributable to changes In the credit risk of that liability is recognized In other
comprehensive Income, unless the recognition of the effects of changes in the liability’s credit risk in other
comprehensive income would creste or enlarge an accounting mismatch in profit or loss.
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS — {continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

3. SIGNIFICANT ACCOUNTING POLICIES - {continued)
b. Standards Issued but not yet effective — (continued)

b) Impairment:

The impairment model under IFRS 9 reflects expected credit losses, as opposed to Incurred credit iosses under IAS 39.
Under the IFRS 9 approach, it is no longer necessary for a credit event to have occurred before credit losses are
recognized. Instead, an entity always accounts for expected credit losses and changes in those expected credit losses.
The amount of expected credit losses is updated at each reporting date to reflect changes In credit risk since initial
recognition.

c¢) Hedge accounting:

IFRS 9 introduces new requirements for hedge accounting that allgn hedge accounting more closely with Risk
Management. The requirements establish a more principles-based approach to the general hedge accounting model.
The amendments apply to all hedge accounting with the exception of portfolio fair value hedges of interest rate risk
{commonly referred to as “fair value macro hedges”). For these, an entity may continue to apply the hedge accounting
requirements currently In 1AS 39. This exception was granted largely because the IASB is addressing macro hedge
accounting as a separate project.

Effective date

The published effective date of IFRS 9 was January 1, 2018. However, smendments to IFRS 4 — Insurance Contracts:
Applying IFRS 9 - Financial Instruments with IFRS 4 - Insurance Contracts, published on September 12, 2016, changes
the existing IFRS 4 to allow entitles Issuing Insurance contracts within the scope of IFRS 4 to mitigate certaln effects of
applying IFRS 9 before the IASB’s new insurance contract standard (IFRS 17 ~ Insurance Contracts) becomes effective.
The amendments introduce two alternative options:

1. apply atemporary exemption from implementing IFRS 9 until the earller of
¢ the effective date of a new insurance contract standard; or

+ annual reporting perlods beginning on or after January 1, 2021. The IASB is proposing to extend the effective date
of IFRS 17 and the IFRS 9 temporary exemption In IFRS 4 to January 1, 2022, Additional disclosures related tofinanclal
assets are required during the deferral period. This option Is only available to entlties whose actlvitles are
predominately connected with insurance and have not applied IFRS 9 previously; or

2. adopt IFRS 9 but, for deslgnated financial assets, remove from profit or loss the effects of some of the accounting
mismatches that may occur before the new Insurance contract standard Is Implemented. During the interim period,
additlonal disclosures are required.

The Company has performed a detailed assessment beginning Jan 01, 2017;

1. The carrying amount of the Company’s liabilities arising from contracts within the scope of IFRS 4 {including deposit
components or embedded derivatives unbundled from insurance contracts) were compared to the total carrying
amount of all its liabllities; and

2. the total carrying amount of the company’s llabllities connected with [nsurance were compared to the total carrying
amount of all its liabilities. Based on these assessments the Company determined that it is eligible for the temporary
exemption. Consequently, the Company has decided to defer the implementation of IFRS 9 untit the effective date
of the new Insurance contracts standard. Disclosures related to financial assets required during the deferral perlod
are included in the Company’s financial statements.
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS — (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

3. SIGNIFICANT ACCOUNTING POLICIES - (continued)

b. Standards Issued but not yet effective — (continued)
IFRS 9 - Financial Instruments - (continued)
Impact assessment

As at December 31, 2019, the Company has total financial assets and Insurance related assets amounting to SR 978.57
milllon and SR 751.94 million, respectively. Currently, financial assets held at amortized cost consist of cash and cash
equivalents and certain other receivables amounting to SR 295.41 million (2018: SR 136.73 million}. Other financlal assets
consist of avallable for sale investments amounting to SR 184.32 million {2018: SR 30.17. million), The Company expect
to use the FVOCI classification of these financial assets based on the business model of the Company for debt securities
and strategic nature of equity investments. However, the Company Is yet to perform a detailed assessment to determine
whether the debt securities meet the SPPI test as required by IFRS 9. Investment in funds classified under available for
sale investments will be at FVSI under IFRS 9.

As at December 31, 2019 these debt securities are measured at fair value of SR 164.206 mililon with changes in fair value
during the year of SR 6.6 million. Other financlal assets have a fair value of SR 24.59 million as at December 31, 2019
with a falr value change during the year of SR 1.02 million. Credit risk exposure, concentration of credit risk and credit
quality of these financial assets are mentioned in note 31. The Company financial assets have low credit risk as at
December 31, 2019 and 2018. The above Is based on high-level impact assessment of IFRS 9. This preliminary assessment
Is based on currently avallable information and may be subject to changes arising from further detalled analyses or
additional reasonable and supportable Information being made available to the Company In the future. Overall, the
Company expects some effect of applylng the Impairment requirements of [FRS 9;: However, the impact of the same Is
not expected to be significant. At present It is not possible to provide reasonable estimate of the effects of application
of this new standard as the Company Is yet to perform a detailed review.

IFRS 17 - Insurance Contracts

Overview

This standard has been published on May 18, 2017, it establishes the principles for the recognition, measurement,
presentation and disclosure of Insurance contracts and supersedes IFRS 4 — Insurance contracts.

The new standard applies to insurance contracts issued, to all relnsurance contracts and to investment contracts with
discretionary participating features provided the entity also issues insurance contracts. It requires to separate the
following components from insurance contracts:

a. embedded derivatives, If they meet certaln specified criteria;
b. distinct investment components; and
¢. any promise to transfer distinct goods or non-insurance services.

These components should be accounted for separately In accordance with the related standards (IFRS @ and IFRS 15)
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudl JoInt Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

3. SIGNIFICANT ACCOUNTING POLICIES - (continued)
b. Standards Issued but not yet effective - {continued)
IFRS 17 — Insurance Contracts — (continued)

Measurement

In contrast to the requirements in IFRS 4, which permitted Insurers to continue to use the accounting policles for
measurement purposes that existed prior to January 2015, IFRS 17 provides the following different measurement
models:

The General model is based on the following “building blocks™:

a. the fulfliment cash flows (FCF), which comprise:
¢ probabllity-weighted estimates of future cash flows,
e  an adjustment to reflect the time value of money (i.e. discounting) and the financial risks assoclated with those
future cash flows,
+ and a risk adjustment for non-financlal risk;

b. the Contractual Service Margin (CSM). The CSM represents the unearned profit for a group of insurance contracts
and will be recognlzed as the entity provides services in the future. The CSM cannot be negative at Inception; any
net negative amount of the fulfilment cash flows at Inception will be recorded in profit or loss immediately. At the
end of each subsequent reporting pericd the carrying amount of a group of Insurance contracts is remeasured to
be the sum of:

¢ the liability for remaining coverage, which comprises the FCF related to future services and the CSM of the
group at that date;

¢ and the liabllity for incurred claims, which is measured as the FCF related to past services allocated to the group
at that date.

