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Interim Condensed Financial Statements

To the Shareholders,
The National Company for Glass Industries (Zoujaj)

{4 Saudi Joint Stock Company)
Riyadh, Kingdom of Saudi Arabia

Introduction

We have reviewed the accompanying interim condensed statement of financial position of The Nationzl
Company for Glass Industries (“Zoujaj” or ‘the Company”} as of 30 June 2021 and the related interir
condensed statements of profit or loss and other comprehensive income for the three and six-month periods
then ended and the interim condensed statements of changes in equity and cash flows for the six-monta
period then ended, and notes to the interim condensed financial statements, including a summary of
significant accounting policies and other explanatery notes. Management is responsible for the preparation
and presentation of these interim condensed financial statements in accordance with Internationzl
Accounting Standards (IAS 34) “Interim Financial Reporting” as endorsed in the Kingdom of Saudi Arabiz.
Our responsibility is to express a conclusion on these interim condensed financial statements based on our
review,

Secope of Review

We conducted our review in accordance with International Standard on Reéview Engagements (24107,
‘Review of Interim Financial Tnformation Performed by the Independent Auditor of the Entity” as endorsed
in the Kingdom of Saudi Arabia. A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with
Intemational Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and conssquently
does ot énable us to obtain assurance that we would become aware of all significant matters that might be
identitied in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with TAS
34 azendorsed in the Kingdom of Saudi Arabia.

Other matter

The financial statements for the year ended 31 December 2020 and the interim condensed financial
statements of the Company for the three and six-month periods ended 30 June 2020 were audited and
reviewed by another auditor who expressed unmodified opinion and conclusion on 9 March 2021 and 28
July 2021 respectively.

Baker Tilly MKM & Co.
Cerdified Public Accountants

Majed M. Al Nemer
(License No. 381)

Riyadh on 10 Muharram 1443H
Corresponding to 18 Avgust 2021G

Miset professional partnesstip | Head Bffice - Ryadh | Kingdam of Saudi Arabiz | License 323097 0473 97901433 | TR 1010428101
Ernail: saudi@bakertillyjfc com | Websies wenw bakertillymkr.com
Baker Tilly MIg & Go, Certified Public Accoumants trading 25 Baker Tilly is an indspencient member of the giohal network of Baker Tlly lntermational.



THE NATIONAL COMPANY FOR GLASS INDUSTRIES (ZOUJAD)

(A SALUD JOINT STOCK COMPANY)

INTERINM CONDENSED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021
(SALDT RIYALS)

ASSETS

Mon-current assels

Property, plant and equipmeant
Right of use assets
Inwvestmants 0 joint ventures
Total non-current assets

Current asscts

Inventories

Prepayments and other debit balances
Trade receivables

Cash and cash equivalents

Assels held for sale

Total current assets

TOTAL ASSETS

FQUITY AND LIABILITIES
EQUITY

Share capital

Statitory reserve

Rutained earnings

TOTAL EQUITY

LIABILITIES

Non-current liahilities

Long term loans

Leaze liabilities

Special obligations provision
Employes's end of service benefils
Total non-current liabilitics
Current liabilities

Short term loans

Laase liabilities

Fakat provision

Dividends payable

Accrued expenses and olher credit balanges
Trade payables

Total current liabilitics

TOTAL LIABILITIES
TOTAL EQUIT » LIABILITIES

e el

~ e

A0 June 31 December | Famary
Note 2021 2020 2020
{Unaudited) i Audited), (A ndited),
(restated) [restated)
(note 16) (note 16)
i 216,789,767 224,689,701 238,448,050
1,923,165 2,009,725 2,182,844
7 414,901,322 386004147 409 T8E. 770
633,613,254 615,703,573 (30,419 664
G 27,869,071 24,171,540 24371421
2,129,662 1.910,942 [LA89 089
9 15,919,253 26,848,915 36,457,785
25,405,551 24,737,983 9,371,349
1 16,487,138 16,487,138 16,487,138
107,810,673 B, 156,518 88,276,782
741,423,929 T09, 860,091 738,096,446
329,000,000 320,000,000 320,000,000
98,700,000 S8, 700,000 Q8,700,000
185,214,034 1659825375 163,900,871
612,914,034 593,682,375 301,600,871
11 5,098,695 3,219,909 29,763,630
2,047,624 2.111,985 2,283,908
- - 10,744,543
6,543,766 6991358 0,122,531
Il,ﬁ‘;"ﬂ,[!ﬁi 14,323,252 SL9I4618
1 80,758,305 69 489,945 48,930,483
174,502 127,614 127,614
12 4,324,454 5,400,413 5,715,549
13,574,089 13,575,663 13,722,380
7,728,956 6.467.55] 6.673.881
8,250,504 6,793,075 19,901 0dd
114,819,810 101,854,264 95,180,957
128,509,895 116,177,516 147,095,575
e ——T41, 423,920 09,860,061 738,696,446
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Member of Board of Directors
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THE NATIONAL COMPANY FOR GLASS INDUSTRIES (ZOULIAL

