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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
STATEMENTOFFINANCIALPOSITION
FORTHEYEARENDED31DECEMBER2018

31December∴∴31December

2018　　　　　　2017

ASSETS

CashandcashequlValents

ShoIttemMurabahadeposits

Premiumsandreinsurers，receivables一met

Reinsurers“shareofuneamedpremiums

Reinsurers’shareofoutstandingclaims

RelnSUJerS’shareofclaimsincurredbutnotreported

DeferredpolicyacquSitlOnCOStS

DeferI．edexcessoflosspremiums

Avallableforsaleinvestments

Prepaldexpensesandomerassets

Prope吋andequipment

StatutoIlrdeposLt

Accmedincomeonstatutorydeposit

TOTALASSETS

く一二彰午
ChiefFhancialO飾cer

圏

Notes　　　　　（SR’000）

5　　　　　114，143　　　698，7iO

6　　　　　　678，349　　　218，000

7　　　　　172，366　　114，8i3

8（ii）　　　　19，190　　　16，071

8（i）＆14　　　　67，855　　107，735

8（i）　　　　17，878　　　　7，96i

9　　　　　　21，058　　　17，iO8

1，088　　　　1，205

10　　　　　　35，621　　　40，431

11　　　　　21，640　　　12，481

12　　　　　　3，834　　　　i，172

13　　　　　　75，000　　　　73，000

5，505　　　　4，118

1，233，527　　1，319，329

∴十一一
ChlefExecutiveO範cer Director

Theaccompan）′lngnOteSlt028fomanintegralpartofthesefinancialstatements．
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M［ALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
STATEMENTOFFINANCIALPOSITION（をoniinue‘り

FORTHEYEARENDED31DECEMBER2018

LIABILITIES

PolicyholdersclalmSPayable

Accruedexpensesandotherliabilities

Reinsurers’balancespayable

Uneamedpremiums

Uneamedreinsurancecommission

Outstandingclaims

Claimsincurredbutnotreport・丸

AdditionalpremlunreSerVeS

Othertechnicalreserves

Duetorelatedparties

End－Oisen元ceindemnities

Accumulatedsurplus

Zakatprovision

Accrued∞mmissionincomepayabletoSAMA

TOTALLIABILITIES

SHAREHOLDERSEOUITY

Sha説C型直al

StahtoD′reSerVe

Accumulatedlosses

UIHealizedgainonavailableforsaleinvestment

Remeasurlmentlossonde宜nedbene丘tplan

TOTALEQUITY

TOTALLIABILITIESANDSHAREHOLDERS

EQUITY

31Decembcr　　31December

2018　　　　　　　2017

Not錐　　　　　　（SR’000）

54，313　　　　　40，798

13　　　　　　93，4の∴∴∴∴妙，930

5，266　　　　10，287

8（叫　　　　　267，020　　　　216，401

4，4の∴∴∴∴：謹朗
80　　　　35，039　　106，001

8（D∴∴∴郷，506∴∴317；264

80　　　15，612　　10，314

8（i）
12，697　　　　13，227

17　　　　　　　　165　　　　　　　　77

16　　　　　13，852　　　　13，081

9，‘57　　　　　8，301

18　　　　　　29，866　　　　22，871

5，505　　　　　4，118

783，436　　　　868，863

19　　　　　　500，000　　　　500，000

2，131　　　　　2，131

（47，478）　　（50，108）

（231）

450，091　　　450，466

1，233，527　　　1，319，329

COnfMITMENTSANDCONTINGENCIES　　　　　　20

く二三聖二 図二、、　－∠〕ニ」

ChiefFhancialOf丘cer ChiefExecutlVeO締cer Director

Theaccompanymgnoteslto28fomanintegralpartofthesefinancialstatements．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
STATEMENTOFINCOME
FORTHEYEARENDED31DECEMBER2018

31Dccember∴∴31December

2018　　　　　　2017

REVENUES

GrossWrittenpremiums

ReiI］SuranCePI’emiunsceded－Local

Reinurancepremiunsceded一mtemational

Excessoflossexpenses

Netpremiumswritten

ChangesinLmeamedpremiums，net

Netpremiumseamed

Reinsurancecommissionsearned

OtherunderWitinglnCOme

TOTALREVENUES

UNDERWRITINGCOSTSANDEXPENSES

Grossclaimspaid

Reinsurers’shareofcIaimspaid

Netclaimspaid

Changesinoutstandingclaims，net

ChangesmIBNR，net

Changesinadditionalpremiumreserves

Changesmotherreserves

Nctclaimsincurred

Policyacquisitioncosts

TOTALUNDERⅥTFuTINGCOSTSAND

EXPENSES

NETUNDERWRITINGINCOME

⊂二三生
「珊FmanclalO範cer

729，076　　　　726，978

（3，894）　　　（2，428）

（65，824）　　（33，639）

（19，745）

638，850　　　　631，166

591，350　　　　814，850

15，7質；∴∴∴∴98，008

5，835　　　　　7，847

612，921　　　920，703

606，774　　　　975，630

524，150　　　　903，773

（31，062）　　（18，638）

（90，671）　（126，548）

5，098　　　（7，159）

404，985　　　　746，759

77，ま的∴∴∴∴∴98，018

130，600　　　　73，928

心∴∴史－
ChiefExecutiveO難icer DiI－eCtOr

TheaccompanylngnOteSlto28fbmanintegralpartofthese血IanCialstatements．
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MALATHCOOPERATIVEINSURANCECOME，ANY

（ASAUDIJOmTSTOCKCOMPANY）
STATEMENTOFINCOME（tontinuelり

FORTHEYEARENDED31DECEMBER2018

31December　　　31December

2018　　　　　　　2017

OTHEROPERATINGlEXPENSESl／mCOME

（Provisionfor）／rel′erSalofdoubtRJldebts

Salariesandstaffrelatedcosts

Othergeneralandadministrativeexpenses

Investmentincome

Impaimentonavailableforsaleinvestment

AssetmlS一matChreserve

TOTALOTHEROPERATINGEXPENSES

TOTALINCOMEFORTHEYEAR

Totalin∞meattlibutabletoinsuranceoperations

Totalincomcattributabletotheshareholders

Basicanddilutedearningspersharc

（RiyaISaudi）

WeightedaYeragenumberofordinaryshares
OutStanding－（inthousands）

C丘iefFhancialO前cer

Notes　　　　　（SAR’000）

7　　　　（11，532）　　　　　3，000

22　　　　（71，879）　　　（67，896）

23　　　　（46，030）　　　（47，445）

21　　　　　19，660　　　　　　8，989

10＆21　　　（3，833）　　　（2，07i）

18，471

（113，614）　　　（86，956）

16，986　　　　（11，028）

15，630　　　　（11，028）

24　　　　　　0・31　　　　（0・57）

24　　　　　　50，000　　　　　19，224

＼執∴∴∴嘉一
ChiefExecutIVeO鉦cer Director

TheaccompanylngnOteSlto28fomanintegralpartofthesefinancialstatements．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
STATEMENTOFCOMPREHENSIVEINCOME
FORTHEYEARENDED31DECEMBER2018

31DecembeI・　　　31December

2018　　　　　　　2017

Totalincomefortheyear

OtheI’COmprehenSiveincome

ltemsihatareormの，bereclassyiedtoslatemenid’ineomein

Subseqlteniperio広

一Re一meaSurementLossonavailableforsaleinvestments

liemsmaiwiLlnoibereel‘榔S昨ediostaiemefZi少‘incomein

Snbseqnentperiod∫

－Re－meaSurement（loss）／gain ondefinedbene範plan

TOTAI．COMPREHENSIVEINCOMEFORTHEYEAR

Totalcomprehensive（mcome）／lossamlbutabletoinsurance

OPerations

TotalcomprehensiveincomeattributabletoshareholdeI・S

q聯看FhanciaIOfficer

16，986　　　　（11，028）

（231）　　　　（654）

（2，774）　　　　　197

13，981　　　　（11，485）

149

12，625　　　　（11，336）

圭一
ChiefExecutiveO前cer Director

TheaccompanylngnOteSlto28fomanintegralpaItOfthesefinancialstatements．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
STATEMENTOFCHANGESINEQUITY
FORTHEYEARENDED31DECEMBER2018

Fairvalue Re－

reservefor measurement

available leSSOn

Share Statutory AccumuLated fbrsale defined

caDital Reserve Losses investments benefitDlan Total

BalanceatlJanuan，2018　　500，000　　　　2，131　（50，108）　　　　　　　（1，557）　450，466

Netincomefbrtheyear

Provisionforzakatfor

Currentyear

Changeinfairヽ，alue

reservelbravailable請r

Saleinvestment

Remeasurement10550m

definedbeneHtpLan

BalanCeat31December

2018

15，630　　　　　　　　　　　　　　15，630

（13，000）　　　　　　　　　　　　　（13，000）

（231）　　　　　　　　（231）

（2，774）　（2，774）

500，000　　　2，131　（47，478）　　（231）　（4，331）　450，091

BalanceatlJanuary2017　　300，000　　　2，131（213，080）　　　654　　（1，754）　　87，951

Reductionofsharecapital　（180，000）　　　　　　　180，000

Rightsharesissued　　　　　　380，000

Netlossfortheyear

Provisionforzakatforthe

year

Changeinfairvaluereserve

fbravailablefbrsale

investments

Remeasurementlosson

definedbenentplan

Balanceat31December

2017

380，000

（11，028）　　　　　　　　　　　　（11，028）

（6，000） （6，000）

（654）　　　　　　　　（654）

197　　　　197

500，000　　　2，131　（50，108）　　　　　　　（1，557）　450，466

蛾∴∴∴丸一
Chief昂丘ancialO鯖cer ChiefExecutiveO鉦cer Director

TheaccompanylngnOteSlto28romanintegralpaltOfthesennanciaLstatements．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）

STATEMENTOFCASHFLOWS
FORTHEYEARENDED31DECEMBER2018

31December　　31December

2018　　　　　　2017

CASHFLOWSFROMOPERATINGACTrVITIES

Netincomefortheyear

A車ustmentsR）rnOn－CaSh宣ems：

D印reCla五〇n

Impaimentlossonavailableforsaleinvestments

Lossonsaleofavailableforsaleinvestments

End－Of－SerViceindemnitiesprovision

Revers：al／佃rovision）ofdoubtmIreceivables

ChangesinoperatingassetsandIiab帥誼es：

Premiumsandreinsurers，receivable

ReinsuI’erS’shareofuneamedpremiums

Reinsurers’shareofoutstandingclaimsandrBNR，net

D厄氏nredpoHcyacquisitioncosts

Deferredexcessoflosspremiums

PI’epaidexpenesandotherassets

Policyholdersclaimspayable

Accluedexpensesandotherliabi舶es

Rehsurers“balancespayable

Uneamedpremiums

Uneamedreinsurancecommission

Outstandingclams

ClaimsincuITedbutnotreported

OthertechnicalreservesandadditionalpremLumreSerVeS

Assetmismatchreserve

Duetorelatedparties

End－Of－SerVicemdemnltiespaid

Zakatpald

Netcashusedinoperatingactivities

16，986　　　（11，028）

2，134　　　　　2，584

3，833　　　　　2，075

102　　　　　　　　802

2，207　　　　　3，i68

11，532

36，794　　　（4，999）

（69，045）　　　46，771

（3，119）　　102，078

29，987　　　　48，020

（3，550）　　　　30，439

117　　　（1，203）

（9，159）　　　10，382

13，515　　　（85，773）

（6，543）　　（99，256）

（5，021）　　（31，780）

50，619　　（263，762）

476　　　（19，621）

（70，962）　　（61，779）

（80，758）　（131，427）

2，568　　　（11，828）

88

（4，128）

（124，126）　（501，871）

＼貢i∴∴史一
ChiefExecutiVeO能cer Director

Theaccompanymgnoteslto28fomanintegralpartofthesefhancialstatements．
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MALATHCOOPERATIVEINSURANCECOhlIPANY

（ASAUDIJOINTSTOCKCOMPANY）
STATEMENTOFCASHFLOWS（t・Ontinue匂）

FORTHEYEARENDED31DECEMBER2018

31December∴∴∴31December

2018　　　　　　　2017

CASHFLOWSFROMINVESTINGACTIVITIES

ShorttemNhLrabahadeposits，net

Addltionsinprope巾′andequipment

Statutorydeposit

Proceeds舟omsaleofaヽ′ailableIbrsalelnVeSでmentS

Netcashusedininヽ，eStingactiヽ融es

CASHFLOlVSFRONrFINANCING

ACTIVITⅢS

Proceeds丘omrightsharesissued

NetcashfromllnancLngaCtil′ities

Netchangemcashandcashequivalents

Cashandcashe叩Valents，begimingoftheyear

Cashandcashequil竹letlt5，cmdofmeyear

NON－CASHINFORMATION

Reductionofsharecapital

Changeinfairvalueofavailableforsaleinvestments

In＼′estmentretumOnStattkoIi′deposit

FullyprovidedreceivableswrittemOfr

Remeasurementlossonde丘nedbene角tsobligation

く一男≒
ChiefFinancialO鯖cer

（460，349）　　（143，000）

（796）　　　（354）

（30，000）

664　　　　　34，944

（460，481）　　（138，410）

380，000

（584，607）　　（260，281）

698，750　　　　959，031

114，143∴∴∴∴（紗8，750

¢31）　　　　（654）

1，387　　　　　　672

2，774　　　　　　213

心∴∴婁一
ChiefExecuti＼′eOflicer Director

TheaccompanymgnOteSlto28fbnnanintegralpartof血ese丘nancialstatements・

－13－



n／IAI，ATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）

NOTESTOTHEFINANCIALSTATEMENTS
FORTHEYEARENDED31DECEn4BER2018

1．　GENERAL

MalathCooperativeInsuranceCompany（the‘‘Company’’）isaSaudiJointStockCompanyestablishedh

Riyadh，KmgdomofSaudiArabiabyRoyalDecreeNumberM／60andincoIPOratedon21RabiALAwal

1428Hcorrespondingt09Apri12007mderCommercialRegistrationNo・1010231787，TheCompalV’s

heado鉦ceissituatedatMohammadBinAbdelazizStreet，P．0．Box99763，Riyadhl1625，andKingdom

ofSaudiArabia．

Theo切ectivesoftheCompanyaretoengageinprovidinglnSuranCeandrelatedserviceshaccordance

Withitsby－lawsandmeapplicableregulationsintheKingdomofSaudiArabia．

2．　BASISOFPREPARATION

StatementofCompliance

The宜nancialstatements have been preparedin accordance withIntemational FinancialReportmg

Standards（“IFRS’りissuedbythehtemationalAccountingStandardsBoard asmod1台edbySAMAfor

the accoLmtmg Ofzakat andincome tax’，Wrhich requlreS，adoption ofalLIFRSs asissued by the

htemational Accoundng Standards Board（“IASB”）except for the application of htemational

AccountingStandard（IAS）12－“IncomeTaxes”andIFRIC21－“Levies’’so魚rasthesereLatetozakat

andincometax・AspertheSAMACircularno・381000074519datedAprilll，2017andsubsequent

amendmentsthroughcertainclarificationsrelatingtotheaccountingforzakatandincometax（“SAMA

Circular’’），theZakatandhcometaxaretobeaccmedonaquarterlybasisthroughshareholdersequib，

underretainedeammgs．

The accomparvmg firLanCialinfomationincludes allroutine adjustments mainly mcluding recLmlng

accrualsconsiderednecessarybytheCompany’smanagementtopresent魚irlystatementofthe魚nancial

POSition，reSultsofoperationsandcashfloWS．

As∴requiredby Law on Supervision ofC0－0PeratlVe hsurance Companies，the Company maintams