The CSM Is adjusted subsequently for changes in cash flows related to future services but the CSM cannot be negative,
so changes In future cash flows that are greater than the remaining CSM are recognized in profit or loss. Interest is also
accreted on the C5M at rates locked in at initial recognition of a contract {I.e. discount rate used at inception to determine
the present value of the estimated cash flows). Moreover, the CSM will be released into profit or loss based on coverage
unlts, reflecting the quantity of the benefits provided and the expected coverage duration of the remalning contracts In
the group.

The Varlable Fee Approach (VFA) is a mandatory model for measuring contracts with direct participation features (also
referred to as ‘direct particlpating contracts’). This assessment of whether the contract meets these criterla Is made at
Inception of the contract and not reassessed subseguently. For these contracts, the CSM is also adjusted for in addition
to adjustment under general model;

I. changes In the entity’s share of the fair value of underlying items,
Il. changes in the effect of the time value of money and financial risks not relating to the underlying items.

In addition, a simplified Premium Allocation Approach {PAA] is permlitted for the measurement of the liability for the
remaining coverage if it provides a measurement that is not materially different from the general model or if the
coverage period for each contract in the group Is one year or less. With the PAA, the llabllity for remalning coverage
corresponds to premiums received at initial recognition less Insurance acquisition cash flows. The general model remains
applicable for the measurement of incurred claims. However, the entity is not required to adjust future cash flows for
the time value of money and the effect of financlal risk if those cash flows are expected to be paid/recelved In one year
or less from the date the claims are incurred.
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS — - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

3. SIGNIFICANT ACCOUNTING POLICIES — (continued)
b. Standards Issued but not yet effective — {continued)

IFRS 17 - insurance Contracts - {continued)

Effective date

The IASB issued an Exposure Draft Amendments to IFRS 17 during June 2019 and recelved comments from various
stakeholders. The IASB is currently re-deliberating 1ssues ralsed by stakeholders. For any proposed amendments to IFRS
17, the I1ASB will follow Tts normal due process for standard-setting. The effective date of IFRS 17 and the deferral of the
IFRS 9 temporary exemption in {FRS 4, Is currently January 1, 2021. Under the current exposure draft, it is proposed to
amend the IFRS 17 effective date to reporting periods beginning on or after January 1, 2022, This Is a deferral of 1 year
compared to the previous date of January 1, 2021. Earlier application is permitted If both IFRS 15 — Revenue from
Contracts with Customers and IFRS 9 — Financlal Instruments have also been applied. The Company intend to apply the

standard on its effective date.

Transition

Retrospective application is required. However, if full retrospective application for a group of Insurance contracts Is
Impracticable, then the entity is required to choose either a modified retrospective approach or a fair value approach.

Presentation and Disclosures

The Company expects that the new standard will result in a change to the accounting policies for Insurance contracts
together with amendments to presentation and disclosures.

Impact

The Company Is currently assessing the impact of the application and implementation of IFRS 17. As of the date of the
publication of these financlal statements, the financlal Impact of adopting the standard has yet to be fully assessed by
the Company. The Company has undertaken a Gap Analysis and the key areas of Gaps are as follows:

Impact Area

Flnanclal Impact

Summary of impact i
The Company Is currently assessing the impact of the opplication and Implementation of IFRS 17.
As of the date of the pubiication of these financlal statements, the financial Impact of adopting the
standard has yet to be fully assessed by the Company.

IFRS 17 has odditional data requirements and Company has majority of data available and currently

Data Impact Is In the process of building data warehouse to accommodate any extra dota requirements and
(- - consolidate the data In one place coming from Its various IT systems..
IT Systems The Company Is aiready in the process of implementing o new upgraded IT system which wll!
Sfocllitate the iImplementation of IFAS 17.
_Process Impiact The process impact Is under evaluation, but no sianificant process changes are anticlpated.

Impact on Rl Arrangements

The Company’s reinsurance grrongements ore currently under testing to determine the sultoble
measurement goprioach.

| Impact on Policles &
_Control Frameworks

Human resources

The Company & currently working with an extemal consultant to review and modify the current

policy control framework,
The Company needs to recrult sultably qualified personnel who have a comprehensive
understanding of IFRS 17.

The Company has started with their Implementation process and have set up an Implementatlo_n committee.
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

4. CASH AND CASH EQUIVALENTS

Cash and cash equivalents included In the statement of cash flows comprise the following:

31 March 31 December
2020 2019
{Unaudtted) (Audited)
SAR’000 SAR’000
Insurance operations
Bank balances and cash 79,762 216,199
Sharcholders’ operations
Bank balances and cash 1,587 41,454
Total cash and cash equivalents - 81,34_9 257,653
31 March 31 Decernber
2020 2019
4. (b) SHORT TERM DEPOSIT {Unaudtted) (Audited)
SAR’000 SAR’000
Insurance operations
Short term deposits 23,49 23,496

a. Short term deposits represent deposlits with local banks that have investment grade credlt rating and have an

original maturity of more than three months from the date of acquisition.

b. These deposlts earn commisslon at an average rate of 2,35% per annum as at 31 March 2020 (31 December 2019:

2.35%)
5. PREMIUMS AND REINSURERS’ RECEIVABLE - NET

Recelvables comprise amounts due from the following:

31 March 31 December
2020 2019
{Unaudited) {Audited)
SAR'000 SAR'000
Policyholders 162,648 117,353
Brokers and agents 9,872 210
Related partles (note 12) 236,636 146,671
Recelvables from reinsurers’ 22,759 22,138
431,915 286,372
Pravision for doubtful receivables {79,607) (83,920)
Premlums and reinsurers’ recelvable — net 352,308 202,452
Movement in the allowance for doubtful premlums recelvable during the period was as follows:
31 March 31 Decernber
2020 2019
{(Unaudited) (Audited)
SAR'000 SAR'000
Balance at the beginning of the period / year 83,920 86,665
Release of provision during the period / year (4,313) (2,745)
Balance at the end of the period / year 79,607 83,920
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudl Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)

FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020
6. INVESTMENTS

Investment are classified as follows:

Insurance operations

- Avallable for sale {note 6.1)
- Held to maturity {note 6.3)

Total
6.1 Avallable-for-sale investments

Movement In available-for-sale Investment balance s as follows:

Insurance’ operations

Opening balance

Purchases during the period / year

Disposals during the period / year

Transfer from held to maturlty investments during the perlod / year*
Changes in falr value of investments

Closing balonce

insurance’ operations

Investment In bonds
Investment in mutual funds

31 March 31 December
2020 2019
(Unaudited) {Audited)
SAR’000 SAR'000
119,524 227
119,524 227
31 March 31 December
2020 2019
{Unaudited) (Audited)
SAR’000 SAR'000
227 3,894
111,142 20,000
- (103,391)
- 78,486
8,155 1,238
119,524 227
31 March 31 December
2020 2019
(Unaudited) {Audited)
SAR'000 SAR'000
119,297 -
227 227
119,524 227
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi JoInt Stock Company) B
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - {continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

