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1 CORPORATE INFORMATION 
 
Knowledge Economic City Company (“KEC” or the "Company") and its subsidiaries (collectively the “Group”) consist 
of the Company and its various Saudi Arabian subsidiaries. The Group is engaged in developing real estate, economic 
cities and other development projects including infrastructure, telecommunication networks, electricity plants, water 
treatment plant and other works related to developing economic cities in the Kingdom of Saudi Arabia. The Company 
owns land parcels in Madinah Al-Munawarah and is the lead developer for transforming such land parcels into an 
economic city.   
 
The Company is a Saudi joint stock company incorporated in the Kingdom of Saudi Arabia as per Ministry of Commerce 
resolution number 256/Q dated 15 Sha’ban 1431H (corresponding to 27 July 2010) and registered under commercial 
registration number 4650071196 issued in Madinah Al Munawarah dated 23 Sha’ban 1431H (corresponding to 4 August 
2010). The Company's shares are listed on the Saudi Stock Exchange Tadawul. 
 
The registered address of the Company is Diwan Al Marefah, King Abdulaziz Road, P. O. Box 43033, Madinah Al 
Munawarah 41561, Kingdom of Saudi Arabia. 
 
The Company has a branch under the name of Madinah Institute for Leadership and Entrepreneurship (“MILE”) which 
conducts programs for executive education and training and is based in Madinah Al Munawarah under the license 
number 4650053318 dated 21 Shawwal 1432H (corresponding to 19 September 2011) issued by Technical and 
Vocational Training Corporation Saudi Arabia. The operations of the Branch are classified as a discontinued operation 
(refer note 18). 
 
 
The accompanying interim condensed consolidated financial statements include the accounts of the Company, its branch 
and its following subsidiaries operating under individual commercial registrations. 
 

Subsidiaries 
Country of 

incorporation 
Paid up 
capital  

Effective ownership 

30 September 
2020 

31 December 
2019 

Mounshaat Al Maarifa Al Akaria Company Limited 
(“Mounshaat”) Saudi Arabia 1,000,000 100% 100% 
Mashariaa Al Maarifa Al Akaria Company Limited 
(“Mashariaa”) Saudi Arabia 633,000,000 100% 100% 
Al Garra International Company for Real Estate (“Al 
Garra”) Saudi Arabia 467,765,000 80% 80% 
Midrar Development Management Company Limited 
(“Midrar”) (Note 18) Saudi Arabia 1,333,300 - - 
Al Maarifa Al Akaria Company Limited (“Amaak”) Saudi Arabia 50,000,000 100% 100% 
Makarem Al Maarifa for Hospitality Company 
Limited (“Makarem for Hospitality”) (refer note 
below)  Saudi Arabia 56,400,000 100% 100% 
Bawabat Al-Madinah Real Estate Company 
(“Madinah Gate”) (refer note below) Saudi Arabia 20,000 80% - 
 
On 24 June 2020, the Company has started a new project by setting up a subsidiary, named; Madinah Gate (the subsidiary 
company). The subsidiary company is 80% owned by the Group. The land and related infrastructure cost was transferred 
from Al Garra Company.  
 
During 2019, the Board of Directors of the Company approved the proposed acquisition of the remaining fifty percent 
shareholding in Makarem Al Maarifa for Hospitality Company for consideration of SR 26,558,528. Subsequent to the 
board approval, the Company made a formal offer to the other shareholder in Makarem Al Maarifa for Hospitality 
Company (owning fifty percent share capital) to acquire its entire share capital at the above-mentioned consideration, 
which was accepted by the other shareholders during 2019. As at 31 December 2019, both parties completed all the 
required formalities and the Company established control over Makarem Al Maarifa for Hospitality Company as at 1 
April 2019. As a result, the Company derecognised the investment in joint venture at fair value which resulted in a gain 
of SR 19,757,117.  
 
Mounshaat and Mashariaa have not commenced operations as at 30 September 2020. 