SeParate aCCOuntS for msurance and shareholders’operations and presents the丘nancialinfomation

accordingly・IncomeandexpensesclearlyattributabletotherelevantactivityarereCOrdedintherespective

booksofaccomts・Thebasisofallocationofexpensesをomjointoperationsisdeteminedbymanagement

andtheBoardofDirectors．

haccordancewiththeImplementingRegulations，theCompanyisrequiredtodistributelO％ofmenet

amualsuIPlus五〇mtheinsuranceoperationstothepolicyholdersandremainlng90％ofthesurplusis

transrerredtotheshareholders，operatlOnS・Anyde丘ciencyahsmgoninsuI－anCeOPerationsistrans危n－edto

theshareholders’operationsinhlll．

Basis ofmeasurement

Thesefinancialstatementsarepreparedunderthehistoricalcostconventionexceptforthemeasurementat

免jrvalueofavailablefbrsalemvestments．

FunctionalandprescntationcuITenCy

The丘nancialstatementsarepresentedinSaudiRjyalsbeingthemnctionalcunencyoftheCompany．All

financialinR）mationpresentedin SaudiRiyals havebeenroundedto menearestthousands，eXCePt

otheIWisehdicated．

Fiscalyear

TheCompanyfollowsafiscalyearendingDecember31．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（toniifuLe匂）

FORTHEYEARENDED31DECEMBER2018

3．　NEWSTANDARDS AMENDMENTSTOSTANDARDSANDINTERPRETATIONS

Theac∞untingpoliciesusedinthepreparationof ese角nancialstatementsis∞nSistentwithlhoseusedinthe

PreParationofmeamual丘nancialsti光ementsasofandfortheyearended31December2017，eXCePtforthe

adoption ofnew standards，amendments and revisions to existing standards mentioned below，Which are

appLicablefortheannualperiodsbegiImingonora鉦rlJanuary2017andhadnosignificant丘nancialimpact

Onthese五mancialstatementsoftheCompany：

Newandamendedstandard・S．isstledandadopted

－AmendmentstoIAS7－笠tatementofcashHows”，aPPlicablefortheamualpenodbegimingonorafterl

January2017・Theamendmentsrequiredisclosuresthatenわleuersof魚nancialstatementstoevaluatechanges

inliabilities arisingをom丘nancing activities，includingbothchangesarisingB・Om CaShnowandnon－CaSh

Changes．

StanddrdsissuedbutJWtyeteOWe

ThefollowingneworamendedstandaI’dsarenotexpectedtohavesigr読点cantimpactonmefinanclalstatements

andtheCompanyhaschosennottoearlyadoptthefollowmgstandards：

－IFRS9，HImCialh鳩かumenお

InJ山y2014，theIASB publishedIFRS9FinanciaI hs uments which wm replaceIAS39Financial

Instruments●RecognitionandMeasurement．Thestandardin∞rPOrateSneWClassificat10mandmeasurements

requirementsfor正nancialassets∴theintroductionofanexpectedcreditlossimpalmentmOdelwhichWⅢ

replacetheincumedlossmodelofIAS39日mdnewhedgeaccountingrequirments．UnderIFRS9，all

丘nancialassetswiLlbemeastlr atee eramOrtisedcostor魚irvaLue・Thebasisofclassificationwmdepend

onmebusinessmodelandmecontractualcashnowcharacteristicsofthe五mcialassets．Thestandardretains

mostofIAS39’srequirementsfor丘nancialliabi舶esexceptforthosedesignatedatfairvaluethJOughpI・0甜Or

loss wherebythatpart ofthe fairvalue changes attnbutableto own creditisto berecognisedin other

∞mPrehensIVeincomeinsteadoftheincomestatement・Thehedgeaccountingrequirementsaremoreclosely

alignedwithriskmanagementpracticesandfollowamorephnciplebasedapproach．

h September2016，theIASBissuedamendments toIFRS4to addI．eSSissues arlShg丘omthe di鴇rent

efiectivedatesofIFRS9andthenewmsLumCeCOntraCtSStandard（IFRS17）．

TheamendmentsintI’OducetvlrOaltemativeoptionsofapp暁IFRS9fbrentitiesissuingcontractswithinthe

S∞PeOfHRS4：atemPOraryeXemPtion；andanoverlayapproach・Thetemporaryexemptionenableseligible

entitiestodefertheimplementationdateofIIRS9fbramualperiodsbC痔mingbefbrelJanuary2021and

∞ntinuetoapplyIAS39to宜nancialassets膏血dliatimleS・AnentitymayapplythetemporaryeXemPtion宜om

IFRS9if：（i）ithasnotpreviouslyappILedanyversionofⅡRS9，0therthanonlytherequirementsfbrthe

PreSentation ofgains∴andlosses on financiaIriわi舶es desigrLated as FVPL；and（ii）its activities are

predominantlyconnectedwithinsumceonitsamualreportingdatethd十mmediatelyprecedesIApn12016．

The overlay approad上組Ows an enti旬日aPplyingIFRS9to reclassi＆betvreenprO前orloss and other

COmPrehensiveincomeanamountthatresu座intheprofitorlossattheendofthereportingperio（LR）rCertain

designatedfimncialassetsbeingmesameaifanentib，hadappliedIAS39tothesedesignated丘nancial

assets．

Anentib／CanaPPlythetemporaryexemption丘omIFRS9forannualperiodsbegimingonorafterlJanuaJγ

2018AnentitymayStartaPplyingmeoverlayapproachwhenitappliesIFRS9forthefLISttime．

During2018，theCompanyperR）medanassessmentOftheamendmentsandreachedthe∞nClusionthat言ts

actilrities are predominantly∞nneCted withinsuImCe The Companyintends to apply the temporary

exemption丘omIIRS and，therefore，COntinuetoapplyIAS39toits血mcialassetsandHabilitiesinits

reportingperiodstarl壷gonlJanuaIy2018andthroughtheyearended31December2018．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）

NOTESTOTHEFINANCIALSTATEMENTS（eontinued）

FORTHEYEARENDED31DECEMBER2018

ーIFRS16－‘くLeases，，，aPPlicablefbrtheperiodbegimmgonora命erlJanuary2019．Thenewstandard

eliminatesthecuIl・entdualaccountingmodelfbrlesseesunderIAS17，WhichdistinguishesbetWeenon－

balancesheet五manceleasesandoff－balancesheetoperatmgleases・hstead，IFRS16proposeson－balance

SheetaccountingmodeLTheCompanyhasdecidednottoearlyadoptthisnewstandard．

－IFRS17－“InsuranceContractsn，aPPlicabIefbrtheperiodbeginningonoraRerlJanuary2021，andwill

SuPerSedeIFRS4“InsuranceConlracts，，・EarlieradoptionpemittedifbothHRS15Revenue丘omContracts

WimCustomers－andIFRS9IFinanciaIInstruments吐avealsobeenapplied・TheCompanyexpectsamaterial

impactonmeasurementanddisclosureofinsuranceandreinurancethatwillafIectboththeincomestatement

andthebalancesheet・TheCompanyhasdecidednottoearlyadoptthisneWStandard・TheCompanyexpectsno

materialimpactonadoptionofthisnewstandard，howevertheanalysISisongomg・

4．　SUMMARYOFSIGNIFICANTACCOUNTINGPOLICⅢ】S

Thesign描cantaccoulHingpoliciesadoptedinthepreparatlOnOfthesefinanclalstatementsaresetoutbelow

CashandcashequlVaLents

CashandcashequlValentscompnseofbankcurrentaccolmtSandshor＝emMuI・abahadepositswithan

Originalmatur吋OfthreemonmsorlessatthedateofacquisitlOn．

Insurancecontracts

hsurancecontractsaredefhedasthosecontainlngmSuranCeIiskattheinceptionofthecomactorthoseWhere
attheinceptionofthecontracttheI・eisascenariowithcommercialsubstanceoftheexistenceofinsuranceIisk．

Thisinsuranceriskisdependentonboththeprobabilit）rOfaILinsuedeventandthemagnitudeofitspotential

ef氏ct．

OnceacontracthasbeenclassiRedasaninsurancecontract，itremainsaniIlSuranCeCOntraCtfortheremainder

Ofitslifdime，eVenlftheinsuranceriskreducessignificantlydLIringthisyear・

ImpairmentanduncoLlectibilityOf正nanciaLassets

Anassessmentismadeateachstatementof血ancialpositiondatetodeteminewhetherthereisoBecti、re

evidencethatamancialassetoragmupofEnancialassets（includinginsurancereceivables）maybeimpaired

Ifthereisotiiectiveevidencethatanmpalmentlossona五nancialassethasbeenincurI・ed，theestimated

recoverableamountofthatassetisdeteminedandanympamentlossisrecogrLizedforchangesinitscanゥ′mg

amomtasfollows・

“fbr丘nancialassetsatamortizedcost，theimpalmentlossISbasedonmedifrerencebetweencanyLngamOLmt

andthepresentvalueofmrecashnowsdlSCOuntedattheonglnale紀ctiveinterestrate；

Oforfinancialassetsatfairvalue）theimpalmentlossisbasedonthedeclineinfi壷value，and

“tbrassetscarriedatcost，impalmentistheditferencebetWeenthecostandthepresentvalueof餌ⅢeCaSh

Howsdiscolmtedatthecun－entmarketrateofretumfbraSimilar丘nanclalasset．

Forpresentationpurposes，theresultingallowanceiscarriedlntherespectivecategorywithinthestatementof

五mancialpositionandstatementsofincomeorstatementofcomprehensiveincomeareadjusted．

WhentheCompanyconsidersthattherearenorealisticprospectsofrecoveryoftheasset，therelevantamounts

aI’e、、Titten offIfthe amount ofimpalmentloss∴Subsequently decreases and the event can be related

Otliectively to an event occumng aRer theimpalment WaS reCOgnized then血e previously recognized

lmpamentlossisreversedthI’Oughpro批orloss．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOh′JPANY）
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4．∴SUMMARYOFSTGNIFICANT∵ACCOUNTJNGPOLICIES（continuedl

O串cti、′eeV・dencethata血lanCialassetorgiOuPOfassetsisimpatredincludesobsen′abledatathatcomesto

theattentionoftheCompan）′aboutthefoILowlngeVentS：

〃　Significant魚nanciaLdi触culbJOfmeissuerordebtor；

“Abreachofcontract，SuChasadefaultordelinquencyinpayments；

〃ItbecomesprobablethattheissuerordebtorWillenterba血ptcyorother五manclalreorgani2ation；

“Thedisappearanceofanactrl′emarketfbrthat丘nancialassetbecauseof魚nancialdi鯖culties；Or

“Obsen′abledataindicatingthatthere－SameaSLlrわledecreaseintheestimatedmturecashHoWS五〇ma

grOUPOffinancialassetssmcethehhtiaIrecognitionofthos？aSSetS・a皿Oughthedecreasecannotyetbe

ident誼edw組ltheindividua席nancialasetsintheCompany，mCluding：

－　adversechangesmthepaymentstatusofissuersordebtorsintheCompany，Or

－　nationalorlocaleconomicconditionsatthecountryoftheissuersthatcorrelate、l壷hdefaultsonthe

assets．

Impaimentofnon誼nanciaiasscts

Assetsthathaveaninde五miteusehllifearenotsubleCttOdepreciationandaretestedannuallyforimpament．

Assets that are subject to depreciatlOn are reViewed forimpaimentl eneVer eVentS Or Changesin

circLmStanCeSindicatethatthecarrylngamOuntmaynOtberecoverable

Animpamentlossisrecognizedfortheamountbyv血ichtheasset，scarrymgamountexceedsitsrecoverable

amount．TheI・eCOVerableamomtisthehigherofanasset’fairvaueles cotstosellandvalueinLISe

DefcrredpoLicyacquisftioncosts

DirectandindirectcossincuTTedduringthe丘nancialyearahsing丘omthe、、壷ingorrenevrmgOfinsuImCe

contracts‖aI℃defem記totheextentthatthesecostsarerecoverableoutof餌LIrepremiLLmS，Allotheracquisition

∞St5日汀ereCOgnizedasanexpenseWhenincurred．

Subsequenttoinitialrecognition，thesecostsareamortizedonapro－ratabasisbasedonthetemofeやeCted

血tuTePremlumS，eXCePtformarinecargowherethedeferredportionshaubethecostincum：ddu証gthelast

quaIter．AmortizatlOnisrecordedinthestatementofincome・

Changesin the expected usemILi氏Orthe expected pattem ofconsumption ofhltLLre eCOnOmic bene丘ts

embodiedintheassetareaccountedfbrbychanglngtheamortizationperiodandanetreatedasac angein

accountingestimate．

Animpairmentreviewjsperformedateachreportingdateormore盲equentlywhemaJ上indicationofimpaiment

arises．WhemtherecoverableamountsarelessthanthecarryingvaLuesanimpalmentLossisrecolizedinme

statementofincome．DefeTTedpolicyacquisltioncostsarcalsoconsideiCdin皿eliabilityadequacytestfbreach

鵬PO血mgpeIlod

Deferredpolicyacquisitioncostsiu．ederecognizedwhentherelatedcontractsareeitherse出edordisposedof

SaLヽ′ageandsubrogationreimbursement

SomeinsurancecontractspermittheCompanytosellassetsacquiredinse軸ngaclaim TheCompaT－ymay

alsohavetherighttopursuethirdpartiesforpaymentofsomeoraLIcosts・

EstlmateSOfsaIvagerecoveriesare言hcludedasanallowanceinthemeasurementoftheoutstndlI嶋Claims

liabiIity∴Theallo、VanCeistheamountthatcanreasonablyberecovered嵐〕mthedisposaloftheasset・

ー17－



MALATHCOOPERATIVEINSUtmCECOlllTPANY
（ASAUDIJOINTSTOCKCOMPANY）

NOTESTOTHEFINANCIALSTATEMENTS（COrItinueq）

FORTHEYEARENDED31DECEMBER2018

4．∴SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES（Continuedl

SubrogatlQnreimbursementsareaLsoconsideredasanalloWanCeinthemeasurementoftheoutstandingclaims

liabilibLTheallowanceis皿eassessmentoftheamountthatcanberecovered五〇mtheactionagainst皿eliable

thirdparO′．

AlraiIablelbrsalcinvcstmcnts

AvaiLablefbrsale血1anClalsassetsarenon－derivatlVefinancialassetsthatareeimerdes蘭atedinthiscategoly

Or nOt Clasふfiedin any ofthe other categories．Suchinvestments areinitialLy recognized at cost and

Subsequentlymeasuredatfairvalue．Cum最高vechangesinfairvalueofinvestmentsaneshoWnaSaSeParate

COmPOnentmthestatementofmlanCialpositionandstatementofcomprehensivein∞me．

ReaLizedgainsorlossesonsaleoftheseinvestmentsarereportedinmestatementof∞mPrehensiveincome．

Dividends，COmmissionmcomeandforeigncurrencygain／lossonavaiLablek）rSalehvestmentsarerecognzed

lnthestatementofincome．

Amysigni丘cantorprolongeddeclmelnVaLueofinvestmentsisadjusteC上forandreportedmthestatementof

∞mPrehensivein∞meaSimpaimentcharges

FairvaIuesofinvestmentsarebasedonquotedpricesfbrmarketablesecurities，OreStimatedfairヽ′aJLleS．The

fairヽralueof∞mmission－beamgrtemsisestimatedbasedondiscountedcashnoWSuSmgCOmmissionfbritems

Withsimilartemsandriskcharacteristics．WllerethefairvalueisnotreadiLydeteminable，SuChinvestments

arestate（Latcostlcssallowanceforimpalmentinva宜le，ifany．

Tradedateaccou日航g

Allrei河ar vaypurChasesandsaIesof霜lanCialassetsarerecognized／derecognizedonthetradedate（i．e．the

datethattheCompanycommitstopurchaseorselI皿eassets）Regular、VaypurChasesorsalesarepurchasesor

sales offimmcial assets that require semement ofasets、Vil臨n the time R’ame generally established by

regulationorconventioninmemarketplace．

Propertyandcqripment

PropertyandequlpmentareStatedat∞StnetOfaccLmulateddeprec証ionandanyimpaimentin、′alue．When

