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INDEPENDENT AUDITOR'S REVIEW REPORT ON THE INTERIM CONDENSED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF METHANOL CHEMICALS COMPANY
(A SAUDI JOINT STOCK COMPANY)

Intreduction:

We have reviewed the accompanying interim condensed statement of financial position of
Methanol Chemicals Company (the "Company™), a Saudi Joint Stock Company as at 30 June
2022, and the related interim condensed statement of comprehensive income for the three-
month and six-month periods ended 30 June 2022 and related interim condensed
statements of changes in equity and cash flows for the six-month period then ended, and
other explanatory notes. Management is responsible for the preparation and presentation
of these interim condensed financial statements in accordance with International
Accounting Standard 34, “Interim Financial Reporting” ("1AS 34") endorsed in the Kingdom
of Saudi Arabia. Our responsibility is to express a conclusion on these interim condensed
financial statements based on our review.

Scope of Review:

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” endorsed in the Kingdom of Saudi Arabia. A review of
interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that-riighi be identified iman_agudit. Accordingly, we do not express an
audit opinion.

Conclusiony
Based on dur review, nothing has come to our attention that\causes us to believe that the
accompanying interim condensed financial statements are hot prepared, in all material
respects i accordance with 1AS 34 endorsed in the Kingdopd of Saudi Arabia.
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INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME CHEMANS 1
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED 30 JUNE 2022 Joilisodl GLiloas dSai
(All amounts in Saudi Riyals unless otherwise stated) MOl SR G M S EN e
For the For the For the For the
three-month three-month six-month six-month
period ended period ended period ended  period ended
30 June 30 June 30 June 30 June
2022 2021 2022 2021
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Revenue 325,804,771 228,297,135 631,453,554 423,090,463
Cost of sales (179,160,577)  (129,660,565) (334,253,260) (262,750,147)
GROSS PROFIT 146,644,194 98,636,570 297,200,294 160,340,316
Selling and distribution expenses (29,493,447) (20,440,008) (54,765,881) (35,463,645)
General and administration expenses (12,616,431) (11,014,508) (24,177,253) (21,008,692)
Other operating (expenses) income, net (1,935,669) 4,160,720 (2,990,302) 3,316,664
OPERATING PROFIT 102,598,647 71,342,774 215,266,858 107,184,643
Finance costs (9,963,208) (6,808,467) (16,421,623) (11,088,272)
Finance income 1,257,702 65,354 1,794,504 120,948
Finance costs — net (8,705,506) (6,743,113)  (14,627,119)  (10,967,324)
PROFIT BEFORE ZAKAT 93,893,141 64,599,661 200,639,739 96,217,319
Zakat expense (1,733,415) (4,432,551) (5,808,415) (6,174,218)
NET PROFIT FOR THE PERIOD 92,159,726 60,167,110 194,831,324 90,043,101
Other comprehensive income for the period - - - -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 92,159,726 60,167,110 194,831,324 90,043,101
Earnings per share
- Basic and diluted earnings per share
(restated) 1.37 0.89 2.89 1.33

The interim condensed financial statements including other explanatory notes were authorized for issue by the Board of
Directors on 19 Muharram 1444H (corresponding to 17 August 2022) and were signed on their behalf by:

Abdultal Ali'Al-Hajri
Chief Financial Officer

Ali Abdul Aziz Al-Turki

Chairman

The attached notes 1 to 10 form an integral part of these interim condensed financial statements.
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METHANOL CHEMICALS COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

(All amounts in Saudi Riyals unless otherwise stated)
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ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Intangible assets

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS

Inventories

Trade receivables

Prepayments and other current assets
Short-term deposits

Cash and cash equivalents

TOTAL CURRENT ASSETS
TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Share capital

Share premium
Statutory reserve
Retained earnings

TOTAL EQUITY

NON-CURRENT LIABILITIES
Long-term borrowings

Lease liabilities

Employee benefit obligations

TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES

Current portion of long-term borrowings
Trade payables

Accruals and other current liabilities

Current portion of lease liabilities
Zakat payable

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

[ G

Abdullah Ali Al-Hajri
Chief Financial Officer

METHANMOL CHEMICALS COMPANY
30 June 31 December
2022 2021
(Unaudited) (Audited)
1,178,757,918 1,218,428,706
18,078,817 18,752,460
9,169,520 9,484,148
1,206,006,255 1,246,665,314
135,752,642 110,626,421
244,362,459 297,057,583
98,776,243 58,978,400
- 109,000,000
151,765,315 80,239,057
630,656,659 655,901,461
1,836,662,914 1,902,566,775
674,508,630 674,508,630
72,850,071 72,850,071
68,519,138 68,519,138
397,494,950 202,663,626

