Jamjoom Pharmaceuticals Factory Co. (HOLD, TP: SAR 151, 4015.SE) 4Q25 Results Review

Revenue growth from key TAs continues to drive bottom-line
JAMJOOM PHARMA (JAMJOOMP AB) reported a net profit of SAR 68mn for 4Q25, up 32% Y/Y and down

36% Q/Q. The Y/Y earnings growth was driven by sustained revenue growth in key TAs including general SAR mln 4Q25 3Q25 4Q24 Q/Q % Y/Y %
medicine, consumer health, GIT and CVD. The was further aided by operating margin expansion with

controlled opex. Gross profit increased 18% Y/Y, while operating profit increased by 32% Y/Y, with Revenues 305 342 260 11% 17%
operating margin expanding by 262bps. Cost of Goods 118 134 101 -12% 17%
* Revenue was SAR 305mn, up 17% Y/Y, and down 11% Q/Q. Revenue increased Y/Y from Saudi Arabia (+22%), North Africa Gross Profit 187 209 159 _11% 18%

(+31%), Egypt (+71%), while Gulf markets saw a decline in revenue of 7%. Key therapeutic areas except for Ophthalmology

witnessed Y/Y growth. Ophthalmology revenue saw a decline of 8% Y/Y, after seeing a sharp jump of 43% Y/Y last year. The Opex 115 99 105 17% 10%
could be potentially due to differing ordering and manufacturing patterns during the year, however its worth pointing that Operating profit 71 110 54 -35% 32%
Ophthalmology has historically exhibited continued growth. Other TAs that contributed to revenue growth included Derma EBITDA 88 124 7 -29% 229%
(+25% Y/Y), GM (+33% Y/Y), Consumer health (+35% Y/Y), GIT (+23% Y/Y) and CVD (+48% Y/Y). On Q/Q basis, revenue
declined due to the seasonality of to-market sales. Net Income 68 107 52 -36% 32%
EPS 0.97 1.52 0.74 -36% 32%
* Gross profit increased 18% Y/Y to SAR 187mn as gross margin remained largely flat at 61.3%. Operating profit clocked at
SAR 71mn, up 32% Y/Y, driven by revenue growth and margin expansion by 262bps Y/Y to 23.4%. Operating expenses grew
slower than revenue as admin expenses declined Y/Y due to lower corporate sponsorships, while selling and R&D expenses Margins (%)
increased Y/Y. Opex to revenue ratio was 37.9% vs. 40.2% last year. EBITDA grew alongside operating profit by 22% Y/Y Gross Margin 613 60.9 61.0 35 23
while EBITDA margin expanded by 107bps Y/Y. Operating Margin 234 2 208 570 6
* Below operating line items, the company’s finance costs declined sharply by 94% Y/Y, due to higher currency loss and EBITDA Margin 28.8 363 277 -746 107
impairment of investments booked last year. However this was offset by lower profit from the Algerian JV, which declined Net Margin 224 312 19.9 8817 249
by 41% Y/Y during the quarter.
* JAMJOOMP has exhibited consistent revenue growth (3 year revenue CAGR of 17.8%), with new product launches and Rating Summary and Forecasts
higher market share. The company has also scaled its presence in the institutional segment, with a 56% Y/Y revenue
increase in 2025, while retail market presence has also growth with a 6.3% market share (+14% market share growth Y/Y). .
Rating Summary Forecasts 12/25 A 12/26 E 12/27 E 12/28 E

Going forward, institutional business remains a growth driver however pace of growth is likely to slow down as the
company continues to penetrate the space. In the retail space, management has hinted towards slower growth of the Rating HOLD Net Income (SAR mn) 464 512 569 603
market, which has benefited from post-Covid tailwinds over the last few years and increasing consumer health awareness.

