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Report on review of interim condensed financial statements

To the shareholders of Saudi Kayan Petrochemical Company (Saudi Kayan)
(A Saudi Joint Stock Company)

Introduction

We have reviewed the accompanying interim condensed statement of financial position of
Saudi Kayan Petrochemical Company (Saudi Kayan) (the “Company”) as of 31 March 2023 and the related
interim condensed statements of profit or loss and other comprehensive income, changes in equity and cash
flows for the three-month period then ended and other explanatory notes. Management is responsible for
the preparation and presentation of these interim condensed financial statements in accordance with
International Accounting Standard 34 - “Interim Financial Reporting” (“IAS 34”), as endorsed in the
Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these interim condensed financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of interim financial information performed by the independent auditor of the entity”, as endorsed
in the Kingdom of Saudi Arabia. A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia, and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with IAS
34, as endorsed in the Kingdom of Saudi Arabia.

Bader I. Benmohareb
License Number 471

3 May 2023

' PricewaterhouseCoopers, License No. 25,
Al Hugayet Tower, P.O. Box 467, Dhahran Airport 31932, Kingdom of Saudi Arabia
T: +966 (13) 849-6311, F: +966 (13) 849-6281, www.pwc.com/middle-east



SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

Note 31 March 2023 31 December 2022
ASSETS (Unaudited) (Audited)
Non-current assets
Property, plant and equipment 5 23,156,453 23,304,124
Right-of-use assets 6 289,701 281,064
Intangible assets 213,562 219,654
Other assets and receivables 55,272 47,293
Total non-current assets 23,714,988 23,852,135
Current assets
Inventories 7 1,466,231 1,381,467
Trade receivables 1,940,830 2,241,066
Prepayments 78,272 100,173
Other assets and receivables 318,392 283,559
Cash and cash equivalents 827,861 414,837
Total current assets 1 4,631,586 4,421,102
Total assets 28,346,574 28,273,237
EQUITY AND LIABILITIES
Equity
Share capital 15,000,000 15,000,000
Statutory reserve 288,470 288,470
Other components of equity 620,874 620,874
Actuarial reserve 125,654 143,373
Accumulated losses (1,248,700) (575,431)
Total equity 14,786,298 15,477,286
Liabilities
Non-current liabilities
Debt 8 7,396,534 7,460,655
Lease liabilities 283,045 270,512
Employees’ benefits 656,517 620,933
Other non-current liability - 140,000
Total non-current liabilities 8,336,096 8,492,100
Current liabilities
Current portion of debt 8 2,484,316 2,303,976
Current portion of lease liabilities 31,280 36,618
Current portion of employees’ benefits 87,090 83,226
Trade payables 1,437,719 1,029,393
Accruals and other current liabilities 1,123,495 794,563
Zakat provision 4 60,280 56,075
Total current liabilities 1 5,224,180 4,303,851
Total liabilities 13,560,276 12,795,951
Total equity and liabilities 28,346,574 28,273,237
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Aiman Fouad Khayat
(Finance and Planning Director)

etab Zaid Al-Shahrani
(Company's President)

Waleed Ahined Al-Shalfan
(Designate Member)

The accompanying notes from 1 to 12 form an integral part of these interim condensed financial statements.
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SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

Revenue
Cost of revenue
Gross (loss) / profit

Selling and distribution expenses

General and administrative expenses
Other operating income and expenses, net
Operating (loss) / profit

Finance income
Finance cost
(Loss) / profit before zakat

Zakat expense
(Loss) / profit for the period

Other comprehensive income

Items that will not be reclassified to the statement of profit or
loss:

Re-measurement of defined benefit plans

Other comprehensive (loss) / income for the period

Total comprehensive (loss) / income for the period

(Loss) / earnings per share

Number of shares outstanding (in thousands)

Basic and diluted (loss) earnings per share attributable to the
shareholders of the Company (Saudi Riyals)

Note For the three-month period ended
31 March 31 March
2023 2022*
{(Unaudited) (Unaudited)

1 1,682,489 3,137,889
(2,021,849) (2,669,096)

1 (339,360) 468,793
(53,357) (51,333)
(103,575) (113,135)

1,664 1,349

(494,628) 305,674

5,987 1,433

(180,423) (64,751)

(669,064) 242,356
4 (4,205) (32,979)
(673,269) 209,377

(17,719) 92,721

(17,719) 92,721

(690,988) 302,098

1,500,000 1,500,000

(0.45) 0.14

*In respect of 2022 comparative year, refer to Note 11 for certain reclassifications made.