SigniEcantpa］rtSOfpropert）′andequipmentarerequiredtobereplacedatinteTVals，theCompanyreco中Ze？

suchparlsasindividualassetswithspecificusemllil′eSa：nddepreciatesthemac∞TdingIy・AllotherrepaH●and

maintenancecostsarerecognizedinthestatementofincomeasincumed．ThecostofPropertyandequipment，

netisdepreciatl血onthestraight－IinemethodovertheestimateduseRlllil′eSOftheassetsasfollows●

：∴　Percentage

LeaseholdlmPrOVementS　　　　　　　　　　　　　　　　　　　　　　　　　　　　　20％

Computerhardware　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　25％

ComputersomvaIe　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　10％

Fumitmeand角XtureS　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　10％

○餓ceeqmPment　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　20％－25％

MotorvehlCles　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　2；％

Anitem ofproperb′and equipment，netand anysigniacantpaItim壷allyre∞gnizedisdere∞gnizedupon

disposalorwhenno亀LdJTeeCOnOmicbene凪sareexpected宜omitsuseordispos Anygainorlossarising．on

derecognition oftheasset（CalcuLatedasthe di麗remcebetWeenthenet disposalproceeds andthecaTT）′一mg

amountoftheasset）isincludedirlLthestatementofincomewhentheassetisderecogIIZed．
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4．∴SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES（continuedl

Provisions

Proヽrisionsarerecogm2：edWhentheCompanyhasalegalorconstmctL、′eObligat10maSareSultofapastevent，

andi白Sprobablethatan outnowofresources embodyingeconomicbene卸S、VlllberequlJedto se親ethe

obligationandareliableestimatecanbemadeoftheamountoftheot症gation Aprovisionisrecognizedwhen

theCompanyhasapresentlegalorconstructiveobljgaでionasaresultofpasteventsanditismorellkelythan

notmatanoutnolVOfeconomicresources＼＼′illberequjredtosettletheobligationandtheamounthasbeen

reliablyestimated．

Forcigneurrencytranslation

ForeigncurrencytransactionsaretranslatedintoSaudiRlyalsattheratesofexchangeprevailingatthedateof

thetransactions，Monetar）′aSSetSandliabilitiesdenominatedinforeigncuTTenCiesatthestatementof丘nancial

position

date aretI・anSlatedattheexchangeratespreVamngatthatdate．GamS andlosses缶OmsettIementofsuch

transactionsandfi・OmtranSlationatyearendexchangeratesofmonetaryassetsandliabilitiesdenominatedin

forelgnCurrenCiesareincludedinthestatementofhcomeorcomprehensiveincome・

LiabilityadequacyteSt

Attheendofeachreportingperiod，aliabilityadequacytestisperfomedtoensuretheadequacyofthe

insurancecontractsliabilitiesnetofrelateddeferredpolicyacqulSitioncostusLngCuITenteStimatesof丘血re

cashfloⅥ′Sunderinsurancecontracts．Inperformingthesetests，Currentbestestimatesof細ureco血actualcash

fJoW′Sandclaimshandlingandadministrationexpensesareused Anyde慮ciencylSimmediatelychargedtothe

statement ofmcomcinitiall）′by vriting offrelated deterred policy acqulSition costs and subsequently by

estamshmgaprovisionR）rlossesarising缶omllabi1時adequacytests・

Reinsurance

ReinsurancecontractsaTeCOntraCtSenteredintobytheCompanJrW宜hreinsurersduringthenomlalcourseof

businessunderlVhichtheCompanylSCOmpenSatedforlossesoninsurancecontractsissued．

ThebenefitstoWhichtheCompan〉′lSentitledlmderitsreinsuranceco血actsheldarerecognizedasreinsurance

assets．Theseassetsconsistofbalancesdue宜omreinsurersonseⅢementofclaimsandotherreceivablessuch

aspro紐commissionsandreinsⅢerS－shareofoutstandingclaimsthataredependentontheexpectedclaimsand

bene触SarlSlngundertherelatedreinsuredinsurancecontract・AmountsrecoveI・able舟omorduetoreinurers

are recognized consistently With the amounts associated with the underlyinginSuTanCe∴COntraCtS andin

accordanceWiththetemsofeachreinsurancecontract．

AteachEnancialrepo証ngdate，meCompanyassessesl、小etherthereisanyindicationthatareinsuanCeaSSet

may belmPaired・Where anindicator ofLmPament eXists，the Company makes a fomal est証ate of

recoヽrerabIeamoLmt．Wherethecarrj′mgamOuntOfareinsuranceassetexceedsitsreco、′erableamount，theasset

iscoI料deredimpairedandisW′rittendoWntOitsrecoverableamomt・Impaimentisrecognizedinthestatement

ofincome．

Leases

Operatingleasepa）mentSarereCOgnizedasanexpenseinthestatementofincomeonastraight－linebaslSOVer

theleasetem．
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4．　SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES（conttnued）

EXpenSe

Expensesarere∞gmZedinstatementsofin∞nleand∞中庸hensiveincomewhendecreasein的uTee∞nOmic

bene紐relatedtoadecreaseinanassetoranlnCreaSemaliabilityha arisenthatcanbemeasuredreli油Iy．

ExpensesarerecognizedinstatementsofincomeandcomprehensiveincomeonthebasisofadiI’eCtaSSOCiation

betwreenthecostsInCurredandtheearntngOfspec誼citemsofincome；Onthebasisofsystematicandra在Onal

allocationprocedures、lheneconomicbene乱sareexpecteL＝Oanseover皿eac∞untmgPerIOd・Expensesinthe

StatementSOfincomeandcomprehensiveincomeareprcsentedusingthenatureofexpensemethod．

Receivables

Receivablearenon－derivative紅IanCialassets、l証h血edordeteminablepayments．Receivablesarising嵐）m

insuremCe COntJ・aCtS are Cla．ss痛心ihthis category∴mese arerecognizedWhendueandmeasuredoninitial

recognit10natthe魚ir、胤ueoftheconsiderationsreceivedorrecevable・Thecanゥ壷gvalueofrecevableis

revieWedibrimpaumentwheneverevents orcircumstancesindicate thal上皿e caITylng amOuntmay nOt be

recoverable，＼泣出日航eimpamentLossrecordedinthestatementofincome，Receivablearedere∞gnize（上品hm

thederecogT）証oncriteriafor五nancialassetshavebeenmet．

ReYenuereeOgn誼0n

Reco＿q77祐onQfpJ・emiumandcomln応slonreVerlue

Retainedpremiumsand∞mmissIOnmCOme，WhichrelatetomeXPiI’edIisksbeyondtheendofthe魚nancial

period，arerePOrtedasuneamedanddefem記basedonthe丘）Ⅱ0、、血gmethods：

“Lastthreemonths宜omtheperiodinrespectormarinecargo；

“Pne記eHnedcalculatLOnforengineeIingclassofbusinessR）rrisksundelt enthatextendbeyondasingle

yearIn accordancewiththis calculation，10、、′erpremlumS∴are eamedinthe紅styearWhichgradually

increasetowardstheendofthetenureofthepollCy and

，Actuainumberofdaysforotherlinesofbusmess．

TheCompanycommencedusingthepre－definedcalculationforenglneermgClassofbusinessstaringlJanuary

2014AsonlythecalcuLationfordefeTTingthepre証umshasbeenamended，thjsisachangeinaccomtmg

estimate．

ThischangeincalculationisexpectedtohaveminimalimpactontheneteamedpremiumsoftheComp nyR）r

RLtureyearSaSthenetreentionoftheCompanymrespectofengmeermgbusmess＝iCOnSlderedtobeminimal

bymanagemenL

Uneamedpremiumsrepresenttheportionofpremiums＼、Tittenrelatingtotheunexpiredperiodofcoverage．The

Changeintheprovision Rir uneamedpremiumis taken tothestatement ofincomeinme same orderthat

revenueisrecognizedovertheperiodofrisk．

FeeincomeonilSS ranCeCOnlracIs

lnsurancepoLicyholdersarechargedforpoILCyadministrationservicesandothercontractfes，Thesefeesare

recognizedasrevenueovertheperiodinWhichtherelatedservicesareperfOmed・Ifthefeesareforservices

providedin丘血repenods，then皿eyaredefelTedandrecogTlizedovernlturePeriods

h7yeStmentlncolne

InVeStmentincomeisrecognizedonanefFectiveyieldbasistakingaccountof丑eprincipaloutstandmgandme

COmmissionrateapplicable．
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4．∴SUMARYOFSIGNIIuCANTACCOUNTINGPOLICIES（continued）

Dil，ldendlncome

DividendincomeisrecogrLizedwhentherighttoreceivepaymentisestablished．

Gro誓ClaimscoIISistofbene宜tsandclaimspaidtopolicyholders，ChangesmthevaIuationoftheliabmties

arisingonpoHcyhoLders，∞ntraCtSandhtemalandextemaLcIamshandlingexpeIleSnetOfsalvagerecoveries．

Outstandingclaimscomprisetheestimatedcostofclaimsincurrledbl克notsettledatthestatementof丘nancial

POSitiondatetogetherw誼Hdat（光claimshandling∞SIsandareductionfortheexpectedvalueofsalvageand

Otherre∞Veries・Whetherreportedbytheinsure妃ornot・Provisionsforreportedclaimsnotpaidasofthe

StatementOf ancialpositiondatearemadeonthebasisofhdivldualcaseestimates・Inaddition，aprOVision

basedonmanagement’sjudgmentandtheCompany’spriorexperienceismaintaine・「ibrthecostofsettlhg

ClaimsincurrlねbutnotreporteXl（IBNR）hcludingrelatedclaimshan副ing∞StSmdtheexpectedvalueof

SalvageandotheI・I・e∞Veriesatthestatementof丘nanclalpositiondate・AnydlfferenCebetweeIrmePrOVisions

atthestatementoffinancialpositiondateandsettleme］HSandprovisionsinthefoILowmgPeriodisincludedin

thestatementofincomeft）rthatyear．

Theoutstandhgclaimsareshownonagrossbasisandtherelatedshareofthereinsurersisshownseparately．

End－Oiser高cebene紐応

Employees’end－Oiservice‖3ene丘ts provisionis detemmed using actuarial vaIuations・The actuary uS（誌

PrqiectedUnitCI℃ditPUC）method．ThisinvoIvesprqjectingbene五tstoleavingservice，retimentordeath

allowlngforprobabmtiesofreacIhngthosestates，alsoallowingforsalar7日eSCalationovertime，andthen

discountingthosebene丘tstothevaluationdate・Thesignificantassumptionshavebeendisclose（‖hNote161．

De－reCOgnitionoffinanciaIinstruments

A缶nancialasset（or，Whereapplicable，aPartOfa丘nancLalassetorpaItOfagroupofshilar五mancialassets）is

PrimarHyderecognized（le∴remOVed丘omtheCompany’sstatementoffiJlamalposition）when：

“Therightstoreceivecashnowsをomtheassethaveexp珂Or

“TheCompanyhastransferreditsrightstoreceivecashnows丘omtheassetorhasassumedanobligationto

Pay the re∞lVed cash Howsin」請LIw血out material delay tO a址rd party mdeI・a’pass－thI・Ough・

arrangement；andeither（a）theCompanyhastransferredsubstantiallyaLltherisksandrewardsoftheasset，

Or（b）theCompanyhasneithe・「tranS危n－ednorretainedsubstantiallyalltherisksandrewardsoftheass・et，

buthastransferI・edcontroloftheasset．

0触e碕〔喝

Financialassetsand血ancialliabilitiesareofBetandthenetamountrepoItedinthestatementof五manclal

POSitiononlywhenthereisaleganyenR）rCeablerighttoofrsetthere∞gnizedamountsandthere言saILintentlOn

tose融eonanetbasis，OrtOrealizetheassetsandsettletheliabilib，Simultaneously．hcomeandexpenseisnot

OfIsetinlhestatementofincomeandcomprehensiveincomeunlessrequiredorpemlitt（記byanyaccounting

Standardorinterpretation．

Zakat

TheCompanyissu巧ecttozakatinaccordancewiththeRegulationsoftheGeneralAuthorityofZakatand

h∞me Tax（“GAZT”）m me Kingdom ofSaudi Arabia．Zal樹tis accrued and charged directly to the

SharehoIdersequityunderretainedeamings．
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4．∴SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES（continuedl

Segmentrepo南ng

AsegmentisadistinguishablecomponentoftheCompanythatisengagedinprovidingproductsorsen壷es（a

businesssegment），Whichissu巧ecttoriskandrewardsth aredlfferent缶omthoseofothersegments For

managementpurposes，theCompanylSOrganizedintobusinessunitsbasedontheirproductsandservicesand

has丘vereportablesegmentsasfblLows：

PropeIty prO＼i（ks co、′erage againLSl二fireinsurance言md an）′otherinsutmceincluded under this class of

”Enginee五g provides∴COVerage for builders’risks，COnStruCtion，meChanical，electricaL，electronic，and

machinerybreakdowm，andanyotheriTISuranCeincludedmderthisclassofinsuImCe．

“MotoI・PrOVides00Verageagainstlossesandliabi均rrelatedtomotorvehicles・

“MedicaIprovides∞Verageforhealth．

0peratingse写TentSarenやOrtedinamannerconsistent、湘themtemalreportmgprovidedtothechief

operatingdeciston－maker・Thechiefoperatingdecision－maker，WhoisresponsibleforalLocatillgreSOurCeSand

assessmgperfomanceoftheoperatmgsegnents，hasbeenideninedasthechiefexecutiveoffICerthatmakes

StrategICdecisioTu．

Nointer－SegmenttranSaCtionsoccurredduIiIlgtheperiod・IfanytTaTuaCt10PS、VeretOOCcur・tranSferprices

betweenoperatingsegments aresetonmamIslengthbasisinamannerslmilartotransactionswiththird

parties．Segmentincome，eXpenSeandresults、、相thenmcludethosetransfersbetweenoperatingsegments

lVhichWiIlbeeLiminatedatthelevelofthe丘nancialstatementSOftheCompany

Prepayments

PrepaymentsrepresentexpensesnotyetmculTedbutaheadypaidincash・PI’ePaymentSareinitiauyrecordedas

asetsandmeasuredattheamountofcashpaid．Subsequently，thesearechargedtostatementsofincomeand

COmprehensivemcomeastheyareconsumedorexpn’eWiththepassageoftme・

Accruedc叩enSeSandotherLiabiLities

Accmedexpenses∴andomerliab撮ies anerecognized foramomtstobepaidinthe血tuI’e fbrgoods and

services，Whe肌erbilledbythesupplierornot．

Uneamedcommissionincome

Commission receivabLe on outwamds nemsLIranCe COntTaCtS are deferred and amoItized olrerthe terms ofthe

insurance∞ntraCtStOWhichtheyrerate．Amortizationisrecordedinthestatementofincome・

Criticalaccountingjudgmcnts，e5南matcsandassumI）tions

Thepreparation of危nancialstatementsrequirestheuseofestimatesandJudgmentsthatafrl詑tthereported

amoLmtSOfassetsandliabilitiesanddisclo ureOfcontingentassets ndliabilitiesatthedateofthefinancial

statements and thereported amounts ofre、renueS and expenses duringthe reportingyear・A皿Ough these

estimates andjudgments aTebasedonmanagement’sbestknowledgeofcurrentevents言mdactions，aCtual

res山tsdtimatelymaydiffer宜omthoseestimates．

TheCompanymakesesthatesandassumptionsmataffecttherepoItedamountsofassetsandliabimeswithin
thenextfinancialyear．EsthatesandjudgTrlentSareCOntinuanyevaIuatedbasedonhistoricalexperienceand

otherJ財ctors，hcludingexpectationsof晶tureeventsthatarebeLievedtobereasonableunderthecircumstances・

Thekeyassumptionsconcemingthe餌uI・eandomerkeysourcesofestimatinguncertainもratthestatementof

mancialpositiondatearediscussedbelow．
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4．　SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES（conttnued）