6. INVESTMENTS — (continued)

31 March 31 December
2020 2019
Shareholders’ operations (Unaudited) (Audited)
~ SAR'000 SAR000
- Avallable for sale {note 6.2) 231,920 190,721
- Held to maturity {note 6.3) -
Total 231,920 150,721
6.2 Available-for-sale Investments
Movement in available-for-sale investment balance Is as follows:
31 March 31 December
R 2020 2015
Shareholders’ operations (Unaudited) {Audited)
~ SAR'000 SAR'D00
Opening balance 190,721 26,277
Purchases during the perlod / year 38,760 23,576
Transfer from held to maturity Investments during the period / year* - 157,585
Disposals during the period / year - (24,613)
Changes In fair value of investments 2,439 7,896
Closing balonce 231,920 190,721
31 March 31 December
2020 2019
{(Unaudited) {Audited)
SAR’000 SAR'000
Investment In equity shares 5,935 6,613
Investment in bonds 205,469 164,205
Investment in mutual funds 20,516 19,903
231,920 190,721

*During 2019, the company had sold few held to rriaturlty Investments before the maturity dates. Hence, the Company
reclassified all of its held to maturity portfolio into available-for-sale investment.
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudl Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)

FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020
6. INVESTMENTS — (continued)
6.3 Held to maturity Investments

Movement in held to maturity investment balance Is as follows:

Insurance operations

Opening balance

Transfer to available-for-sale investments*
Disposals during the perlod / year

Realized gain / {loss) on Investments
Amortlzation of held to maturity investments

Closing balance

Opening balance

Disposals during the period / year

Transfer to available-for-sale investments*
Realized gain / (loss) on Investments
Amortization of held to maturity Investments

Closing balance

7. TECHNICAL RESERVES
7.1 Net outstanding claims and reserves

Net outstanding claims and reserves comprise of the following:

Outstanding clalms
Clalms incurred but not reported

Premlum deficlency reserve
Other technical reserves

Less:

- Refnsurers’ share of outstanding claims
- Reinsurers’ share of claims Incurred but not reported

Net outstanding clalms and reserves

31 March 31 December
2020 2019
{Unaudited) (Audited}
SAR’000 SAR’000
- 156,265
- {78,486)
- {81,099)
- 3,209
- 111
31 March 31 December
2020 2019
{Unaudited) (Audited)
SA_R’OOO . SAR’000
- 198,319
- {42,355)
- (157,585)
- 1,446
- 175
31 March 31 December
2020 2019
{Unaudited) {Audited)
SAR’000 SAR'000
55,183 66,652
167,020 162,673
222,203 229,325
21,419 18,760
8,740 9,604
252,362 257,689
(36,195) (45,581)
{119,915) (112,881) |
{156,110) (158,462)
96,252 99,227
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

7. TECHNICAL RESERVES - {continued)

7.2 Movement In uneamed premiums

Movement in unearned premlums comprise of the following:

Balance as at the beginning of the period
Premium written during the period
Premlum earned during the period

Balance as at the end of the period

Balance as at the beginning of the year
Premium written during the year
Premlum earned during the year

Balance as at the end of the year

8. STATUTORY DEPOSIT

Shareholders’ Operations
Statutory deposit

Three-months perlod ended 31 March 2020

{Unaudited)
~ Gross Reinsurance Net
SAR’000
163,093 {137,914) 25,179
240,646 (185,249) 55,397
{64,992) 50,521 {14,471)
338,747 (272,642) 66,105

Year ended 31 December 2019

{Audited)
Gross Reinsurance Net
SAR'000 -
141,051 {94,750) 46,301
420,292 (366,014) 54,278
(398,250) 322,850 {75,400)
163,093 {137,914) 25,179
31 March 31 December
2020 2019
{Unaudited) (Audited)
SAR'000 SAR'000
60,000 60,000

As required by the Saudi Arabian Insurance Regulations, the Company deposited an amount equivalent to 15% of Its paid
up share capital, amounting to SAR 73.5 million in a bank designated by the Saudi Arablan Monetary Authority {“SAMA®).
This statutory deposit cannot be withdrawn without the consent of SAMA and commission accruing on this deposlt 1s

payable to SAMA.
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

9. COMMITMENTS AND CONTINGENCIES

a. The Company’s commitments and contingencies are as follows:

31 March 31 December
2020 2019
{Unaudited) {Audited)
SAR'000 SAR'000
Letters of guarantee issued in favour of GAZT 22,096 22,096
Letters of guarantee issued in favour of non-government customers 1,400 1,400
Total 23,496 23,496

b. There were na caplital commitments outstanding as at 31 March 2020 (31 December 2019: NIl).

c. As at 31 March 2020, the Company’s bankers have given gusrantees to non-government customers amounting
to SAR 1.4 million {31 December 2019: SAR 1.4 million) in respect of motor insurance and to the General
Authority of Zakat and Tax amounting to SAR 22.096 million (31 December 2019: SAR 22.096 mililon). Margin
deposit of SAR 22.096 million {31 December 2019: SAR 22.096 milifon) being deposited with a bank.

10. FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or pald to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction takes place either:

- In the accessible principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous accessible market for the asset or liability

The fair values on-balance sheet financial Instruments are not significantly different from their camrylng amounts
Included In the interlm condensed (consolidated) financial information.

Determination of folr vailue and falr value hlerarchy
The Company uses the following hierarchy for determining and disclosing the falr value of financlal Instruments:

Level 1: quoted prices in active markets for the same or Identical Instrument that an entity can access at the
measurement date;

Level 2: quoted prices In active markets for similar assets and liabilities or octher valuation techniques for which all
significant inputs are based on observable market data; and

Level 3: valuation techniques for which any significant Input [s not based on observable market data.

a. Carrying amounts and fair value
The following table shows the carrying amount and falr values of financlal assets and financial liabilities, including their
levels in the falr value hlerarchy for financial instruments measured at fair value. It does not Include falr value information

for financial assets and financlal llabllities not measured at fair value if the carrying amount is a reasonable approximation
to fair value,
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - {continued)

FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

10.