——— o T

Aiman Fouad Khayat Metab Zaid Al-Shahrani
(Finance and Planning Director) (Company's President)

Waleed Ahmed Al-Shalfan
(Designate Member)

The accompanying notes from 1 to 12 form an integral part of these interim condensed financial statements.
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SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

Retained
Other earnings /
Share Statutory components Actuarial (accumulated
capital reserve of equity reserve losses) Total
As at 1 January 2022 - (Audited) 15,000,000 288,470 620,874 (108,531) 668,459 16,469,272
Profit for the period - = - - 209,377 209,377
Other comprehensive income for the period - - - 92,721 - 92,721
Total comprehensive income for the period - - - 92,721 209,377 302,098
As at 31 March 2022 - (Unaudited) 15,000,000 288,470 620,874 (15,810) 877,836 16,771,370
As at 1 January 2023 (Audited) 15,000,000 288,470 620,874 143,373 (575,431) 15,477,286
Loss for the period - - - - (673,269) (673,269)
Other comprehensive loss for the period - - - (17,719) - (17,719)
Total comprehensive loss for the period - - - (17,719) (673,269) (690,988)
As at 31 March 2023 (Unaudited) 15,000,000 288,470 620,874 125,654 (1,248,700) 14,786,298
Aiman Fouad Khayat Metab Zaid Al-Shahrani Waleed Ahﬁ\qd Al-Shalfan
(Finance and Planning Director) (Company's President) (Designate Member)

The accompanying notes from 1 to 12 form an integral part of these interim condensed financial statements.




SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CASH FLOWS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

Cash flows from operating activities

(Loss) / profit before zakat

Adjustment for:

Depreciation of property, plant and
equipment and right-of-use assets
Amortization of intangible assets
Employees’ benefits

Write-off of property, plant and equipment
Write-off of intangible assets

Finance cost

Finance income

Changes in:

Inventories

Trade receivables

Prepayments

Other current and non-current assets
Trade payables

Accruals and other current liabilities
Cash generated from operations
Finance cost paid

Finance income received
Employees’ benefits paid

Net cash generated from operating

Cash flows from investing activities
Additions to property, plant and equipment
Additions to intangible assets

Short term investments made during the
period

Net cash used in investing activities

*In respect of 2022 comparative year, refer to Note 11 for certain reclassifications made.

For the three-month period ended

31 March 2023

31 March 2022*

(Unaudited) (Unaudited)
(669,064) 242,356
567,339 581,139
6,107 6,147
17,861 23,453
- 1.410
- 1,965
180,423 64,751
(5,987) (1,433)
96,679 919,788
(84,762) 1,621
300,236 240,032
21,901 33,091
(36,050) 89,149
268,324 (55,827)
350,650 (141,622)
916,978 1,086,232
(12,262) (7,173}
5,947 1,280
(591) (2,310)
910,072 1,078,029
(429,433) (40,062)
as) -
(375,000)
(429,448) (415,062)




SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDIJOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

For the three-month period ended

Note 31 March 2023 31 March 2022*

(Unaudited) (Unaudited)
Cash flows from financing activities
Repayment of debt 8 (67,600) (63,333)
Payment of lease liabilities - (9,493)
Cash used in financing activities (67,600) (72,826)
Net increase in cash and cash equivalents 413,024 590,141
Cash and cash equivalents at the beginning of the period 414,837 960,770
Cash and cash equivalents at the end of the period 827,861 1,550,911
Non-cash transactions
Additions to right-of-use assets and lease liabilities 5,847 4,940
Transfer of property, plant and equipment to other non-
current assets and receivables 6,723 -

*In respect of 2022 comparative year, refer to Note 11 for certain reclassifications made.

