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Financial
1993 Performance

Ceposits to luan & advances cover (Limes)

SR Millions 1593 1592 % change

Total assets 66,818 63,708 L€

Tatzl deposits 51,274 57,739 (0.9
Tatz! liabilitizs 59,895 57,295 435
Tola vartners’ equity 6,952 6,449

Contra acceunts 45,746 52,981

Ircome before operaziﬁq £5027585 2,793 1,945 435
Total operatir experses 1,433 1,436 02
Net ¢perating income bgic"c provisions 1360 509 1677

Net income 503 428 175
SELECTED RATIOS %

Return on partners’ equity 72 Ef

BIS ratio 2 154 1440

Fms‘_es_l_ni_t_y as % of total assets 104 101

Laza3 & sdvances a5 % of total assats 14 407

Securlties as % of total assete 236 244

Liquid asses retio 317 519




Vision Statement

HE NATIONAL COMMERCIAL BANK is the
leading bank in Saudi Arabia.

NCB's dual purpose is to enhance the value of

the firm and to serve society;

NCB is the first choice for customers and

for talented employees;

NCB is primarily a commercial bank providing
deposit, investment and innovatively tailored
products to retail, middle income and high

nct worth CUstomcrs;

NCB engages selectively in corporate business

with a full range of financial services for the

commercial sector and specialist financial
services for large corporate clients. NCB 1s
building a diversified portfolio with returns

commensurate with the risks;

NCB's core values are customer setvice, and

reward for performance and teamwork.




Year of achievements

A new management culture is being forged emphasising dedicaiion to
customer service, team work, delegarion of authoriry and increased
professionalism % 18% increase in Net Income to SR 503 million

& Asseis under management were up 18% to SR 12 billion and the
number of funds rose from 15 iv 19. NCB cuntinues (o be the dominant
player in the domestic fund management field % It was the most
exciting year so far in the history of NCB in terms of technology and
innovation % NCB concluded an SR 1-1 billion (USS 2933 million)
syndicated financing of the Rabigh IIT Power Extension project, provided
financial facilities of SR 819 mullion (US$ 218-4 million) for the expan-
sion of the Saudi Cement Company and wds the agent and the underwrirer

of the US$ 225 million loan for SAMAD.



Year of achievements

% By the end of 1993, nineteen branches throughout the Kingdom were
providing Islamic Banking Services %  Full service elecironic banking
is becoming a reality with significant expansion in ATM services and
planned 5-fold increase in Poinr-of-Sale terminals & A record number
of NCB staff underwent training to upgrade skills with the emphasis on
customer service % A privaie banking division was established to
provide superior services to our bigh net worth clients; Saud Sabban was
recrutted to head the diviston % NCB'’s branch in Beirut was
reorganised, its systems upgraded and a new branch mandger, Hani

Houssami, was appointed.
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1993 marked a successful year for The National

Commercial Bank and, on bebalf of our staff, it is my
pleasure to describe to you the events which provided
us with these blessings and which will permit further

progress in furure years: @ Net incore exczeded SRS00 millior, an
nerezss of 18% ovar 1992

& Net operating income. hefore pravisions,
rose '£7% over 1992 to SR 1-3 ollion, an
ndicator of healthy underlying mcmen.
zur in the earning power of the businzss.

& Capital rssoirzes pachzd & tatal of SR7
Billien which suppert assets of SR67
Gillion, 'Wnen risk guicelines devised Ly
the Bank for Intemationzl Settlemerts
ara applied ta these atsers, NUO's capital
ratlo exceccs 15% whih ccmpares very
favourably with the 8% slandary sel ur
rtsraaticnal barks by the 85,

& fssetsunder managemant by the Invastment
Services Div s'en Increased 18% ower the pre
vious year to SR12 bilion, consolidating
NC8% position of lezdership n this fielc.

@ 4s a “riult of thess dave cpments, the

Zank’s long term credit rating of “A” and
shortterm rating o A1 wury reinstated
3y Capital Intelligence Ajzrey whiich

manitars 2nd rates Middle Zast banks.

Chairman’s statement

& There are numervus initialives undurvay
which will cenerate sirong business
restlts in t72 years to ¢come. Amang the
major onas

# KNCE has develeped and commenced

implzmenting a Vision Statemert and a

st of Business Principles whith cemtr= an

dedization to customer service. TreBark’s
fundamentsl commitmert s (o exceed g
exoectations of its customers. _evels of
service are measured oy an cutsice agency
and revizwed by managerent rigorously
on a4 systumalic Lasis, Targels are set,
reward systems established anc account-

abil zy fer results definec






% D2saitz the many changes taking place

toray in NCH we have never (nst sight of
our mest fundamentzl values. We ar
determined t¢ provide opportunit gs
for Saudi citizens tc grow and deweloo
as orofess orals Several training pre-
grammes zrc underway at all times to
achieve s objective, The ensigy anc
rescurces allccatzd to ths ourpose wil

increase in the future.

“ We remain unzitzrzd In our (dentity as

a Saudi (nstitution with respect beth to
craracter znd purpose, NCZ takes craat
pride in s national herdage and seske
10 represent that vzlue wity prde ard
computente in gl of its dealngs both

mside 2rd outs ce the Kingdor

& On 2ehalt of The Mationzl Commardal
HBank =nd its staf® | taka =5 s oppartunity
1¢ 2xpress our grat zude o aur custamers
fer tngir corinuing support, The trust and
loyalty placed '~ s institution by i1 cuse
10mers auer the yaars represents Jreater
vzlue than the assets roflacted or the
balanee s et We extend vur gratitude to
the Ministry of Sinance and Nziiona
Eranomy and the Saudi Arabian Moneta sy
Agency fer their guidance in pravidirg =
sound banking environment and 1o the
Banx's stat” tor their Fard werk, dedica
tion and total comm tment <o serving our

customers.

tdohamed S2iim Bin Mahfouz

Crairran of 1he
Phansge mest Cormistes

Chairman's Statement cortinued
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During 1993, The National Commercial Bank

embarked on an ambitious programme aimed ar setting
a new standard for customer service in the future. Tt will
redefine retail banking in the Kingdom and cnable NCB
to exceed the increasing demands and expectarions

ot its customers. RETAIL BANKING

< The pregramime involves furt wr substantial
invastment in Automatic Teler Machines
(A1Ms), Faint-of-Sa e (PCS) outlets, and
enhanced on-line systems: the upgrading
of te branch nelwork; the strearlining of
szrvices and the intracuction ef innovat ve
products. Witk the largest customer base
In the Kingdor, our goal is to deliver a
guality produdt range to meat the diverse

requiremerts of our customers
Integrity 15 a fundamenral 4 The determination to upgrade servize
value af the Bank. cerves from comprehersive ssudes of
cuntgnl swrvice standards and  guality
control svstems of ACH and of leading
rompetitors  [nsignts 2ained from this
data will ccmplement ;nree reszarch pro-

jeuls undertaken &t the end of 1993 that

Lefi: NUB buas the largest braach nmwork in
ihe Kiagdow. Attenadri o that i wre &

a lews tangrbie burr xreomely vath
~ the tract placed o this iestitution by ity

custanaeri

Review of Activities

examined Lig Bank's imege and customer
satisfaction in the Kingdam as we | as the
rnurg level of customer service expect
atlons. In short, NCB will no longer try 1o
sell o 15 customars what 7 happers @

preduce. Ras

t=a Bankx vall grocice

what the customer ‘wants.

