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Financial Performance 

4.4% 5.6%, Credit Rating

YoY increase in Q2 2022 revenue 
and decrease in net income 
respectively 

(1) pp: percentage points 

(2) EBITDA  = net profit/loss + depreciation + net interest expense + zakat and tax expense + net amortization

(3) Reflecting Net Income attributable to common shares after deducting the Mudaraba instrument’s profit  

(4) Reflecting Net Income attributable to common shares after deducting the Mudaraba instrument’s profit 
and including loss from discontinued operations 
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– Moody’s : A1, Stable

– Fitch : A, Stable

– S&P : A-, Positive

Figures in SAR million Q2 2022 Q2 2021 ▲ % Q1 2022 ▲ %

Revenues 19,402 18,580 4.4% 13,531 43.4%

Gross Profit 6,545 6,458 1.3% 2,638 148.1%

Gross Profit Margin % 33.7% 34.8% (1.1)pp(1) 19.5% 14.2pp

Operating Profit 5,861 6,129 (4.4)% 2,209 165.3%

Operating Profit Margin % 30.2% 33.0% (2.8)pp 16.3% 16.9pp

EBITDA(2) 10,892 11,271 (3.4)% 6,816 57.0%

EBITDA Margin % 56.1% 60.7% (4.5)pp 50.4% 4.8pp

Net Income 5,502 5,828 (5.6)% 1,517 262.7%

Net Income Margin % 28.4% 31.4% (3.0)pp 11.2% 17.2pp

Adjusted Net Income / Loss(3) 3,592 3,918 (8.3)% (372) -

Adjusted Net Income /
Loss Margin%

18.5% 21.1% (2.6)pp (2.75)% -

Basic & Diluted Loss / Loss per 
share(4) 0.86 0.94 (8.5)% (0.09) -

Figures in SAR million 6M 2022 6M 2021 ▲ %

Revenues 32,933 31,929 3.1%

Gross Profit 9,183 9,386 (2.2)%

Gross Profit Margin % 27.9% 29.4% (1.5)pp

Operating Profit 8,070 8,410 (4.0)%

Operating Profit Margin % 24.5% 26.3% (1.8)pp

EBITDA 17,709 18,278 (3.1)%

EBITDA Margin % 53.8% 57.2% (3.4)pp

Net Income 7,020 7,517 (6.6)%

Net Income Margin % 21.3% 23.5% (2.2)pp

Adjusted Net Income (3) 3,220 3,718 (13.4)%

Adjusted Net Income Margin% 9.8% 11.6% (1.8)pp

Basic & Diluted Earnings per 
share(4) 0.77 0.89 (13.5)%



Key Highlights
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Operations

SEC Generation:

– SEC’s Power generation capacity up by 1% YoY in H1 2022 to 

54.6GW (H1 2021 : 54.0 GW) .

– SEC thermal efficiency improved by 20BPS YoY in H1 2022 to 

37.0% (H1 2021 : 36.8%)

Transmission

– Transmission network grew by 2.9% YoY in H1 2022 to 92.4K 

C.KM (H1 2021 : 89.9 C.KM) 

– SEC’s number of substation transformers was up by 2.6% YoY 

in Q2 2022 increasing extra high voltage transforming 

capacity to 269.7K kV (Q2 2021: 262.8K kV)

Distribution

– The number of SEC’s subscribers increased by 4.0% YoY in H1 

2022 to 10.7 million (H1 2021 : 10.3 million) 

– SEC’s distribution network increased by 5.4% YoY in H1 2022 to 

758.2K C.KM (H1 2021 : 719.2 C.KM) 

– The number of SEC’s distribution transformers up by 4.5% YoY 

in H1 2022 increasing capacity by 5.4% to 311.3MVA (H1 2021 

: 295.5MVA) 

Fiber Optic 

– Fibre optic lines increased by 4.7% YoY in H1 2022 to reach 

83.3K KM (H1 2021 : 79.6K KM) 

– Dawiyat completed 659K FTTH connections to date, more 

than 360K of which are activated. 28K FTTH were activated 

during Q2 2022.

– Fiber Optic network availability was maintained at ~99.99%

54
54.6

Q2 21 Q2 22

Capacity GW

Commenting on the results, SEC’s CEO Engineer. Khaled bin Hamad Al-Gnoon, said:  

“SEC has had a strong financial and operational performance in the first half of the year.

Revenues increased 3.1% mainly due to growing demand in commercial, government, industrial

segments.

As we manage higher input and demand-driven costs, we have made good progress on

investments in our network modernization, digitization, and automation, to ensure we keep up

with the increasing demand for electrical service and necessary network expansion. In addition,

the financial, regulatory, and structural reforms continue to have a positive impact on our

operations. This enables us to contribute to the power sector's goals of raising the quality and

reliability of the electrical service provided to the end consumer, whilst contributing positively

towards environmental sustainability – key parts of the Kingdom’s 2030 Vision.”

CEO Quote
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Key Highlights

Income Statement Highlights 

– Revenue grew 4.4% YoY in Q2 2022 to 19,402 MSAR (3.1% YoY growth in H1 2022 to 32,933 

MSAR), mainly driven by higher electricity sales and growing subscriber base. Electricity sales 

were up by 4.2% YoY in Q2 2022 to 17,368MSAR and up 3.0% YoY increase in H1 2022 to 28,620 

MSAR. This was mainly due to an increase in the Commercial, Government and Industrial 

segments.