. o T

Aiman Fouad Khayat Metab Zaid Al-Shahrani Waleed Ah ed Al-Shalfan
(Finance and Planning Director) (Company's President) (Demgnate Member)

The accompanying notes from 1 to 12 form an integral part of these interim condensed financial statements.
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SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

1. CORPORATE INFORMATION

Saudi Kayan Petrochemical Company (Saudi Kayan) (“the Company") is a Saudi Joint Stock Company
registered under Commercial Registration No. 2055008450 issued in Al Jubail on 26 Jumada'l 1428 H (12
June 2007G). The registered address of the Company is P.O. Box 10302, Al Jubail Industrial City, the
Kingdom of Saudi Arabia. 35% of the Company’s shares are owned by Saudi Basic Industries Corporation
("SABIC") and remaining held by general public. Saudi Arabian Oil Company ("Saudi Aramco") acquired
70% of SABIC’s shares effective 16 June 2020.

The Company is engaged in production of polypropylene, propylene, acetone, polyethylene, ethoxylate,
ethylene, ethylene glycol, bisphenol, ethanolamine, industrial fatty alcohol, polycarbonate and other
petrochemical products under an industrial license No. (218) dated 14 Shawwal 1443H (corresponding to 16
May 2022G) and ending on 14 Shawwal 1446H (corresponding to 13 April 2025G) issued by the Ministry of
Energy, Industry and Mineral Resources.

The Company has 33.33% interest in Saudi Butanol Company (Sabuco), a Saudi Arabian Mixed Limited
Liability Company. Sabuco's principal activities comprise of a Butanol plant in Jubail for the production of
N-Butanol and Iso-Butanol. All of the N-Butanol and Iso-Butanol produced by Sabuco is sold to the parties
to the joint arrangement (i.e. the Company and its partners). Based on these facts and circumstances, it was
assessed that the Company has rights to the assets and obligations for the liabilities relating to Sabuco. It has
therefore been classified as a joint operation. The Company has accounted for its share of assets, liabilities,
income and expenses based on its 33.33% shareholding interest.

The Company has conducted major inspections (turnarounds / shutdown plans) in certain plants starting from
1 March 2023.

Starting the second half of 2022, there was a significant decline in the sales prices of the Company’s products
in the global markets which resulted in a significant decrease in revenue, margin and profitability for the three
month period ended 31 March 2023. Management believes that such decrease in sales prices is short-term
and the sales prices are expected to improve in the foreseeable future.

As at 31 March 2023, the Company’s current liabilities exceeded its current assets by Saudi Riyals 592.6
million primarily due to expected scheduled debt repayments amounting to Saudi Riyals 2.5 billion over the
next twelve months. Management of the Company believes that the Company will generate sufficient
operating cashflows to cover such expected scheduled debt repayments as and when they are due.

These interim condensed financial statements have been approved on 12 Shawwal 1444H (corresponding to
2 May 2023G).

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with International
Accounting Standard 34 - “Interim Financial Reporting” (“IAS 34”), as endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants (“SOCPA”). The Company has prepared the condensed interim financial
statements on the basis that it will continue to operate as a going concern.

These condensed interim financial statements do not include all the information and disclosures required in
a full set of annual financial statements and should therefore be read in conjunction with the Company’s
annual financial statements for the year ended 31 December 2022. An interim period is considered as an
integral part of the whole fiscal year, however, the results of operations for the interim periods may not be a
fair indication of the results of the full year operations.



SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.2 New standards, interpretations and amendments

The accounting policies adopted in the preparation of these interim condensed financial statements are
consistent with those followed in preparing the Company’s annual financial statements for the year ended
31 December 2022, except for the adopted amendments to IFRS as elaborated in the next paragraph.

The Company has adopted the following relevant amendments to IFRS which are effective for periods
beginning on and after 1 January 2023, and have no impact on the Company’s transactions and balances
for the current or prior periods:

e Amendments to IAS 1: Classification of Liabilities as Current or Non-current

o Definition of Accounting Estimates — (Amendments to IAS 8)

o Deferred Tax related to Assets and Liabilities arising from a Single Transaction — Amendments to IAS
12

There are no new accounting standards or amendments to accounting standards and interpretations that have
been issued but not yet adopted by the Company.



SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

3. RELATED PARTY TRANSACTIONS AND BALANCES

The immediate controlling party of the Company is SABIC. Saudi Arabian Oil Company (“Saudi
Aramco”) owns 70% of SABIC through of its subsidiaries. The Saudi Arabian Government is the largest
shareholder of Saudi Aramco by 94.19% direct shareholding. Related parties comprise the shareholders,
directors, associated companies (representing entities directly or indirectly controlled by or under the
significant influence of the Company’s shareholders or ultimate controlling party) and key management
personnel of the Company Following is the list of the major related parties of the Company:

Name of related party Nature of relationship

Saudi Arabian Oil Company ("Saudi Aramco") Ultimate parent company

Saudi Basic Industries Corporation ("SABIC") Parent company

SABIC affiliates Associated companies

Power and Water Utility Company for Jubail and Yanbu (“Marafig) Associate of ultimate parent company
Saudi Butanol Company Joint operation

The following table provides the total amount of significant transactions that have been entered into with
related parties during the period ended 31 March 2023 and 31 March 2022:

For the three-month period ended

31 March 31 March
Related party Nature of Transaction 2023 2022
(Unaudited) (Unaudited)

SABIC Sales 1,682,296 3,137,182

Marketing fee 66,619 124,226

Purchases and other services 113,333 240,425

Shared services charges 19,764 13,835

Technology and innovation cost 33,763 62,751

Purchase of insurance policies through the parent

company 8,500 6,955

Supply chain services 28,379 28,597
Saudi Aramco Purchases and other services 1,004,520 1,374,839
Marafiq Purchases and other services 14,401 14,490
SABIC affiliates  Sales 193 707

Purchase of inventory, capital goods and services 19,645 14,222
Key management Salaries and other benefits 2,034 1,975
personnel .

Post-employment benefits 829 805



SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

3. RELATED PARTY TRANSACTIONS AND BALANCES (Continued)
The following table provides the related party balances as at 31 March 2023 and 31 December 2022:

31 March 31 December
2023 2022
(Unaudited) (Audited)
a. Trade receivables (due from related parties)
SABIC 1,916,065 2,225,610
SABIC affiliates 7,792 14,567
1,923,857 2,240,177
b. Advances and other receivables (due from related parties)
SABIC 220,774 125,935
SABIC affiliates 1,897 1911
222,671 127,846
€. Trade payables (due to related parties)
SABIC 913,502 642,836
Saudi Aramco 408,016 344,090
SABIC affiliates 116,158 144,563
1,437,676 1,131,489
d. Accruals and other current liabilities (due to related parties)
SABIC 141,942 228,960
Saudi Aramco 395,156 186,425
Marafiq 3,560 5,001
540,658 420,386

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made at terms agreed by the management. Outstanding
balances at the period ended 31 March 2023 and year ended 31 December 2022 are unsecured, interest
free and settled in cash. For the three-month period ended 31 March 2023 and 31 March 2022, the
Company has not recorded any impairment of receivables relating to amounts owed by related parties.
This assessment is undertaken by examining the financial position of the related party and the market in
which the related party operates.

Significant transactions with related parties are described as follows:

i) The Company has a service level agreement with SABIC (Shared Services Organization — SSO) for
the provision of accounting, warehousing, human resources, information technology (ERP/SAP),
transporting and arranging for delivery of materials related to the Company's spare parts, engineering,
procurement and related services and other general services to the Company. The Company also has a
logistics service agreement with SABIC.

ii) Advances to SABIC represent the amount paid by the Company according to shared service
agreement to finance the purchase of the Company’s materials and services from SABIC and its affiliates.

10



SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

3. RELATED PARTY TRANSACTIONS AND BALANCES (Continued)
iii) The Company's annual contribution to SABIC for research and technology is computed as 2% of
total sales, which is charged to general and administrative expenses in the interim condensed statement
of profit or loss and other comprehensive income.

iv) All of the Company's products are sold to SABIC ("the Marketer™) under marketing and off-take
agreements. Upon delivery of the product, sales are recorded at net provisional price which are
subsequently adjusted to actual selling prices received by SABIC from its customers after deducting
shipping, distribution and selling cost, and 4% of marketing fee to cover all other marketing expenses.

v) The Company has a gas allocation agreement, through which the Company can purchase a pre-set
amount of gas from Saudi Aramco on a yearly basis.

vi) The Company has issued a guarantee amounting to USD 1.1 million (SR 4.1 million) in favor of
Saudi Aramco.

Prices and terms of payments for the above transactions are approved by the Company's management.