4 NCB laurched several costomer<driven

wedhnolocy prejects in 1993, reuding
stancardising de very of comman seevices
“heougrout the Zank's 235 vrarches. These
systems wil put "state of the art” inform-
alivn and telecommunication powsr 23
the servies of aur customers Indesd, in
terms of innzvatlon arad techno'cgy. 1393
aroved to be ths most exciting year so lar
in 1@ history of NCB.



& An en-line

introducud

system
durlng thz year enadles NCB to consolidate
its tustoer data base, which permite
tre Bank o dsliver instant services
Kingdom -wide, rzgardless of where &
cllent's azcount is maintained. Custo—ers
can oblain s.gtaments or verify balances
from zny branch. In asicit'an, the system’s
~uhti-currenzy faclities a'low issuance of
drafte within minutes. These initiatives
posilion NCB as one of =h2 pading kanks
in the regisr In fzct, the NCB system has
bean purchascd oy a major compelitor in
the Kingdem and by vwo prominent inter-
national banks
& NCB's network a7 ATMs, still the largest in
Spudi Arahia, offers a oroader array of
sarulees’ than ery olhes bank in <he
Kirgdem. Furthes “acilities sra beind
introdueed 17 1994 during which year
another 70 ATM3 wi/| be installed vath an
cxpandzd renge of facilities, including
the provision of more extensive account

intormsten. T=e Bark intenas to satisfy

mast of its customars’ needs electronically.

We gaun customer satisf

Review of Activitizs cornnucd

¢ by providing

service that exceeds custamer expectations. The level of customer

sdtisfiction is measured consisiemly and professionally

£ Neverthelsss, since meny custamers will

orafer personal service, NCB will soon
apen several medel Lrancies which will
set nzw standards for retail banking in

the recion.

& NCH views t72 POS sragramme, which is an

elactronic payment serv ce ave lable at tne
merzhant's preises, as an mportant facl-
ity previdsd to its cardhniners and com
me-cial 7ustamer base. NCB alms =7 naving

1,500 POS terminals at the erd of 1924,

4 Credit card holdsrs can exoact further

sgnificant senefite =n flow from NCB's
1944 develspment pregramms, The Bank
will offer an ennanced MasterCard service
10 its customess, arartng them secess to
waer 170,000 ATMSs vaorldwide, as well a3
having access ta NCB' own cxtensive ATM
nztwork threughout the Kiticdom.

% Tne introduction of Masterphana will
enable MCB cardha ders to s2ve ud to 80%
an casts of intemzt cnal calls as compared

10 most compet tors’ walling card rates.

Right: By provating !
be upgrading o restieativ! covplever, NCB

ards improved Sauids hawerg






erienied

We are omtward-looking and marketin

we direct our ¢ffort towards amticipating, (dentifying

mer needs, better than ¢

and meeiing cust

ampettton, &1 & profi

RPORATE BANKING SEAY

ncreasing th and breadt

1 services vided, M enhanced
15 relationships with 5o .

ns, public sector nt venture

mpanies and financial imstitutions in

the Kingdor the same time

pleased

was particularly
supporting an increasing number of small

and med sized enterprises, a wector the

ds a4 fundamen

Bank raga

of the Kingdom's economy

for local and Inter

s Corpora

Group offers fina

al advis

such 8 project identification,

estructunng, ¢
acquisitiony, lease financ 7 we a8
debt and equity fund raising

Last year . 2 pro financing

emes were designed for construction

e and expanding industrial
ventures were assisted in secunng |
cost of capital financing through ficed rate

Mport-expo

de financing

on behalf of

Major projects assisted by NCB corporate

ncluded those in tele

communications, manufs

construction of residentis

shepping

and fertiliser

with six other

al banks, provided ffer of
§ 500 millien for t Posty
egraphs and Talephones These funds

wi!l be employed in the img atonof
rmment’s US$ & billion Telephone

wset-based financing for the ar
perations of a maj Saudi conglom










n the Xingdom's leadi

sncial institution the mutual fu

was significantly

gthened in

1993, a5 overall &

inder management

% to reach 5] 116 billion (USS

» management

i other tailored investmem banking

ienteke

anuary 1993 Short-Term Sterlin

was launche vide superior

market returns

h Iow capital risk

1 easy access to cash &t short notice
n the same month, NCB initiated its
=0 it vestment Partners Fund, a

ssed-and fund to invest in a diversified

tolio of hotels in the US, This fund is

! curren

sed

was significantly enhang

the introduction of its
ternational Equity Fund and the US
Equity Fund. These funds minimise risk

herent equity investment

frversitication

s The International Equity Fund has

performed particulael

¢ NCBa

the placement agent for

ompa

ts authorise

share capita

SR 150 million (USS 40 million)

Solidere. & Lebanes omg

vestment cliznts. The Ban

followed by an offering ¢

generates private placements

va

f sl

acted

Fite

e offering of 25% of

lued at
hares in
for the

reconstruction of Beirut's central distric

mated services

Bank’s chents 1o buy and sell st

nternational companies, comy

transac virtually instanta

has also enhanced its

for investors via Reutery

enable the

plet

of major

ng th

eously, NCB







8 strengthened its position in 1993

a dominamt force in treasury products

ingdorm. We offer our customers
plete and current treasury services

s the principal player In the Saudi

money and cap markets It pro

al forward rate agreements

s Saudi

FRAS), inter

(IRS), and

The Treasury Mar

sredt rate caps. Foreign exchange risk

nagement tools are & offered
Xamal ¥ Mobiab Mot
fically tailc individual customer o'd Mussein A1 & !
» Mr. Donald Hill, an experienced treasurer
sumed (eadership of the Bank's Treasury B
cwar t pensurd th performan
nt year, The management team of the >
easury has been strengthened sub Confidentisliry 1s assured for
atially and s activities have beer 1l custo a1 all tim

cantrated on customer needs. A broadly

technology programme has bee

ship betwean our Migh Net

mate all functions and @ The future promises further innovatior

dertaken 10

Banking

orth clients and NCB's Priva

ipport services. The programme places J oustomer service iImprovements acrost

regated from other business

tront. A volatile environment

particular emphasls on streamiining tradi & broa

may have with

vonal money market and foreign exchange for wotld ¢lass risk management expertise dealings the cie C

ners Thus, et confidentiality is always

tivities as well as back office procesting which is precisely what NCB'S ¢

3 sdministration. can expect 1o receive obterved

& The private banking relatiomhip ma

nt of comact for their

E BANRING

@ As the largest and longest established clisnts They ledgeable
private bank in the Kingdom, NCE ik sionaks In finandal services and possess
well positioned to be tha bank af choice etfident delivery capabilities

for wealthy Saudi individuals. A private
banking division was established last year
to provide superior services to our High

Net Worth clients



The primary indicarors of productivicy for the Bank

are revenue and profit per emplayee.

