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Management Discussion and Analysis for the
period ended 315 December 2022
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Apex Investment PSC (formerly “Ras Al
Khaimah Cement Investment Public J.S.C”) and
its subsidiaries (together referred to as “the
Group”) reported an impressive performance
report for the period ending 31 December
2022. The net profit for the period grew to AED
187.2 mn from AED 2.9 mn profit in the
comparable period of 2021, reflecting in part the
impact of common control acquisition. The
company’s revenues grew to AED 820.3 mn in
2022 from AED 166.7 mn in 2021, while total
assets amounted to AED 2,260.6 mn as of 31
December 2022 compared with AED 724.2 mn
at the start of the current year.

Profit & loss analysis for year ending
December 31, 2022:

Revenue: The group generated AED 820.3 mn
net revenues in 2022, which has increased by
392% when compared to the prior year (2021:
AED 166.7 mn). Increase in revenue mainly due
to Apex holding acquisition:

e Revenue from catering services of AED
389.7 mn. This represents mainly revenue
from catering services provided to the health
and oil sectors during the year.

e Revenue from the sale of tents of AED 166.8
mn. This revenue represents sales of tents to
support COVID-19 government initiatives.

e Facility management services of AED 128.2
million. This represents mainly the revenue
from facility management services and
maintenance provided to part of the
government healthcare facilities and oil
sector.

e Contracting services of AED 34.4 mn.

e Decrease in the sale of cement by AED 65.5
million on account of the decrease in export
sales which is driven by a decrease in overall
demand.
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Gross Profit was reported at AED 224.9 mn,
compared to gross losses of AED 5.6 mn for the
same period of 2021. Increase in gross profit is
mainly because of the acquisition of Apex
Holding and its subsidiaries.

Expenses Analysis:

e General and administrative expenses
increased by AED 48.8 mn due to the
acquisition of Apex Holding and its
subsidiaries.

e There was a net gain from financial assets
carried at fair value through profit and loss
(FVTPL) of AED 33.9 compared to AED
29.4 mn for the same period of 2021.

Net Profit for the period amounted to AED
187.2 mn which has increased by 6355% when
compared to the prior year (2021: AED 2.9 mn
profit).

Most of the operating segment has reported
profits for the year ended 2022
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Balance Sheet analysis as on December 31,
2022:

The increase in total current Assets by AED
1,511 mn is mainly on account of the following:

Increase in assets acquired due to Apex holding
acquisition and its subsidiaries:

e Trade and other receivables grew by AED
586.5 m mainly due to the acquisition of
Apex Group and in line with the overall
increase in business.
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Financial asset carried at fair value
through PL increased by AED 545.8 mn
due to investments acquired as part of the
acquisition coupled with a fair value gain
on investments during the year amounting
to AED 32.8 mn

Amounts due from related parties
increased by AED 233 mn on account of
the Apex acquisition upon with new
related parties were identified pertaining
to the IHC Group.

Property, plant and equipment increased
by AED 27.7 mn mainly due to the
acquisition of Apex which resulted in a
net increase of AED 12.8 mn. Other fixed
asset additions during the year amounted
to AED 38.4 mn which mainly constituted
additions to tents and caravans amounting
to AED 22.9 mn. This increase has been
partially offset by the depreciation charge
for the year amounting to AED 23 mn.

Inventories increased by AED 2.7 mn
mainly on account of an increase in the
overall business operations. Raw materials
and finished goods increased by AED

10.8 mn and AED 3.6 mn respectively.
However, this increase was partly offset
by the decrease in work in progress, spare
parts maintenance and consumable items
amounting to AED 6.3 mn, AED 2.8 mn
and AED 2.3 mn respectively.

Total equity increased by AED 1,414 mn
during the year 2022 mainly in the account of
the following:

Issuance of ordinary shares under the
business combination arrangement for
the value of AED 3,050 mn which
occurred during the current period.
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e The aforesaid increase is set off by the
merger reserve accounted on account of
a business combination for the value of
AED 1,800 mn under common control;
and

e Retained earnings increased by AED
149.8 mn on account of profit for the
period.

Total liabilities increased by AED 122.5 million
mainly on account of the following:

e Non-Current Liabilities increased by
AED 6.1 mn in FY 22 mainly due to an
increase in provision for employees' end
of service benefit by AED 4.5 mn in
connection with the Apex acquisition.

e Current Liabilities increased by AED
116.5 mn in FY 22 mainly on account of
the following:

e Trade and other payables rose by AED
89 mn mainly due to an increase in trade
payables, accruals, and other payables by
AED 59.3 mn, AED 24.6 mn and AED 9
mn respectively on account of the Apex
acquisition.

e Amounts due to related parties increased
by AED 29.3 mn on account of the Apex
acquisition upon which new related
parties were identified pertaining to the
IHC Group

Year Ahead:

The management confirms its commitment to
support and enhance the core activities of the
company to attain continuous growth via:

INVESTMENT PSC
E.ro.ub JloLiwll) yussyl

TLati¥l 5 33T aadia Lginllaa 2353 )
Bkl g oSaill iy Cin an 3 () e 1800 Aasiy

2

o83 sl 149.8 ey 531 ASIiall £ LY
ol LY Glua d3A

J Gy 5 a0 0 sle 122.50 dlias )y cilal 33N (Hlaal
G jealiall e (o

Cstle 6.1 Ay caal ) A glatiall e el Y
Lle pa—ada 8y ) A5 2022 S a0
ot elld 5 aa 50 O gle 4.5 Ay (il sall Landl)

B A Jle V) ey 5 3) gl

Ostle 116.50 day caal y 4 glasiall il sl
il Asgi 52022 JMA a8 g

o833 ik 89 Ay ol 3 Atilall Ay jLagl) aadl
siliaiaddl iy il cilal FNG saly 3l A
24.6 500 0 Osale 59.3 Aadis (5 AV el Y

(sl e aa 3 05l 9 5 om0 o sile

293 daiy il ) Aide cld Gl Y @by slhall
A8l Bl Y 5 3l sai ) Al aa ) (il
Lo dalil) S il g il duallall

s—ialf alal) Jabd

A8t Al a3 305 5 ae s Laal 3 3l S35

Apex Investment PSC
Ras Al Khaimah, United Arab Emirates



2
Z
Z

§ INVESTMENT PSC
N E.ro.ub jJloliw yusiul
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assets through acquisitions and business

combinations.

Apex is implementing a robust ic gesall o @Ak ga Aad i AS H G o 6
Governance Plan across the group and its Led Al syl
subsidiaries.

Managing Director - Ahmed Amer Omar Saleh Omar
h_—lm‘ J.u:a.“—-cjha‘)ac JALC- m‘
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