Knowledge Economic City Company (A Saudi Joint Stock Company) 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 

STATEMENTS (UNAUDITED) (continued) 
At 30 September 2020 

(Expressed in Saudi Riyals) 

 
                  7 

 
2 BASIS OF PREPARATION 

 
2.1 Statement of compliance  

 
The interim condensed consolidated financial statements for the nine months ended 30 September 2020 have been 
prepared in accordance with International Accounting Standard 34 - “Interim Financial Reporting” (“IAS 34”) as 
endorsed in the Kingdom of Saudi Arabia (“KSA”) as well as other standards and pronouncements that are endorsed by 
Saudi Organisation for Certified Public Accountants (“SOCPA”). 

 
These interim condensed consolidated financial statements do not include all the information and disclosures required 
in the annual consolidated financial statements, and should be read in conjunction with the Group’s annual consolidated 
financial statements for the year ended 31 December 2019 (see also note 2.5).  

 
The Capital Market Authority (“CMA”) announced on 30 December 2019 that obligates the listed entities to continue 
to use the cost model to measure property (IAS 16) and investment properties (IAS 40) in the financial statements 
prepared for financial periods within fiscal years, which starts before the year of 2022. CMA also obligates listed entities 
to continue to use the cost model to measure equipment and intangible assets for five years starting from 1 January 2020. 
The Group has complied with the requirements in the accompanying interim condensed consolidated financial 
statements. 
 
2.2 Basis of consolidation 

 
The interim condensed consolidated financial statements comprise the financial statements of the Company and its 
subsidiaries as at 30 September 2020 as mentioned in note 1. Subsidiaries are entities controlled by the Group. Control 
exists when the Group is exposed risks, or has rights, to variable returns from its involvement with the investee and has 
the ability to affect those returns through its power over the investee. 

 
2.3 Basis of Measurement 

 
These interim condensed consolidated financial statements are prepared under the historical cost convention, except for 
employee and other post-employment benefits, where actuarial present value calculations are used. 

 
2.4 Functional and presentation currency 

 
These interim condensed consolidated financial statements are presented in Saudi Riyals (SR), which is the Group’s    
functional and presentation currency. 

 
2.5 Significant accounting judgements, estimates and assumptions   

 
The preparation of interim condensed consolidated financial statements requires the use of certain critical estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the reporting date and the reported amounts of revenues and expenses during the reporting period. Estimates and 
judgments are continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances. The estimates and the underlying assumptions 
are reviewed on an ongoing basis. Revision to accounting estimates are recognized in the period in which the estimate 
is revised, if the revision affects only that period, or in the period of revision and future periods if the revision affects 
both current and future periods. The Group makes estimates and assumptions concerning the future. The resulting 
accounting estimates will, by definition, seldom equal the related actual results.   

 
The significant judgments made by management in applying the Group’s accounting policies and the key sources of 
estimation uncertainty were the same as those described in the annual consolidated financial statements for the year 
ended 31 December 2019, except for the changes as mentioned below: 

 
Going concern  
The Company’s management has made an assessment of its ability to continue as a going concern and is satisfied that 
it has the resources to continue in business for the foreseeable future. Furthermore, management is not aware of any 
material uncertainties that may cast significant doubt upon the Company’s ability to continue as a going concern. 
Therefore, the interim condensed consolidated financial statements continue to be prepared on going concern basis. 
Further, the assessment of COVID-19 is disclosed in note 19. 
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3 CHANGES TO THE COMPANY’S ACCOUNTING POLICIES  

 

The accounting policies and methods of computation adopted in the preparation of the interim condensed consolidated 

financial statements are consistent with those followed in the preparation of the Group’s annual consolidated financial 

statements for the year ended 31 December 2019, except for the adoption of amendments and interpretations effective 

as of 1 January 2020 and new accounting policies as mentioned below. The Group has not early adopted any standard, 

interpretation or amendment that has been issued but is not yet effective. 

 

3.1  Amendments and interpretations effective as of 1 January 2020 

 
Several amendments and interpretations apply for the first time in 2020, but do not have an impact or not applicable on 

the interim condensed consolidated financial statements of the Group. As required by IAS 34, the nature and effect of 

these changes are disclosed below. 

