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SPIMACO (Code 2070 on TASI) - Valuation Assumptions

Risk Free Rate of Return 5.54%
Equity Risk Premium 5.01%
Beta 05
Inflation 2%
Required Rate of Return 8.05%
Terminal Growth Rate 3%
Current P/E Ratio for Pharma, Biotech and Life Science Sector 21329
Current P/E for TASI 16.043
Cyclically Adjusted P/E ratio for TASI 74.3x
P/E for FY2025 719.55
Forward P/E for 2027 17.94
Saudi Pharmaceutical Industries (SPIMACO) Co Valuation Model 2025 2026 2027 2028 2029 2030

(SAR Million) (Code: 2070 in TASI)

EBIT 266 291 349 471 558 649
EBITx(1-TAX Rate) 206 225 270 365 432 503
Depreciation and Amortization 38 59 62 65 68 72
Change in working capital 0 38 712 131 86 104
CAPEX -85 -90 -90 -100 -100 -120
FCFF 159 156 130 799 315 352
Discount Rate 8.05% 8.05% 8.05% 8.05% 8.05% 8.05%
PV of FCFF 156 745 1771 158 231 239
Terminal value 7,177
PV of Terminal value 4875
Cash 204

Debr 1428

Enterprise Value in SAR mn 4,535

Estimated fair value per share in SAR 38

Potential Capital Gains above current mkt price (SAR 30.04/Share) 26%

7\
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