Further details ofthe s eciHc estimate andjudgments made by management ane giYenin the rele、′ant

ac00untingpoljciesnotes：

（i）TheulLimateliabilm，aY高ng舟omclaimsmadeuT7deriISuranCeCOTl伊acts

Theestlmationoftheu此imateliabilityarising宜omclaimsmademderinsurmce∞ntraCtSistheCompanyIs

most critical accounting esthate．There are∴SeVeralsources ofuncertainty thatlleed to be consideredin

estimatingtheliabiLib，thattheCompanywHlultimateLyPayfbrsuchclaims・

Theprovisionfbrclaimsincur・・誼butnotreported（IBNR）isanestimationofclaimswhichareexpectedtobe

repoTtt丸subsequenttothestatementof丘nancialpositiondate，fbrwhlChtheinsuredeventhasoccuITedonor

befbnethestatementof丘nancialpositiondate．Theprimarytechniqueadoptedbythemanagementinestimating

thecostofno前edandIBNRclams言SthatofusingthepastclaimssettlementtrendstopredicttiJtmeClaims

se砧ementtrends．

ClaimsrequmllgCOurtOrarbitrationdecisionsareesthatedindiⅥduauy・hdependentlossadjustersnormally

estimatepropertyClaims．ManagementrevieWSitsprovisionsfbrclaimsincLuTed，andclamsincurredbutnot

reported，Onaquarterlybasis．

（iI）Jm＿Dairmentofavailable＿わr・†aleかnancialassels

TheCompanydeteminesthataYailablefoIiSalefjnancialassetsareimpairedwhentherehasbeenasign沌cant

orprolongeddeclineiTrthefairvaluebeloWits∞St・Thisdeteminationofwhatissignincantorprolonged

requiresjudgment．Inmakingthisjudgmen theCompanyevaruatesamongotherfactors，thenomlalvolatiliq

inshareprice，the丘nancialhealthoftheinvestee，industryandsectorperlbmance，Changesintechnolog）′and

operationalandfinancingcashHows・Impaimentmaybeappropriate、Vhenthere言sevidenceofdeteriorationin

themlanCialhealthof皿einvestee言ndustryandsectorperfomance，Changesintechnolog）′andfinancmgand

Oper訪onalca温血0、、′S・

（iii）hDairmel克losseson′eCeiVab／es

TheCompanyassessesreceivablesthatareindividuallysgriHcantandreceivablesincludedinagroupof

financialassetsw皿slmllarcreditriskchanacteristicsfbr∬npalIment．ReceivablesthatareindividuaIlyassessed

fbrimpalmentandfor、、届chan言mpa－mentlossis orcontinues toberecognized arenotincludedina

∞11ectlVe aSSeSSment O告mpaiment．This assessment ofimpalrment requHでSJudgment．In making this

judgment，theCompanyevaluatescreditrskcharacte strcsthatconsiderpast－duestatusbeingindicativeofthe

abilitytopayallamountsdueaspercontlaCtualtems（Refernote7）・

（i、′）DeかredacaL高Iioncosis

Ce血acquisition∞StSrelatedtothesaleofnewpoliciesarerecordedasdefeHedacquisitioncostsandare

amortizedinlhestatementofincomeovertherelatedperiodofpolicycoverage．ftheas・SWnPtionsrelatingto

mturepro丘tabiLib／Ofthesepoliciesarenotrealized，theamortiza五〇nofthesecostscouldbeacceleratedand

皿smayalsoreqLLireadditionaLimpalment、証e一〇ffsinthestatementofin∞me・

（∨）Goi119‾COIICel“11

TheCompany，smanagementhasmadeanassessmentofitsliabm吋to∞ntinueasagoingconcemandis

satisfied thatit has the resources to contime on the business for the fbreseeable mture．Fulthemore，

managementisnota、、俳eOfanymaterialLmCertai証iesthatmaycastsignificantdoubtupontheCompany’s

abilrb，tOCOntinueasagoingconeemTherefbre，the魚nancialstatementscontinuetobepreparedonthegoing

concembasis．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（（．ontinue‘り

FORTHEYEARENDED31DECEMBER2018

5．　CASHANDCASHEOUTVAI．ENTS

Insuranceoperations

Cashhhand

Cashatbank

ShorttemMLu－abahadepositshavingonginalmatuIib，

oflessthanthreemonths

Shareholders’opcrations

CashatbaIlk

ShorttemMlmわahadepositshaⅥngOriginalmaturib，

oflessthanthreemonths

Totalcashandcashequivalents

31December　　31December

2018　　　　　　　2017

（SR，000）

4

16，352　　　　27，894

：　　50，000：　4；0，000

66，352　　　　477，898

47，791　　　　70，8i2

－　　　　130〕000

：　　47，7負：　　220，8笈

114，143∴∴∴∴鎌崎750

ShorttemMurabahadeposits are made fbrvar）心gpeI’iods ofup tothreemonths depending onthe

imIlediatecashrequmentsoftheCompany．TheshorttemMurabahadepositsaresubJeCttOanaVerage

∞mmissionrateof2・48％perannumasat31December2018（31December2017：1．68％perannum）．

ThecarI－ylngamOuntSdisclosedabovearenotmateriallydifferent宜ommeir魚irvalLISatthedateofme

StatementOf丘nancialposition．

6．　SHORTTERMMURABAHADEPOSITS

31Dccember　　31December

2018　　　　　　　2017

（SR，000）

InsuraIICeOPerations

ShorttemMurabahadeposits 365，349　　　　55，000

Shareholders’operations

ShorttemMuI－abahadeposits　　　　　　　　　　　　　　　　　　　　　　313，000　　　163，000

TotalshorttemMurabahadeposits　　　　　　　　　　　　　　　　　　　　678，349　　　　218，000

TheaboveshorttemMLmbahadepositshaveanoriginalmatuIitypeliodofmorethanthreemonths怠・Om

thedateofacquisition・Thesedepositsaresubiecttoanaveragecommissionrateof3．07％perannumasat

31December2018（31December2017：2．06％peraIlnm）．

ThecanyIngamOuntSdlSClosedabovearenotmateriallydifierentをOmtheirfairvaluesatthedateofme

StatementOf丘nancialposition．



MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDTJOINTSTOCKCOMPANY）

NOTESTOTHEFINANCIALSTATEMENTS（COniinuetり

FORTHEYEARENDED31DECEMBER2018

7．　PREMmmⅦSANDREINSURERS）RECEIVABLE NET

ReceIVable缶ominsしけanCeOPerationscompnseTletamOuntSdue舟omthe氏）lLoWirIgParties：

31December　　31December

2018　　　　　　　2017

Policyholders

Reinsurers

OtherreCOVeries

hsuanCeCOmpanies

Agentsandbrokers

Recei、′abIes，grOSS

Provisionfordoubtnllreceivables－insuTanCe

ProvisionR＿）rdoubtnllreceivables－reinsurance

TotalproVisionfordoubthllreceivables

Premiumsand rcinsurcrs）receivabLe－net

n・Io，ementSCheduLeofproヽ′isionfordoubtfulrcceilrable

Movementscheduleofprovisionfbrdoubthllrecei、′able

Openingbalance

PTOVIS10nChargefbrtheyear

RelrerSalofprovisionfordoubthlLdebts

Fullyprol′ldedreceivableswrittenoff

Asat）′earend，theageingOfgI－OSSreCei、′ablesisasfollo、、rS：

Pastduebut

notimpaired

Lessthan90　　　91－180

DaYS DaYS

SR）000

（SR，000）

200，786　　　10年230

299　　　　26，339

13，432

3，113　　　　1，640

：　　2，6日＝　∴∴∴6，9兜
206月15　　　154，853

工二羽［二圏
：　（34，44の：　（40，00の

172，3郁　　　114，853

40，000　　　　43，000

11，532

（3，000）

（17，083）

34，449 40，000

Pastdueandimpaired

181－360　　Morethan360

DaYS daysTotal

PT・emium andreinsurancereceiVabLes

－Policyholders’　　　　　　　195，690　　109，984

－Relatedparties　　　　　　　10，826　　　1，277

＿Reinsurers　　　　　　　　　　　　　　299　　　　　　10

36，，81　　　21，933

1，908　　　　7，641

125　　　　　　　83

31December2018　　　　　　　206，815　　　111・271　　　39・014　　　　29・657　　　　26・873

PremiuJTlandreinsurancereceivabJes

－PoHcyhold∝5，　　　　　128，300　　　73，筋9∴∴∴∴＆5年7∴∴∴∴鋤，852　　　　4，242

－Relatedparties　　　　　　　　　674　　　　　674

－ReinsuerS　　　　　　　　　　25，879∴∴∴∴3，922　　　　4，249　　　　1，390　　　　16，318

31December2017　　　　　　154・853　　　　80・255　　　12・796∴∴∴41・242　　　　20・560

ReceivablescomprLSealargenumberofcustome－SandmsLmnCeCOmPaniesmainly、畑inLlmeKingdomof

SaudiArabia∴me Company，s tems ofbusmess reqLm℃amOuntS tO be paid within the due date ofthe

transaction・AnangementS、Yithreinsurersnomall′ieqLIiJeSe品Lementwithinacertainagreedperiod・

The nvelargestnon－Govemment customers，mCludingreinsuran∞reCeivable，aCCOuntfbr44％ofgross

outstandingaccountsreceivableasat31December2018（31December2017：41％）・
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MALATHCOOPERATIVEINSURANCECOME，ANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（eorztinue匂）

FORTHEYEARENDED31DECEMBER2018

8．　TECHNICALRESERVES

（i）Netoutstandingclaimsandreserves

Netoutsandingclaimsandreservescomprisethefollowing：

OutstandhlgClaims

Less：Realizablevalueofsalvageandsubrogation

Clamsincurredbutnotreported

AddltlOnalpremiumreserves

Othertechnicalreserves

ReinsuI’erS’shareofoutstandingclaims

Reinsurers’shareofclamsincurredbutnotreported

Netoutstandingclaimsandreserves

（ii）Movementinunearnedpremiums

MovementinuneamedpremiumscomprlSeSthefollo、lrmg：

BalanceasatthebeginnlngOftheyear

PremiumswriHendl血ngmeyear

PremlumSeamedduringtheyear

Balanceasattheendoftheyear

Balanceasatthebegimmgoftheyear

Premiumswrittenduringtheyear

PremiumseameddLningtheyear

Balanceasattheendoftheyear

31DeccmbeI・　　31December

2018　　　　　　　2017

（SR’000）

60，548　　　　121，906

：　（25，50の：　（15，909
35，039　　　　106，001

236，506∴∴∴∴317，264

15，612　　　　　10，514

12，697　　　　　13，227

299，854　　　　449，006

［二霊園工三園
：　（85，73訓：　（115，72の

214，121　　　　333，286

Yearended31December2018

Gross Reinsurance Net

216，401　　（lq071）　　　200，330

72，，076　　　（90，226）　　　638，850

（678，457）　　　87，107　　（591，350）

267・020　　　（19・190）　　　　247，830

Yearended31DecembeI・2017

Gross Reinsurance Net

482，163　　　（118，149）　　　　364，014

726，978　　　（73，812）　　　6；1，166

（992，740）　　177，890　　　（814，830）

216，401　　（16，071）　　　　200，330
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOmSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（COntinued）

FORTHEYEARENDED31DECEMBER2018

9．　DEFERREDPOLICYACOUISITIONCOSTS

AtthebegiImingoftheyear

IncuTeddurmgtheyear

Amortizedduringtheyear

AttheendoftheyeaI’

10．AVAILABLEFORSAT．EINVESTMENTS

InsuramでeOpera五〇ms

Unquoted

NCBCapitaLRealEstateDevelopmentFmd

ShareholdeI－S’opeT・ations

Quoted
SaudiRe－insuranceCooperativeCompany（SaudiRe）－Shares

Unquoted

TASNEESukdt（MatulhgMay2019）

NCBCapitaLRealEstateDevelopmentFund

SEDCOCapital－ReaIEstatehcoTeFund2

NajmCompanyforInsuranceServLCeS－Shares

TotaIaヽ岨ilablefbI・SaIeinvestmentS

31December　　31December

2018　　　　　　　2017

（SR’000）

17，508　　　　　47，947

80，886　　　　　67，579

：　（77，33の：　（98，0輪）
21，058　　　　　17，508

31December　31December

2018　　　　　　2017

（SR’000）

3，322　　　　　4，600

766

10，000　　　10，000

6，‘45　　　　9，200

13，731　　　13，962

1，923　　　　1，923

32，299　　　　3‡，851

35，621　　　40，4‡l

ThefajrvaLuesofthemquotedmutualmndscomputedabovearebasedonthelatestreportednetassetsas

atthereportmgdate・Further，theunquotedsulmkarecaniedatanamomtWhichaspermemanagementis

thebestestimateoftheexitprlCei．e．fairvalue．

AnimpalmentreViewisperfomedateachreportingdateormore丘equentl〉′Whenanindicationof

impalmentalises．
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MAI．ATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）

NOTESTOTHEFINANCIALSTATEMENTS（COntinuelり

FORTHEYEARENDED31DECEMBER2018

10・AVAILABLEFORSALEINVESTMENTS（continued

a）MovementintheinヽreStmentbalanceisasfbllows：

Quoted Unquotcd
SeCurities securities TotaL

SR，000

Insuranceoperations

BalanceatlJanuary2018

Impaimentonavailableforsaleinvestments

Balanceat31December2018

BalanceatlJanuary2017

Remeasurementloss

hpainnentonal′ailableforsaLeinvestments

Balanceat31DecembeI・2017

Shareholders’OperationS

BalanceatlJanuary2018

Disposals

ImpalmentOfhvestments

Re－meaSurementloss

Balanceat31December2018

BalanceatlJanuary2017

Disposals

ImpaimentofimreStmentS

Re一meaSurementgain／（loss）

Balanceat31December2017

4，600　　　　4，600

－　　　（1，278）　　（1，278）

3，322∴∴∴∴3，322

5，346∴∴∴∴3，346

（346）　　（346）

4，600　　　　4，600

7術i∴∴∴35，085　　　35，851

（766）　　　　　　　　　（766）

（2，555）　　（2，555）

32，2勇）∴∴∴∴32，299

603　　　　72，231　　　72，834

（3㌔000）　（33，000）

（1，675）　（1，675）

163　　　　（471 （308）

766　　　　35，0秋5∴∴∴∴35，851

b）DeterminationoffairvalueandfhirvaluehierarchyofavailableforsaLeinvestments

FairvalueisthepIicethatwouldberecei、redtosellanassetorpaidtotransferallabilityinanorderly

transactionbetweenmarketparticipantsatthemeasuI－ementdate．Thefairvaluemeasrementisbasedon

thepresmptlOnthatthetransactiontakesplaceeither：

－intheaccessibleprincipalmarketfbrtheassetorliability，OI・

一inlheabsenceofaprincipalmarket言nthemostadvantagesaccessiblemaketfortheassetorliablIity

The鳥irvaluesofon－balancesheetfinancialmstrumentsarenotsigni缶cantlyd脆erentをomthelrCanymg

amountsincludedhthe丘nanclaLstatements．

The Company uses the followlng hierarchy for detemmmg and disclosmgthe魚iJ－Value offinanclal

instmments：

Levell‥quOtedpricesinacti、remarketsforthesameoridenticalins廿umentthatanentitycanaccessatthe

measurementdate；

LeveI2：quOtedphcesinactivemarketsforsimilarassetsandliabilitiesorothervaluationtecmiquesfor

Whichallsigni丘cantinputsarebasedonobsenrablemarketdata；and

Leve13’Valuationtechniquesforwhichanysigni五cantinputisnotbasedonobservablemarketdata．

Thetablebelowpresents the丘nancialinstruments al上皿eiI’fairvalues as at31December2018and31

December2017basedonthe魚irvaluehierarchy．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（COntiIuLea）