 

Amendments to IFRS 3: Definition of a Business 

The amendment to IFRS 3 clarifies that to be considered a business, an integrated set of activities and assets must 

include, at a minimum, an input and a substantive process that together significantly contribute to the ability to create 

output. Furthermore, it clarified that a business can exist without including all of the inputs and processes needed to 

create outputs. These amendments had no impact on the interim condensed consolidated financial statements of the 

Group, but may impact future periods should the Group enter into any business combinations. 

 

Amendments to IFRS 7, IFRS 9 and IAS 39: Interest Rate Benchmark Reform 

The amendments to IFRS 9 and IAS 39 Financial Instruments: Recognition and Measurement provide a number of 

reliefs, which apply to all hedging relationships that are directly affected by interest rate benchmark reform. A hedging 

relationship is affected if the reform gives rise to uncertainties about the timing and or amount of benchmark-based cash 

flows of the hedged item or the hedging instrument. These amendments had no impact on the interim condensed 

consolidated financial statements of the Group as it does not have any interest rate hedge relationships. 

 

Amendments to IAS 1 and IAS 8: Definition of Material 

The amendments provide a new definition of material that states “information is material if omitting, misstating or 

obscuring it could reasonably be expected to influence decisions that the primary users of general purpose financial 

statements make on the basis of those financial statements, which provide financial information about a specific 

reporting entity.” The amendments clarify that materiality will depend on the nature or magnitude of information, either 

individually or in combination with other information, in the context of the financial statements. A misstatement of 

information is material if it could reasonably be expected to influence decisions made by the primary users. These 

amendments had no impact on the interim condensed consolidated financial statements of, nor is there expected to be 

any future impact to the Group. 

 

Conceptual Framework for Financial Reporting issued on 29 March 2018 

The Conceptual Framework is not a standard, and none of the concepts contained therein override the concepts or 

requirements in any standard. The purpose of the Conceptual Framework is to assist the IASB in developing standards, 

to help preparers develop consistent accounting policies where there is no applicable standard in place and to assist all 

parties to understand and interpret the standards. The revised Conceptual Framework includes some new concepts, 

provides updated definitions and recognition criteria for assets and liabilities and clarifies some important concepts. 

These amendments had no impact on the consolidated financial statements of the Group. 
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4. INVESTMENT PROPERTIES 

 

30 September  
2020  

(unaudited) 

31 December  
2019 

(audited) 

   
At the beginning of the period/year 2,524,303,335 2,436,746,098 
Additions, principally infrastructure cost 61,251,510 35,829,087 
Acquisition through business combination - 55,669,560 
Transfer to development properties - (3,941,410) 
       ─────────      ───────── 
At the end of the period/year 2,585,554,845 2,524,303,335 
 ═════════ ═════════ 

 
The Group’s investment properties consist of properties in Madinah, Kingdom of Saudi Arabia. Management determined 
that the investment properties consist of two classes of assets, land amounting to SR 1.3 billion (31 December 2019: SR 
1.3 billion) and infrastructure cost amounting to SR 1.2 billion (31 December 2019: SR 1.2 billion) based on the nature, 
characteristics and risks of each property. The fair value of the Group’s investment properties as at 31 December 2019 
was valued at SR 5.1 billion by independent professionally qualified valuers named Jones Lang LaSalle Incorporated 
(“JLL”) using both the market comparable approach and the residual value approach. A valuation model in accordance 
with that recommended by the Saudi Authority for Accredited Valuers has been applied. The Group has assessed the 
impact caused by COVID-19 and concluded that there is no material impact on the Group’s strategic projects. Further, 
considering the significant difference between the book value and fair value of investment properties determined by 
independent valuer as 31 December 2019 as mentioned above, there is no indication of impairment. For example, as at 
the reporting date, if the fair value of investment properties has declined by 25% as compared to 31 December 2019, 
there is still no risk of impairment. 
 
Management is in continuous valuation of the methods and assumptions used in valuating the Group’s investment 
properties..  