FAIR VALUES OF FINANCIAL INSTRUMENTS - {continued)

Carrying amounts and falr value

31 March 2020 (Unaudited)

Financlal assets measured at fair value
Equity securlties

Insurance operations
Shareholders’ operations

Debt Securitles

Financlal assets not measured at falr valve

Insurance operations
Shareholders’ operatlons

Debt securitles

Insurance operations
Sharehclders’ operations

31 December 2019 (Audited)

Financial assets measured at falr value
Equity securities

Financial assets not measured at fair value

Insurance operatlons
Shareholders’ operations

Debt securities
Insurance operations

Shareholders’ operations

Fair value
Level 1 Level 2 I.ivel 3 Total
SAR’ 000 SAR’ 000 SAR’ 000 SAR’ 000
- 227 - 227
4,012 22,439 - 26,451
- 119,297 - 119,297
- 205,469 - 205,469
4,012 347,432 - 351,444
Falr value
Level 1 _I.evel 2 . Level 3 Total _
SAR’ 000 SAR’ 000 SAR’ 000 SAR’ 000
227 - 227
4,690 19,902 1,923 26,515
60,260 103,946 - 164,206
64,950 124,075 1,923 190,948
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudl Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - {continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

11. OPERATING SEGMENTS

Operating segments are Identified on the basis of internal reports about components of the Company that are regularly
reviewed by the Company’s Board of Directors in their function as chief operating declsion maker in order to allocate
resources to the segments and to assess its performance.

Transactions between the operating segments are on normal commercial terms and conditions. The revenue from
external parties reported to the Board is measured In a manner consistent with that in the Income statement. Segment
assets and llabllities comprise operating assets and liabilities.

There have been no changes to the basis of segmentation or the measurement basls for the segment profit or loss since
31 December 2019.

Segment assets do not include cash and cash equivalents, term deposits, net premiums and reinsurers’ receivable, net,
prepayments and other receivables, Investments, furniture, fittings and office equipment. Accordingly, they are incdluded
In unzliocated assets. Segment liabilities do not Include policyholders’ clalms, reinsurance payables, accruals and other
payables and employees’ end of service indemnities. Accordingly, they are Included In unallocated liabilities.

These unallocated assets and liabilitles are not reported to chief operating decision maker under related segments and
are monltored on a centralized basis.

The segment information provided to the Company’s Board of Directors for the reportable segments for the Company’s
total assets and liabilities at 31 March 2020 and 31 December 2019, its total revenues, expenses, and net Income for the
three-months perlod then ended, are as follows:
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - {continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

11. OPERATING SEGMENTS — (continued)

For the three-months period ended 31 March 2020 {Unaudited)

Medical Motor Energy  Engineering Others Total
SAR'000 SAR'000 SAR'00D SAR'000 SAR'000 SAR'000
REVEN
Gross premiums written -
- Individual - 20,262 - - 20 20,282
Micro enterprises 1,976 5,055 - 193 3,830 11,054
Small enterprises 2,066 12,168 - 2,988 5,284 22,506
Medium enterprises 3,956 23,077 - 82,568 30,939 140,540
Large enterprises . 163 4,232 33,933 (165) 8,101 | | 46,264
8,161 64,794 33,933 85,584 48,174 240,646
Reinsurance premiums ceded _ _
-  Local | {671) (3,240) - {3,170} (2,867) {9,948)
- Foreign | (3,075 (16,293) {33,349) (80,941)  (40,504) | | {174,162)
(3,746) (19,533) {33,349) (84,111) {43,371) (184,110)
Excess of loss expenses
- Local - {79) - - {92) {171)
- Forelgn - (446) - - {522} {968)
. (525) - - (614) (1,138)
Net premiums written 4,415 44,736 584 1,473 4,189 55,397
Changes In unearned premiums, net (943) (37,047} (434) (442)  (2,060) {40,926)
Net premiums earned 3,472 7,689 150 1,031 2,129 14,471
Reinsurance commissions earned - 926 473 2,304 3,456 7,159
AL REVEN 3,472 8§15 623 3,335 5,585 21,630
UNDERWRITING COSTS AND EXPENSES
Gross claims pald 5,880 12,430 - 207 1,489 20,006
Reinsurers’ share of claims pald (3,074) (4,375) - {181) {892) {8,522)
Net cloims paid 2,806 8,055 - 26 597 11,484
Changes In outstanding claims, net (73) (2,456) - 207 239 {2,083)
Changes In claims incurred but not reported,
net (2,753) {378} 1 66 377 (2,687)
Net claims incurred (20} 5,221 1 299 1,213 6,714
Premium deficiency reserve {4,234} 7,226 - - (334} 2,658
Other technical reserves (2,442) 1,490 - 27 62 {863)
Policy acquisition costs 305 966 - 3ss 741 2,410
Other underwriting expenses 141 - 64 170 76 105 556
TOTAL UNDERWRITING COSTS AND EXPENSES  (6,250) 14,967 171 800 1,787 11,475
NET UNDERWRITING RESULT 9,722 (6,352) 452 2,535 3,798 10,155
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudl Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

11. OPERATING SEGMENTS — {continued}

OTHER OPERATING {EXPENSES) / INCOME
General and administrative expenses
Release of provision for doubtful debts
Board remuneration

Commission Income on Investments

Other income

TOTAL OTHER OPERATING EXPENSES

LOSS FOR THE PERIOD

Net loss for the perlod attributable to
insurance operations

Net loss for the period attributable to the
shareholders’ before zakat and Income tax

Zakat for the perlod
Income tax for the period

NET LOSS FOR THE PERIOD

*11.1 Additional informatien

REVENUES
Gross premiums written
- Indiidual
- Micro enterprises
- Small enterprises
- Medium enterprises
- Large enterprises

For the three-months period ended 31 march 2020 {Unaudited)

Medical Motor
SAR'000  SAR'000

Energy
SAR'000

Engineering

Others

SAR'000  SAR'000

Total
SAR’000

(19,852)
4,313
(270)
1,923

641

{13,245)
(3,090}

{1,900)
__ (100}
(2,000)

(5,090}

For the three-months perlod ended 31 March 2020 (Unaudited)

Property and Protection and

Medical Motor
SAR'000 SAR'000
. 20,262
1,976 5,055
2,066 12,168
3,956 23,077

163 4232
8,161 64,794

casuaity
SAR'000

20
4,023
8,272

113,507

41,869

167,691

savings
SAR'000

Total
SAR'000

20,282
11,054
22,506
140,540
46,264
240,646
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)

FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

11. OPERATING SEGMENTS - {continued)

REVENUES

Gross premlums written
- Individual
- Micro enterprises
- Small enterprises
- Medium enterprises
- Large enterprises

Reinsurance premiums ceded
- Local
- Forelgn

Excess of loss expenses
- Local
- Foreign

Net premiums written

Changes in unearned premiums, net
Net premiums earned

Reinsurance commissions earned

TOTAL REVENUES

UNDERWRITIN AND EXPENSES
Gross claims paid

Relnsurers’ share of claims paid

Net claims paid

Changes In outstanding claims, net
Changes in claims [ncurred but not reported,
net

Net claims incurred

Premium deficlency reserve

Other technical reserves

Pollcy acquisition costs

Other underwriting expenses

TOTAL UNDERWRITING COSTS AND EXPENSES
NET UNDERWRITING RESULT

For the three-months period ended 31 March 2019 (Unaudited)

