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THE NATIONAL COMPANY FOR GLASS INDUSTRIES (ZOUJAJ) 
(A LISTED SAUDI JOINT STOCK COMPANY) 
NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED) 
FOR THE THREE AND SIX-MONTH PERIODS ENDED 30 JUNE 2026 
(All amounts are stated in Saudi Riyal ( ) unless otherwise stated) 
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18. MAJOR EVENTS 
 

18.1 During the year 2025, a fire incident occurred in one of the production lines at the Company’s factory in 
Riyadh, causing limited damage to certain machinery. The estimated loss including potential business 
interruption is fully covered under the Company’s insurance policy, and the Company is under the necessary 
procedures with the insurance provider to finalise the claim.  

 
18.2 As described in Note 1, during the year 2025, the Company acquired 100% ownership of Silica Mining 

Company. Although the legal formalities of the transfer have been completed, the transaction is subject to 
dispute due to the claims related to the licensed land. The Company was served a litigation claim of  3.4 
million filed by the original owner of Silica Mining Company demanding the payment of full transaction price. 
A final judgment was issued by the Court of Appeal on 12 November 2025, declaring that the Company shall 
pay an amount of  3.4 million to the Plaintiff, which has been paid. The Court of Appeal also decided that 
the Company retains its right to file an independent case seeking rescission of the sale contract and the 
recovery of the price of the shares.  
 
The Company filed a lawsuit, seeking the rescission of the purchase contract in connection with the sale of 
shares in Silica Mining Company to the Company and obligating the Defendant to refund the purchase price 
in connection with the sale of the shares in Silica Mining Company, for reasons that the Company considers 
valid and leading to the invalidity of the sale after the Company became aware of the existence of 
encroachments by third parties on the land relating to the mining license of Silica Mining Company. On 18 
January 2026, the Court of First Instance issued its judgment rejecting the Company’s claim. 
 
On 17 February 2026, the Company filed an appeal against the judgment and the case registered before 
the Court of Appeal. On 6 April 2026, the same court dismissed the appeal and upheld the judgment made 
by the Court of First Instance on 18 January 2026. 
 
The Company engaged an independent surveyor to assess the licensed land and to determine the portion 
that is undisputed. Based on surveyor’s assessment, the Company has recognized the intangible asset 
representing the exploration license only for the undisputed portion, at a cost of  1.94 million. The 
remaining portion, which is subject to dispute, provided for in the last year. 
 

19. SUBSEQUENT EVENTS 
There are no subsequent events that require disclosure or amendment to the accompanying condensed 
interim financial statements. 
 

20. APPROVAL OF THE CONDENSED INTERIM FINANCIAL STATEMENTS 
The condensed interim financial statements have been approved by the Board of Directors on 16 Safar 
1448H (corresponding to 30 July 2026G). 
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