 
5. DEVELOPMENT PROPERTIES 

 
30 September  

2020  
(unaudited) 

31 December  
2019 

(audited) 
   
At the beginning of the period/year 164,625,086 176,061,370 

Additions 17,778,904 86,352,450 

Transfer from investment properties - 3,941,410 

Transfer to cost of revenue relating to properties sold (71,403,752) (101,730,144) 

       ─────────      ───────── 
At the end of the period/year 111,000,238 164,625,086 

 ═════════ ═════════ 
 

The additions during 2019 and 2020 mainly relate to advances and progress payments to a contractor for construction 
work on the project. The fair value of the Group’s development properties as per Jones Lang LaSalle Incorporated (“JLL”) 
valuation report at 31 December 2019 is approximately SR 312 million. The Group has considered any impairment 
indicators to show that the estimated net realizable value (NRV) for development properties are less than the carrying 
values and concluded that there is no material impact. For example, as at the reporting date, if the fair value of 
development properties has declined by 25% as compared to 31 December 2019, there is still no risk of impairment. 
 
Management is in continuous valuation of the methods and assumptions used in valuating the Group’s development 
properties. 
 
The balances above are split into these categories as follows: 

 
30 September  

2020  
(unaudited) 

31 December  
2019 

(audited) 
   
Lands 46,585,932 46,585,932 

Properties under development 64,414,306 118,039,154 

       ─────────      ───────── 
 111,000,238 164,625,086 

 ═════════ ═════════ 
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6. TRADE RECEIVABLES 

 

 
30 September  

2020  
(unaudited) 

31 December  
2019 

(audited) 
   
Trade customers for sale of land parcels/residential villas 15,665,633 9,825,379 
Trade customers for services* 2,792,201 6,859,090 
       ─────────      ───────── 
 18,457,834 16,684,469 
 ═════════ ═════════ 

 
*As at 30 September 2020, the related trade receivable of the Branch on account of services provided has been 
derecognised as the Branch was converted to a non-profit charitable endowment and independent entity. 
 
7. CONTRACT ASSETS AND CONTRACT LIABILITIES 

 

 
30 September  

2020  
(unaudited) 

31 December  
2019 

(audited) 
   
Costs incurred on completed contracts 214,165,315 142,761,565 
Estimated earnings 86,339,076 61,469,327 
       ─────────      ───────── 
 300,504,391 204,230,892 
Less: billings to-date (142,477,950) (81,846,661) 
       ─────────      ───────── 
 158,026,441 122,384,231 
 ═════════ ═════════ 

 
The above amounts are included in the interim condensed consolidated statement of financial position under the 
following captions: 
 30 September  

2020  
(unaudited) 

31 December  
2019 

(audited) 
   
Contract assets – non-current portion 116,669,728 81,842,765 
Contract assets – current portion 41,356,713 41,045,766 
Contract liabilities - (504,300) 
       ─────────      ───────── 
 158,026,441 122,384,231 
 ═════════ ═════════ 
 
During the period ended 30 September 2020, Dar Aljewar II project was completed, and management has reduced the 
required advance payment preceding the handoff date of the sold units to its customers and the payment terms were 
extended for longer periods. Therefore, management accounted for significant financing component for all contracts 
starting from 1 January 2020. 
 
8. SHORT-TERM INVESTMENTS 

 

 
30 September  

2020  
(unaudited) 

31 December  
2019 

(audited) 
   
Murabaha deposits - 265,989,889 
 ═════════ ═════════ 

 
Short-term investment as at 30 September 2020 and 31 December 2019 represent investments in Murabaha deposits 
having original maturities three to six months. Murabaha deposits with original maturities of three months or less are 
presented within cash and cash equivalents (refer to note 9). Murabaha deposits are placed with local commercial banks 
and are denominated in Saudi Riyals (“SR”). Murabaha deposits yield financial income at prevailing market rate. During 
the period, all Murabaha deposits with more than three months maturity date have been matured and placed into less 
than three months Murabaha deposits with local commercial banks. 
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9. CASH AND CASH EQUIVALENTS 
 

 

Murabaha deposits and cash at banks are placed with local commercial banks and denominated in SR (refer to note 8). 