The management has trimmed FY26-27 revenue growth guidance to 10-12% p.a. vs. 12-15% growth guidance for FY25. Market Price ) 142 PER (9 214 194 1 165
With market growth likely to slow down, continued product innovation would likely drive the next leg of growth for 12-month Target Price 151 PBV (9 69 61 22 49
Jamjoom, however this would also involve higher capex intensity (guided capex/revenue for FY26-27 at 6-9% vs. 4-6% Upside / Downside 6% EPS (SAR) 6.6 73 8.1 8.6
historically). The company currently has 57 new molecules under development while the recent JV with Lifera paves the way Mkt Cap (SAR mn) 9,940.00 DPS (SAR) 40 44 49 5.2
for expansion into vaccines, biologicals and biosimilars. While we remain upbeat on the company’s product pipeline and 52 week High/Low 183.8/125.0 ROE (%) 321 315 313 295
ability to penetrate the market with new launches and sales strategy, we see near term risks emanating from the conflict in Dividend Yield (%) 8 31 34 16
the region — namely the impact on higher freight rates and raw material imports for Jamjoom and the aftermath of higher ‘ ’ ’ )
energy prices on the Egyptian pound which can result in increased currency losses and lower margins for the Egypt facility. 120
We maintain our HOLD rating. .
. . Price Chart

Rating and Risks 100

We are HOLD rated on Jamjoom Pharma and our 12-month price target is SAR 151. Upside risks include faster than @ Jawmioom ® s 80

expected ramp-up of new facilities and upward product repricing. Downside risks include sharp increase in import costs 60

or disruption to imported APIs, continued depreciation of the EGP and increased competition resulting in under
utilization of new facilities.
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Rating Framework

Buy

Shares of the companies under coverage in this report are expected to outperform relative to the
sector or the broader market.

Hold

Shares of the companies under coverage in this report are expected to perform in line with the
sector or the broader market.

Sell

Shares of the companies under coverage in this report are expected to underperform relative to
the sector or the broader market.
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Important Disclaimer

This report is prepared by Saudi Fransi Capital (“SFC”), a fully-fledged investment firm providing investment
banking, asset management, securities brokerage, research, and custody services. SFC, and its affiliate, might
conduct business relationships with the company that is subject of this report and/ or own its security.

This report is based on current public information that we consider reliable, but we do not represent it is
accurate or complete, and it should not be relied on as such. Accordingly, no representation or warranty, express
or implied, is made as to, and no reliance should be placed on the fairness, accuracy, completeness or
correctness of the information and opinions contained in this report.

This report is intended for general information purposes only, and may not be reproduced or redistributed to any
other person. This report is not intended as an offer or solicitation with respect to the purchase or sale of any
security. This report is not intended to take into account any investment suitability needs of the recipient. In
particular, this report is not customized to the specific investment objectives, financial situation, risk appetite or
other needs of any person who may receive this report. SFC strongly advises every potential investor to seek
professional legal, accounting and financial guidance when determining whether an investment in a security is
appropriate to his or her needs.

To the maximum extent permitted by applicable law and regulation, SFC shall not be liable for any loss that may
arise from the use of this report or its contents or otherwise arising in connection therewith. Any financial
projections, fair value estimates and statements regarding future prospects contained in this report may not be
realized. All opinions and estimates included in this report constitute SFC’s judgment as of the date of production
of this report, and are subject to change without notice. Past performance of any investment is not indicative of
future results. The value of securities, the income from them, the prices and currencies of securities, can go
down as well as up. An investor may get back less than what he or she originally invested. Additionally, fees may
apply on investments in securities. Changes in currency rates may have an adverse effect on the value, price or
income of a security. No part of this report may be reproduced without the written permission of SFC. Neither
this report nor any copy hereof may be distributed in any jurisdiction outside the Kingdom of Saudi Arabia where
its distribution may be restricted by law. Persons who receive this report should make themselves aware of, and
adhere to, any such restrictions. By accepting this report, the recipient agrees to be bound by the foregoing
limitations.
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