Relevani traiming is a fixed feature of unr competitive sivategy,

SLAMIC BANKING SERVICES

Islamic banking servics were imtroduced 'n
sary 1992 in recognition of NCB's respons-
inilty towards the eccnomic and social
dzvelopment of the Kingdom and in orcer
to provide non-traditional bancing sarvices
to a wide section ¢ Lhe population. By
the end of the year, ninctzen branches
thraughout the Kingdom were providing
non-traditional financiz| <ervices conform-
ing to the stnctast slamic priraplas. The

range of financing methods available

encompasses  Mudaraba,  Musharakah,
Murabzha, Murabaha Lettzr of Credit, ljara
ane lstisna

NCB is determined to nscome ‘the
|=ader in kslamic tanking in the region
A specizlissc t2am has been appointed,
dedicated t¢ managing activities in ths
area 1o the highest professional and moral
standards. This thrust nas resulted not only
in the devzlcpment of new products for
mobilising deposits accarding 1o islamic
principles, but also in the creation of
financing meshods which, wni'e conform-

ing with those princig'es, are distinctly

different from those used by conventional
banks.

ew of Activities continved

TRAINING

% NCB i commilled (v ongoing respons-

itilities fer training its stz7f and believes
that develooment of its human resources
is essential to its “uture gravth and to
the provisicr of service to clients of the
" ghest order,

The theme of the Bank's 1293 training
programme is “perfermanie for the
customer”, This theme carsied through zl|
sesslons held a1 KC2's three training
centras in eddah, Riyadh and Dammam
and qevernad the cheice of exterral
ourses, seminars, conferences and work-
shops sponsored by the Bank, In addition,
a2 number of staff was sent abroad
for postgraduate studles at |cacing
internaticnal educatienal 2nd financiz!
institutions

The number of employees trained durirg
1993 reached z new rscord of 3,197, zn
increase of 30% over Lhe previous year
Of these, 2,221 were given training by the
Bank self and 976 took advantage of
extarnal opportunities arranged for them

by the Sank.

Right 1 he higis sutvdird of beaith care
provided 1o the pesple of Sawdr Araivia
YOQUITET ZONIIART INVEITICRE L0 upgyade
haspuals cad ober bl futeilities
Kingdom-wade.







lew of Activities ~ontini

From left to right

Hani Hsussami Jinx Grafrtey-smith Andrew Grim

Branth Manager, Kepretentative, Regregentative,

geitut dranch London Reoresentative Office Seoul Reprasentative Cffice
S3'¢h Husstin Saleh Naoura Uichiro Kinozhit:

dranth Manager. Kecresentative, Rearegeniative,
dahrain DBU dranch Frankfurt Representative Office okys Regresertative Offics

Nwstazd Sin Kassur
Representative.
- Sitganore Representatve Office

& The NCB Beinn Sranch is being reorg-
We emphasise delegution and empowerment anised and its systems upgraded. A new
Eranch manager, Mr, Kani Houssami, was
appeinted n 1893, NCE Beirut will be
OVERSEAS OPERATIONS well pesitioned Lo play a greater role in
< NCB maintains a branch in Bahrzin, 2 the country's reconstructicn activities and
aranch In Beirut =nd  Representative In financing trade flavse berween Saudi
Offices in London, Frankfurt, Singspore, Lrabia 2nd the Lebanon.
Seoul and Tokyo. All these faciitiss zre  # The Bahrain OBU Branch continued
staffec witll experienced teams capable ¢f w provide offshore banking services to
facilitziing the requiremants of NCB's 15 customers,
nternational clientele around the world.
% Tha Representative Officzs  continue
active'y ta assist the varicus civisions of
the Bank in coordinating and enhancing
our wor'd-wide relationships with 565
financ'al institutions in 88 different
countrizs. Curing 1993 our overscas units
nroduczd a large number of financing
anpartunities far NCR's Corporate Banking Poglet: AMuge of the Avalian Penensuis

- ) o by Todocks Hendi - 140
Groug in tha Kingdom aved by Juddocas Howiues w1603
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TD THE PARTNERS DF

THE NATICNAL COMMERCIAL BEANK

<% We have audired the accompanying balance 4 In our opinion, the financial statements raken

sheet of The National Commercial Bank (a
general partnership) (the “Bank”) as of 31
December 1993 and the related staements

of ircame, changes in partners’ equity, and
source and applicaton of funds fer the year
then ended, including the related nots 1 ©
16. These financial statements, which have
been derived from computerised accounting
records maintained in Arabic 1 the Kingdom
ol Saudi Arabia. have bren prepared by the
Bank in accordsree wirh the pravisions of the

1 and sut d

king Contro! Reg:
1o us (ogether with all the information and
explanations  which we required. Our
examination was made in accordarce with
geaerally accepted auditing standards and
accordingly included such tests of the
accounting records and such other andiring
orocedures as we considered necessary to
obtain a reasonable degree of assurince w
enable us to express an epirion on the finan-

cial sratements.

FOR WHINNEY MURRAY & CO.
Dr. Abdullah Abdulrahman Baeshen
Registrarion No. 66

as 3 whole present fairly, mn all matenal
respects, the linandz! position of The National
Commerclal Bank as of 31 Deeember 1993
and the results of its aserations, the changes
in partners’ equity and the source and appli-
cation of its funds for the year then ended
in conformity with acceptable accounting
standards apprepriate to the circumstances

<f the Bank.

FOR ISSA EL AYOUTY & CO.
Accountants and Auditors

El Sayed El-Ayouty
Registation No. 36
9 March 1994

27 Ramadan 1414 H

Auditors’ Report



Financial Starements

APITAL RESOURCES REACHED

Al OF SR 7 BILLION

ng income befere provisions rose

2 to |3 billion

z7



Balance Sheet at
31 December 1993

(I thousznds of Sauzi Rivel
ASSETS Nules 1933 1992
Cash a”a ba anzes with SAMA® 3 JA"L,-I(;;J 3,043,250
l-:uc frm banks - 4 - 15328;154— 15,791,110
;'Ermg SECU e 5 11,959,438 11,658,585
L cans a~d advances, net - 6_ 27,457,992 0
I'T/e;un'.nl securities, 0t 7 ;81 5,576 -
rnI-:d assets, net v f 1,414,583 N 1,426,432
Cther real est=tp D 1,881,679 2,275,955
Cther zssuls ] 1,511,809 1.087.382
Total assete 66,847,700 63,708,324
LIABILITIES ANG BARTNERS' EQUITY
Liabilities
Depasits - 0 il
Custo e call, s and avings (¥ 48,587,362 0 18,573,814
Dthzr deposts - 2,586,304 2565647
1;;1 deposhs 51,273,656 j 51739471
e to banks 11 b, lh;,i?u 3.86%,804
Othzr izhil ries 1.917,942 1,857,043
Total liahilEs o | 58,895,398 ;359.2'38
PARTNFRS' FQUITY
B 12 5,000,000 £,000.500
13 __9;2 Joz :Mm
Total partners’ equity o 76,952!02 £,447 119
vTatal llabilities and partners’ equity £6,847,700 23,705,327
CONTRA ACCOUNTS 4 45,748,433 52,931,432

The etted wd ol 1 2 15 Farm an arazral ca~ of thase dinanial satarrents.