– Cost of revenues increased by 6.1% YoY in Q2 2022 to 12,860 MSAR (5.4% YoY increase in H1 

2022 to 23,750 MSAR)  mainly due to higher fuel costs and, in line with higher production, 

higher Purchased Power costs. Operations & Maintenance costs were also up due to 

contracts costs. 

– General & Administrative Expenses were up by 26.9% YoY in Q2 2022 to 255.8 MSAR (35.0% YoY 

increase in H1 2022 to 490.8 MSAR), mainly due to absence of recovery of training services 

from HRDF 120 MSAR. Finance costs were up by 10.9% for the reported period when 

compared to H1 2021, largely due to lower capitalization of interest cost and higher interest 

expenses.

– There was a 5.6% decline in Net Income YoY in Q2 2022 to 5,502 MSAR (6.6% YoY decline in H1 

2022 to 7,019.5 MSAR), decrease mainly attributable to higher booked receivable provisions 

due to increased average ageing.  Furthermore, higher operating revenues attributed to 

growth in power demand has completely offset higher operating costs and general and 

administrative expenses.

Capital Expenditure and Cash Flow 

– During the reported period, SEC transferred 11 BSAR from projects under construction to 

property, plant and equipment (FY 2021: 38 BSAR transferred), and additions to projects under 

construction during the period amounted to SR 11 billion (FY 2021: 20 BSAR).

– Financing costs capitalized to projects under construction amounted to 358 MSAR during the 

reported period, compared to 985 MSAR for FY 2021.

– Cash flow from operating activities up by 4.75% to 21.2 BSAR in H1 2022 compared to 20.2 

BSAR for the same period last year, mainly due to movements in working capital.

– Net cash used in investing activities was 3.8% lower at 13.2 BSAR in H1 2022 compared to 13.7 

BSAR for the same period last year, mainly due to proceeds from the sale of property, plant 

and equipment, in addition to proceeds from intangible assets. 

Financing

– Net cash used in financing activities was up by 75% to 11.4 BSAR in H1 2022 compared to 6.5 

BSAR in H1 2022, mainly due to higher repayments of SUKUK instrument and loans. 

– Subsequent to Q2 2022, SEC secured $3 billion International Syndicated Facility to finance 

long-term growth. The facility covers five-year tenor and is syndicated from 15 leading regional 

and international lenders. Additionally, the company signed $567.5 million Export Credit 

Agency (ECA) facility to finance Saudi – Egypt electricity Interconnection project, 

Balance Sheet Highlights

– Trade receivables increased by 30% during H1 2022, driven by an increased receivables 

provision of 773.8 MSAR to reach 3,097.7 MSAR. In Q2 2022 the provisions recognized in the 

Income Statement is mainly attributable to the ageing of receivables.

– As of Q2 2022 end, SEC's asset base increased 1% to SAR 479.6 billion (2021 end: SAR 474.9 

billion) . Meanwhile, total equity grew 0.4% to SAR 252.7 billion (2021 end: SAR 251.6 billion) 

– End of period gross cash position of SAR 2.8 billion (2021 end: SAR 6.2 billion) which declined 

54.6%, mainly due to repayment of current portion of SUKUK

Financial
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Key Highlights

Additional Business Highlights

– On 29 November 2021, SEC publicly announced the Cabinet approval for SEC to take all the 

necessary legal procedures to transfer the ownership of SEC’s entire equity in Saudi Power 

Procurement Company (“SPPC”), to KSA Government. On 30 January 2022, the Ordinary 

General Assembly approved the sale and transfer of all the shares of the Saudi Electricity 

Company in the SPPC (the principal buyer) to the ownership of the state. On 29 June 2022, 

SEC announced the signing of the Sale and Purchase Agreement for the transfer of ownership.

– On 29 June 2022, an agreement was signed to sell the current fuel inventory between the SEC 

(the seller), and both SPPC, MoF and MoE (the buyer), provided that the value of the sale of 

the fuel inventory is to be paid to SEC by the buyer according to the net book value of the 

inventory as in its financial statements as on 30 June 2022. As end of Q2 2022 SEC has classified 

fuel inventory as held for sale amounting to 842.1 MSAR, which is expected to be paid/settled 

by the buyer to SEC.

– Due to SPPC carve-out and the transfer of its ownership to the government, SEC interest in 

IPPs, currently accounted as joint Operations under IFRS will be de-consolidated and 

subsequently in Q3 2022, SEC expects to recognize these investments in IPPs under equity 

accounting. 

Other
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---ENDS---

Saudi Electricity Company

Saudi Electricity Company (SEC) is a joint stock company founded in the kingdom of Saudi Arabia according 

to the Royal Decree #M/16 dated 6/9/1420(H) and in accordance with the Minister of Commerce resolution 

No. 2047 dated 30/12/1420(H). 

SEC is a vertically integrated utility company involved in the generation, transmission and distribution of 

electricity to over 10.6 million customers in Saudi Arabia. Saudi Arabia is one of the top 20 economies globally 

whose demand for electricity is driven by favorable demographic makeup and an increasingly diversified 
and growing economy.

SEC is one of the largest utilities in the MENA region with a market capitalization of SAR 110.8 billion (30 June 

2022: US$29.6billion) and is one of the largest companies listed on the Saudi Stock Exchange (Tadawul) by 

market Cap.

Investor Relations Contacts:  

T: +966 11 80 78990,  +966 11 80 77161 or  +966 11 80 77978

E: ir@se.com.sa

www.se.com.sa

About SEC
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