Murabaha deposit yields finance income at prevailing market rates. 

 

*The Group is required to maintain escrow accounts for off plan sales of development properties as authorized by 

Economic Cities Authority (“ECA”). Use of this cash is restricted to the specific development properties to which the 

cash receipts relate and, hence it is considered as cash and cash equivalents. The balance as at 30 September 2020 

amounted to SR 45.96 million (31 December 2019: SR 19.14 million). These deposits are not under lien. 

 

10.      RELATED PARTY TRANSACTIONS AND BALANCES 
 

10.1 Related party transactions 

 

There were no material transactions with related parties during the three month and nine-month periods ended 30 

September 2020 and 30 September 2019. Further, all transactions within the Group are eliminated for consolidation 

purposes. Pricing policies and terms of these transactions are approved by the Board of Directors of the Group.  

 
10.2 Key management compensation 

 

 Three-month period ended  Nine-month period ended 

 

30 September 

2020 

(Unaudited) 

30 September 

2019 

(Unaudited) 

 30 September 

2020 

(Unaudited) 

30 September 

2019 

(Unaudited) 

      

Directors’ remuneration and related expenses  1,015,150 502,000  3,071,450 2,370,627 

Remuneration to the key management 

personnel 1,713,250 1,382,574 

 

5,153,750 4,289,472 

End of service benefits of key management 

personnel 71,789 24,834 

 

507,285 577,123 

 

10.3 Due to balances with key management are summarized below: 

 

 
30 September  

2020 

31 December  

2019 

   

Accrued directors’ remuneration 7,459,709 6,372,092 

 

 30 September  
2020  

(unaudited) 

31 December  
2019 

(audited) 
 

  
Cash in hand 55,000 8,000 

Cash at banks* 98,326,943 36,276,637 

Murabaha deposits 275,309,751 160,579,580 

       ─────────      ───────── 

 373,691,694 196,864,217 

 ═════════ ═════════ 
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11. EMPLOYEE BENEFITS 

 

11.1  General description of the plan 
 
The Group operates an approved unfunded employees’ end of service benefits plan (“EOSB”) for its employees as 

required by the Saudi Arabian Labor Law. 

 

 30 September  

2020 

(Unaudited) 

31 December  

2019 

(Audited) 
   

Employee end of service benefits scheme 6,370,691 7,024,313 

 ═════════ ═════════ 
 
The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit 

method. 
 
11.2 Actuarial assumptions 

 

 30 September  

2020 

(Unaudited) 

31 December  

2019 

(Audited) 
   

Discount rate 2.40% - 2.50% 2.40% - 2.50% 

Future salary growth/expected rate of salary increase 5.00% 5.00% 

Mortality rate 0.38% 0.38% 

Employee turnover/withdrawal rates 18.33% 18.33% 

Retirement age 60 years 60 years 

 
12. ZAKAT 

 
From 2017, the Company and its 100% owned subsidiaries file a combined zakat return on consolidated basis. The 

subsidiaries where the Company’s ownership is less than 100% are required to file their separate zakat returns. Prior to 

2017, the subsidiaries were filing separate zakat declarations on unconsolidated basis. The significant components of 

the zakat base of each company under zakat and income tax regulation are principally comprised of shareholders’ equity, 

provisions at the beginning of year, adjusted income, less deductions for the adjusted net book value of property and 

equipment, investment properties, development properties and investments. 
 