= Sauici Araian Mzostery Agercy
U35 1= 58 395




Statement of incame for the yea
ended 31 December 1993

1hausands o

Dther

OFEHATING INCONE 1953 1992
Loars, adsances, 2lazements, foreign exchange and othzr serv.ces 3,040,237 2,616,525
Trad ng securities 495,548 562,139
Iivestimen, sewr lies 411,149 285,783
16,191 18,053
Total operating Income 3,967,125 3.482.610
Less: Cost of funcs 1174501 15387139
Incomea hefore operating expenses | 2,792,594
OPERATING EXFENSES
Zalaries and otner staff related costs 845131 746,170
Drpreziaron of fxea amets and other rzd zstate o i 84,319 i 97,751
Other general and administrative expanses a6/ 439,152
Danatiang and charitable contribir ans 40,578 42,451
Tulai operating expenses _1.43_2.519 1435538
Net operating incoma hefara provisions 1,359,725 08,002
“rovision for creciit loszes 293,400 181,081}
“rovision far ceching in va ve 27 ivestments (170,000) =
“renision far ceclinz In va ue o cther real 24tate (393.142) i
Net income 503,183 -127,8;

e attached ootes 1 10 16 form a7 inteqgral part of Hesws linancal statemerte




Staterment of changes in
Partners’ Equity for the year
ended 31 December 1993

{in 1~ousanas of Szudl Riyals)

Naotes [ apal Yrahitory detained
Raserve Fasrgs
1893
Balarce at beginning of the year 6,000,000 119,113 -
Nel income - - 503,183
Transter to statutary rese~ve 13 503,183 (503,183)
Balance at znd of L year 6,000,000 852,302 -
152
B3l e at beginnng of ths yzar 30,42z 32,085

Icrease in carital

Tranefer from stat

Nel income - - £27,821

Transter to statutn-y reserve 13 (¢49,712

Zdlznes at end of thz yzar 6,000,000 449,113 -

Tha attached ~otes 1 b= 16 b an intagral 2act of thase fwneil statements



Statement of Scurce and

Application of Funds for the
year ended 31 December 1993

0 thousands of Seud Riyas)

7LD PRDVIDED 1963
Mo Income 503,183
Chzrges not requiring warrent outley of funds:
Dezreciaticn of fived assets and other real estate 84,399 97.761
Funds qenerated fram operations 587,532 325,582
|~ereaee in capital - 5,337,000
Intrease in; =
Dus 1o benks 280108 -
Cithe lianilic e 259,989 -
Decrease in:
S.alulory deocsits vath SAMA -
Cther deponits with SAMA =

we frem banks 462.9.567
Trading securitios -

a1y 31 zudvances -
estment sezunbes = 1,957,769

ther redl 2s:ate 337,236 =
Jther 255075 - 585,264
Total funds provided 4,439,700 20,965,087
FUND UTILISED
Addivons to fiked assats, net 55,459 5§ 103
Decrrase ind
Deposts 465,795 16,809 173
Due 10 banks 3,052.061
Uirer | abilites a e 901.033
Increase in:
Cahin hanc 251,258 116,4".:1
Staitety deposts with SAMA = 75?134— e
Otner deposts wit® SALIA 103,927 -
Trading sequriz e¢ 300,853 ==
Lnare anc advances 1,550,310 -
Inwestime | sscurities 1,255,647
Other rea) estate = 7273
Other assets 424,426 -
Total funds utllisco 4,489,709

T atlahve) it ! 10 16 form a1 imegral pant of these firancel statamette




Notes to the Financial
Statements for the year
ended 31 December 1993

n thousands of Sauct Ryalk]

1. GEMERAL

Thz National Commerc al Banc (the "Bank "} was estadlished in Rajab 1369 H, corasconding to May 1350, a a genzral partnzrs“ip. Fullowing the Cesnise
of czrtain 27 the found ng partners, some of the Feirs wis=areav Dy sel ing their s-ares to the remaining partnes. Tre leqal for—alnes relating to ¢
ameandment of the partnershic dead, ir accordanca witl the Requlations for Comoaness, Fave not ye: tees co—pleisd.

“h= objectives of the Ba-k a'e to providz al types o7 Lanking se-vices, “hs Bank operates throuch 233 branches (1392, 237 branches) n the <inudun
of Szud Arebia znd 4 oranches overseas.

The Bans is cuided Ly the accou Lng ane 1spurting guidelines prescribec Ly the Saud Arabezn Mone gty Age g (SAMA] and Lhz Bansing Cornucl
Reculat crs,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Accounting convention

Tne finzncial stazements are prepa-zd under the Fisterical zost carvention and in accarzance with 118 azer_al sasie of azcounting.
b) Securities portiolios

Tne Bank maintzms two

2nd dstinct secunties portiol ¢s, narmely the imvestient portiolc anc the L zding portioliv, Toe des gnalun is 1 gdz by

the Bank's manage ~ent bztvaeen the inwestment and trading porticlics at the Jme of purchase and 1 tansters ae mace betvaeen the mnvestmen | ang
trad ng partfolios un ess justification 15 prowidad for such transters,

(i) Tradina pertfolio
Tre bonds and securit e he d for tracing ourposes are stzted iritially at ces: at the cate of purchase. and 2re valued o7 tFe bzlnce snoet date using the
cunent marke: va ve, with redisad and un-zaliszd gaire and losses be ng recognised i~ the staement of income.

Government Develooment Bords subect to sale and repurch

zse agrerments are |mcuded |n the trading portfelin. Funds received fror

cus.omers agdinst such repurchzse agreerments are included in customzrs' ceposits.