1,213,372,789

1,018,541,465

264,479,028 420,292,715
22,062,822 23,360,258
61,305,137 55,276,548

347,846,987 498,929,521

132,169,675 244,913,458
24,792,568 32,251,347

103,724,445 86,417,880

1,172,265 1,237,252
13,584,185 20,275,852

275,443,138 385,095,789

623,290,125 884,025,310

1,836,662,914 1,902,566,775

Ali Abdul Aziz Al-Turki

Chairman

The attached notes 1 to 10 form an integral part of these interim condensed financial statements.
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METHANOL CHEMICALS COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022
(All amounts in Saudi Riyals unless otherwise stated)
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METHAMNOL CHEMICALS COMPANY

Retained
earnings/
Share Share Statutory {accumulated
capital premium reserve losses Total equity
At 1 January 2021 (Audited) 1,206,000,000 72,850,071 44,118,693 (544,437,034) 778,531,730
Net profit for the period - - - 90,043,101 90,043,101
Other comprehensive income for the
period - - - - -
Total comprehensive income for the
period - = - 90,043,101 90,043,101
At 30 June 2021 (Unaudited) 1,206,000,000 72,850,071 44,118,693 (454,393,933) 868,574,831
At 1 January 2022 (Audited) 674,508,630 72,850,071 68,519,138 202,663,626 1,018,541,465
Net profit for the period - - r 194,831,324 194,831,324
Other comprehensive income for the
period - - - - -
Total comprehensive income for the
period - - - 194,831,324 194,831,324
At 30 June 2022 (Unaudited) 674,508,630 72,850,071 68,519,138 397,494,950 1,213,372,789

Abdullah Ali AI -Hajri
Chief Financial Officer

Chlef Executive Offiger

Ali Abdul Aziz Al-Turki

Chairman

The attached notes 1 to 10 form an integral part of these interim condensed financial statements.
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METHANOL CHEMICALS COMPANY
(A SAUDI JOINT STOCK COMPANY)
INTERIM CONDENSED STATEMENT OF CASH FLOWS

CHEM

o L |

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 e A ol
(All amounts in Saudi Riyals unless otherwise stated) e
30 June 30 June
2022 2021
OPERATING ACTIVITIES (Unaudited) (Unaudited)
Profi k
roflt before zakat 200,639,739 96,217,319
Adjustment to reconcile profit before zakat to net cash flows:
Depreciation and amortisation 54,830,704 54,647,448
Loss of sale of property, plant and equipment 1,031 -
Provision of inventories 1,400,000 4,566,861
Reversal of provision for expected credit loss (235,798) (186,184)
Finance costs 16,421,623 11,088,272
Finance income (1,794,504) (120,948)
Provision for employee benefit obligations 8,844,471 3,220,912
280,107,266 169,433,680
Changes in operating assets and liabilities:
(Increase)/ decrease in inventories (26,526,221) 1,662,661
Decrease/(increase) in trade receivables 52,930,922  (77,222,330)
Increase in prepayments and other current assets (39,608,683) (8,662,508)
Decrease in trade payables (7,458,779) (3,780,555)
Increase in accruals and other current liabilities 17,306,565 11,369,895
Cash generated from operations 276,751,070 92,800,843
Finance costs paid on long-term borrowings (11,638,041) (17,781,631)
Zakat paid during the period (12,792,533} (5,307,681)
Employee benefit obligations paid (2,815,882) (2,142,600)
Net cash flows from operating activities 249,504,614 67,568,931
INVESTING ACTIVITIES
Movement in short-term deposits 109,000,000 -
Additions to property, plant and equipment (13,643,520)  (18,044,559)
Finance income received on short-term deposits 1,897,795 104,659
Additions to intangible assets (529,156) (4,799,298)
Net cash flows from (used in) investing activities 96,725,119  (22,739,198)
FINANCING ACTIVITIES
Repayments of long-term borrowings (272,720,080)  (44,520,034)
Repayments of lease liabilities (1,983,395) (310,000)
Net cash flows used in financing activities (274,703,475)  (44,830,034)
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS 71,526,258 (301)
Cash and cash equivalents at the beginning of the period 80,239,057 84,082,213
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 151,765,315 84,0819