(Restated)
Medical Motor Energy  Engineering Others Total
SAR'00C  SAR'000 SAR'000 SAR'DOC  SAR'000 SAR'000
- 5,330 == = 59 5,389 |
1,241 2,184 259 1,680 5,364
859 1,261 1,522 3,479 | 7,121
8,235 629 . 4,563 29,048 42,475
11 1,943 39,091 4,814 8,203 | 54,062
10,346 11,347 39,091 11,158 42,469 114,411
- (567) - (1,004) (2,490} (4,151)
(5,270) (3,922) {38,418) (8958}  (36,396) {92,964)
(5.270)  (4,489) (38,418) {10,052)  (38,886) (97,115)
(17) - - (46) (63)
- (95) - - (420 (515)
- (112) - - (466) (578)
5,077 6,746 673 1,106 3,116 16,718
792 7,534 (402) 365 (949) 7,341
5,869 14,280 272 1,471 2,167 24,059
- 2,648 615 2,159 4657 10,079
5,869 16,928 887 3,630 6,824 34,138
15,510 21,068 - 1,733 3,359 41,670
(10,428 (9,921) - (1,655)  (2,858) (24,862)
5,082 11,147 - 78 501 16,808
(566) 1,332 (3) (69) (257) 437
4184 (8,553} (63) {1,097) (486) (6,015)
8,700 3,926 (66) {1,088) (242) 11,230
3,310 (834) - {1,004) 5,255 6,727
{5,193) {403) {92) (588) (71) {6,347)
841 991 - 185 573 2,190
183 136 195 133 191 838
7,441 3,816 37 {2,362} 5,706 14,638
(1,572) 13,112 850 5,992 1,118 19,500
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

11. OPERATING SEGMENTS — (continued)

For the three-months period ended 31 March 2019 (Unaudited)

{Restated)

Medical Maotor Energy  Engineering Others Total
SAR'000 SAR'000 SAR'000 SAR'000 SAR'000 SAR‘000

ER CPERATING {EXPENSES) / IN E
General and administrative expenses (29,347)
Release of provision for doubtful debts 672
Board remuneration (211)
Amortization of held to maturity Investments 98
Commisslon income on investments 3,687
Realized loss on Investments (298)
Other income 370
TOTAL OTHER OPERATING EXPENSES (25,029)
LOSS FOR THE PERIOD T (5,529)

Net income for the perlod attributable to
Insurance operations -

Net loss for the period attributable to the
shareholders’ before zakat and income tax {5,529}
Zakat for the perlod (950)
Income tax for the period {50)
NET LOSS FOR THE PERIOD (6,529}

*11.1 AddRitional information

For the three-months perlod ended 31 March 2019 (Unaudited)
Property and  Protection and

Medical Motor casualty savings Total
SAR'000 SAR'000 SAR'000 SAR'000 SAR'000
FEVENUES
Gross premiums written
- individual - 5,330 59 - 5,389
- Micro enterprises 1,241 2,184 1,939 5,364
- Small enterprises 859 1,261 5,001 7,121
- Medium enterprises 8,235 625 33,611 - 42,475
-  Large enterprises 1 1,943 52,108 - 54,062
10,346 11,347 92,718 - 114,411
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

12. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders, directors and key management personnel (key management includes all
directors, executives and non-executives, and senior management) of the Company, and companies of which they are
principal owners and any other entitles controlled, jointly controlled or significantly influenced by them. Pricing policies
and terms of these transactions are approved by the Company’s management and Board of Directors, The following are
the detalls of the major related party transactions during the year and the related balances:

Major shareholders
Haji Hussien Ali Reza

Saudl Bin Laden - Group

CPC

UCA Lebanon

Assoclates

Najm for Insurance services

parties

United Commerclal Agencles

UCA Workshop

Law Office of Hassan Mahassni

Middle East Group

tly controlled
or significantly Influenced by related

Nature of
transactions

Premlum written
Payments received
and claims pald
Premium written
Payments recelved
and clalms paid
Premium written
Payments received
and clalms pald

Payment recelved

Premlum written
Payment made on
behalf of company
Premlum written
Payments recelved
and daims paid /
Payment made
Claims settled
Payment made
Premium written
Payments received
and clalms pald
Premlum written
Payments recelved
and daims pald

Transactions for the period Balance recelvable / (payable) as
ended at
31 March 31 March 31 March 31 December
2020 2019 2020 2019
{Unaudited) {Unaudited) {(Unaudited} (Audited)
SAR'000
2,752 3,371
(3,262) (787) 9,845 10,355
103,923 28,524
(18,400) (10,419) 202,524 117,001
5,556 4,542
{606) {1,711) 24,123 19,174
- - (270) (270)
- 26 .
- {3) 847 847
- - (3) {3)
654 - -
(142) - 644 132
- - - 1

The above balances are Included In premiums receivables-net, prepayments and other assets, payable to policyholders’
and accrued expenses and other liabilities.
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudl Joint Stock Company) B
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

12. RELATED PARTY TRANSACTIONS AND BALANCES - (continued)

Key management personnel are persons having authority and responsibility for planning, directing and controlling the
activities of the Company, directly or indirectly and comprise top management executives including the Chief Executive
Officer, and the Chief Financial Officer of the Company.

The foflowing table shows the annual salaries, remuneration and allowances obtalned by the Board members and top
executives for the period / year ended 31 March 2020 and 31 December 2019

31 March 31 March
2020 2019
{Unaudited) {Unaudited)
SAR'000
Salaries and other allowances 1,300 1,302
End of service indemnities 53 976
1,353 2,278
Remuneration to those charged with governance 270 211

13. ZAKAT AND INCOME TAX
a. (Charge for the year
The Zakat and income tax payable by the Company has been calculated based on the best estimates of the management.

The movement in the Zakat and income tax payable Is as follows:

Movements In zakat provision during the period / year 31 March 31 December
2020 2015
(Unaudited) (Audited
SAR’000
Balance at the beginning of the period / year 28,136 21,788
Charge for the perlod / year 1,900 7,900
Pald during the perfod / year - {1,552}
Balance at the end of the period / year 30,036 28,136

The movement In the Income tax payable Is as follows:

Movements in income tax provision during the period / year 31 March 31 December
2020 2019
{Unaudited) {Audited)
SAR’000
Balance at the beginning of the period / year 800 700
Charge for the period / year 100 100
Balance at the end of the period / year 900 800

The differences between the financial and the zakatable results are malnly due to certaln adjustments in accordance
with the relevant fiscal regulations.

Zzakat base has been computed based on the Company’s understanding of the zakat regulations enforced In the Kingdom
of Saudl Arabla. The zakat regulations In Saudi Arabia are subject to different interpretations, and the assessments to be
raised by the GAZT could be different from the declarations flled by the Company.
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saud! Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - {continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

13. ZAKAT AND INCOME TAX = [continued)
b. Status of zakat assessments

The Company has flled Its zakat declarations for the years ended 31 December 2009 to 2018 and obtained restricted
zakat certificates.