(i) Investment portfolia
Ll stzd investments in damestic anc overseas compznies 2re stated at cos: less prowision for any per—anent dedine in v2lue
Secunties held vath the intetion a7 teing retanzd unbl matunty are statec at cost, adjustec 1o que =fsct to ne amcrusztion of any
premium or disccunt 07 purchase Cver penacs 1o redemption
Tre imvestment portolio 15 d sclased 1n the balace sneet net of provision
<} Provision for credit losses
Tre Bang's managemert rewsvs the foans and advances portialia to doterming t-e adequacy o the crovision. The redcw takes nte accouns the
recoserauilily of vy star ting loary and gdvances ane e yene 1 econuimic environmenl,
Tre provsion for credit losses 5 reduced oy loane written off. which amounts are dctermincg after —anacements roview cf
recoverabi ily v any re dled collaleral 10 gddition, e provsion for tedil losses s “educed on retkazification of non-perfcrming loans and the
direrendes as cedited (o the stelement of inwrne,
Loans znd acvancss are disdosed i the bala-ce sneet net of provision
d) Fixed ass=ts

Foiad assets are statec at cost. [reshald and is nat depreciztad. |~ cast of other fixed astets is desrecated _s nq the straght-li~e method over their
eqpecte weetul lives, basen on the following p2rcentage rates:

Buldings 25%

Furmtyrz, fetures and equ pmert



anc ial Statements for
rhe Year endec 31 December 993
(In thousinds =f Saudi Rivik)

coitinuzd

Notes (0 Uiz

¢) Gther rezl estate
“he Rark arquires c2main real parate from its costomers against settlement o7 cvercue Gans drd adva wes, Such ezl estate & siated 2t the lower ci net

anr=ed ua e =1 the settloment datr after deducting accu —ulazed deprecialicn, 4 d canent lar market value of the relzted pracerties,

Gains and Iasses 9~ disposal ans unrezie kysses on valuaticn of other real estate at year end ar ted or chargzd to the sizlemeznl of iw e
1) Centra accounts
Contincencies nd comm tments Incurrec n te ord nary co_rse af businzss ara recorded as cortra accaunts and diec psed as such as off brlnre shret

ite—s These ircl.de lstiers 3¢ zreds etters of quarantes, commitments to pu-chase =nd el faczign currencies, Irterest rate ana “oreign cumrendss

rel2ted swaps ad other miscallzneaLs cont ngent lizhilities

alles

Comm tmens for ourchase a~d salz of fore gn urrenass. interest *2te and foreign cLrrencies re ated swaps 3re recorded at g
g) Inccme reccaniticn

Incom:  recagnised on zn azcrual basis, except for comm sdun on luans a7¢ advances classified as not-cerforming, which 15 transfe--2d 1o a suspznse
acco-nt. Comrmiiss an o7 such vans =nd dovarkes & recognised a5 1ncome when received from customers,

1nans ane advances e disclosed in th: baance shzet net of accamulzted commission in suspsrse.

h) Foreign currancies

Transactions in foreiqn cur-encies 2ra translatzd te Saud: Aiyak by annly ng exchange rates at the d f such transactcns. Assets =nd Rtz e

denominated n fore gn currencies =t the halance #heet date are trars ated e Saudi Riy=k at the year enc rate: chznge
Forward foresg~ exchance cortracts are recordec in SaLdi Riyals at the spor rates prevailing a7 the ceal cate. Premium snd discaunt

to the “orva-d farsign =xchanige contracts are a~artied ower the neriod o7 the en~tract. Any 5.c7 contracts cutstanding at the yezt end ary

valuer at the spot excnange rates preveiling at e belance sheet d=te.

Rezlised and _nrealsed cans end losses o~ exchange are crecited or charged o

perzting neame

1} End of szrvice benefits

Benzfits payab e to th: emzloyees of the Barik z1e provadet lor in accordarce vath T-e gu delines set by the Sauci Arab an Labavr Laws ard the salence
is includzd in uther liabities,

1) 2akat

Zakat s eo~ puter based on the kalance sheet and s accruzd =nd charged aga met income, This provisivn s suzject Lo adjustments made Ly 17e Degartmant

of Za<at and Income Tax o the Tme suing =-e final assessment,

3. CASH AND DALANCES WITH SAMA 1993 1992
) Cash in hand 1,086,222 534,964

b) Balances with SAMA

Ctatutory deacsits 2,049,208 1,973,174
Othe depusils 139,039 235,117
3,474,463 3,043,250

11 2¢zoedance with the Ganking Contral Requiatiars the Bank (4 renuires T maintzin statutory deposits with SAMA af stivulaled percentages of ity
call, time, savings a~d other depas s



nanc.al Stater

ents

Yrar ende 31 December 1993
1In thawsends o7 Saugt Rivals)
cortinuzd
4. DUE FRON BANKS 1943 1992
a) Comestic o
Call vepusils 53,718 12,907
lime deposits 2,242,500 4,475,000
b) Intzrnztional
s 1,142,361 1,521533

1"ime deposits 41,889,575 2783570

75,328,154 15,791 110
5. TRACING SECURITIES
a} Damestic 1
Quu::d:lu:e; A . 882,956 633,513
Government Development Bonds 50,500 861,535
Saud Treasury Bills | 3,562,246 42020
Unils 0 investment funds mznaced oy the Ban< 200,000
b)_“"te—nmionm = ol
Externally managed portly iuj(:h:nzs, bonds and others) 1,063,726 5711375
Bonds B ] - 21912

11,829,438 17,558,585
B LUANS AND ADVANCES, NET
L;:ansenida; 10 prvate sector nat of ==
provisin” fer ceedit 15503 21,201,179 20,211,642
Bziks 337,763 13,662
(l-avernmer'ls and noverrmen: departmen’s o 5.909.46% 4,936,002
Bilk purchased and ciscounted 49,580 140,380

27,457,992

25,901,682




Notes (e Financial Statemznts fog

ar ended 21 Mecember 1993

fSuzl Rivik)
7. INVESTMENT SECURITIES, NET 1993 397
a) Domestic
) dres m— 91,927 21927
Cavamnment Cevelozmen: Bands 2,895,908 1.077.163
b) International
Snares 88268 395.38¢
Bonns 643,472 94¢,455
3,819,575 2,583,929
3. FIXED ASSETS, NET
and 251,797 oo
Bui'dirgs - 1,358,681 1,344 940
Fur=flure, “ixturas and aquipmen: 415,594 )
2,032,012
Less Accumulated cepreaztion 622,489
tler hook valie 1,414,583 1435412
9. CTHER A3SE1S
Cstomers' liabiles o acceptanzes 712,589 i 450 88"
arer_ed com~Eksan rece vehle 154,129 195 C63
Other il 645,091 440239
1,571,809 1,087,383

10 NEPOSITS

Customars' depasits include ar amount of SR 50 mill en (1992 - SF 614 mil on) agairet salc of Governmznt Devwe upmen! Bones under repy thase agrze-

ments

11, CUE TO BANKS
3} Domestic
Caldepeeits

Tn

CEpISITS
b) Intarnational

Call degsits

me Japosts

14,832 1,585,177

5,133,537 945,000

620,742

934,669

5,703,790




MNotes ta the Finaneial Stzooments for
the 2d 31 December 1995

(In thousands of Saudi Riyals)

Yeare

continied

12. CAPITAL

sed 1o SR 5 Lillion, The legz| formzlitizs r2lazng to the amendmer t of the incroas:

D.1ing 1592 the Lapital was e e partnerzhip deec in

ineap lal zie under protess,

13, STATUTORY RESERYE

In accorcance witn tne Banking Control Regulations, & mini=um of 2% of the an-ual net inccme s rzquired o be transferrec o ¢

stztutory resarve unti this reserve 2quals the paid up czpital of the Ban<.