(A SALIDLIOINT STOCK COMPANYY

INTERIM CONDENSED STATEMENT OF CASH FLOWS (UNAUTHTED)
FOR THE SIX-MONTH PERIODS ENDELD 30 JUNE 2021

(SAUDLRIYALS)

Cash Mows from operating activities
Income (loss) belore Zakar tfor the period
Income (loss) from discontinued operalions

Adjustments for:

Depreciation on property, planl and equipment
Cepreciation on right of use assets

Ciain Grom disposal of property, plant and equipment
[mpairment on trade receivables

Finance cost

Share from operations resulls of joint ventures
Emploves’s end ol service benelits

Changes in working capital ilems:
lnventories

Prepovments and other debil balances
Trade receivables

Accrued expenses and other credil balances
Trade payables

Employees” end of service benefits paid
Zakat paid

Met cash flows (used in)f generated from operating activitics

Cash flows from investing activities

Additions to properly, plant and equipment

Proceeds from disposal property, plant and equipment
Mot eash flows used in investing activities

Cash flows trom financing activities

Met movement on loans

Finance cost paid

Lease liabilities paic

Dividends paid

Net cash Hows generated from financing activitices

Net change in cash and cash equivalents during the period
Cash and cash equivalents al the beginning of the period

Cush and eash equivalents at end of the period

< — (e

30 June 2021

30 Jung 2020

i Restated)
20,979,642 (B, 104,892)
27,743 (218,335)
21,007,435 (6,323,227)
12,768,217 12,758,030
Bo, 560 86,560
- 4000
1000, 000 -
1,345,507 415458
{25,896,175) 3,293.22%
472,992 434517
10,784,536 [ 1,662,560
(3,697,531) 2,837,888
(218,721 (1,087.925)
(10,070,338) {4397, 109
1,261,405 (100,619)
1 A66,428 3,722,939
(474,220) 12,637,740
{920,584) (B40.697)
— (2,851,935 -
{4,246,739) 11,797,043
{4,868,283) (7.432.442)
o - 4,000
{4,868,283) (7428 447)
11,147,146 5382138
(1,266,071) (1.380,948)
(96,200 (242,176}
(578 (146,721)
9,782,590 3,606,293
667,568 7974 894
24,737,983 9.371,349
25,415,551 17,346,243
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C['\() Member of Board of Direetors
yeu Bassam Mohammed Albassam

Ch

an of Board of Directors

Omnear Rivadh Albumaidan

'Tée-dcdnpun:.'ing notes form an integral part of these interim condensed Tnancial statements



THE NATIONAL COMPANY FOR GLASS INDUSTRIES (ZOUJAJ)

(A SAUDIL JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE AND SIX-MONTH PERIODS ENDED 30 JUNE 2021

(SAUDI RIYALS)

STATUS AND NATURE OF BUSINESS

The Mational Company for Glass Industeies (Zoujaj) is a saudi joint stock company - (the “Corpany™),
established under the commercial registration No. 1010075300 on 20/6/1410H (comespondirg to 17

January 1990} in Riyadh.

The principal activity of the Company is production and sale of returnable and non-returnable glass hottles
and float glass.

The registered address of the Company is unit number 5, Second Industrial City, P.CQ». Box 88646, Riyadh
11672, Kingdom of Saudi Arabia.