The movement in zakat provision is as follows: 

 
30 September  

2020 

(Unaudited) 

31 December  

2019 
(Audited) 

   

Balance at the beginning of the period/year 10,786,541 12,569,593 

Acquisition of a subsidiary - 38,191 

   

Provision for:   

Current year 9,104,729 11,478,908 

Prior years 4,101,207 8,461,114 

   

Payments for:   

Current year (10,839,309) (13,300,151) 

Prior years (4,101,207) (8,461,114) 

 ─────────   ───────── 

Balance at the end of the period/year 9,051,961 10,786,541 

 ═════════ ═════════ 
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12. ZAKAT (continued) 
 
Status of assessments 
 
The Company and its 100% subsidiaries 
The Company and its subsidiaries have filed the zakat returns for the years up to 2019, except for Al Garra Company, 
which is yet to file its zakat return after completing some procedural requirements. For 2017 to 2019, the Company has 
filed a consolidated zakat return for the Company and its 100% owned subsidiaries and have obtained a zakat certificate 
valid till 30 April 2021. During 2017, the Company received an assessment from General Authority of Zakat and Tax 
(“GAZT”) for the years from 2011 to 2014 with an additional zakat liability of SR 2.68 million principally related to 
adjustments for pre-operating expenses, unrealized gain on sale of development property, accumulated losses and 
investments.  
 
During 2019, the Company received an amended assessment for 2011 to 2014 with an additional zakat lability of 8.46 
million instead of earlier assessed liability of SR 2.68 million. This additional liability of SR 8.46 million for years 2011 
to 2014 was settled by the Company in 2019. The zakat declaration of the Company for the years 2015 to 2019 are under 
review by the GAZT.  
 
Al Garra Company 
The Company has not submitted its returns since date of inception, which has been recently registered via electronic filing 
system (“ERAD”). 
 
Madinah Gate 
The Company has not submitted its returns since date of inception, which has been recently registered via electronic filing 
system (“ERAD”). 
 
Amaak Company 
During 2017, the GAZT had issued an assessment for 2015 and 2016 for Amaak Company separately from the 
consolidated group assessment because it was not part of the approved consolidated zakat arrangement prior to 2017. The 
GAZT claimed additional zakat of SR 1.56 million for 2015, principally related to deduction of King Abdullah foundation 
for his parent share and development property. This amount was reduced to SR 0.99 million. Further, the GAZT made 
an additional claim amounting to SR 0.33 million for 2016. The Group and Amaak Company have recorded the additional 
provision and filed an appeal against the assessments of 2015 and 2016 with the GAZT and the Company is confident 
for the favorable decision.  
 
The Group’s other subsidiaries have not received any additional assessments for the years for 2016 and 2017. 
 
13. SHARE CAPITAL 

 
As at 30 September 2020 and 31 December 2019, the Company’s share capital of SR 3,393,000,000 consists of 
339,300,000 fully paid shares of SR10 each.  
 
14. (LOSSES) EARNINGS PER SHARE 

 
The (losses) earnings per share calculation is given below: 

 Three-month period ended  Nine-month period ended 

 

30 September 
2020 

(Unaudited) 

30 September 
2019 

(Unaudited)  

30 September 
2020 

(Unaudited) 

30 September 
2019 

(Unaudited) 

(Losses) Earnings per share:      
Net (loss) profit attributable to owners of the 
Company (15,137,623) (5,430,784)  (22,213,609) 19,616,322 
Weighted average number of shares 339,300,000 339,300,000  339,300,000 339,300,000 

Basic (losses) earnings per share 
 (Saudi Riyals per share) (0.045) (0.016)  (0.065) 0.058 

      
Earnings (Losses) per share from continuing 
operations:      
Net (loss) profit from continuing operations 
attributable to owners of the Company (14,967,818) (4,337,174)  (20,212,337) 21,265,850 

Weighted average number of shares 339,300,000 339,300,000  339,300,000 339,300,000 
Basic (losses) earnings per share 
 (Saudi Riyals per share) (0.044) (0.013)  (0.060) 0.063 
 
There has been no item of dilution affecting the weighted average number of ordinary shares. 
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15. SEGMENT INFORMATION 

 

The Group has four reportable segments, as described below, which are the Group’s strategic business units. The 

strategic business units offer different line of services and are managed separately because they require different 

marketing strategies. For each of the strategic business units, the Group’s top management reviews internal 

management reports on at least a quarterly basis. The following summary describes the operations in each of the 

Group’s reportable segments: 

 

• Real estate development segment represents activities related to developing real estate, economic cities and other 

development projects in the Kingdom of Saudi Arabia. 