(’/4/

Abdullah-All Al-Hajri
Chief Financial Officer

hief Executive Officer

e

Ali Abdul Aziz Al-Turki

Chairman

The attached notes 1 to 10 form an integral part of these interim condensed financial statements.
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METHANOL CHEMICALS COMPANY
(A SAUDI JOINT STOCK COMPANY)

S y
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS CHeE MO
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED 30 JUNE 2022 Jaititoll GUbloas dSui

(All amounts in Saudi Riyals unless otherwise stated) METHANOL CHEMICALS COMPANY

1. CORPORATE INFORMATION

Methanol Chemicals Company (the “Company” or “Chemanol”) is engaged in the production of Formaldehyde liquid and Urea
Formaldehyde liquid or their mixture with different concentrations, Paraformaldehyde, liquid and powder Formaldehyde resins,
Hexane Methylene Tetramine, Phenol Formaldehyde resins, concrete improvers, Methanol, Carbon monoxide, Di-methylamine,
Mono-methylamine, Tri-mon-methylamine, Di-methyl Formamide, Di-methyl carbon, Penta Aritheretol, Sodium Formate and

Acetaldehyde.

The Company is a joint stock company registered in the Kingdom of Saudi Arabia and operating under Commercial Registration (CR)
number 2050057828 issued in Dammam on 30 Dhu al-Hijjah 1428H (9 January 2008). The accompanying interim condensed financial
statements include the accounts of the Company and its branch registered in Jubail under CR No. 2055001870 dated 28 Dhu al-Hijjah

1409H (1 August 1989). The registered address of the Company is P.O. Box 2101, Jubail 31951, Kingdom of Saudi Arabia.

COVID-19 Impact assessment

During 2021, the Company witnessed an increase in the prices of most of its products, primarily due to increase in demand of such
products as lockdowns in key markets and countries have been relaxed. The increase in prices of such products resulted in an increase
in revenue and profitability for the year. However, management took into account recent developments of the industry, forecasted
demand and pricing of the Company’s products and market volatility driven from new COVID-19 variants and concluded that it is no
longer viable to continue with two product lines of the Company. Accordingly, the Company recorded an impairment loss of Saudi

Riyals 25.0 million in the financial statements for the year ended 31 December 2021.

During the six-month period ended 30 June 2022, the global economy is recovering faster than was expected at the beginning of the
previous year, and the number of people vaccinated against COVID-19 is increasing. In addition, protective measures and contact
restrictions are relaxed. With the recovery of global economy during the period, the Company has witnessed further increase in the
prices of most of its products, primarily due to increase in demand of such products as lockdowns in key markets and countries have
been relaxed. The increase in prices of such products has resulted in an increase in revenue and profitability for the period. Uncertainty

remains, however, with the prospect of further COVID-19 outbreak as a result of new variants, for instance.

The Company’s management has also assessed other impacts of COVID-19 on its operations and continues to take preventative
measures to ensure the health and safety of its employees and minimize the impact of the pandemic on its operations. However, as
the situation is fluid and evolving, management continues to monitor and is taking necessary steps to ensure the continuity of its

operations.

Restructuring of long-term borrowings

As explained in Note 5, during the three-month period ended 31 March 2021, the Company signed agreements with the respective
lender institutions to restructure its long-term borrowings. Further, during the period ended 31 March 2022, for identifying the
optimum financing structure and work with the lenders to implement a sustainable financial solution with improved terms and

conditions, the Company has appointed a financial advisor.

Subsequent to 30 June 2022, the Company entered in to Murabaha facility agreement with Banque Saudi Fransi acting as Murabaha
Investment Agent for the purpose of repayment of existing financing facilities. Total facility available under the new agreement
amounts to SR 455 million which is repayable in variable instalments commencing from 31 December 2022 with the last instalment
due on 31 December 2030. In addition to Murabaha refinancing facility, an additional Murabaha expansion facility of SR 240 million is
also available under the agreement for project financing subject to meeting initial conditions precedent prior to utilisation of the facility

during 2023.

Equity restructuring

During the Company’s extraordinary General Assembly meeting held on 18 Dhu’l-Qi’dah 1442H (corresponding to 28 June 2021), a
decrease in share capital from Saudi Riyals 1,206,000,000 to Saudi Riyals 674,508,630 was approved by the shareholders as proposed
by the Board of Directors. The decrease in share capital has been approved through absorbing accumulated losses of the Company
amounting to Saudi Riyals 531,491,370. The legal formalities relating to the above were also completed in 2021. The earnings per share
(note 8) for the comparative period has been adjusted retrospectively to reflect the treatment of the effect of decrease in share capital

as required by the relevant accounting standard.