Ihz entirs net ncome for 1e year 1993 1as bezn transferrec 1o the stztutery ~zszrve, “hs resenve 15 not avallablz for distnbution,

14, CONTRA ACCOUNTS 1993 139
Letters ¢f credit 3,635,599 544z 46
Lerors ef guaranter 7480340 7,284 86%
Forward contracts 10 puthase Toreicn cuirencies 14,669,760 21,730,202
Farward contracts 1a <el foreinn currencies 19,488,821 17,622,322
Swvap tontrazts 348,375 734,295
Other 123,538 163,275

45,745,433 22981437

The Bank’s mai agerment Jues ny, antivipzle oy imaterial loss @ 2 resull 07 e contingentiss and cormmitments.

15, INVESTMENT SERVICES

The Rank provides cerizin investment mznagement sarvices tc its custo~ers These services includa t=e managemant cf a varety of
investment funds in acscciation with professional invastment manacers Tha assets of thesa funes danat form pzrt of the Bane's assets and, accaromaly,

are natinzluded ir the firansial s1ate~ents of the Bank

16, CONTINGENT LIABILITIES

Centain Liwsuits have been | led oulside e Kingdorn ¢l Saudi Aravia zyair sl Lie Bairk ard otfier parties fur substantisl amounts, i whic the plai
are dziming compensation 'or alleged dzmages s.t-ered oy them as 3 resul 0 alleged vicklions comm lied i cerlain . 2msations with them. The Bank
s de

=nding its position 1o prowe that thesz lawsuits are unfounced.
Fowever, due 1o the comalexity of the mallers volved ard the long periog of | ligalun | kely, itis it practical, 31 this slags, to dzlermine the final out-
came 97 1ese actiors, Axcerdncly, the eccompanying hirancia statements do nat include any proasior Tor suc cortingent liabilities.




Review of the Saudi
Financial Markets 1993

EVELOPMENT OF TIIE KING

I

financial markets is being actively
t=l i

pursued and a clear trend towards financial

deepening is emerging,

37



The Saudi Riyal market

@ Saudi Arabia fallows basieally a =anzged

exchenge #ate pelicy with stax:lity agai=st the

dollur feztuning s (s most impornt ¢ ement,
Tor the last eight years, the value o0 1he
Saudi Riyal to the dollar kas not changed at
SR 3-75. Te mainain such 3 fixed exchange
rate parity, Sauzi Riyal deposit ries have
generally tenined quite cose, uswally less
thar € %% above or belaw comparable dellar

dezosios (eble 1)

< The ability of the Sauc: Arabizn Moneary
Agency (SAMA) effectively o manage

liquidity ' the SR marsct has imoroved

cansiderably in toe last few years with the

inuoduction of Gevermmen Development

Bonds mn 1988 and Ireasury Bills in
Navember [991

< Hardly any specularive positons (short SR/
long dolla) bave been rvcorded reeenty, os
evidencec oy the shnnking gao between SR
end dollsr interest rates. The interest rate 2ap
widened in the fourth quarcar of 1993 aefore
dropping 1o 075% in Junuacy 1954, follow-

g the release of the new bucget calling for

Review of the Saudi
Financial Markels 1993

uts in guvernment expenditune of 192%, This,
tagethe - with the assermen by the avtherities
that the SR/$ rate will ke maintainad a0 the
375 lavel, nelped calm speculative pressura
and placed the fiseai. position o e Kingdum
o a sustamable path.

More sashisticatinn is geaduzlly being intro-
duced to the Kingdom's exchenge mariets.
Toduy

e exists an ellident SR orward

market with comper.tive prices quoted for

U °6 one vear. Quotarions arc available for
one o five years from a limiced number
of bauks, mzinly on 4 orre-sided price basis,

A majer imzediment 1e the development of

TABLE 1
INTEREST BATES ON SAUD RIVAL DEPOSITS COMPAREC WITH EURODOLLAR RATES 990.1593
(% per annum. quarterly averages)

b Morths

Fannallan

DiTeremialy

S nus
1990 Ql 794 826 032
Q2 206 32 -02AH
X 1o 3103 B E]
Q4 790 738 Q01
1221 Q1 &85 iR 017
(80 5299 44 Do
Q2 361 567 006
4 486 184 003
1222 Ql 404 404
122 392 180
Q2 323 321
Q4 3410 331
1993 ]} 312 307 uus
Q2 312 3-14 -0-02
23 331 314 017
ol 458 327 131

Sourses: Scudi Arama Monetary Agency, Qanerly Ballerns, vanous 1ssucs,



hedging aperations in the Kingdom was

resolved with the establishment of two
SIBOR  (Saudi
Offered Rate) and a Saudi prime rate.

benchmarks, Interbank

< Riyal Aoating rate agreement (FRA) quares
are available from a limited number of banks,
but no formal market making has yet been
initiated, The focus has been on the shorer
dared maruriries with a revealed preference o
six month contracts catering to commereial
interests, To date, enly limited acuvaty has
been undertaken (predominantly wholesale)
and it must be stressed thar, given chis
embryonic state, the market is subject ra
inconsistent Liguicity. The absence of futures

and vptions contracts on an exchange taded

basis s a limiring facror in this regesd.

% Riyal inrerest rece swap (IRS) acrivity is
extremely limited. This (5 attributable to the
lack ol natural ceceivers o the market. The
recent advent of Riyal based fixed-rate
medium term funding operations greacly
enhances the potential for future activity,
Riyal interest rate caps have received the

most favoursble ©

Review of the Saudi
Markerz 1993

Financin

cenfinues

@ In 1988, SAMA smrted issuing, on be
of the Ministry of Finanee, Gavernment
Development Beongs in one to five vear
maiurities which were officially linked to the
prefits of unspecified development projects.
These have keen 30ld at a discount and the
yield corresponded closely to a small margin

over like=dated US Treasucy notes. Spreads

al/retail resp

of all the off-balance sheer instruments.
Again, only a limited number of banks are
active in this market but commercial demand
has been well diversified. To cate, only short
dated caps have been offered (predominantly

one month prices, at strikes only mecestly

above prevailing rate levels

Government Bonds and Treasury Rills
markets

< The most imporuant financial development
in the late 80's was the issuance of public
debt instruments by the Saudi gavernment
The aim was not only o belp fimance deficit
budgets, but also o generaie an elfective wol
of monerary palicy and create new invesiment

channels for the private sector

on Treasuries are approximately 3¢ basis
points in the rwo vesr tranche, rising te 50
basts pents for the five year issue. Dther mar-
ket conditions were taken into consideration
when setting the vields.