The Company owns two factories in Riyadh and Dammam. Riyadh factory began its commerc:al production
during the fist quarter of 1991, while Dammam factory began its commercial production in January 199<,
Dammam factory’s production has been permanently stopped since 2019 (MNote 10). The financial
staternents include the company’s accounts and its following branches:

Registration

Branch name CR Number Location date
1-  The Mational Factory for Glass Bottles 10100838944 Riyadh 11/05/1412 (H)
2- Dammam Factory for Glass Bottles 2030023369 Dammam 281171412 (H)

STATEMENT OF COMPLIANCE WITH TIFRS

These interim condensed financial statements have been prepared in accordance with the requirements of
International Accounting Standard (TAS 34) “Interim Financial Reporting” that is endorsed in the Kingdom
of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered
Professional Accountants (SOCPA) and should be read in conjunction with the Company’s annual financial
statements for the year ended 31 December 2020. These interim condensed financial statements do not
include all the information and disclosures required in a full set of financial statements prepared in
accordance with Intemational Financial Reporting Standards. Specific accounting policies and explanatory
disclosures have been included in order to explain the significant events and transactions behind the changes
in the Company's financial position and financial performance since the preparation of the prior year
financial statements.

The interim period is considered to be an integral part of the full fiscal year; still, the results of operations
for the interim perieds may not be a fair indication of the results for the full-year operations.

BASIS OF PREPARATION
Owerall considerations

These interim condensed financial statements have been prepared using the measurement bases specified
by IFRS for each type of assats, liabilities, income and expenses. The measurement bases are further fully
deseribed in the accounting policies.

The principal accounting policies adopted in the preparation of these interim condensed financial statements
have been consistently applied to all the years presented unless otherwise stated,

The preparation of these interim condensed financial stalements in compliance with IFRS recuires the use
of certain critical accounting estimates. It also requires Company’s management to exercise judgment in
applying the Company’s acceunting policies. The areas where significant judgments and estimates have
been made in preparing these interim condensed finaneial statements and their effect are disclosed in note

(4.



THE NATIONAL COMPANY FOR GLASS INDUSTRIES (ZOUJAJ)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE AND SIX-MONTH PERIODS ENDED 30 JUNE 2021

(SAUDI RIYALS)

3. BASIS OF PREPARATION (CONTINUED)
3.1 Overall considerations {Continued)

Thess interim condensed financial statements have been prepared on the historical cost basis, except for the
following:

o Defined benefits plan measured at the present value of future obligations using the projected unit credit
method.

¢ Investments in joint vermures using the equity method of accounting,

Furthermore, these intzrim condensed financial statements are prepared using the accrual basis of
accounting and the going concern basis,

3.2 Functional and presentation currency

The interim condensad financial statements are presented in Saudi Biyal, which is the Company’s functional
CUrrency.

4. USE OF JUDGMENTS AND ESTIMATES
The Company makes certain estimates and assumptions regarding the future. Estimates and judgments are
continually evaluated bassd on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. In the future, actual results may differ
from these estimates and assumptions.

The significant estimates made by the Company for managing the Company's accounting policies and the
primary sources of estimating the unreliability were the same as those that were applied in the last annual
financial staterments,

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and calculation methods applied in preparing the interim condensed financial
statermnents are consistert with thase followed in preparing the Company's annual financial statements for
the year ended 31 December 2020, except for the application of the new standards that became effective on
1 January 2021, The Conpany did not early adopt any other standard, interpretation or amendment issued
but not yet effective.

MNew Standards, Amendment to Standards and Interpretations

There ate no new stancards issued; however, there are number of amendments to standards which are
effective from [ January 2021 and have been axplained in Company’s annual financial statements, out they
do not have a material effect on the Company’s interim condensed financial statements,

6. PROPERTY, PLANT AND EQUIPMENT

30 June 2021 31 Decernber 2020
Bepinning balance for the period/ year 224,689,701 238,448,050
Additions/ disposals during the period/ year 4,868,283 11,506,930
Depreciation during the period/ year (12,768,217 (25,265,279)
Ending balance for the period/ year 216,789,767 224,639,701




THE NATIONAL COMPANY FOR GLASS INDUSTRIES (ZOUJAT)

(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITZD)
FOR THE THREE AND SIX-MONTH PERIODS ENDED 30 JUNE 2021

(SAUDI RIYALS)