During 2017, the Company received the zakat assessments for the years 2005 to 2008 from the General Authority of
Zakat and Income Tax (GAZT) with regards to the portfolio transferred from the old company claiming zakat liability
amounting to SR 6.01 million and with-holding taxilabllity amounting to SR 16.09 million. The management belleves that
the existing provision for zakat and with-holding tax Is sufficlent. The Management has filed an objection against the
above assessments and Is confident of recelving a favourable ruling. In 2017, the Company had issued a bank guarantee
in favour of GAZT amounting to SR 22.096 million (2018: SR 22.096 million) (note 9).

During the year, GAZT has Issued assessment for the years 2012 and 2013 clalming additional Zakat and Tax liability of
SR 15.84 milllon. The management believes that the existing provision for zakat and tax is sufficlent. However, the
Company objected agalnst the assessment and are planning to meet the Dispute Resolution Committee to assign a date
and reach to final settlement.

GAZT has not yet raised assessments for the years from 2014 to 2018. The Zakat is applicable on 99% of the shareholders
while Income Tax on 1% of the shareholders.

14. SHARE CAPITAL

The authorlzed and Issued share capital of the Company was SAR 490,000,000 divided into 49,000,000 ordinary shares
of SAR 10 each.

The Board of Directors at its meeting on 13 Ramadan 1438H corresponding to 08 June 2017 has recommended to reduce
the Company's share capltal from SAR 490,000,000 to SAR 400,000,000 divided into 40,000,000 shares. In an extra-
ordinary general meeting held on 23 Ramadan 1439H corresponding to 07 June 2018, the shareholders of the Company
have approved this reduction and the required changes in the Company by-laws relating to this reduction, accordingly
the share capltal and accumulated losses have been reduced by SAR 90,000,000. The capital reduction s through
reduction of 1 share for every 5.44 shares held by the shareholder. The purpose of capltal reduction was to restructure
the capital position of the Company in line with the Company’s Law. There was no Impact of capltal reduction on the
Company’s financlal obligations.

As at 31 March 2020, the authorised, subscribed and pald up share capltal of the Company is SAR 400,000,000, divided
Into 40,000,000 shares of SAR 10 each.

15. CAPITAL MANAGEMENT

Objectives are set by the Company to maintain healthy capital ratios in order to support its business objectives and
maximize shareholders’ value.

The Company manages its capital requirements by assessing shortfalls between reported and required capltal levels on
a regular basis. Adjustments to current capltal levels are made In light of changes in market conditions and risk
characteristics of the Company’s activities. In order to maintain or adjust the capital structure, the Company may adjust
the amount of dividends pald to shareholders or issue shares. In the opinion of the Board of Directors, the Company has
fully complied with the externally imposed capltal requirements during the reported financlal period.

The Company’s management, through various scenario analysis as required by the regulator, has assessed the potential
of the Covid-19 pandemic by performing stress testing for various variables like: gross premium growth, increase In
employee cost, YTD loss ratio, outstanding premium provisions etc. and the related impact on the revenue, profitability,
loss ratio and solvency ratio. As with any forecasts, the projections and Iikelihoods of occurrence are underpinned by
significant judgements and uncertalnties and, therefore, the actual outcomes may be different to those projected. As
the situation Is fluid and rapidly evolving, the Company will continue to reassess Its position and the related impacton a
regular basls.

16. BASIC AND DILUTED LOSS PER SHARE

Loss per share for the period has been calculated by dividing the net loss for the perlod by the weighted average number
of issued and cutstanding shares for the period.
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi JoInt Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

17. SUPPLEMENTARY INFORMATION
a) Interim statement of financial position

31 March 2020 31 December 2019
{Unaudited) {Audited)
Share- Share-
Insurance holders’ Insurance holders’
operations  operations Total operations  operations Total
- SAR’000
ASSETS
Cash and cash equivalents 79,762 1,587 81,349 216,199 41,454 257,653
Short term deposits 23,496 - 23,496 23,496 - 23,496
Premiums and reinsurers’ recelvable — net 352,308 - 352,308 202,452 - 202,452
Relnsurers’ share of unearned premiums 272,642 - 272,642 137,914 - 137,914
Reinsurers’ share of outstanding claims 36,195 - 36,195 45,581 - 45,581
Reinsurers’ share of claims incurred but not
reported 119,915 - 119,915 112,881 - 112,881
Deferred policy acquisition costs 12,438 - 12,438 6,444 - 6,444
Investments 119,524 231,920 351,444 227 190,721 190,948
Due from Insurance operations - 29,327 29,327 - 33,493 33,493
Prepaid expenses and other assets 44,483 3,225 47,708 36,685 1,071 37,756
Property and equipment 6,572 - 6,572 7,008 - 7,008
Goodwilll " 78,400 78,400 - 78,400 78,400
Statutory deposit - 60,000 60,000 - 60,000 60,000
Accrued commission income on statutory
deposit - 4,301 4,301 - 3824 3,824
1,067,335 408,760 1,476,095 788,887 408,963 1,197,850
Less: Inter-operations eliminations - {29,327) (29,327) - (33,493) {33,453)
TOTAL ASSETS 1,067,335 379,433 1,446,768 788,887 375470 1,164,357
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi JoInt Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

17. SUPPLEMENTARY INFORMATION — (continued)
a) Interim statement of financlal position = continued

31 March 2020 31 December 2019
{Unaudited) {Audited)
Share- Share-
Insurance holders’ Insurance holders’
operations operations Total operations pperations Total
SAR’000 - o

LIABILITIES
Policyholders claims payable 2,749 - 2,749 13,419 - 13,415
Accrued and other liabilities 75,585 467 76,052 66,957 497 67,454
Reinsurers' balances payable 270,246 - 270,246 178,413 - 178,413
Unearned premiums 338,747 - 338,747 163,093 - 163,093
Unearned reinsurance commission 42,839 - 42,839 27,769 - 27,769
Outstanding claims 55,183 - 55,183 66,652 - 66,652
Claims incurred but not reported 167,020 - 167,020 162,673 - 162,673
Premlum deficlency reserve 21,419 - 21,419 18,760 - 18,760
Other technlical reserves 8,740 - 8,740 5,604 - 9,604
Due to shareholders’ operations 29,327 - 29,327 33,493 - 33,493
Due to a related party - 270 270 - 270 270
Employees’ defined benefit obligations 8,746 - 8,746 9,475 - 9,475
Insurance operations’ surplus 37,053 - 37,053 37,053 - 37,053
Fair value reserve on investments 8,170 - 8,170 15 - 15
Zakat and income tax - 30,936 30,936 28,936 28,936
Accrued commission income on statutory
deposit payable to SAMA - 4,301 4,301 3,824 3,824