4 Sinee the inception of the govemmen: bond

programme, SAMA has beer offering a total
of SR 1-5 billion of two to five years maturi-
ties every two weeks, The minimum denom-
ination of bonds offered through the primary
market s SR 1 million to the banks, dron-
ping o & minimum of SR 5C,000 for
individual buyers. Primary distribution is
undertaken on a subseriprion bas's, [ e. SAMA
posts the yicld {via the ‘carnings’ mechanism)
at which bonds will be sold in the primary
market and at which cligible investors tam

subseribe for any allocation.




<

g

No actual physical szeurities are issued.

SAMA. as fiscal agenr. em

s 2 book entry

mechanism specifically to register ¢

ol Jhe bonds. Thir perwing w by

zutonomazs government bodics, whilz other

rerzil huyess zec dermed oo be keneficial
owners of the bonds but the reg:stration
rermaing in the bans’s name. Redempdon and
carnings are passed back hrough the banking
system The baok entey mited gives SAVIA
insights into the specific nsture of the
distribution ol the Lends.

A number of steps were taken rzc

ly to

improve the liquidity of rhe government

TASLE 2

bo.

ket In August 1955, a repurchase
Feeility was csrablished permitting banks
to discount up to 25% of the:r holc:ng with
SAMA, In carly 1989, SAMA approved pling
for Sacdi banks 1o ac: a5 market-maxers or
the sonds, thus estanlishing @0 effective
sezondery market “or gavernmant bonds.

< Suudi Arabiz started 1 issue rreasury bills

in Novewoe 1991 (o belo cveiiment

e domestie hqudity and smoath aut shart-

ed

terrs casts flow 2roblems. The bills are of
in mmatwrities Tunging from one t 12 months.
No actaal physical securities are issced (le it

18 2 hoak entry mechaniam) and the amount

CONMPARISON DETWCEEN GOVERNIENT BONCS AND TREASURY BILLS

Savernewnt Bowds

Treasury 3l

. Maturitiee &

Maturitize of 2, 3, 4 ard

Maturitics of 4, 23 and 26 weelis

fraquency of S years wssued every sssncd every week maninties
1ssue 2 weceks. of 52 weeks issuzd once a month
2. Amount S2 15 billion for g1l ksues tou specified by mazunry with the
overy 2 wezks. total rarging between SR | billion
and 51 2 billion
3. Denomination Multiples of SR 1 million tuluples of SR 1 million for banks
to banke and SR 50,000 end SR 50.000 to customers.
frort hanks to rostomers
4, Sezonzary Exists Will exist, vly banks o suy
maket primary Lille,
5 “ricng 20kp ta50hp shove Very elose ta SR inrerbenk races,
comaable US Lowds but at discretion of SAMA
6, Repo fucllity 25% of banss taral holding, 75% of banks' wztal heldings.
Ne reverse Repo. Reverse Lepo aviilable
7, Autherised Saust bunks aad thetr Saud: barks, government
surchaser branches overscas, instlrutions, resident (nvestars.

government inafitue ons,

classificd nor-residerts

resident investars, GOC

resident instittivng,
mutual funds available
to the zubliz.

Review of the Saud|
Finunaz! Murkews 1993 conunec

caised can vary from one wezk w accther. A
cetailed rompirison between tressury bills
and government bonds i given in able 2.
* 3AMA iniroduced 3 repurchase Lacility for
treasury bills, through which banks can rassz
additional linwidity when necded by selling
1o the Saudi Arabizn Monerary Agency ug 10
75% of the ueuscry Lills they are holding at

aset rate coder an agreement o buy then

haes later In May 1992, 2 reveese repirchase
facility was inroduced aimed at furter
improving  management  of day-1o-day
liuidity in thz SR inresbans market.

Yields on 3 menth treasury bills rose
by 182% in 1923, from 3-24% et the
beginning of the year t¢ 48% by the
Jdose. The tising ead stated early
September in line wath sigher cates an
correspending (nrerbank Sacdi deposits, It

was triggered by markes parucipants mainly

ide the Kingdom taking speculative

poastions =

gamsr the riyzl Yeelds on the
SR governrrent bonds o longer maturities
driftec slightly lower in line with the gen-
ields ol US Treasurizs

eral duwntrend
Ihe 5 year matuntics ended 1993 vaelding
3 #3%, down from 6-54% st thr Seginning

of the year.




TAELE 3

SAUDI ARABIA STOCK IAARKET INDICATORS 1893

*

ol 1he Saudi
Makerz 1993 continied

Rey
Finaneiz’

M COVEWMENT s ¢ ¥ FOnE SIS OWNED BY FRIVATE ENTITIRS
Dlyed ta ol Puikim Nado | Vike Numoer Wale

wepul  Shae Copinl % o rotd %o ofscml % cfmal watumd ol il

SRl 36 surc o pd e sharss sk pudm

wltion  domard  whica fwant mnl allie sl willicn ol

Banks 10,200 162,000 10200 §70 86 873 $6 21,331 200 2133 208 7133 7194 08
o onal 44 145 157 il 32 Td4é e a9

Indusry 15,620 164200 15350 73634 448 7330 473 1170 07 117 03 F9I96 544 RART 520
o ok atal 221 2311 240 255 %5 i &4 26 35

Cement 6208 £4850 5261 7,183 MLl 683 130 4703 73 &N &7 5250 4147 73R
% b tnsl L] 31 42 2& 25 175 169 134 121

Servics 11,538 106,625 8400 18271 71 1662 198 — - — — FRI4  RI9 G738 HO2
0 ok 1ot 163 150 130 o3 60 23 195

Elecricity 25039 250660 23E4T 170000 704 13039 T2 - - - — TLEF0 K6 6458 47%
0 ot tate| 54 332 382 821 ol4 188

Agricultws 2178 23567 1AM 1364 2] 1 a1 - — - — 22U &2 L 939
 of el 50 33 9 (] 0 3 52

Toal 70781 TILENY A4EN 28R 27 405 23713 428 2T.i04 38 LeB 1 398826 537 34407 531

Sourze: AbAtas Teding B Anncal Statistizal Aezont on Shars Tradg 0 caudt Araxa, eddak 194,

There is no privaz bond marset 1 spezk of
1 Sands Arabia. A domestie Sandi Riyal band
cxisted dll 1978, when SAMA Imposed a
roraorium cn Szudi Riyal issues, Tnhe mid
19505, tew dollar denominated floating ratz
nores were arsanged for loeal borrowers
in the Kingdom >y Seudi banxs and the
Offshore Banking Units 1 Banzin, A few

Saudi benks are exploding th
Hoating Certificates of Deposit 16 a market
for CD= develops, it will greetly enhance the
process of financiz deepening in the

Kingdom

The Saudi Stock Market

% Stock marker activicies 'n Saudi Arabia bave
increased substantiz!ly during the las: decade,
From 37 joint steck compeies with a com-
bined pard vp capital of SR 21 2 killien
(US$ 57 billior] in 1980 to 75 comzanies in
1993, with a to1al paid capital of SR 65 bil-

2% ol

Tion (U3§ 173 Lillion), constituiing
total declared capital. The cotal number of
shares issued by the end of 1993 was 679

million. witk: 33 million new shares floated

in the market lase yewr. Eleciritity companies
account feor the biggest share ar 43 1%, of
tetal marker capite!isetios, followsd by
Industrial firms including cement corpanies
33%, savices 12:3%, bunss 79% and agri-

cultural companizs 2 7%.