On 9 August 2021, the Board of Directors of the Company resolved and recommended to the shareholders of the Company to increase
the Company’s share capital from Saudi Riyals 674,508,630 to Saudi Riyals 1,225,000,000 through rights issue of 55,049,137 shares.
Further, on 9 February 2022, in view of the improved financial position of the Company, the Board of Directors of the Company have

approved withdrawal of the rights issue file from Capital Market Authority (CMA).
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued) CHEeEMAMNTL
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED 30 JUNE 2022 Jgitiroll Oluloas a5l

o . . . METHANOL CHEMICALS COMPANY
(All amounts in Saudi Riyals unless otherwise stated)

2. ACCOUNTING POLICIES

The accounting policies applied in the preparation of the interim condensed financial statements are consistent with those
followed in the preparation of the Company’s annual financial statements for the year ended 31 December 2021, except for the
adoption of new amendments effective as of 1 January 2022, as disclose in note 2.2 below.

2.1 BASIS OF PREPARATION

These interim condensed financial statements have been prepared using historical cost convention. These interim condensed
financial statements are presented in Saudi Riyals, which is both the functional and presentation currency of the Company. These
interim condensed financial statements of the Company have been prepared in compliance with IAS 34 “Interim Financial
Reporting” (“IAS 34”), as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements endorsed by the
Saudi Organization for Chartered and Professional Accountants (“SOCPA”). The Company has prepared the interim condensed
financial statements on the basis that it will continue to operate as a going concern. The management consider that there are no
material uncertainties that may cast doubt over this assumption. They have formed a judgement that there is a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable future, and not
less than 12 months from the end of the reporting period.

The interim condensed financial statements do not include all the information and disclosures required in the annual financial
statements. Accordingly, these interim condensed financial statements are to be read in conjunction with the annual financial
statements for the year ended 31 December 2021. An interim period is considered as integral part of the whole fiscal year,
however, the results of operations for the interim periods may not be a fair indication of the results of the full year operations.

2.2 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

221 New standards, interpretations and amendments

Following standard, interpretation or amendment are effective as of 1 January 2022 and are adopted by the Company whenever
applicable, however, these does not have any impact on the interim condensed financial statements for the period. The Company
has not early adopted any standard, interpretation or amendment that has been issued but is not yet effective

i Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37
ii. Reference to the Conceptual Framework — Amendments to IFRS 3
iii. Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16

iv. IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time adopter
V. IFRS 9 Financial Instruments — Fees in the “10 per cent’ test for derecognition of financial liabilities
vi. IAS 41 Agriculture — Taxation in fair value measurements

2.2.2 Accounting standards issued but not yet effective

i Amendments to IAS 1: Classification of Liabilities as Current or Non-current
ii. Definition of Accounting Estimates - Amendments to IAS 8
iii. Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

iv. Amendment to IAS 12- deferred tax related to assets and liabilities arising from a single transaction
V. IFRS 17 Insurance contracts
Vi. A narrow-scope amendment to the transition requirements in IFRS 17 Insurance Contracts

3. FAIR VALUE OF ASSETS AND LIABILITIES

As at 30 June 2022 and 31 December 2021, the fair values of the Company’s financial instruments are estimated to approximate
their carrying values since the financial instruments are short term in nature, carry interest rates which are based on prevailing
market interest rates and are expected to be realised at their current carrying values within twelve months from the date of
statement of financial position. The fair values of the non-current financial liabilities are estimated to approximate their carrying
values as these carry interest rates which are based on prevailing market interest rates.
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued)
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METHANOL CHEMICALS COMPANY

(All amounts in Saudi Riyals unless otherwise stated)

5.

4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of interim condensed financial statements requires the use of certain critical estimates and judgments that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the reporting date and the
reported amounts of revenues and expenses during the reporting period. Estimates and judgements are continually evaluated and
are based on historical experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. The Company makes estimates and judgements concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The significant accounting estimates and judgements applied
in the preparation of the interim condensed financial statements are consistent with those followed in the preparation of the
Company’s annual financial statements for the year ended 31 December 2021.