1,065,824 35,974 1,101,798 787,376 33,527 820,903
Less: | rations elimj (29,327) - {29,327) (33,493) (33,493)
TOTAL LIABILITIES 1,036,497 35974 1072471 753,883 33527 787,410
SHAREHOLDERS’ EQUITY
Share capital - 400,000 400,000 - 400,000 400,000
Statutory reserve - 31,944 31,944 - 31,944 31,944
Accumulated losses - (69,235) (69,235) - {64,145) (64,145)
Falr value reserve on investments - 10,077 10,077 - 1637 7,637
TOTAL SHAREHOLDERS’ EQUITY - 372,786 372,786 - 375436 375,436
Re-measurement reserve of employees’ defined
beneflt abligations 1,511 - 1,511 1,511 - 1,511
TOTAL EQUITY 1,511 372,786 374,297 1,511 375436 376,947
TOTAL LIABILITIES AND EQUITY 1,038,008 408,760 1,446,768 755,394 408,963 1,164,357
COMMITMENTS AND CONTINGENCIES 23,496 23,496
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudl Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

17. SUPPLEMENTARY INFORMATION = {continued)
b) interim statement of Income

Three-months p<riod ended 31 March (Unaudited)

Share- Share-
Insurance holdars’ 2020 Insurance holders’ 2019
operations  operations Total operations  operations Total
B SAR'000
REVENUES
Gross premiums written
- Direct | 240,646 - 240,646 114,411 - 114,411 |
240,646 - 240,646 114,411 - 114,411
Reinsurance premiums ceded
- Local | (9,948) - (9,948) {4,151) - (4,151)
-  Foreign (174,162) - {174,162) (92,964) - (92,964) |
(184,110) - (184,110) (97,115) - {97,115}
Excess of loss expenses S -
- Local (171) - {171) (63} - (63)
-  Foreign (968) - (968) i515) - [515) |
(1,139) - (1,139) {578) - {578)
Net premiums written 55,397 - 55,397 16,718 - 16,718
Changes In unearned premiums, net {40,926) - {a0926) 734 - 7341
Net premiums earned 14,471 - 14,471 24,059 - 24,059
Reinsurance commissions earned 7,159 - 7,159 10,079 - 10,079
TOTAL REVENUES 21,630 - 21,630 34,138 - 34,138
UNBERWRITING COSTS AND EXPENSES
Gross claims paid 20,006 - 20,006 41,670 - 41,670
Relnsurers’ share of clalms paid {8,522) - (8,522) (24,862) - (24,862)
Net clalms 11,484 - 11,484 16,808 - 16,808
Changes In outstanding clalms, net {2,083) - (2,083) 437 - 437
Changes in claims incurred but not reported,
net {2,687) - (2,687) (6,015) - {6,015)
Net cialms incurred 6,714 - 6,714 11,230 - 11,230
Premlium deficlency reserve 2,658 - 2,658 6,727 - 6,727
Other technical reserves (863) - (863) (6,347) - (6,347)
Policy acquisition costs 2,410 - 2,410 2,190 - 2,150
Other underwriting expenses 556 - 556 838 - 838
TOTAL UNDERWRITING COSTS AND
EXPENSES 11,475 . 11,475 14,638 - 14,638
NET UNDERWRITING RESULT 10.155_ - 10,155 19,500 - 19,500
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)

FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

17. SUPPLEMENTARY INFORMATION - (continued)
b} Interim statement of Income = continued

Three-months period ended 31 March {(Unoudited)

Share- Share-
Insurance holders’ 2020 Insurance helders’ 2019
__operations  operations Total operations operations Total
SAR’000
ER OPERATING (EXPEN INCOM
General and administrative expenses {19,593) {259) (19,852) (29,101) {246) (29,347)
Release of provision for doubtful debts 4,313 - 4,313 672 - 672
Board remuneration - (270) {270) - {211} {211)
Amortization of held to maturlty Investments - - - 51 47 98
Commission income on investments 495 1,428 1,923 2,033 1,654 3,687
Realized loss on investments - . - (14) (284) (298)
Other income 641 - 641 370 370
TOTAL OTHER OPERATING {EXPENSES) / : =
INCOME (14,144) 899 (13,245) {25,989) 960 (25,029}
(LOSS) / INCOME FOR THE PERIOD {3,989) 899 (3,090) (6,489) 960 {5,529)
SHAREHOLDERS’ ABSORPTION OF LOSS 3,989 {(3,989) - 6,489 (6,489) -
NET RESULT FOR THE PERIOD AFTER
SHAREHOLDERS’ APPROPRIATIONS BEFORE . Se——  S—
ZAKAT AND INCOME TAX = {3,090) (3,090} - (5,529) (5,529)
Zakat for the period - {1,900) (1,900} - {950} {950)
Income tax for the period - (100) {100) - {50) (50)
- (2,000) {2,000) {1,000} (1,000)
NET LOSS FOR THE PERIOD - (5,090) (5,090) - (6,529) {6,529)
Loss per share (Expressed in SAR per share}
Weighted average number of ordinary shares
outstanding (in thousands) 40,000 40,000
Basic and diluted loss per share for the period
(SAR) - restated — 2019 {0.13) {0.15)
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UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS — (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

17. SUPPLEMENTARY INFORMATION = {continued)
¢) interim statement of comprehensive income

Three-months perlod ended 31 March (Unaudited)

Share- Share-
Insurance holders’ 2020 Insurance holders’ 2018
ocperations  operations Total operations  operations Total
SAR’000 _
NET LOSS FOR THE PERIOD - (5,090) (5,080) - {6,529) (6,529)
Other comprehenslve income / (loss})
Items that are or may be reclassified to interim
statement of Income In subsequent perlods
Avagilable-for-saile Investments:
- Net change In fair value 8,155 2,440 10,595 86 176 262
- Net amounts transferred to statement of
income - - - 14 284 298
JOTAL COMPREHENSIVE INCOME / {1OSS) — - —
FOR THE PERIOD 8,155 (2,650) 5,505 100 (6,069) (5,969)
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company) B

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS — (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

17. SUPPLEMENTARY INFORMATION = {continued)
d) interim statement of cash flows

Three-months perfod ended 31 March (Unaudited)