FORTHEYEARENDED31DECEMBER2018

10．AVAILABLEFORSALEINVESTn・IENTS（continued1

mve11

31Decembcr2018

Insulmn00Operatioos

Available丘）rSale血IanCialassets

MumalFund

Shareholders’Operations

Availablefbrsale五mancTalassets

EquitySeCu前es

NIutualFunds

SukLk

31December2017

InsuranceOperations

Aヽ′ailableforsalefinanciaLassets

MutualFund

Sllar・eholders，Opcrations

Availableforsalefinancialassets

Equitysecurities

MutualFunds

Sukuk

1，923

20，376

10，000

32，299

1，923

20，376

10，000

32，299

Thefairvaluesofallotherfinancialassetsandliabilitieswhicharecaniedatcost，arenOtSignificaIkly

di龍rent E・Om the carlYmg Valuesincludedin this financialinfomation，Since the current market

commissionratesfbrsimllarfinancialinstrumentsarenotsignmcantlydl挽rent五〇mthecontractedrates，

andonaccountoftheshortdurationoftheassetsandliabilities．

ThereWerenOtranSfersbetweenthele＼′elsoffarrvaluehierarchiesduringthe）′ear．

Lel′ei2Yaluationtechnique：

Leve12investmentscompriseinヽ・estmentlnPhvateequit）′魚mdsanddebtinstrments．Thefairvalueof

pri、rateequit）′mndscomputedisbasedonthe乱一ldslatestrepoltednetassetvalueasatthefinanciaL

POSitiondate．Furlher，thedebtinstmmentsarecamiedatanamomt，WhlChasperthemanagementisthe

best estimate ofthe exit prlCei．e．fair value．The carIylng Values as at31December2018and31

December2017approximatetheLrfalI’、′alLle．
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）

NOTESTOTHEFINANCIALSTATEMENTS（をoniimLeq〉

FORTHEYEARENDED31DECEMBER2018

1L PREPAIDEXPENSESANDOTHERASSETS

Insuranceoperations

Prepaidemployeebene五tsandothers

Deferredexpenses

Prepaidrent

Advancetoemployees

Accmedcommissionreceivable

Guaranteedeposits

Others

Total

31Dccember　　　31December

2018　　　　　　　2017

12，481
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOⅣ皿ANY）
NOTESTOTHEFINANCIALSTATEMENTS（tonlinue少

FORTHEYEARENDED31DECEMBER2018

13．STATUTORYDEPOSIT

In∞mPILanCeWithArticle580fthehplementingRegulationsissuedbytheSaudiArabianMonetarJr

Authorit）′（SAMA），theCompanyhasdeposited15percent（31December201715percent）ofitsshare

CaPltal，amOmtmgtOSR75m皿on（31December2017：75million），inabankdesignatedbySAMA．The

StatutOrydepositismaintainedwithareputedlocalbankandcanbewithdrawnonlywimtheconsentof

SAMA・TheCompanylSnOtentitledtoreceivethemvestmentretumonthisdeposit・Thisinvestment

retumisshownasaseparatelineitemintheStatementofFinancialPosition．

14・REINSURERS’：SHAREOFOUTSTANDINGCLAIMS

31December　　　31December

2018　　　　　　　2017

∴∴∴∴∴（SR’00の

ReinsureISi上れ創℃Ofoutstandingclaims　　　　　　　　　：　　67，855：　107，755

Substantiallyalloftheamountsdue丘omrehsurersareexpectedtobereceivel‖Nithmtwelvemonthsof

mestatementof血anclalpositiondate・ReinsurersshareofoutstandingclalmSareCalculatedinproportion

totherelatedriskdistributionpattem．

Amountsdue宜omreinsurer relatmgtoclaimsalreadypaidbytheCompanyareincludedinreceivables，

netofproⅥSion（note7）．

15．ACCRUEDEXPENSESANDOTHERLIABILITIES

Accruedexpensesandomerliabilitie compnseofthefollowing：

Commissionpayable

ProvisionforwIthholdmgtaxonreinsurancepayments

Accmedemployees’salariesandotherbene丘ts

AccruedvacatlOnallowance

AccruedSAMAinspectionfees

Accountspayable－GOSIandothers

AccmedCCminspectionfees
Accruedprofessionalfees

Otherliabilities

31December・∴∴31December

2018　　　　　　　　2017

（SR’000）

21，006　　　　　21，577

33，268　　　　　　28，685

721　　　　　　　　681

2，563　　　　　　2，373

374　　　　　　　　　343

2，299　　　　　　2，212

260　　　　　　　　　334

618　　　　　　　　　460

32，360　　　　　　43，265

93，4の∴∴∴∴∴卵が0

16．END－OF－SERVICEBENEFITS

Duringtheyear，theCompanyhasvaluedtheprovisionforendofservicebene丘tsusingthePrcuectedUnit

Credit（“PUC’’）method．ThisinvoIvesprqiecthgbenefitstoleavingservice，retirementoI・deathallowing

for probablIitleS Ofreaching those states，also allowmg fbr salary eSCalation oVer time，and then

dlSCOuntingthosebene五tstothevaluationdate．

Thee鉦ctofusingPUCmethodhasbeenrecognizedinthecuITentyearaStheimpactonpreviousyears

wasnotmaterial．
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（ASAUDIJOINTSTOCKCOh′JPANY）

NOTESTOTHEFINANCIALSTATEMENTS（bo11tinLLe‘り

FORTHEYEARENDED31DECEMBER2018

16．END－OF－SERVTCEBENEFITS（Continuedl

Movementofendofservicebenefits：

AtthebegimlngOftheyear

CuITentSerVicecost

hterestcost，net

Netbenefitexpenses

Benefitspaidduringtheyear

Actuarialloss五一OmeXPeriencea句ustments

Attheendoftheyear

31December　　　31December

2018　　　　　　　2017

（SR’000）

13，081　　　　　13，344

［二二園工二翌
2，207　　　　　　3，368

（4，128）　　　（4，244）

2，692　　　　　　　213

13，852　　　　　13，081

Actua高aiassumDtions：

ThefollowIngWeretheprinclpalactuarialassumptionsatthereportingdate：

Discountrate

SalaYeSCalation

31December　　31December

2018　　　　　　　2017

3％　　　　　　　4．2％

5％　　　　　　4．5％

Sensit時宜vanalヽrSis：

Thesensltil′ityanaLyseshal′ebeendeteminedbasedonamethodthatextI’apOlatestheimpactontheend一〇F

SerVicebene丘ts（‘‘EOSB’’）liabilib′asaresultofreasonablechangesinkeyassumptionsoccLnTingattheendof

mereportingperiod．ItisbasedonachangemaslgTificantassum函On，keepingallotherassumptionsconstant

andmaynOtberepresentativeofanactualchangeintheend－Of－SerVicebene卸siiabilityasitisunlikelythat

ChangesinassumptionsWOuldoccurinisolationofoneanother．Thesamemcthodhasbeenappliedforthe

SenSitivityanalysisasWhencalculatingtherecognisedend－Of・SerVicebene触SLiability．

A quantitative sensitivh＝malysis fbr signi五〇ant assumption on the defined benefit obligation as at31

December2018and31December2017is，aSShownbeloW：

31Dccembcr・　31December

2018　　　　　　　2017

Discount rate

DISCOuntrateis50basispointshigher，theEOSBWould

decreaseb）′

DiscountratelS50basisp01ntSlollrer，theEOSBWOuldincrease

by

Futuresda－”ylnereaSeS

FutuI’eSalarygrOWthincreasebyl％言heEOSBWOuldincrease

by

FuturesalarygroWthdecreaseby1％，theEOSBwoulddecrease

by

（SR，0001

373　　　　　　　　711

391　　　　　　　　846

703　　　　　1，671

654　　　　　1，431
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17．RELATEDPARTYTRANSACTIONSANDBALANCES

Relatedpartiesrepresentm鈎OrShareholders，directorsandkeymanagementpersonneloftheCompany，

andcompaniesofw′hichtheyarepmcIPalownersandanyotherentitiescontrolled，jointlycontrolledor

Signi魚cantlyinfluencedbythem・PIicingpoliciesandtemsofthesetransactionsaremutuallyagI－eedand

areapprovedbytheCompany’smanagement．

Thetransactionswlthrelatedpartiesandtherelatedamountsareasfollows：

31December　　　31December

2018　　　　　　　2017

（SR’000）

Grosspremiumswrittentocompaniesrelatedtothemembersof

BoardofDirectors（BOD）

GrosspI’emiumsreceived舟omBODmembers

GrossclaimspaidtocompaniesrelatedtoBODmembers

GrossclaimspaidtoBODmembers

BoardofDirectors’andcommitteesmeetingfees

NetreinsurancepremlLImPaldtoareinsurancebrokerage魚nn

relatedtoaBODmember

NetrelnSuranCeClaimsreceilred缶omareinurancebrokerage魚m

relatedtoaBODmember

AnnualremunerationpaidtoBoardofDiI’eCtOrS

Balancesdueをom／（to）relatedpartiescomprisethefollowing：

PremiumsreceivableB’OmCOmPaniesrelatedtoBODmembers

NetreinsurancebalancepayabletoareinsurmcebI・Okerage五m

relatedtoaBODmember

CommissionpayabletobrokeragefimsownedbyBODMember

209，717　　　　　2，909

47　　　　　　　　39

80，851　　　　38，160

1　　　　　　　　　2

441　　　　　　　　312

188　　　　　1，047

39

1，725

31December∴∴∴31December

2018　　　　　　　2017

（SR’000）

10，826　　　　　　662

151　　　　　　　　77

14

RemunerationandcompensationofBODmembersandkeymanagementpersoImel

2018

Salariesandcompensation

Allowances

Amualremuneration

Endofservicelndemnlties

Keymanagement

Boardmembers personnelincluding

（Non－eXeCutives）theCEOandCFO

SR〕000
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17．RELATEDPARTYTRANSACTIONSANDBALANCES（eontinued

2017

Salariesandcompensation

Allowances

Amualremuneration

EndofservICeindemnities

Keymanagement

Boardmembers personnelincluding

（Non－eXeCutives）　theCEOandCFO

SR’000

6，070

12

347

336

18．zAmT

TheestimatedzakatbaseoftheCompany，Whichissubiecttoa卸LStmentSunderZakatregulatlOnS，COnSists

Of皿eR）llowmg：

31Decembet・∴∴∴∴31December

2018　　　　　　　　　2017

Sharecapital

Aqustedincome／（loss）beforeZakat

Propertyandequipment，net

Adjustedavailablefbrsaleinvestments

Stat血0nrdeposit

Accumulatedlosses

Provisionanda句ustmemts

EstimatedZakatbase

ThemovementintheZakatprovisionisasfollows：

Atthebeginningoftheyear

Chargefbrtheyear

Paidduringthe）′ear

Attheendoftheyear

500，000

35，953

（3，834）

（25，621）

（75，000）

（121，106）

209，608

31December

2018

300，000

（11，028）

（13，480）

（30，451）

（7㌔000）

（121，788）

81，765

31December

2017

22，871　　　　　　20，307

13，000　　　　　　　6，000

：　　（6，00卸　：　　（3436）
29，866　　　　　　　22，871

StatusofAssessment

TheCompanyhadfiledtheZakatreturnR）rtheyears2016＆2017andrecelVedatemporaryZakat

Certi五cateNoassessmentshavebeenreceivedをomGAZTtilldatemreSpeCtOftheseyears

StatusofAppeals

Zakatyears2007to2010：TheCompanyhadfiledanappealagalmtthefihalassessmentofGAZTand

SubmittedaletでerofgLk汀anteetOGAZTfbrzakatandwithholdlnglnCOmetaX言imOuntingtoSR31・81

mill10n，Whichisincludedinthecontlngentliabilitiesnote（20）．Duing也eyear2017，theprimaryappeal

COmmitteeissuedareportinwhichcertainargumentsoftheCompanywererqected・TheCompany

appealedagainstthisreportinHigherAppealCommitteedated18／10／1438H，Whichispendingfor

decISion．
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Zakatyears2011to2015TheCompanyh漉alsomedanappealtoprimaIyaPPealeommittee等ainstthe

魚mIassessmentofZakatissuedbyGAZTamomtmgtOSR8mimonwhichispendingfordecis10m．

19．SHARECAPITAL

Asat31December20l and31December2017，theissuedandpaidupsharecapitaloftheCompany

amountstoSR500m皿on，dividedinto50mmonordinarysharesofSRlOeach．

20．COMMITMENTSANDCONTINGENCIES

a）TheCompany’scontingentLiabiHtiesareasfollows：

31December　　　31December

2018　　　　　　　　2017

Lettersofguarantee

（SR’000）

44，512　　　　　　44，447

b）Therewerenooutstandmgcommitmentsasat31December2018and31December2017

21．INVESTM：ENTINCOME

31December∴∴∴31December

2018　　　　　　　2017

Insuranceopera筒ons：

CommissionincomeonshorttemMLu’abahadeposits

ReversalofcommissionincomeonavaiLableforsaleinvestments

Impairmentlossonavailableforsaleinvestments

hvestmentlnCOme

ShareholdersoI）erations：

（Lossygainonsaleofavalableforsaleinvestments

hcomeonavailableR）rSaleinvestments

Dividendincomefromavailableforsaleinvestments

CommissionincomeonshorttemMurabahadeposits

Impaimentlossonavailableforsalehvestments，net

hves億1印tmCOme／00SS）

（SR’000）

10，642　　　　　7，423

（73）

（1，278）　　　　（400）

9，364　　　　　　6，950

31December∴∴∴31December

2018　　　　　　　2017

（SR’000）

（102）　　　　（802）

343　　　　　　　　363

1，575　　　　　　　770

7，202　　　　　1，308

：　（2，55卸　：　（1，679
6，463　　　　　（36）

ー37－



MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）

NOTESTOTHEFINANCIALSTATEMENTS（COntifuLe‘り

FORTHEYEARENDED31DECEMBER2018

22．SALARIESANDSTAFFRELATEDCOSTS

Basicsalaries

Housingallowances

Sta紐bonus

TransportationalloWanCeS

hsurance

End－Of－SerVicebenefits

Socialsecur旬charges

Others

23．0THERGENERALANDADMINISTRATIVEEXPENSES

Occupancycharges

Inspectionfees

Professionalfees

Depreciationexpense（note12）

AdvertisementandpI’OmOtion

Withholdhgtax

O縦cesupplies

Commlmicationexpenses

Traininganddevelopment

ITexpenses

Others

31December　　31December

2018　　　　　　　2017

（SR’000）

35，866　　　　　35，574

8，642　　　　　　8，680

5，500　　　　　2，732

3，638　　　　　　3，640

4，741　　　　　4，702

2，207　　　　　3，670

3，600　　　　　　3，689

7，685　　　　　　5，209

71，879　　　　　67，896

31December　　31December

2018　　　　　　　2017

24．BASICANDDmUTEDEARNINGSPERSHA二RE

EamingspeI’Sharehasbeencalculatedby dividingtheincomeattributabletotheshareholders forthe

Periodbytheweightedaveragenumberofissuedandoutstandingordinaryshares

Theweightedaveragenumberofshareshasbeenretrospectivelya句uste（HoralLpIiorperiodf江Ore血ectthe

bonuselementoftheIightsissueddumg2017mac∞rdancewithIAS33－11EamiITgSPerShareMasfoILows：

For仙eyearended

31December

2018　　　　　　　2017

Inthousands

IssuedordinarysharesasOIJanuary　　　　　　　　　　　　　　　　　　　50，000　　　　　30，000

Effectofcapitalreduction　　　　　　　　　　　　　　　　　　　　　　　　　　　　　（18，000）

Efrectofrightsissueofshares　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　7，224

Weightedaveragenmberofsharesat31December　　　　　　　　　　　50，000　　　　19，224

Dilutede油mingspersharelSthesameasbasiceamngspershareastheCompanyhasnotisfmCdamy

instrument，Whichwouldhaveimpactonpro徹persharewhenexercised．
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25．SEGMENTALTNFORMATION

