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ALMUNAJEM FOODS COMPANY 
(A Saudi Joint Stock Company) 

NOTES TO THE FINANCIAL STATEMENTS (continued) 

31 December 2022 

19. SHORT-TERM LOANS

The Company has obtained Murabaha and Tawaruq loans from local banks to finance the Company's working 
capital requirements and carry interest at commercial rates at SIBOR + 1 % and have a maturity ofless than a month. 

As of 31 December 2022, the Company has obtained total loan facilities amounting to SAR 290,000,000 (2021: 
SAR 520,000,000). 

The movement in short-term loans is as follows: 

At 1 January 
Proceeds from short-term loans 
Payments of short-term loans 

At 31 December 

20. ZAKA T PAYABLE

2022 

SAR 

330,000,000 
(330,000,000) 

2021 

SAR 

128,000,000 
3,080,000,000 

(3,208,000,000) 

Abdullah Al Ali Almunajem Sons Company (the "Parent Company") and the Company initially filed their zakat 
declaration on a standalone basis until the year ended on 31 December 2016. On 23 Muharram 1439 H 
( corresponding to 13 October 2017), the Parent Company obtained approval from the Zakat, Tax and Customs 
Authority (ZATCA) to submit its zakat returns on a combined basis, including the Company and therefore, from 
2008 and onwards, the Parent Company started filing the combined zakat declarations for all wholly owned 
subsidiaries, including the Company. Declarations the years ended 31 December 2008 through 2016 have been 
already resubmitted with ZATCA. The Parent Company also submitted the combined zakat declarations for all 
wholly owned subsidiaries, including the Company, for the years from 2017 to 2020. The Parent Company has 
obtained the zakat certificate until 31 December 2021. Zakat expense used to be calculated by the Parent Company 
at the group level and allocated to the Company. 

In view of the approval ofIPO process (note 1) and change in the legal status of the Company during year2020 , the 
Parent Company has pledged that any additional liability that may arise upon the finalization of zakat assessments 
that may arise in the future related to the years from 2008 until 2020 will be settled by the Parent Company. 

Zakat expense 
The zakat charge for the year comprises of the following: 

Current year provision 
Adjustment for last year 

Total provided during the year 

2022 

SAR 

18,840,788 
190,512 

19,031,300 

The principal elements of the zakat base attributable to Saudi partners are as follows: 

Equity 
Opening allowances and other adjustments 
Book value oflong-term assets 

Profit subject to Zakat for the year 

Zakat base 

Zakat charge for the year 2.5% 
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2022 

SAR 

639,577,074 
107,070,786 

(324,573,215) 

422,074,645 
317,916,140 

739,990,785 

18,840,788 

2021 

SAR 

14,802,310 
(135,728) 

14,666,582 

2021 

SAR 

644,190,356 
95,060,162 

(338,080,293) 

401,170,225 
190,922,171 

592,092,396 

14,802,310 
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ALMUNAJEM FOODS COMPANY 
(A Saudi Joint Stock Company) 

Status of assessments 

2022 
SAR 

14,802,310 
19,031,300 

(14,992,822) 

18,840,788 

2021 

SAR 

5,285,909 
14,666,582 
(5,150,181) 

14,802,310 

Combined Zakat returns have been filed by the Parent Company, including the Company, with the Zakat, Tax and 
Customs Authority (ZATCA) for the years from 2008 to 2020. 

The Company filed the Zakat declaration for the year 2021, the Zakat payable has been paid based on this 
declaration. A Zakat certificate was issued for the year 2021.ln addition, Zakat assessment for 2021 has been 
completed at 5th October 2022 and the Company paid Zakat differences for 2021 by SAR 36,894. 

21. SELLING AND DISTRIBUTION EXPENSES

Employee costs 
Marketing expenses 
Depreciation (note 8) 
Utilities 
Sales commission 
Transportation and uploading expenses 
Car running expenses 
Lease depreciation amortization 
Insurance 
Port detention/electric charges 
Cold stores maintenance 
Business travel expenses 
Rental expenses ( short term lease) (note 7) 
Stationaries and printings 
Allowance for slow moving & obsolete Items 
Amortization (note 9) 
Other expenses 
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2022 
SAR 

115,620,975 
38,513,614 
24,173,845 
14,033,929 
13,851,568 
13,240,721 
10,579,107 
8,225,321 
3,728,269 
2,810,359 
2,744,654 
1,621,606 
1,423,032 

799,903 
500,000 
231,858 

5,842,778 

257,941,539 

2021 

SAR 

108,267,359 
31,048,168 
23,381,744 
13,634,921 
11,935,184 
12,831,014 
9,397,738 
7,321,573 
3,227,780 
2,146,849 
2,424,056 
1,653,384 
1,427,680 

799,786 
500,000 
208,497 

4,846,445 

235,052,178 

NOTES TO THE FINANCIAL STATEMENTS (continued) 

31 December 2022 

20. ZAKAT PAYABLE (CONTINUED)

Movement in the Zakat provision:

At the beginning of the year 
Current year provision 
Payment during the year 

At the end of the year 
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