INVESTMENTS IN JOINT YENTURES

The movement in investments in joint ventures during period/ year is as follows:

30 June 2021 31 December 2020
Beginning balance for the period! year 389,004,147 409,788,770
The Company's share of the net profit 25,896,175 10,242 897
Received dividends - - ) (31,027,520}
Ending balance for the period! year 414,900,322 389,004,147

The Company's share of the joint ventures' net profit! (loss) for the six-month period ended 30 June:

Ownership
Y 2021 - 2020

Saudi Guardian International Float Glass

Company Lid {(Gulf Guard) ECRN] 17,949,670 9.406,780
Guardian Zoujg] International Float Glass

Company LLC (Guardian Ras Al Khaimah) %55 7,946,303 (12,702,008)
Saudi Mational Lamps and  Electricals

Company Led (SANLEC) %50 -

25,896,175 {3,295 228)

#% The eguity method of accounting for the investment in the Saudi National Lamps and Electricals
Company Ltd has been discontinued as the Company's share of losses excecded the Investment’s value,

INVENTORIES

_ 30 June 2021 31 December 2020

Finished goods 13,048,148 11,850,153
Spare parts 6,866,437 6,804,604
Raw materials 6,125,559 3,217,019
Consumnable materials 1,699,383 [ 470,128
Goods under process . 129,546 129,546
27,869,071 24,.71,540

TRADE RECEIVABLES
30 June 2021 31 December 2020
Account receivables 38,164,190 28,093 852
Expected credit losses provision §2,244.937) (1,244,937}
35,919,253 26,848,915

The movement in the expected cradit loss on trade receivables during the period! vear is as follows:

30 June 2021 31 December 2020
Beginning balance 1,244,937 290,588
Charged during the period/ year 1,000,000 054,340
Ending balance 2,244,937 1,244,937
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THE NATIONAL COMPANY FOR GLASS INDUSTRIES (ZOUJAJ)

(A SAUDI JOINT STCCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE AND SIX-MONTH PERIODS ENDED 30 JUNE 2021

(SAUDI RIYALS]

ASSETS HELD FOR SALE

As disclosed in MNote (1), the Company’s Board of Directors resolved on 18 December 2019 to stop the
production of Dammarm Factory for Glass Bottles ("The Factory™) permanently starting from 2019, The
Company committed to a plan to sell the Factory, but due to (Covid-19) pandemic, the Company was unable
to find 2 suitable buyer and complete the sale of the Factory.

The tesults of the Factory's opsrations for current and previous periods have been presented in the interim
condensed statement of prafit or loss and other comprehensive income as follows:

For the three-month For the six-month
_period ended 30 June period ended 30 June
2021 2020 2021 2020
Crenerzl and administretive expenses 5 - - (218,938
Other income/! {expensas) 9,534 {38,921 27,743 603
Lopsses from discontinued operations for the
period b,5334 {38,923) 27,743 {218,335)
The Factory’s assels consist of the following:
30 June 2021 31 December 2020
Land 5,000, 100 2,000,000
Machinery and equipment 8,390,543 8,399,543
Buildings 3,078,413 3,078,413
Furniture and fixturs 9,182 9,182
16,487,138 16,487,138
LOANS

The Company obtainad [slamic bank facilities from local banks and local development funds in the form of
letter of credit and term loans (Murabaha and Tawarrug). These facilities were made in accordance with the
conditions stipulated in the facilities contracts, the following is the movement in facilitias during the period/
year:

30 June 2021 31 December 2020
Beginning balance for the period! year T4, 709,854 78,714,119
Additions during the period! year 20,815,580 32,960,600
Settled during the period/ year _ {9,668,434) 136,964,865
Ending balance for the period/ year _ . 85857000 74,709,834
Current portion (80,758,305 (69,489,945
Mon-current portion 5,098,605 5,219,909




THE NATIONAL COMPANY FOR GLASS INDUSTRIES (ZOUJAJ)

(A SAUDI JOINT 5TOCE COMPANTY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (LINAUDITED)
FOR THE THREE AND SIX-MONTH PERIODS ENDED 30.JUNE 2021

{SAUDI RIYALS)