ConsistentWiththeCompany’sintema圧eportingprocess；OPeratingsegments haVebeenapprovedby

managementinrespectoftheCompany’sactivities，aSSetSandliabiLities．TheChiefOperatingDecislOn－

maker，Whoisres nslbLeforaIlocatingresourcesandassessmgperfbmanceoftheoperatingsegments言S

identifiedastheChiefExecutiveO舘certha「makesstTategicdecisions言nfomationdisclosedinthisnote

isbasedoncurTentrePOrtingtotheChiefExecutiveOfficer．

TherehavebeennochangestothebasisofsegmentationorthemeasurcmentbasisfbrthesegmentproEt

orlosssince31December2017．

Segmentresultsdonotincludecommission onshort－termMurabahadeposits SegnlentaSSetS do not

includeinsuranceoperations’cashandcaheq車valents，ShortJemMurabahadeposrts，aVaHableforsale

in、reStmentS，reCeivables，PrePaidexpenses∴andothe assetsandpropertyandequipment・Accordingly，

theyare∴includedimmallocatedassets・SegmentllabiliesdonotincLudereinsurersIbalancespayable，

POlicyholders cLaims payable，aCCmedexpenses and otherliabmties，aCCLmulatedsurpIus and dueto

relatedpartleS．Ac∞rdingly，theyarehcludedinunaHocatedliabi撮es．

TheseunaHocatedassetsZmdiiabiHties（includingtherelatedchargesfbrprovisionfbrdoubtmldebtson

preTnlumSandreinsrers’recelVableanddepreoiationonthepropert：申mdequlPment）anenotreportedto

ChiefExecutlVeO筒cerunderTelatedsegmentsandaremonitoredonacentraLizedbasIS
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25．SEGMENTALINFORMATION（continued

Fか弓hevearended3IDecember2018

Operatingsegments

Grosswrittenpremiums

Reinsurancepremiumsceded－Local

ReinsurancepremiumSCeded一

mtemational

Excessoflossexpenses

NetpremiunSWr批en

Changesinuneamedpremiums，net

NetpremilImSeamed

ReinsurancecommlSSioneamed

OtherunderwTitingmcome

TOTALREVENUES

Grossclaimspaid

ReiIlSUrerS’shareofclaimspaid

Netclaimspaid

Changesinoutstandingclaims，net

ChangesirLIBNR，net

ChangeinadditLOnalpremium

ChangeinothertechIhcalreserves

NetclaimsincuITed

Policyacquisitioncosts

TOTALUNDERWRITING

COSTS

PropertyEngineering Motor Medical Others Total

（SRl0001

48，357 都sc����CC�s�ベ��#�X�｣�祷��#c��38��s#��3�sb�

（1，920） ��都s��ｨ�����������������ﾈ����3�店�ｨ��8�3ンH�｢�

（42，951） ��店�3ピH�ｨ���������������ﾈ���h�3涛��ｨ�田X�3�#H�｢�

804 塔S8�������3�X������h�3ャ�����������#��3S���

2，682 涛H��C#��3�3(���嶋�3#������x�8�3#H��c3��3ゴ��

525 ���������X�3��(����C��3cS������#�����Cx�3S���

2，157 ����8�ｨ��C#H�3ゴ����Sh�3Sc�����x�3s塗��S���33S��

8，106 ���3Ss(�������������������ﾈ����h�3�S����X�3s3b�

122 ��#8����X�3��(������C#x�����S�����X�3�3R�

10，385　　1，682　429，862　156，987　14，005　612，921

50，342　　22，681　397，920　131，628　　4，203　‘06，774 

（49，7531　（20，756）（5，592）（4，644）（1，879）（82，‘24） 

589　　1，925　392，328　126，984　　2，324　524，150 

（59）　（1，743）（39，965）11，046　（341）（31，062） 

52　　　　32（77，248）　　926（14，433）（90，671） 

307　　　　499　（2β13　　7，107　　　　　　5，098 

（2）　　（421（2，7651　　299　　（20）（2，530） 

671　26，，535　146，362（12，470）　404，985

512　　40，482　10，386　20〕男0　　777336

1，183∴∴310，017　156，748　　8〕520　4829321

499　119，845　　　239　　5，485　130，600

（11，532）

（71，879）

（46，030）

19，660

（3，833）

16，986

NETUNDERWRITINGINCOME　　4，532

AllowancefordoubtRLldebts

Salariesandstafrrelatedcosts

Othergeneralandadministrative

eXpenSeS

Investmentincome

hIPaImentlossonavailable丘）rSale

hvestments

TOTALINCOnIEFROM
OPERATIONS
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25．SEGMENTAt．TNFORMATION（continued

ForlheVearen‘おd31December20］7

OperaOngsegments

Grossllrri柾enpremiums

Reinsurancepremimsceded－Local

ReinsurancepremlLmSCeded一

mtemational

Excessoflossexpenses

NetWrittenpremiums

Changesinuneamedpremiums，net

Nctcamedpremiums

ReinsurancecommlSSioneamed

Otherunderl′ritingmcome

TOTALREVENUES

Grossclaimspaid

ReinsuerS’shareofclaimspaid

Netclaimspaid

Changesinoutstandingclaims，net

ChangesinIBNR，net

AdditionalPremiumreserve

Othertechnicalreserヽ′eS

Netclaimsincurred

PolicyacquLSitlOnCOStS

TOTALUNDERWRITING

COSTS

ProT）erty Engineering Motor McdiCnl Othcrs TotaL

（SR）0001

39，831 滴�3C#8���s3H�3#c��#��3Sc������3ヶ���s#h�3都��

（1，327） ��鼎�H�ｨ���������������������田度�ｨ����(�3C#��｢�

（37，278） ���8�3C�8�ｨ���������������ﾈ���(�3ツ��ｨ�鉄8�3c3��｢�

（804） 鼎塗�ｨ���(�3CC8���店�3��(����������｣���3sCX�｢�

422 �3���S#��3�#h���#8�3Cc�����X�3C#���cS��3�cb�

76 ��cH���店�3cCH�����3ssh�����3Ssh���c8�3cィ�

498 ��滴�ツsx�3Cs�����(�3c�(��#8�3涛h�ャ�H�3ゴ��

12，930 嶋�Ssch�ツ��3#����������������3��(����嶋�3����

246 �#�������C塗�����ン#8�����S�����x�3イr�

13，674　　　8，989　752，176　113，617　　32，249∴∴920，705

43，007 都ch��イx�3cSx����sX�3�#h�����3�sH��砺��3c3��

42，633） 田C������x�33s(�ｨ�店�3��(����h�3��(�ｨ�都��3ゴr�

374 �����ャ3��3#���s��3�#H����(�3都(������8�3ss2�

（165） ���3c8�ｨ��#(�3c�h�ｨ��H�3c��������8�ｨ�����3c3��｢�

（113） �������ｨ���CH�3�ベ�ｨ��H�3�Ch���8�3s�x���#h�6鼎��｢�

（7，159）　　　　　　　　　　（7，159） 

12 ��X����H�3c3���������Cx������枇������H�3cc��

84 ���3c��ｨ��cS��3s滴����s��3s#h���h�33�h��sCh�3v湯�

4，998 ���3#s���s��3sス����x�3�������H�3ss8����嶋�3����

5，082　　　　910　73上579　　85，917　　21，289　　844，777

NETUNDERWRTTINGINCOⅣ／IE　　8，592

Reversalofdoubt氏Lldebts

Salariesandstaffrelatedcosts

Othergeneralandadministrative

eXPenSeS

hVeSm1entincome

ImpalrmentlossonavaiLableforsale

inVeStmentS

Assetmis一matChreserl′e

TOTALINCONIEFROM

OPERATIONS

8，079∴∴20，i97　　27，700　10，960　　75，928

3，000

（67，896）

（47，445）

8，989

（2，07i）

18，471

（11．028）
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25．∴SEGMENTALnTFORMATION（continuedl

Asat3IDeeembel・2018

0Peratingsegments PropertyEngineering Motor Medica10thers Total

（SR’000）

Assets

Reinsurers－shareofuneamed

premiums lO，549　　　3，780

ReinsureI’S’shareofoutstandingcIalmS　34，614∴∴∴6，088　19，065

Reinsl∬erS，shareofclaimsIncurred

butnotreported

DeferredpolicyacqulSitioncosts

Deferredexcessoflosspremiums

Unallocatedassets

Totalassets

Liabilities

Uneamedpremiums

UneamedrelnSuranCeCOmmission

Outstandingclaims

Claimsincunedbutnotreported

Additionalpremiumreserves

OthertechnicalreSerVeS

Uhallocatedliabilities

TotalIiabiLities

4，861　19，1，0

8，088∴∴67，855

15，585　　　　796　　　　　　　　　　1，497　17，878

1，249　　　　41112，889　　5，704　　805　　21，058

997　　　　91　　　　　　1，088

1，106，458

1，233，527

11，408

2，234

35，515

15，720

307

117

4，138151，676

794

6，703（40，610）

84，205，851

499　　7，の9

208　11，425

92，547　　7，251　267，020

1，441　　4，469

22，026　11，405∴∴35，03，

11，740　　2，34‘　236，506

7，107　　　　　　15，612

844　　103　12，697

212，093

783，436
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25．SEGMENTAI．INFORMATION（continuedl

Asat31December2017

0peratingsegments Property Engineering Motor MedicaI Others

（SR’000）

Assets

ReinsurersIshareofuneamed

premiums　　　　　　　　　　　　　　　9，079

Reinsurers’shareofoutstandingclaims　59，321

Reinsurers’shareofclaimsIncurred

butnotreported

DeferredpollCyaCquisitioncosts

DefeITedexcessoflosspremiuns

Unallocatedassets

Totalassets

Liabilities

Uneamedpremiums

Uneamedreinsurancecommission

Outstandingclaims

ClaimsincurI’edbutnotreported

Additionalpremrumreserves

OtheI・teChnicalreserves

UnallocatedIlabllities

TotalIiabilities

2，081　　　　　　　　－　　4，911　16，071

24，8iO l5382　　　　　　8，202　107，733

469　　　　　　　　　　1，481　　7，965

153　12，449∴∴ら422　　669　17，508

16∴∴（諭4　　　4；6　　　35　　1，205

1，168，823

1，319，329

7，176　216，401

1，499　　　3，993

11，861106，001

16，764　317，264

10，il4

123　　15，227

199，463

868，863

26．RISKMANAGEMENT

R芯kgoveman00

TheCompany’sriskgovemanceismanifestedinasetofestablishedponcies，prOCeduresand∞ntrOIswhich

usestheexistingorganizatlOnalstructuretomeetstrategictargets．TheCompany’Sphilosophyrevolveson

Willingandknowledgeablerikacceptancecommensuratewmtheriskappetiteandastrategicplanapproved
bymeBoard・TheCompanyisexposedtoinsumce reinsurance，SPeCialcommissionrate，Credit，andliquidity

andcmcyrisks

Riskmanagementstmcture

A∞hesiveorganizationalstmctueisestablishedWithmtheCompanyinordertoidentiy，aSSeSS，mOnitorand

con仕Olrkk．

Board ofdirectors

TheapexofriskgovemancelSthecerrtralizedoversightoftheboardofdirectorsprovLdingdirectionandthe

necessaryaPprOValsofstrategiesandpoHciesinordertoachievede五ned∞rPOrategOals．

Seniormanagement

SeIliormanagementisresponsibleforthedaytodayoperationstowardsachievingthestrategicgoalswithin

theCompany’spI’e－definedIiskappetite．

TheIisksfacedbymeCompanyandthewaytheserisksaremitigatedbymanagementaresummarize｛日光low．
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NOTESTOTHEFINANCIALSTATEn′IENTS（CO′Ziinue‘り

FORTHEYEARENDED31DECENIBER2018

26．RlSKMANAGEMENT（continued）

26．1Insurancerisk

Theriskunderaninsurancecontractistheriskth aninuTedeventlViJloccurincludingtheuncertaint）′Ofthe

amountandtimingof nyresutingclaim∴rhepmcipalrisktheCompanyfacesundersuch∞ntraCSis仕lat

theactualclaimsandbene鮎paymentsexceedthecaITytngamOuntOflnSuranCel氾bI嗣es．ThISisinfluenced

bythe丘equencyofclaims，SeVerityofc届ms，aCtualb netitspaidanegreaterthanorjginalLyestimatedand

Subsequentdelfelopmentoflong－temClaims．

ThevahabilityOfrisksisimprovedbydiversiEcationofriskoflosstoaiargeportfolioofhsurance∞ntraCtS

asamorediVerSifiedportfblJOislesslikelytobea旋ctedacrosstheboardbychangeinanysubsetofthe

POrtfblio as veJlasunexpe（丈edoutcomes．ThevariabiH旬OfrisksisaLsoimprovedbycarehIselectionand

implementationofunderwTitingstrategyandguidelinesaswelLas euuseofreinsuTamearIangementS．

Asignificantportionofreinsurancebusiness cededis placedonaproportionalbasisl、出血retentionlimits

Varymgbyproductlines．Amountsre∞、rerable舟omreinsurersareestimatedinamanner∞nSistentwiththe

assumptionsusedft）raSCertainingtheunderl）生ngPOlicybenemsandarepresentedinthestatementoffinancial

POSitionasreinsuranceassets．

Although the Company has reinsurance ammgements．言tis not relieved ofits diI’eCt ObLigatLOnS tOits

POLicyholders and thus acredlt eXpOSure eXists Withrespectto reinsurance ceded，tO the extentthatany

reinsurerisunabletomeetitsobligationsassumedundersuchrejnsuranceamngements．

A key featlJre Oftheliabilib／adequacy testingis tha白田e efrects ofchangesin the assum函Ons on the

measurementofthe abilitiesandrelatedassetsarenots）mmemCal．Anyimprovementsinestimateshaveno

impactonthevalueofthellabilitleSandrelatedassetsuntHtheLiabilitiesarederecognized，Whilesigni丘cant

enoughdeteriorationines血lateSisimmediatelyreCOgnizedtomakethelablitiesadequate

SenstLil，i有es

The analysis beloWis perfomed for reasonably possible movementsinkey assumptIOnS高th allother

assumptionsheldconstantshowingthehpactonnetliabi皿esandnetincome・

Impacton

netliabilities

SR－000

59，135

（5年135）

lmpacton

netliablLities

SRiOOO

83，459

（83，459）

Impactonnet

lnCOme

SRIOOO

（5，，135）

59，135

Impactonnet

income

SRiOOO

（83，439）

83，459

31December2018　　　　　　　　　　　　　Changein

assumotions

＋10％

－10％

Changein

assumptions

＋10％

－10％

UltimateLossratio

31December2017

ULtimatelosS ratiO

26．2Rcinsuramcerisk

Inordertominimize丘nancialexpourearlSing五・Omlargeclaims，theCompany言nthenomalcourseof

business，enterSlntOagreementSWithotherpartiesforreinurancepLHpOSeS・
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（tontinuelり

FORTHEYEARENDED31DECEMBER2018

26・RISKMANAGEMENT（continued）

To mlnimlZeits exposureto sign描cantlosses五〇mreinslmerhsolvencies，the Company evaluates the

血ancialcondit10nOfitsreinsurersandmonitorsconcentratlOnSOfcredltriskarising五〇msimilargeographic

reglOnS，aCtivitleSOreCOnOmiccharacteristicsoftheremurers

ReinsurersareselectedusingthefollowlngParameterSandguidelinessetbytheCompany，sboardofdirectors

andReinuTanCeComm誼ee．Thecriteriamaybesmmarizedasfbllows：

a・MinimumacceptablecreditratingbyrecognizedratingagenciesthatlSnOtlowerthanBBB．

b・ReputationofparticularrehluranCeCOmPanies．

C．Existingorpastbusinessrelationshipwiththereinsu・er．

Theexceptionto址smleisinrespectoflocalcompanieswhodonotcanyanySuChcreditrating This，

however，lSlimitedtothosecompaniesregisteredandapprovedbythelocalinsⅢanCeregulators．