  

• Investment segment represents financial position and financial results of Group’s equity accounted investees and other 

short-term investments provided in the Kingdom of Saudi Arabia.  

 

• Real estate management and consulting services represents activities related to wide range of real estate management 

and consulting services provided in the Kingdom of Saudi Arabia. 

 

• Executive education and training segments represent activities related to various executive and education and training 

programs provided in the Kingdom of Saudi Arabia. As at the reporting date, the Branch was classified as a 

discontinued operation. 

 

Segment results that are reported to the top management (Chairman Board of Directors, Chief Executive Officer (CEO) 

and Chief Financial Officer (CFO)) include items directly attributable to a segment as well as those that can be allocated 

on a reasonable basis. 

 

Information regarding the results of each reportable segment is included in the note. Performance is measured based 

on segment revenues and net (loss) income, as included in the internal management reports that are reviewed by the 

top management. Selected financial information as at 30 September 2020 and 31 December 2019 and for the nine-

month period ended on 30 September 2020 and 2019, summarized by segment, is as follows:  
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15. SEGMENT INFORMATION (continued)   

 
 
 

 
 

Real estate 
development  

 
 
 

Investment 

Real estate 
management 

and consulting 
services 

 
 
 

Discontinued 
operation 

 
Executive 

education and 
training 

 
 
 

Total 

Interim Condensed Consolidated Statement of Financial Position       
As at 30 September 2020 (Unaudited)        
Investment properties 2,585,554,845 - - - - 2,585,554,845 
Development properties 111,000,238 - - - - 111,000,238 
Short-term investment - - - - - - 
       
Total assets  3,045,510,940 275,309,751 - -  3,320,820,691 
       
Total liabilities 125,158,935 - - - - 125,158,935 
       
As at 31 December 2019 (Audited)       
Investment properties 2,524,303,335 - - - - 2,524,303,335 
Development properties 164,625,086 - - - - 164,625,086 
Short term investment - 265,989,889 - - - 265,989,889 
       
Total assets  2,915,463,707 426,569,469 - - 9,588,542 3,351,621,718 
       
Total liabilities 126,128,650 - - - 8,767,383 134,896,033 
       
Interim Condensed Consolidated Statement of Profit or Loss       
Nine-month period ended 30 September 2020 (Unaudited)       
       
Revenues derived from external customers       
Revenue - At point in time 2,198,979 - - 759,870 - 2,958,849 
Revenue – Overtime 90,916,073 - - - - 90,916,073 
       
Finance income - 4,920,070 - - - 4,920,070 
Depreciation and amortization (1,975,641) - - (7,304) - (1,982,945) 
Zakat expense 13,168,710 - -  - 13,168,710 
       
Net (loss) profit  (25,162,842) 4,920,070 - (2,001,272) - (22,244,044) 
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 15. SEGMENT INFORMATION (continued) 

  

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

Real estate 

development  

 

 

 

Investment 

Real estate 

management 

and consulting 

services 

 
 
 

Discontinued 

operation 

 

Executive 

education and 

training 

 

 

 

Total 

Nine-month period ended 30 September 2019 (Unaudited)       

       

Revenues derived from external customers       

Revenue - At point in time 12,000,000 - - 4,528,189 - 16,528,189 

Revenue – Overtime 113,177,340 - - - - 113,177,340 

       

Finance income - 10,628,875 - - - 10,628,875 

Depreciation and amortization (1,459,169) - - (39,780) - (1,498,949) 

Zakat expense (19,482,950) - - - - (19,482,950) 

       

Net profit/(loss) 10,626,453 10,628,875 - (1,649,527) - 19,605,801 
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16. CONTINGENCIES AND COMMITMENTS    

 

As at 30 September 2020, capital and consultancy expenditures contracted by the Group, but not incurred on that date 

were approximately SR 160 million (31 December 2019: SR 138 million). 