Share- Share-
Insurance holders’ 2020 Insurance holders’ 2019
operations operations Total operatlons operations Total
SAR‘000 =
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before zakat and Income tax - (3,090) (3,090) - {5,529) {5,529)
Adfustments for non-cash ltems:
Depreclation of property and equipment 663 - 663 368 - 368
Release of provision for doubtful debts (4,313) - {(4,313) (672) - (672)
Realized loss on investments - - - 14 284 298
Amortization of held to maturity Investments . - - {51) (47} {98)
Provision for employees’ defined benefit obligations 516 - 516 796 - 796
{3,134) (3,090) (6,224) 455 (5.292) (4,837)
Changes in operating asseis and ligbflities:
Premiums and reinsurers’ receivable {145,543) - {145,543) {33,334) - (33,334)
Relnsurers’ share of unearned premliums (134,728) - {134,728) (27,937) - (27,937)
Reinsurers’ share of outstanding claims 9,386 . 9,386 8,249 - 8,249
Relnsurers’ share of claims incurred but not reported {7,034) - {7,034) 25,964 - 25,964
Deferred pollcy acquisition costs {5,994) - {5,994} (168) - (168)
Prepaid expenses and other assets (7,798) {2,154) {9,952) (4,974) {1,734) (6,708)
Accrued commission on statutory deposit - {477) (477) - (266) (266)
Policyholders and accounts payables {10,670) - {10,670) {16,645) - {16,645)
Accrued and other liabilities 8,628 (29) 8,599 6,917 {59) 6,858
Reinsurers’ halances payable 91,833 - 91,833 6,775 - 6,775
Unearned premiums 175,654 - 175,654 20,596 - 20,596
Unearned reinsurance commission 15,070 - 15,070 4,588 - 4,588
Qutstanding claims (11,469) " {11,469) {7,812} - (7,812)
Clalms incurred but not reported 4,347 - 4,347 (31,978) - (31,978)
Premium deficlency reserve 2,659 - 2,659 6,727 - 6,727
Other technlcal reserves {864) - {864} {6,347) - {6,347)
Accrued commission on statutory deposlt payable to
SAMA - 477 477 266 266
Due to shareholders operations (4,166) - {4,166) (6,714) (6,714)
Due from Insurance Operations - 4,166 4,166 - 6714 6,714
{23,823) {1,107) (24,930) {55,638) {371) {56,009)
Employees’ defined benefit obligations pald {1,245) - (1,245) {4,384) (4,384)
Net cash flows used in operating activities (25,068) (1,107)  (26,175)  (60,022) (371)  (60,393)




UNITED COOPERATIVE ASSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS — (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

17. SUPPLEMENTARY INFORMATION - {continued)
d) Interim statement of cash flows = continued

_ Three-months period ended 31 March {Unaudited)

Share- Share-
Insurance holders’ 2020 Insurance holders’ 2019
operations operations Total operations operations Total
SAR‘000
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments (111,142) (38,760) (148,502) (20,000} - (20,000)
Proceeds from sale of investments - - - 3,758 13,265 17,023
Purchase of property and equipment (227) - {227) (2,056} - 12,056)
Net cash flows (used in) / from Investing activitles {111,369) {38,760) (150,129) {18,298) 13,265 {5,033)
Net change In cash and cash equivalents (136,437) (39,867) (176,304) (78,320) 12,804 {65,426}
Cash and cash equivalents, beginning of the period 216,199 41,454 257,653 88,477 1,056 89,533
Cash and cash equivalents, end of the period 79,762 1,587 81,349 10,157 13,950 24,107
NON-CASH INFORMATION
Change In fair value of available-for-sale investments 8,155 2,840 10,595 100 460 560

18. COMPARATIVE FIGURES

Certain prior period figures have been reclassified to conform to current period presentation.

a. Zakat:

As mentioned under note 2, the basls of preparation has changed as a result of the issuance on the new Circular by
SAMA. The change In the accounting treatment for Zakat (as explalned in note 3) has the following impact on the line

items of the statements of income, comprehensive income and changes In shareholders’ equity:

As at and for the three-month: period ended 31 March 2019:

Account Financlal statament impacted

Zakat Interim condensed statement of
income

Net income forthe period  interim condensed statement of
income

Loss per share for the Interim condensed statement of

period Income

Zakat Interim condensed statement of
changes In sharehclders’ equity

Total comprehensive Interim condensed statements of

income for the period comprehensive Income and

changes In shareholders’ equity

Balance
previously Effect of Balance
reported restatement restated
SAR'000 SAR000 SAR'000
- (1,000) {1,000)
{5,529) (1,000) {6,529)
{0.14) {0.02) (0.16)
(1,000) 1,000 .
(5,069) {1,000) (6,069)
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UNITED COOPERATIVE ASSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS - (continued)
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

19. SUBSEQUENT EVENT

In response to the Covid-19 pandemic, SAMA Issued a decree 189 (the “Decree”) dated 08 May 2020 to all insurance
companies in the Kingdom of Saudi Arabla. Among varlous other matters relating to the insurance sector, allowing
insurance companies not te cancel the policy in the event the insured falls to pay the premiums. The management
belleves that such requirements of the Decree are a non-adjusting event and therefore the interim condensed financial
statements have not been adjusted.

20. IMPACT OF COVID-19 OUTBREAK

The outbreak of novel coronavirus ("COVID-19") since early 2020, Its spread across malnland China and then globally
including the Kingdom of Saudi Arabla and the declaration of this pandemic by the World Health Organization has
resulted globally in governmental autherities imposing quarantines and travel restrictions of varylng scope; has led to
significant disruptions in the retail, travel and hospitality Industries, and in global trade. It has resulted in decreased
economic activity and lowered estimates for future economic growth and has caused global financial markets to
experience signlficant volatility. The Company is in the process of establishing plans to address how it will manage the
effects of the outbreak and assess disruptions and other risks to its operations. These include the protection of
employees, sustaining our services to clients and other stakeholders. This necessitated the Company’s management to
revisit its significant judgments In applying the Company's accounting policies and the methods of computation and the
key sources of estimation applied to the annual financlal statements for the year ended 31 December 2019. Whilst it is
challenging now, to predict the full extent and duration of its business and econemlc impact, the Company’s
management carried out an impact assessment on the overall Company’s operatlons and business aspects including
factors like investments, insurance claims, recoverability of assets, travel restrictions, etc. and concluded that, as of the
issuance date of these interim condensed financial statements, no significant changes are required to the judgements
and key estimates.

Although no material claims have been reported at this stage, the Company is closely monitoring its exposure, including
{1} the operational Impact on Its business, {ii} the consequences of a deterioration in macroeconomic conditions or of a
slowdown In the flow of people, goods and services, especially on new business volumes, (iii) the extent of reinsurance
coverage impacted, including retrocesslon cover, and {iv} change in asset prices and financial conditions.

Further, the Company’s business remains largely unaffected as the insurance industry is facllitated by the Government
through free treatments of the COVID-19 affected patients. Based on these factors, the Company’s management belleves
that the COVID -19 pandemic has had no direct material effects on Company’s reported results for the quarter ended 31
March 2020 since the insurance Industry is facilitated by the Government through free treatments of the COVID-19
affected patients. However, in the view of the current uncertalnty, any future change In the assumptions and estimates
could result in outcomes that could require a materlal adjustment to the carrying amounts of the assets or liabllities
affected In the future periods. As the situation is rapidly evolving with future uncertaintles, management wlll continue
to assess the Impact based on prospective developments.

21, APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

The interim condensed financial statements have been approved by the Board of Directors, on 16 Shawwal 1441H,
correspending to 08 June 2020,
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