12. ZAKAT
30 June 2021 31 December 2020
Beginning nalance for the period! year 5,400,413 5715549
Provision for the period! year 1,775,976 2.851,936
Paid during the period! year (2,851,935 (3,167,072}
Ending balance for the period! year 4,324,454 5.400,413

Falat status

The Company has filad its Zakat returns with Zakat, Tex and Customs Authority {*Authority™) and oblained
Zakat cartificates up to year 2020 The Company received final assessment from the Authority up to 2018,

13. EARNINGS PER SHARE
Basic earnings per share is calculated by dividing the net profit for the period atiributable shareholders of
the Company over the weighted average number of outstanding ordinary shares during the period.
Thers were no diluted shares outsianding al any time during the period, therefore, the diluted earnings per
share is cqual to the basic earnings per share,

For three-month period For six-month period
- ended 30 June ended 30 Jure
o 2021 020 2021 2020
Met profitf {loss) atlributable to the
sharsholders of the Company 10,312,228 (10,073,297) 19,231,439 (7,784,269
Weighted average number of outstanding
sharss during the period 32,900,000 32,900,000 32,900,000 32,900,000
Basic and diluted earnings per share 0.31 (0.31) 0.58 {0.24)

14. SEGMENT INFORMATION

A segment is a separate and distinet part of the Company that engages in business activities from which it
may earn revenues and incur expenses. The operaling segments are disclosed on the basis of internal reports
that are reviewed by the chief operating decisien-maker, who is responsible for allocating resources,
assessing parformance and making strategic decisions about the operating segments. The operaling sectors
that show similar economic characteristics, products, services, and similar customer categories, whenewver
possible, are grouped and recorded as segmenis that are reported in accordance with International Financial
Reporting Standard (8) “Operating Segments™

Far administrative purposes, the Company arranges its business through business units on the basis of
segments. the segments activities are represented by inside and outside the Kingdom sales.

The principal activily of the Company is production and sale of glass bottles. The Company has a factory
in Rivadh, Dammam factory hes been closed permanently since 2015,



THE NATIONAL COMPANY FOR GLASS INDUSTRIES (ZOUJAJ)

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE AND SIX-MONTH PERIODS ENDED 30 JUNE 2021

(SAUDI RIYALS)

14. SEGMENT INFORMATION {Cantinued)

The following is a summary of sales for the three and six-month period ended 30 June inside and outside the
Kingdom of Saudi Arabia:

For the three-month period ended 30 June

202l e 2020 i
Sales within the Kingdom of Saudi Arabia 12,886,055 81% 15,242, 342 80%
Sales outside the Kingdorn of Saudi Arabia 3,113,378 19% 3,770,819 20%
13,999,433 100% 19,013,361 100%

For the six-month period ended 30 June

2021 % 2020 %
Sales within the Kingdom of Saudi Arabia 29,267,366 T4% 34,430,312 B4%
Sales outside the Kingdom of Saudi Arabia 10,321,025 26% (3,695,201 16%
39,588,301 10044 41,125,513 100%;

15. FINANCIAL INSTRUNMENTS
15.1 Principal financial instruments

The Company's financial instruments are measured at amortized cost. Due to their short-term nature, the
carrying value of these financial instruments approximates their fair value,

The principal financial instruments used by the Company, from which [tnancial instrument risk arises, are
as follows:

Financial assets measured at cost 30 June 2021 31 December 2020
Prepayments and other debit balances 482,761 353,492
Trade recejvahles 33,919,253 26,848,915
Cash and cash equivalents 15,405,551 24,737,583
i 61,807,565 51,940,390

Financial Habilities measured at cost 30 June 2021 31 Decamber 2020
Laans 85,837,000 74,709,854
Dividends payabls 13,574,082 13,575,665
Accrued expenses and other credit balances 7,728,936 6,467,351
Trade payables 5,259,504 6,793,076
115,415,549 101,546,146
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15, FINANCIAL INSTRUMENTS (Continued)

15.2 Financial Instruments — risk management

16.

In common with all other businssses, the Caompany is exposed to risks that arise from its use of financial
instrurnents, This note describes the Company's objectives, policies, and processes for managing those risks
and the methods used to measurs them., Further quantitative information in respect of these risks is presented
throughout the interim condensed financial statements.