Furthemore・thefinancialstrengthandmanageIialandtechnicalexpertiseaswellashistoricalperfomance，

WhereverappllCable，arethoroughlyrevie、、′edbytheCompanyandmatchedagainstallStOfrequirementspre－

SetbytheCompany’sboardofdirectorsandRelnSuranCeCommitteebeforeapprovingtl”mfbrexchangeof

reinsurancebusmess

26．3Currencyrisk

Currencyriskis血eriskthatthevalueofaEnanclaLmsb・umentWillfluctuateduetochangesinforelgn

exchangerates・Managementassessesthatthereisminimalriskofslgni五cantlossesduetoexchangerate

fluctuationsand，COnSequeIrtly，theCompanydoesnothedgeitsforegncurrencyexposure

26．4Commissionraterisk

TheCompanymvestsinsecuritiesandhasdepositsthataresubiecttocommissionraterisk．Commissionrate

risktotheCompanyistheriskofchangesincommissionratesreducingtheoverallretumonitscommission

ratebeanngsecurities・TheCommissionrateriskislimitedbymonitonngchangesincommissionratesiIllme

CurI’enCleSinwhlChltSCaShandcashequlValentsandinvestmentsaredenominated．

AhypotheticallOObasispointschangemtheefEectivecommissionratesofthenoatimgrate丘nancialassets

balances at31December2018forthepolicyholders∴andshareholders wouldlmPaCtCOmissionincome

amuallyby雪PrOXimatelySR415mlllion（2017：5・05million）andSR3・23miIlion（2017‥SR3・23mill10n）

respectively，maggregate．
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MALATHCOOPERATⅣEINSURANCECOMI，ANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（COniinueLU

FORTHEYEARENDED31DECEMBER2018

26．RISKMANAGEMENT（continuedl

MatuTitiesoftheCompany’sinvestmentsasat31December2018and31DecembeI・2017areasR）Ilows：

之哩　　　　　　　　　　　　　　　　　Commissionbeal・ing

Non－

Lessthanl lto5　　　　0Vcr5　Commissiou

year years years bearin2

SR†000

Total

Insuranceoperations

CashandcashequlValents　　　　　　50，000

ShoIttemMurahabadeposits　　　　65，349　　　300，000

Availableforsaleinvestments

16，352　　　66，352

365，34，

3，322　　　　3，322

31December2018　　　　　　　115，349∴∴∴300，000　　　　　　　　　19，674　　435，023

Shareholders’operations

CashandcashequlVaLents

ShorttermMurahabadeposits　　　　313，000

Availableforsaleinvestments lO，000

31December2018　　　　　　　　　323，000

＿二（l仁

47，791　　　47，791

313，000

22，299　　　32，299

70，090　　　393，090

Commissionbearing

Nom－

Lessthanl lto5　　　　0ver5　　commission

year years years bearmg

SR－000

Total

Insuranceoperations

CashandcashequValents　　　　　450，000

ShorttemMurahabadeposits　　　　55，000

Availableforsaleinvestments

31December2017　　　　　　　　　505，000

ShaI・eholdeI・S’operations

CashandcashequlValents　　　　　150，000

ShoIttemMurahabadeposits　　　163，000

70，8i2　　　220，852

163，000

Availableforsaleinvestments lO，000　　　　　　　　　　25，851　　35，851

31December2017　　　　　　　　313，000　　10，000　　　　　　　　　　96，703　　419，703

Thereisnosigni丘cantdifferencebetweencontractualre－Phcingandmaturiordates．

26．5Creditrisk

CreditriskistheriskthatonepartytOa宜nancialinstrumentwill細ltodischargeanobligationandcausethe

OtherpartytOincura危nancialloss・ForallclassesoffinanclalassetsheldbytheCompan）′，themaxmum

exposuretocreditrisktotheCompanylS血ecamymgヽralueasdisclosedmmebalancesheet．

ThefollowmgpoliciesandproceduresareinplacetomitigatetheCompany，sexposuretocreditrisk：
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（をoniinuelO

FORTHEYEARENDED31DECEMBER2018

26．RISKMANAGEMENT（continuedl

“　TheCompanyonlyentersintoinsmceandreinsurance∞ntmCtSWithrecognized，Creditworthythird

PartiesItistheCompany’Sponcythatallcustomerswhowishtotradeoncredittemsaresu切ecttocredit

VeriHcationprocedures．Inaddition，reCeivables宜ominsurmceandreinsumcecontractsaremonitoredonan

OngOingbasisinordertoreducetheCompany’sexposuretobaddebts．

“　TheCompanyseekstolimitcreditriskv産threspectt。ag樹地目mdbrokersbysettingcreditlimltSfbr

individualagemtsandbrokersandmomtomgoutstandingre∞ivables・

O The Company’sinvestment portfoliois managed by theinvestment ofEcer h accordance withthe

lnVeStmentPOlicyestabHshedbytheboardofdiI・eCtOrS．

“　TheCompany，WithrespecttocreditriskaIismg缶omother宜nancialassets，isICStrictedtocommercial

bahl繋，privatebanki and∞unterPaItieshavmgstrongbalancesheetsandcreditratings・

〃　TherearenosignificantconcentrationsofcreditIlkwithintheCompanyexceptasdisclosedmnote8．

Thetablebelowshowsthemaximumexpouretocreditriskforthecomponentsofthestatementof五nancial

posltion：

31December　　　　31DecembeI・

2018　　　　　　　　2017

∴∴∴∴∴∴（SR’00の
Insuranceoperations’assets

CashandcashequlValents

ShorttemMurabahadeposits

Availablefbrsaleinvestment

ReceivabIes，net

Reinsurers’shareofoutstandingcLaims

Prepaidexpensesandotherassets

Shareholderslassets

CashandcashequValents

ShorttemMurabahadeposits

Availableforsaleinvestments

Statutoll′deposit

Prepaidexpensesandotherassets

66，352　　　　　477，894

365，349

3，322

206，815

‘7，855

11，100

47，79エ

313，000

32，299

75，000

4，532

55，000

4，600

134，833

107，735

4，950

220，8i2

163，000

35，851

75，000

549

26．5．1　Creditquality

ThecreditqualityOfthe缶nancialassetsisasfollows・

Creditqualit，′　　　CreditRating☆　　InsuranceOperationS Shareholdersoperations

2018　　　　　2017　　　　　　　2018　　　　　2017

SR，000　　　　SR’000　　　　　SR，000　　　SR，000

Cashandcashequiヽralents

Satisfactory BBB＋　　　　　　　　　66，352　　　477，894　　　　　47，791　　220，852

ShorttermMurabahadeposits

Satisfactoly BBB＋　　　　　　　　　365，349　　　　55，000　　　　313，000　　163，000

Inヽ′eStmentS

Satisfactory BBB＋　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　766

Umated Unrated　　　　　　　　　3，322　　　　4，600　　　　　32，299　　　35，085

3，322　　　　4，600　　　　　32，299　　　3i，831
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NOTESTOTHEFINANCIALSTATEMENTS（COntinue・り
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26．RISKMANAGEMENT（comtinuedl

＊Creditrati12gSOurCe：Siandaf・dandPoors

Allother丘nancialassetsareumted．

剛直Capitalization，eamings，丘nancialsdength，Hquidity，management，marketreputat10nand

repaymentabilityareexcellent．

SirongiqLality：Capitalization，eamings，丘nancialstrength，1iquidibimanagement，marketreputation and

repaimentabilityaregood．

SaiiS南朝Requireregularmonitoringdueto鉦lanCialriskfactors．Abil吋torepayremainsata

SatisfactoryleveL

26．6Liq高diサhsk

LiquidiyIiskisthehskthattheCbnlPanyWlep∞unterd縦cultyinrais増血mstomeet∞mmitments

associatedwithfinancialli　出光es・Liquidib，requlrementSaremOnitoredonadailybasisandmanagement

ensuresthatsu鯖cientnmdsareavailabletomeetanycommitmentsastheyarlSe．

ThetablebelowsummarizesthematuIitiesoftheCompany’sundiscourtd∞ntraCtualobligations．Asthe

Companydoesnothaveany∞mmissionbealil嶋　abilities theamountsinlhetablematchtheamolmtSlnthe

StatementOf丘nancialposition：

2018

Insuranceoperation5－1iabilities

Accumulatedsurplus

Reinsurers’balancespayable

Outstandingclaimsandreserves

Clamspayable，aCCmedexpensesandotherliabilities

ShareholdersIIiabilities

Accmedexpensesandotherliabllities

Lessthan Morethan12
12months months Total

536
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NOTESTOTHEFINANCIALSTATEMENTS（わntinueの
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26・RISKMANAGEMENT（COntinued）

2017

Insuranceoperation5－1iabilities

Accumulatedsurplus

Reinsurers’balancespayable

Outstandingclaimsandreserves

Lessthan Morethan12
12months months Total

SR－000

8，301

10，287

449，006

8，301

10，287

449，006

Claimspayable，aCCruedexpense andotherliabilities l40，192　　　　13，081　　　153，273

607，786　　　　13，081　　　　620，867

SharehoIderslliabilities

Accmedexpensesandotherliabilities　　　　　　　　　　　536　　　　　　　　　　　　　　　536

26．7　Marketprlcerisk

MarketpnCenSkistheriskthatthefairvalueof血tuJeCaShHoWs ofafinancialinstnlmentWillHuctuate

becauseofchangesinmarketprlCeS（otherthanmoseaIishgをomcomissionrateIiskorcumencyIisk），

WhetherthosechangesarecausedbyfactorsspecifictotheindividualfinanclalmstrumentoritsISSuer，Or

魚ctorsafrectingallsimilarfinancialinstrLmentStradedinthemarket．

TheCompanydoesnothaveavailableforsaIequotedhvestmentsinequitJ′instI・unentSat31December2018

accordinglytheCompanylSnOteXPOSedtoassociatedmarketprlCerLSk．

26．8Capitalmanagement

TheCompanymanagesitscapitaltoensurethatitisabletocon血ueasgolngCOnCemandcomplywiththe

SAMA’scapitalrequirementswhilemaximizingtheretumtostakeholdersthI・OughtheoptimlZationofmedebt

andequitybalances・Thecapitalstructu’eOftheCompanyconsists ofequlty attributableto equib′holders

COmprlSmgPaidcapital，reSerVeSnetOfaccumulatedlosses．

TheCompanymaintainsitscapitalasperguidelineslaidoutb）′SAMAinArticle66table3and40fthe

hplementingRegulationsdetailingthesolvencymargmrequiredtobemaintained．Accordmgtothearticle，me

CompanyshallmaintainasoIvencymarginequivalenttothehighestofthefbllowingthreemethodsasper

SAMAImplementingRegulations：

“MinimumCapitalRequirementofSRlOOmiIIion

，PremiumSoIvencyMargin

〃　ClaimsSoIvencyMargm

26．9　ReguLatolJ，frameWoI’krisk

TheoperationsoftheCompanyaresubJeCttOlocalregulatoryrequlrementSinmeKingdomofSaudiArabia．

SuchregulationsnotonlyprescribeapprovalandmonitorLngOfactivitiesbutalsoimposecertainrestrictive

PrOVisionse．g．capltaladequacytominimizethehskofde魚ultandinsoIvencyonthepartoftherelnSuranCe

COmPaniesandtoenablethemtomeetunforeseenliabilitiesasthesearise．
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26・RISKMANAGEMENT（COntinued）

26．10　GeographicaLconcentI・ationofrisk

TheCompanyoperatesintheKingdomofSaudiArabiaandsubstantiallyalloftheinsuranceriskrelateto

POlicieswrfttenintheKingdomofSaudiArabia，

26．1l ConcentrationofinsuI・anCeI・isk

TheCompan）′mOnitorsconcentrationofinsmmCerisksprlmarilybyclassofbusiness・ThemaJOrCOnCentration

lleSinmotor・Approximately28・76％ofthegrosswIittenpremiLmSariseB・OmOnemaJOrCuStOmer．

TheCompanyalsomonitorsconcenb・ationofriskbyevaluatingmultipleriskscoveredmthesamegeographical

location・Forfloodorearthquakehsk，aCOmPletecltyisclassi五edasaslnglelocation．FornreandproperbT

riskaparticularbuildingandneighbormgbuildhgs∴Whichcouldbea嫡ectedbyasingleclaimincident，are

COnSideredasas車elocation・Smilarly，formaIinerisk，multipleriskscoveredinasinglevesselvoyageare

COnSideredasasmgleriskwhlleassessmgconcentrationofrisk．TheCompanyevaluatestheconcentrationof

exposurestoindividualandcLmulativeinsurancerisksandestablishesitsreiIlSuranCePOlicytoreducesuch

expourestolevelsacceptabletotheCompany．

26・12Sourcesofuncertainb′inestimationoffuturecIaimpayments

ThekeysourceofestimationmCertaintyatthebalancesheetdaterelatestovaluationofoutstandingclaims，

Whemerreportedornot andincludesexpectedclaimssettIementcosts．Considerablejudgmentbymanagement

is requiredin the estimation ofamomts due to policyholders arislng缶Om claims made underinsurance

COntraCtS・SuchestimatesarenecessarilybasedonassumptionsaboutseveralfactorsinvolVhgvarymgand

POSSiblysigni五cantdegreesofjudgmentanduncertainb・andactualresultsmaydifrer宜ommanagement，s

estimatesresultinginmtuechangesinestimatedllabillties．Qualitativejudgment areusedtoassesstheextent

toⅥ加chpasttrendsmaynotapplyinthemture，forexampleone一〇ffoccurrence，Changesinmarket魚ctors

SuChaspubLica証tudetoclaimmgandeconomicconditions．Judgmentishutherusedtoassesstheextentto

Whichextemalfactorssuchasjudicialdecisionsandgovemmentlegislationaffecttheestimates．

Inparticular estimateshavetobemadebothR）rtheexpectedultimatecostofclaimsreportedatthebalance

SheetdateandfbrtheexpecteduLtimatecostofcIaLmSinctTedbutnotreported（IBNR）atthebalancesheet

date．ThedetailsofestimationofclaimrelatedreservesareglVenundernote8

26．13Processusedtodecideonassumptions

ThepI’OCeSSuSedtodeteminetheassmptionsforcalculatingtheoutstandingclaimreserveisintendedto

resultinneutI－alreasonableestimatesofmemostlikelyorexpectedoutcome．ThenatLneOfthebusinessmakes

itverydi締culttopredictwithcertaint）′thelikelyoutcomeofanypalticularclamandtheultimatecostof

not誼edclaims・Eachnoti魚edclamisassessedonaseparate，CaSebyCaSebasISWIthdueregardtoclalm

Circumstances，infomationalrailable五〇msurveyorsandhistoricalevidenceofthesizeofsimilarclaims．Case

estimatesarerevielVedregularlyandareupdatedasandwhennewinfomlationisavailabLe．

TheestimationofIBNRisgenerallysubjecttoagreaterdegreeofuncertainb′thantheestimationofthecost

Ofsettling claims aheady noti五edto the CompaIT）′，ln WhlCh caseinfomation about the claim eventis

available．Theestimationprocesstakesintoaccountmepastclaimsreportingpattemanddetailsofremsurance

ThepremimllabilitieshavebeendeteminedsuchthatthetotalpremiumliabiLit｝′prOVISions（meamed

PremlumreSerVe．andpremiumdeficiencyreservearisingasaresultoftheliabilityadequacytest）wouldbe

Su前cienttoservICethemtureexpectedclaimsandexpensesllkelytooccuI’Ontheunexpiredpoliciesasof

StatementOf丘nancialpositiondate．Theexpected魚ltureliabilltyisdeteminedusingestimatesandassumptions

basedontheexperienceduringtheexpiredperiodofthecontI’aCtSandexpectationsofmtreelrentSthatare

believedtobereasonable．Thedetailsofliabilityadequacytestaregivenundernote9．
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27・SUPPLEMENTARYINFORJMATION