#OF the liwed companics, only 66 are
pudiicly :reded: 9 agrieuitural companies, 14
servives companiey, 15 industial compiies,
7 cement companies, 10 vtility companies
a7d 11 banks, Only shares of Sazdi comp-

anies may e tradad in the Kingéom, and

thest are normwil'y scquired by Jaudi citizens,
In special circumstances, such as the 1984
Sandi Base [ndustrics Corporation (SABIC)
issue, would speciied portions be made avail
able to other Gulll Co-operatien Council

cilizeus.




& Close to 288 miilion sharcs, or 41% of
the total shares issued are held 2y the Saudi

b

verniient, while [Lreign entitics hold 27
million shares. Most of the s2ares held by t=¢

saveramen: and by f crs are not traded

in the marser. This means only 356 million

soaes or 56% el the o] shares vu

in 18493 were actually available for rading
{table 3} Fven for thase shares zvailable for
trading. there is a concemtration of large
blocks in (e hands of investoss who are less
likely to sell their holdings in order nat ta
lose hoard repersentation or voting influsnes.
< The cepth of the marker, ie. the value of
shures waded as a pereeniage of wial market
valie of shates ouistanding, has generally
been small In 1993, che total number of
siares tradec reached around 62 raillion, or

15% of the wtel shures avuilable for iruding

TARI= &

and met more then 8% of total shares aut-
stnging. Shares waded include those shares

that have been taded moves than once duding

the year
© Foreign entitics hold sheras In three secters,
with the benking sector acccuming for

79% of (vl loreign sharcholdings in the

Sauds market, followed by czme=r 17% and
industry 4%. Government ownerstio of
shares 1s moetly in toe electricity sector which

aecounts [or 62% ol wial shases belc Oy the

SAUDI AFADIA, DFFICIAL STOTK MARKET INDICES ANDY CHANGE BY SECTOR AND 101AL

Cod of Peciand Dansing
~
Wi Chege| i
1990 LO003  (13-01) 14251
1991 43693 13985 29141
1992 48377 1414 25901
1993
Ql 55245 1077 26450
Q2 49961 1950) 22900
Q3 50153 038 23533
(23 49130 (204) 22200
% Change 1993 119)

* Towoficial ndex foe thw eheomicity and corwnn secon wie imreduond i fir

vview of the Saudi
l'inancial Markets 1993 cooiimed

« Share prices end trading slumped cunng the
Gull crisis but were quick w rvevver wlier the

end of the war The official stock marke:

index intradueed by the Viniairy oF Frnanze
and National Economy in 1959 dropped
10% in 1990, but surged in 1991 as prefis
of conpanizs snowec s:zeable Improvemests
en the year efore The indrx ended 1991 ar
187-7, a yeary sise of 21-6% and wes up an
additional 0-39% in 1992, In 1993 th

was down 51%, encing the year at 179-33

inddex

pubhie seztar, mndustry acenints for 26% and (sre gable 4)
other sectors 12%. Privecz sector investors
have their shareholdings concentratec :n the
wstry and services seclors, eich account-
ing fer 22-5% of total private sectar holdings,
followed by banking 18%, clectricity 17%,
cement 3% gnd agriculure 7%,
Indsay | Agscnture Beatncwy” Cewen” Torl
“| % » %
Chisge i Iacex ladey  Change Incex  Change Mdex  Change Idx  Cunge
433 (23) 10110 (395 5195 972 9TSR (2851
10005 11843 10553 13813 5663 5855 371 13967 4746 18777 9164
1112) 17275 1611 13457 1219 @036 292 2002 ST IREAT L
224 13953 1138 15087 6203 277 424 77 20044 613
113:52) 11491 (1821) 13971 (37 629 200 1977 18150 (44%)
276 11878 400 13112 (260 6416 183 20052 395 13441 16
(547) 12437 4fa 11019 (1A15)  A2E2  (2H3) 19334 iSH 1M35 (478
114:25) 19:73) (28:90) 374 (791 (305!

beform 111 coment was constdkred pan of Industry while eleceritry was pan of seavices

Source; Mmistry of Hinance, UMicwl Shars Merk:t .ncices.




< Shares of clectricity companies recorded the
best performance in 1993 rising by 3-74%.
The worst performing companies were those
inagricuiroe The sector's index dropped by
28-9%, while the index of industrial comp-
anies was down by 14:25%. The third werst
petlormance was recorded by shares of
companies in the service secror, with the
index there dropping by 2-75% in 1993,
Cement and banking sectars recorded lowes
losses on the yeal of 7:94% and 1-49%
respectively, The overall perfermance of the
stock market in 1993 was marred by an
seross-the -koard decline in the seeond quar-

ter {except for electricity cempanics).

CHART 1

< The Jagest percentage of shares traded in

1993 wys in companies in the services sector
accounting  for  44% of the roul,
follawed by shases of banks (239%), indusery
(22%], agriceltore (9%), clectricity and cement
eacl accounting [o: 3% of the wtal (chart 1)
Four new companizs entered the stock market
last year. Al Ahsa Industrial Development
Company, the Glass Industrial Company
{Z£uja;), Riyadh Development Company and
Jizan Agriculiutal Development Company.
The value of shares traded soared by 27%

10 SR 17-4 billion frem SR 13-7 billien in

1622 and SR 84 hillion in (991 The num-
ber of shares traded jumped by 71% o

HISTQRICAL TRENDS OF VALUE AND NUNMAER DF SHARES TRADED

35 Bk 8 £ B ”

B Nember of Shares Toaded 11 Thowands

n " 33

Value (SK rillizn)

Revicw of the Saudi
Financial Markets 1993 continued

neady 60 millicn Com 35 million in 1992,
This followed an increase of 11:4% in 1992
compered to 1921, The discrepancy in the
pereentage increase of the value and quanti-
ty of shares traded reflec:s the general crop
inshare prices during the cous of Jast yeur

(chart 2),

CHAAT 2
PERCENTAGE DISTRIBUT/ON OF SHARES TRADED
IN 1983 BY SECTOR

3% 5%
%) 2%
A% | 28%

G @ ®
Elecrricity A gricubure Banks
Industry Cement Serviess
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EASTERN PROVINCE REGIONAL MANAGEMENT
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