There have been no substantive changes in the Company’s exposure to financial instrument risks, its
objectives, policies, and processes for managing those risks or the methods used to measure them from
previous periods unless otherwise stated in this note,

The company is exposed through its operations to the following financial risks:

Credit risk

Credit risk is the risk that arises with the possibility that one party to a financizl instrument will fail to
discharge its obligation and cause the other party to incur a financial loss and arises principally from
payments and other debit balances, trade receivables and cash and cash equivalents. The Company’s
maximum exposure to credit sk is limited to the carrying amount of financial assets recognized at the
reporting date.

Commission Rate Risk

Comrmission rate risk is the risk that the value of financial instruments will fluctuate due to changes in the
market commission rates. The Company has no significant variable commission bearing long-term assets,
but has variable commission bearing liabilities as at 30 Juns 2021 and 31 December 2020, The Company
manages ils exposure to commission rate risk by continuously monitoring movements in commission rates.

Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates, Currency risk arises from recognized assets and liabilities which are denominated in currency
that is not Company's functional currency. The Company doss not believe that it is substantiaily exposed to
currency risk as the majority of the Company’s transactions and balances are denominated in Saudi Riyals
or 11.8. Dollar. The Company’s functional currency is pegged to 118, Dollars. The company's transactions
irt currencies other than the Saudi rival or the US dollar are not significant.

Liquidity risk

Liquidity risk represents the risk that the Company will encounter difficuities in meeting obligations
associated with financizl liabilities that are settled by delivering cash or another financial asset. Prudent
liquidity risk managzment implies maintaining sufficient cash and marketable securities, the availability of
funding through an adequate amount of committed credit facilities.

FRIOR YEARS ADJUSTMENTS

The Company has restated its financial information and the impact is stated as follows:
The following is 2 summary of the adjustments to the statement of financial position as at 1 January 202():

1 January
Staternent of financial position Mote 1 January 2020 Remeasurement 2020
{Audited) {Restated)
[nvestments in joint ventures A 410,246,037 (457,267 409,785,770
Accroed expenses and other credit balances B 4 807,477 1,366,404 6,673,881
Retained earnings 166,224,342 (2,323,671} 163,900,871
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16. PRIOR YEARS ADJUSTMENTS (Continued}

The following is a summary of the adjustments to the statement of financial position as at 31 December
2020,

31 December 31 December
Statement of financial position Mote 2020 Remeasurement 2020
{Audited) {Restated)
Accrued expenses and other eredit balances 4,867,551 1,800,000 6,467,551
Retained earmings 167,382,575 {1,600,0007% 165,982,575

A, Investments in joint ventures accounted using the equity method have been retrospectively adjusted due
to the difference in the amount of the Company's share of the results of the joint ventures which
reprasents less than 1% of the investments balance.

B. The balance has baen restated by SR 1,866,404 related to accrued expenses for prior years,

C. The balance has been restated by SR 1,600,000 related to acerued expenses for the year ended 31
December 2020.

Certain comparative figures for the three and six-month periods ended 30 Juns 2020 have been reclassified
to comply with the current period presentation of these interim condensed financial statements,

17. IMPORTANT MATTERS DURING THE PERIOD AND THE RELATED FINANCIAL AND
OPERATIONAL RISKS

The emerging pandemic of the Coronavirus (COVID-19) continues to evelve and spread. The management
of the Company has been monitoring the consequences of (COVID-19) and believe that thers is no
significant impact needed to reflect in the interim condensed financial statements for the current period.

The Company commitled to a plan to sell Dammam Factory for Glass Bottles, but due to {Covid-19)
pandemie, the Company was unable to find a suitable buyer and complete the sale of the Factory until the
date of approval of these interim condensed financial statements. In addition, the plan of developing the
machines and equipment was postponed and thus led 1o a decrease in productivity and reduction in the
utilization as a result of the taken precautionary and preventive actions.

18, SUBSEQEUNT EVENTS

There are no subsequant events that require disclosure or amendment to the accompanying interim
condensed financial statements.

19. APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

The interim condensed financial statements have been approved by the Board of Directors on 10 Mubarram
1443H (corresponding to 18 August 2021G).