LONG-TERM BORROWINGS
30 June 31 December
2022 2021
(Unaudited) (Audited)
Saudi Industrial Development Fund (“SIDF”) 123,000,000 245,000,000
Murabaha facilities 277,000,000 427,720,080
Total principal amount outstanding 400,000,000 672,720,080
Add: accrued finance costs 1,265,727 1,175,593
Less: unamortised transaction costs (4,617,024) (8,689,500)
396,648,703 665,206,173

Long-term borrowings are presented in the interim condensed statement of financial position as follows:

30 June 31 December

2022 2021
(Unaudited) (Audited)

Long-term borrowings 264,479,028 420,292,715
Current maturity shown under current liabilities 132,169,675 244,913,458
396,648,703 665,206,173
Movement in long-term borrowings is as follows:

30 June 31 December

2022 2021

(Unaudited) (Audited)

At beginning of period / year 665,206,173 732,191,522
Finance costs for the period / year 11,728,175 23,571,905
Amortisation of transaction costs 4,072,476 1,340,127
Net gain on modification of terms of long-term borrowing agreements - (2,461,485)
Less: repayment of principal during the period / year (272,720,080) (58,777,370)
Less: repayment of finance costs (11,638,041) (30,658,526)
At end of period / year 396,648,703 665,206,173
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(All amounts in Saudi Riyals unless otherwise stated)

5.1

5.2

5.3

SIDF BORROWING

The borrowing agreement with SIDF provided for a borrowing of Saudi Riyals 600 million to finance expansion and construction
of the Company’s production facilities, which was fully drawn by June 2010 due in March and September 2020. Up-front and
annual administrative fees were charged by SIDF under the borrowing agreement. In March 2021, the Company signed a
restructuring agreement with SIDF to principally reschedule the repayment of the principal amount of borrowing from 2021 to
2022. Such restructuring did not result in substantial modification of the terms of the previous borrowing agreement. The carrying
amount of the borrowing was adjusted, as per the restructured terms, which resulted in a loss of Saudi Riyals 0.4 million. In
February 2022, SIDF agreed, based on the Company’s request to reschedule the instalment due in March 2022 to June 2022 and
the Company settled the instalment during the period.

The covenants of the SIDF borrowing require the Company to maintain certain level of financial conditions, limiting dividends
distribution and annual capital expenditure above certain limits and certain other matters. The borrowing is secured by a
mortgage of the property, plant and equipment of the Company at 30 June 2022. The carrying value of the SIDF borrowing is
denominated in Saudi Riyals. At 30 June 2022, the Company was compliant with covenants related to the SIDF facilities.

MURABAHA FACILITIES

During 2007, the Company entered into an agreement with a syndicate of banks, namely, Arab Banking Corporation (B.S.C), Riyad
Bank, Samba Financial Group, Saudi Hollandi Bank, National Commercial Bank and Saudi British Bank (collectively “Murabaha
Facility Participants”) to provide Murabaha Facilities for financing of expansion projects. These borrowings bear finance costs
based on prevailing market rates which are based on Saudi inter-bank offered rates. As at 31 December 2020, the aggregate
maturities of these borrowings were spread in 2021 through 2022.

In February 2021, the Company signed a restructuring agreement with the lender institutions to principally reschedule the
repayment of the principal amount of borrowing from 2021 through 2022 to 2021 through 2028. Such restructuring did not result
in substantial modification of the terms of the original borrowing agreement. The carrying amount of the borrowing was adjusted,
as per the restructured terms, which resulted in a gain of Saudi Riyals 2.9 million. During the period, the Company settled SR 150.7
million as early settlement of the Murabaha facilities. The entire Murabaha facility is expected to be settled in 2022 with the use
of Murabaha Refinancing Facility entered by the Company subsequent to the reporting date (refer note 1 “Restructuring of long-
term borrowings”).

The covenants of the borrowing facilities require the Company to maintain certain level of financial conditions, limiting dividends
distribution and annual capital expenditure above certain limits and certain other matters. The borrowing is secured by a
mortgage of the property, plant and equipment of the Company at 30 June 2022. The carrying values of such long-term borrowings
are denominated in Saudi Riyals. At 30 June 2022, the Company was compliant with covenants related to the Murabaha facilities.