4. ZAKAT

The Company has finalized its zakat status with the Zakat, Tax and Customs Authority (“ZATCA”) for
all years up to 2015. During the year 2020, ZATCA issued assessments for the years from 2016 to 2018
with an additional liability of SR 22.5 million. The Company has filed an appeal against the additional
liability. ZATCA has partially accepted the Company’s appeal, however, the Company has opted to raise
the appeal to the General Secretariat of Zakat, Tax and Customs Committees (“GSTC”) to seek a more
favorable decision. The assessment is still under study. The Company has booked a provision against
such assessment amounting to SR 16.5 million.

During the year 2021, ZATCA issued assessments for the years 2019 and 2020 with an additional
liability of SR 5.5 million and SR 3.7 million, respectively. The Company has filed an appeal against the
additional liability and ZATCA’s response is still awaited in this regard. The Company has booked a
provision against such assessments amounting to SR 7.6 million. The Company has issued bank
guarantees in favor of ZATCA amounting to SR 2.7 million and SR 1.8 million respectively against
these assessments.

5. PROPERTY, PLANT AND EQUIPMENT

5.1 The movement of property, plant and equipment is as follows:
31 March 2023 31 December 2022

(Unaudited) (Audited)
Carrying value at the beginning of the period / year 23,304,124 25,300,616
Additions 429,433 354,465
Write-off, net of accumulated depreciation - (24,974)
Transfer to housing program under other non-current assets (6,723) -
Depreciation for the period / year (570,381) (2,325,983)
Carrying value at the end of the period / year 23,156,453 23,304,124

All of the Company’s property, plant and equipment have been pledged as security against debt.

11



SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

5 PROPERTY, PLANT AND EQUIPMENT (Continued)
5.2 Asset under construction

The carrying value of property plant and equipment includes a balance amounting to SR 781.6 million
(31 December 2022: SR 363.6 million) relating to asset under construction which relates to major
turnaround costs, site projects and other support facilities.

6. RIGHT OF USE ASSETS
The movement of right of use assets is as follows:
31 March 2023 31 December 2022

(Unaudited) (Audited)

Carrying value at the beginning of the period / year 281,064 292,603
Additions 5,847 14,934
Modifications* - 58,126
Derecognition, net of accumulated depreciation (252) (35,061)
Reversal of depreciation for the period / depreciation for the 3,042 (49,538)
year

Carrying value at the end of the period / year 289,701 281,064

* During 2022, certain estimates in the assessment of land lease contracts with the Royal Commission
have been reassessed and accordingly for the computation of the lease liabilities, the lease terms applied
have been extended to reflect Company’s reasonable expectations of the period during which the
underlying asset will be used. Considering the broader economics of these contracts and recent
developments, the Company is reasonably certain that both parties will exercise extension options given
in the land lease agreements. As a consequence of this change in assessment as at 31 December 2022 an
additional SR 58.1 million have been recorded in right-of-use assets and lease liabilities.

7. INVENTORIES
During the three-month period ended 31 March 2023 certain inventories were written down to their net
realisable values and the resulting charge of SR 86.0 million (three-month period ended 31 March 2022:
SR 1.8 million) was recognised in cost of revenue.

8. DEBT
The details of debt are as follows:

31 March 2023 31 December 2022

(Unaudited) (Audited)

Long term debt

Saudi Industrial Development Fund (SIDF) 211,764 277,418
Murabaha long term loans 8,594,168 8,591,570
Total long term debt 8,805,932 8,868,988
Short term debt — Revolving credit facility 895,643 895,643
Interest payable 179,275 -
Total debt 9,880,850 9,764,631
Total non-current 7,396,534 7,460,655
Total current 2,484,316 2,303,976
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SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

8. DEBT (Continued)
As at 31 March 2023, the Company was in compliance with its debt covenants.

During the three-month periods ended 31 March 2023 and 31 March 2022, the Company made debt
repayments of SR 67.6 million and SR 63.3 million, respectively.

9. FAIR VALUE MEASUREMENT
Fair value of trade receivables related to contracts with provisional pricing arrangements is disclosed
below.

Fair value — Level 3

31 March 2023 31 December 2022

(Unaudited) (Audited)

Trade receivables related to contracts with provisional
pricing arrangements 1,916,065 2,225,610

The classification methodology used in this disclosure is in line with the annual financial statements. There
were no transfers between Level 1, Level 2 or Level 3 during the three-month periods ended 31 March
2023 31 March 2022.