StatementofFhaneialPosi需on

ASSETS

CashandcashequlValents

ShorttemMⅢabahadeposits

Premiunsandreinsurers，receivable

－net

Reinsurers－shareofuneamed

premiums

ReinsuI’erSishareofoutstanding

clams

ReinsLuerS，shareofcIaimshclJrred

butnotrepoIted

DefeITedpolicyacquisltioncosts

Deferredexcessoflosspremiums

Availableforsaleinvestments

Prepaidexpensesandotherassets

PropeItI′andequipment

Statutorydeposit

Accmedmcomeonstatutorydeposit

Duefrominsuranceoperations

Due五〇mshareholders’operations

TOTALASSETS

31December2017 

Insurance ��Total 薄�7W&��6R� 彦��ﾂ�

Operations 微�W&�F柳�2�微�W&�F柳�2�OPerations 

47，791　114，143

313，000　678，349

－　172，366

19，190

67，855

17，878

－　　21，058

1，088

32，299∴∴35，621

4，532　　21，640

3，834

75，000　　75，000

5，505∴∴∴5，505

478，1271，233，527

12，202　　12，202

490，3291，245，729

220，832　　698，750

163，000　　218，000
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MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS¢ontinueaI

FORTHEYEARENDED31DECEMBER2018

27．SUPPLEMENTARYINFORMLiTION（continued

StatementofFinanciaLPosition（Continuedl

Insurance ��Total 薄�7W&��6R� 彦��ﾂ�

Operations 微�W&�F柳�2�微�W&�F柳�2�Operations 

LIABILITIES

Policyholdersclaimspayable

AccruedexpensesandotheI’

1iabilldes

Reinurers’balancespayable

Uneamedpremiums

UneamedreinsLmCeCOmmission

O山Standingclaims

ClaimsincumねbutnotrepoIted

Additionalpremlun eSerVeS

Othertechnicalreserves

Dueforelatedparties

End－Of・SerViceindemnities

Accunulatedsurplus

Zakatprovision

Accmedcommissionh∞me

PayabletoSAMA

Duetoinsumceoperations

Duetoshareholders’operations

TOTALLIABII．ITIES

SHAREHOLDERS）EOUITY

Sharecapital

Stat庇0ウrreSeⅣe

Accumulatedlosses

UnrealizedgaiIJqoss）Onavailable

fbrsaleinvestments

Re一meaSLmmentlossesondefLned

b孤e紅plm

TOTALEOUITY

TOTAL，LIABILITIESAND

SHAREHOLDERSEOUITY

54，313　　40，798

536　　93，469　　99，394

5，2碓　10，287

267，020　216，401

4，469　　3，993

35，039　106，001

236，506∴317，264

15，612　10，514

12，697　15，227

165　　　　77

13，852　13，081

9，657　　8，301

29，866

5，505

783，436　841，338

4，118　　　4，118

27，325　　868，863747，529　　　　3

12，202

759，731　　　3

19，822　　19，822

12，202

795，638　841，338　　　47，347　　888，685

500，000　　500，000

2，131　　　2，131

（47，478）　（47，478）

（231）　　（231）

300，000　　500，000

2，131　　　2工31

（50，108）（iO，108）

（4，331）　　　　　　－　　（4，331）（1，537）　　　　　－　　（1，557）

（4，331）　　　454，422　　450，091（1，357）　　452，023　　450，466

755，400　　　　490，329　1．245，729　839，781　　499，370　1，339，151
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MALATHCOOPERATrVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（toniinueq

FORTHEYEARENDED31DECEMBER2018

27．SUPPLEMENTARYINFORMATION（continued

StatementofIncome－

Fortheyearended31December 剩f�'F�坊�&V襷VC3�FV6Vﾖ&W"�

2018 剴#��r�

Insumnce ��Total 枚6ﾄ���6R� 彦����

Operations 備�W&�F柳�2�備�W&�F柳�2�Operations 

REVENUES

Grosswhttenpでemiums

Reinsurancepremiumsceded－local

ReinsumcepremlumSCeded－

htema五on頒

Excessoflossexpenses

Netpremiumswritten

Changesinuneamedpremiums，net

NetpI－emiumseamed

Reinsumcecommi鐙ions

O仇ermden喧m∞me

TOTALREVENUES

UNDERWRITINGCOSTSAND
EXPENSES

GrossclalmSPaid

Reinsurers’shareofclaimspaid

NetclaiHKpaid

ChangesinoutstandingclaimS，net

ChangesinIBNR，net

Changeinadditionalpremim

Changeinotherreserves

Neでdaimsincurred

PoHqacqu達idon∞S儀

TOTALUNDERWRITING

COSTSANDEXPENSES

NETUNDERⅧNG

INCOME

729，076 ��ﾈ����s#��3�x�X��s#h�3都��－　726，978 

（3，894） ���8�3ンH�ｨ����(�3C#��｢�（2，428） 

（65，824） ��ｸ���田X�3�#H�ｨ��38�3c3��｢�ー　（53，639） 

20，508 ��ﾈ����#��3S���������3sH�r�19，745 

638，850 ��ﾈ����c3��3ゴ�����cS��3�cb�－　651，166 

47，500 ��ﾈ����Cx�3S�������c8�3cィ�163，684 

591，350 ��ﾈ����S���33S�������H�3���－　814，850 

15，736 ��X�3s3h�����ン��3����98，008 

5，835 店�3�3X������x�3イr�7，847 

612，921　　　　　　－　　612，921　920，703　　　　　　－　920，705

606，774 ��ﾈ����c�h�3ssH����都X�3c3��－　　975，630 

82，624 ��ﾈ�����(�3c#H����s��3��r�－　　71，837 

524，150 ��ﾈ����S#H�3�S�������8�3ss2�－　　903，773 

（31，062） ��ｸ����3��3�c(�ｨ�����3c3��｢�ー　（18，638） 

（90，671） ��ｸ���涛��3cs��ｨ���#h�3SC��｢�ー（126，548） 

5，098 店�3�嶋���度�3�S��｢�（7，139） 

2，530 �(�3S3������滴�3cc��4，669 

404，985 ��ﾈ����C�H�3塔X����sCh�3s3��－　　746，739 

77，336 都x�333h�����ン��3����98，018 

4829321　　　　　　－　　482，321　844，777　　　　　　－　844，777

130，600　　　　　　　　130，600　　75，928　　　　　　－　　75，928

ーi3－



MALATHCOOPERATIVEINSURANCECOh・lPANY

（ASAUDIJOINTSTOCKCOⅣmANY）

NOTESTOTHEFJNANCIALSTATEMENTS（toJ7LhuLelり

FORTHEYEARENDED31DECEMBER2018

27．SUPPLEMENTARYINFORMATION（continued

StatementofIncomc－（Continuedl

Fortheyearendcd31December 剩f�'F�坊�&V襷VC3�FV6Vﾖ&W"�

2018 剴#��r�

Insurance ��Total 薄�7W&��6R� 彦��ﾂ�

Operations ��f��W&�F柳�2�備�W&�F柳�2�OPerations 

SR1000 

OTHEROPERATING

（EXPENSESVINCOh・IE

（Alt011やnCefor）／嶋、′erSdof

doub血ldebts

SalariesandstafFrclatedcosts

Othergeneralandadministradve

eXpenSeS

hVeStmentincome

ImpairmentlossonaVailablefor

saleInVeStmentS

Assetmis一matChreserVe

TOTALOTHER

OPERATING（EXPENSESV

INCOM皿

Toねlhcome／qoss）缶om

Oper訪ons

Shareholders’appropriations

Totalhcomeattribtkableto

msumceoper誼onS

Totalincomealtributableto

Shareholdcrs）operations

（11，532）　　　　　　　（11，532）　　3，000　　　　　　　　　3，000

（71，879）　　　　　　（71，879）（67，896）　　　　　　（67，896）

（42，995）　（3，035）　（46，030）（39，809）　（7，636）　（47予45）

10，642　　　9，018　　19，660　　7，350　　　1，儒ゆ∴∴∴∴8，989

（1，278）　（2，555）　（3，833）　（400）　（1，675）　（2，075）

2，005　　16，466　　18，471

117，042）　　3，428　（113，61－4）（93，730）　　8，794　（86，956）

13，558　　　3，428　　16，986　（19，822）　　8，794　（11，028）

（12，202）　12，202　　　　　　　19，822　（19，822）

（1，356）（1，356）　　　　　一　　　　　　　　　　　　一　　　　　　一　　　　　　一

15，630　　15，630　　　　　　（11，028）　（11，028）

ー34－



MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOエNTSTOCKCOMPANY）

NOTESTOTHEFINANCIALSTATEMENTS（eontinuelり

FORTHEYEARENDED31DECEMBER2018

27．SUPPLEMENTARYINFORn／IATION（continued

StatementofComDrehensiveIncome

Fortheyearended31December 杷�'F�坊�&V襷VC3�FV6Vﾖ&W"�

2018 �#��r�

Total 

Operations　OperationS 微�W&�F柳�8����T��V�F柳�2�

Totalincomefbrtheyear l3，558　　　3，428　16，986　（19，822）　　8，794（11，028）

Othercomprehensive

hcome／qoss）

廊祝dareorm少be

誓広擁dわStatema重が高相鋤鵬
msubsequentperわあ

ーRe－meaSLmmentgain／00SS）on

availablefbrsaleinvestments

Remthal聞初not berecMss窮ed

nStatmt〆高comein

Subsequel彼pe亮0広

一Re－meaSurementgain／00SS）on

de紅ledbenefitplan

TOTALCOMPREHENSIVE

INCOMEI（LOSSIFORTHE

YEAR

（231）　（231）　（346）　　（308）　（654）

〝2，774）　　　　　　－　（2，774）　　　197　　　　　　－　　197

10，784　　　　3，197　13，981　（19，971）　　　8486（11，485）

Appropriationtoshareholders　　　（12202）　　12，202　　　　　　19，822　（19，822）

TotalcomprehensLVem∞me

attributabletoinsuranceoperations　　（1，356）　　　　　－　（1，356）　（149）　　　　－　（149）

TotaLcomTIrehensiveincome／

（loss）attributableto

Shareholders　　　　　　　　　　　　　　　　　12，625　12，625　　　　　　　（11，336）（11；鵜の

ー55－



MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）
NOTESTOTHEFINANCIALSTATEMENTS（COntinueの

FORTHEYEARENDED31DECEMBER2018

27．SUPPLEMENTARYINFORMLATION（continued

StatementofCasIlnOWS

Fortheyearended31December 僥ortheyearended31December 

2018 �2017 

Total ��

Operations　oDerations 儖perations　operations 

Netincomefbrtheyear l，356　　15，630　　16，986　　　　　　（11，028）（11，028）

Adjustmentsfornon－CaShitems：

Depreciation

Impaimentlossonavailableforsale

investments

Lossonsaleofavailablefbrsde

investments

End－Of－SerViceindeImitiesprovision

Provision／（reversal）ofdoubtnll

receivables

Premiunsandreinsurers’receIVable

RehsurersIshareofmeamed

premiums

Reinsurers’shareofoutstandmg

ClaimsandIBNR，net

Deferredpolicyacquisitioncosts

Defen’edexcessoflosspremiums

Prepaidexpensesandotherassets

PolicyholderscIaimspayable

Accruedexpensesandother

llabilities

Reinsurers“balancespayable

Uneamedpremiums

UneamedreinsLLI・anCeCOmmlSSion

Grossoutstandingclaims

Claimsincmedbutnotreported

OthertechnicaIreservesand

additionalreseI・VeS

Assetmismatchreserve

Duetorelatedparties

102

2，134　　　2，584　　　　　　　　　2，；84

3，833　　　400　　　1，673∴∴∴乙075

102　　　　　　　　　　　　802　　　　802

2，207　　　3，568　　　　　　　　　3，568

ー　　11，532　（3，000）　　　　　－　（3，000）

18，287　　36，794　　　3，552　　（8，551）（4，999）

（69，045）　46，771　　　　　－　　46，771

（3，119）　102，078　　　　　　　102，078

29，987　　48，020　　　　　－　　48，020

（3，550）　30，439　　　　　　　　30，439

117　（1，205）　　　　　　（1，205）

（3，983）　（9，159）　11，100　　　（718）　10，382

13，515　（83，775）　　　　－　（85，773）

（6，543）（99，878）　　　622　（99，256）

（5，021）（31，780）　　　　　　（31，780）

50，619（265，762）　　　　－（263，762）

476　（19，621）　　　　　－　（19，621）

（70，962）（61，779）　　　　－　（61，779）

（80，758）（131，427）　　　　－（131，427）

2，568　（11，828）　　　　　　（11，828）

（2，005）　（16，466）（18，471）

88　　　　　22　　　　　　　　　　　　　22

卿
「
即
諾
的
∽
器
即
諾
銅
器
霊
防
雪
8
8

34
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MALATHCOOPERATIⅦINSURANCECOMPANY

（ASAUDIJOINTSTOCKCOMPANY）

NOTESTOTHEFINANCIALSTATEMENTS¢ontinuea）

FORTHEYEARENDED31DECEMBER2018

27．SUPPLEMENTARYINFORMATION（continued

StatementofCashHows－（Continuedl

Fortheyearended31December 杷�'F�坊�&V襷VC3�FV6Vﾖ&W"�

2018 �#��r�

霊器i晋認諾Total Operations　operations 

Due缶ominsuranceoperations

Duetoshareholders’operations

End－Of－SeTViceindemnitleSPaid

Zakatpaid

Netcashusedinoperating

activities

CashHowfSmominヽ′鎧ting

activities

Short－temMurabahadeposits，net

AdditlOnSmPrOPertyand

equlPment

Sta批0リrdeposit

Proceeds五〇msaleofavailablefor

saleinvestments

Netcashusedininvesting

activities

Cashnows舟om節nancing

activities

Proceeds丘OmrightsharesISSued

Netcashfromfinancingactil癌es

Netchangeincashmdcash

equlValents

CashandcashequlValents，

beginnmgoftheyear

Cashandcashequivalents，Cndof

theyear

NONCASHINFORMATION：

Reductionofsharecapital

ChangeinfahlraIueofavailablefor

saleinvestments

InvestmentretumOnStatutOry

deposit

Fullypro＼′idedreceivablesWrittenoff

RemeaslHementlossonde丘ned

bene丘tsobl癌血On

（32，024）（32，024）　　　　－　（124，041）（124，041）

32，024　　　　　　　　32，024　124，041　　　　　　124，041

（4，128）　　　　　　（4，128）　（4，244）　　　　　（4，244）

－　　（6，005）（匂005）　　　　－　（3，436）（3，436）

（100，401）　（23，725）（124，126）（349，281）（152，590）（501，871）

QlO，349）　（150，000）（460，349）　　20，000　（163，000）（143，000）

（796）　　　　　　　（796）　（354）　　　　　　　（334）

（30，000）（30，000）

664　　　664　　　　　　　　34，944　　34，944

311，145）　（149，336）（460，481）　19，646　（158，056）（138，410）

380，000　　380，000

380，000　　380，000

（411，546）　（173，061）（584，607）（329，635）　　69，354（260，281）

477，898　　　220，852　　698，750　　807，533　151，498　　959，031

66，352　　　47，791　114，143　　477，898　　220，852　　698，750

180，000　180，000

231）　（231）　　（346）　　（308）　（654）

1，387　　1，387　　　　　　　　　　672　　　　672

17，083　　　　　　　　　17，083

2，774　　　　　　　　　　2，774　　　　213　　　　　　　　　　213

ー57－



MALATHCOOPERATIVEINSURANCECOMPANY

（ASAUDIJOrNTSTOCKCOMPANY）
NOTESTOTHEFINANCIAl・STATEMENTS（わ11iinue匂）

FORTHEYEARENDED31DECEjlIBER2018

28．APPROVALOFTHEFINANCJALSTATEMENTS

These五mnciaL statements have been approved by the board ofdlreCtOrS On27JumadaII1440H

（conで治POndingtoO4March2019G）．

ー38－