MATURITY PROFILE OF LONG-TERM BORROWINGS

The restructured maturity profile of long-term borrowings is as follows:

Years ending 30 June:

2023 133,770,617
2024 26,138,449
2025 35,643,340
2026 38,019,563
2027 47,524,453
Thereafter 120,169,305

401,265,727
STATUTORY RESERVE

In accordance with the Company’s By-laws and Regulations for Companies in the Kingdom of Saudi Arabia, at each year end the
Company is required to transfer 10% of the profit for the year, after adjusting for accumulated deficit, to a statutory reserve until
such reserve equals 30% of its share capital. This reserve is not available for distribution to the shareholders of the Company.
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7. RELATED PARTY TRANSACTIONS

Related parties comprise the shareholders, directors, associated companies and key management personnel. Related parties also
include business entities in which certain directors or senior management have an interest (“other related parties”).

a) Significant transactions entered by the Company with its related parties comprise of costs and expenses charged by
other related parties. During the three-month and six-month periods ended 30 June 2022, no significant transactions
entered by the Company with related parties (three-month and six-month periods ended 30 June 2021: Saudi Riyals Nil
and Saudi Riyals 54,399, respectively).

b) Key management personnel compensation:

For the For the For the
three-month three-month six-month For the
period ended period period ended six-month
30 June ended 30June period ended
2022 30 June 2022 30 June
2021 2021
Salaries and other short-term employee benefits 1,305,243 1,933,452 3,488,460 3,173,541
Employee benefit obligations 57,824 41,034 107,467 82,068

8. BASIC AND DILUTED EARNINGS PER SHARE
Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the weighted average
number of ordinary shares in issue during the period. As the Company does not have any dilutive potential shares, the diluted

earnings per share is the same as the basic earnings per share.

The earnings per share for the comparative period has been adjusted retrospectively as explained in note 1.

For the For the For the
three-month three-month six-month For the
period ended period period ended six-month
30 June ended 30June period ended
2022 30 June 2022 30 June
2021 2021
Profit/ (loss) for the period 92,159,726 60,167,110 194,831,324 90,043,101
Adjusted number of ordinary shares for basic and
diluted earnings per share (restated) 67,450,863 67,450,863 67,450,863 67,450,863
Earnings/ (loss) per share (restated) 1.37 0.89 2.89 1.33
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(All amounts in Saudi Riyals unless otherwise stated)

9.

CONTINGENCIES AND COMMITMENTS

a)

b)

At 30June 2022, the Company was contingently liable for bank guarantees and letters of credit issued in the normal
course of business amounting to Saudi Riyals 49.4 million and Saudi Riyals 18.5 million respectively (31 December
2021: Saudi Riyals 50.6 million and Saudi Riyals 18.5 million respectively).

The capital expenditure contracted by the Company but not incurred till 30 June 2022 was approximately Saudi
Riyals 37.4 million (31 December 2021: Saudi Riyals 12.0 million).

During 2020, Zakat, Tax and Customs Authority (ZATCA) issued additional zakat assessments for the years 2014
through 2018 amounting to Saudi Riyals 8.8 million, out of which the Company paid Saudi Riyals 0.2 million in 2020
relating to the years 2014 through 2017 and paid another Saudi Riyals 0.2 million in 2021 relating to 2016. The
Company has filed an appeal against ZATCA’s assessments.

During 2021, ZATCA issued a revised assessment with an additional zakat liability of approximately Saudi Riyals
21.3 million for the years 2014 through 2016. The Company has filed an appeal against ZATCA’s revised assessment
with the General Secretariat of Zakat, Tax and Customs Committees (“GSZTCC”) for the years 2014 through 2016
and GSZTCC's review is awaited. The management of the Company believes that the maximum liability that may
arise upon the ultimate resolution of the appeal for the remaining items in the assessment for 2014 to 2016 is
Saudi Riyals 2 million which is included in zakat payable as of 30 June 2022. Further, ZATCA issued a revised
assessment with no additional zakat liability for the years 2017 and 2018 and confirmed refund of SR 0.3 million
for 2017.

Further, ZATCA issued additional zakat assessments during 2021 for the years 2019 and 2020 with an additional
liability amounting to Saudi Riyals 12.5 million. The Company filed an objection against ZATCA’s assessments for
these years and paid an amount of Saudi Riyals 0.4 million in 2021. ZATCA subsequently issued a revised assessment
for the years 2019 and 2020 amounting to Saudi Riyals 0.6 million against which the Company filed an appeal with
the GSZTCC. During the period ended 30 June 2022, GSZTCC has raised queries relating to 2019 and 2020
assessments which were responded to within the given timeframe. The Company awaits the outcome of GSZTCC's
review.

Based on management’s best estimate, the provision recognised as of 30 June 2022 with respect of the
assessments raised is appropriate and no additional provision is required.

10. SUBSEQUENT EVENTS

In the opinion of the management, apart for the refinancing of long-term borrowings as disclosed in note 1, there have
been no further significant subsequent events since the period ended 30 June 2022 that would have a material impact
on the financial position of the Company as reflected in these interim condensed financial statements.
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