The Company has a number of financial instruments which are measured at amortized cost and the fair
value of majority of these instruments approximate their carrying values. The management assessed that
the fair value of cash and cash equivalents, short-term investments, other receivables, trade and other
payables and accruals to approximate their carrying amounts largely due to the short-term maturities of
these instruments.

10. SEGMENT INFORMATION
A segment is a distinguishable component of the Company that is engaged in providing products or
services (a business segment) or in providing products or services within a particular economic
environment (a geographic segment), which is subject to risks and rewards that are different from those of
other segments.

The Board of Directors of the Company monitor the results of the Company’s operations and have been
identified as the Chief Operating Decision Maker (CODM). The net results of the Company are reported
to the Board of Directors, for the Company as a whole. The various expenses which are included in the
measurement of the net result for the Company are disclosed in the respective notes to the financial
statements.

The Company operates a fully integrated petrochemical facility. The Company analyzes the financial
information of its operations as a whole. Accordingly, segmental analysis of the statement profit or loss
and other comprehensive income and statement of financial position is not carried out. The CODM
considers the Company to be a single operating segment based on the nature of its operations and products
as substantial portion of the Company's sales are made to one customer and all of the Company’s operations
are related to one operating segment which is petrochemicals.
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SAUDI KAYAN PETROCHEMICAL COMPANY (SAUDI KAYAN)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2023
(EXPRESSED IN SAUDI RIYALS IN THOUSANDS, UNLESS OTHERWISE STATED)

11. COMPARATIVE FIGURES

12.

Certain prior period’s figures have been reclassified to comply with the current period’s presentation. As
such, the prior period comparative figures have been reclassified, as outlined below. These reclassifications
are consistent with the presentation adopted in the annual financial statements for the year ended 31
December 2022 and have no impact on previously reported net income and retained earnings.

Previously Reclassified
reported Reclassification amount

Interim condensed statement of profit or loss and other
comprehensive income
For the three-month period ended 31 March 2022
Other operating income and expenses, net (ii) - 1,349 1,349
Operating profit 304,325 1,349 305,674
Other income — net (i) 1,349 (1,349) -
Interim condensed statement of cash flows
For the three-month period ended 31 March 2022
Employees' benefits (i) 28,669 (5,216) 23,453
Cash generated from operations 1,091,448 (5,216) 1,086,232
Net cash generated from operating activities (i) and (iii) 1,089,138 (11,109) 1,078,029
Net cash generated from investing activities (iii) (413,782) (1,280) (415,062)
Net cash used in financing activities (iii) (79,999) 7,173 (72,826)
Net increase in cash and cash equivalents (i) 595,357 (5,216) 590,141
Cash and cash equivalents at the beginning of the period (i) 918,594 42,176 960,770
Cash and cash equivalents at the end of the period (i) 1,513,951 36,960 1,550,911
i) Certain cash balances were previously netted with employee benefits as such cash balances were

previously treated as plan assets, however, these do not meet the definition of plan assets under
IAS 19 ‘Employee benefits’. Accordingly, management reclassified the cash and related liability
and presented it on a gross basis as current asset and current liability, respectively, in the statement
of financial position as at 31 December 2022 and 1 January 2022 in the annual financial
statements for the year ended 31 December 2022. Accordingly, this only impacted the interim
condensed statement of cash flows for the three month period ended 31 March 2022.

i) As part of the IASB Primary Financial Statements project, ‘other operating income and expenses,
net’ was identified as subject to different interpretations. In accordance with international practice
and based on the Company’s reassessment, ‘other operating income and expenses, net” amounting
to SR 1.3 million has been categorized as operating activities and presented within ‘income from
operations’.

iii) Management previously presented finance cost paid and finance income received in the statement
of cash flows as part of financing and investing activities, respectively. Management has now
opted to present finance cost paid and finance income received as part of operating activities in the
interim condensed statement of cash flows and has accordingly reclassified the 2022 comparatives.

SUBSEQUENT EVENTS

No significant subsequent event occurred between 31 March 2023 and the date of authorization of
these interim condensed financial statements by the Board Audit Committee, which may have material
impact on these interim condensed financial statements.
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