 

The Group is a defendant in lawsuits in respect of certain cases with its contractors. During November 2019, the Court 

had granted interim order in favor of the Group having appeal right to both parties. However, the Group has not yet 

received the final signed and stamped Court order. On the basis of said Court order, the final determination of any 

resulting financial impact with respect to any such matters cannot be ascertained with any degree of certainty, 

management does not believe that any ultimate liability resulting from these matters in which it is currently involved 

will individually, or in the aggregate, have a material adverse effect on the financial position, liquidity or results of 

operations of the Group. The opinion of legal advisor confirms that the Court had granted interim order in favor of the 

Group as at the reporting date. 

 
17. FAIR VALUE MEASUREMENT 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date. The fair value measurement is based on the presumption that the 

transaction to sell the asset or transfer the liability takes place either: 

 

• In the principal market for the asset or liability; or  

• In the absence of a principal market, in the most advantageous market for the asset or liability.  

 

The principal or the most advantageous market must be accessible by the Group. 

 

The fair value of an asset or a liability is measured using the assumptions that market participants would use when 

pricing the asset or liability, assuming that market participants act in their economic best interest. A fair value 

measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by 

using the asset in its highest and best use or by selling it to another market participant that would use the asset in its 

highest and best use. 

 

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available 

to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. 

 

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, 

based on the lowest level input that is significant to the fair value measurement as a whole, as follows: 

  

• Level 1: quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

 

• Level 2: valuation techniques for which the lowest level input that is significant to the fair value measurement is 

directly or indirectly observable. 

 

• Level 3: valuation techniques for which the lowest level input that is significant to the fair value measurement is 

unobservable. 

  

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy, 

then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest 

input level that is significant to the entire measurement. The Group recognizes transfers between levels of the fair value 

hierarchy at the end of the reporting period during which the change has occurred. There were no transfers among the 

levels during the period. 

 

The management assessed that the fair value of cash and cash equivalents, short-term investments, trade and other 

receivables and trade payables approximate their carrying amounts largely due to the short-term maturities of these 

instruments. 
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17  FAIR VALUE MEASUREMENT (continued) 
 
The Group’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimize 
potential adverse effects on the Group’s financial performance.  
 
Risk management is carried out by senior management under policies approved by the board of directors. The Group’s 
Audit Committee oversees how management monitors compliance with the Group’s risk management policies and 
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Group. The 
Group’s Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit undertakes both regular and 
adhoc reviews of risk management controls and procedures, the results of which are reported to the Audit Committee. 
 
18 DISCONTINUED OPERATION 
 
On 8 June 2020, the Board of Directors of the Group resolved to convert Madinah Institute for Leadership and 
Entrepreneurship (“MILE”) (branch of the Company) to a non-profit charitable endowment and independent entity. All 
the legal formalities of such conversion have been completed on 19 July 2020. 
 
At 30 September 2020, MILE Branch was classified as a discontinued operation. The results of MILE Branch for the 
period are presented below: 
 
 Nine-month period ended 30 September  

 2020 2019 
   

Revenues 759,870 4,528,189 
Cost of revenues (2,323,425) (5,492,477) 
       ─────────      ───────── 
GROSS LOSS (1,563,555) (964,288) 
   
Selling and marketing expenses (437,717) (703,245) 
Other income - 18,005 
       ─────────      ───────── 
NET LOSS FOR THE PERIOD BEFORE ZAKAT (2,001,272) (1,649,528) 
   
Zakat - - 
       ─────────      ───────── 
NET LOSS FOR THE PERIOD (2,001,272) (1,649,528) 

 ═════════ ═════════ 
 
Following are the assets and liabilities relating to the Branch as at 19 July 2020: 
 
 2020 
Assets    
Cash and cash equivalents 1,318,934 
Trade receivable 5,071,618 
Prepayments and other current assets 803,339 
Property and equipment 7,006 
       ───────── 
 7,200,897 
       ───────── 
Liabilities  
Trade payables 3,370,609 
Accruals and other current liabilities 3,640,420 
Employee benefits 1,369,983 
       ───────── 
 8,381,012 
       ───────── 
Net assets directly associated with discontinued operation  (1,180,115) 
 ═════════ 
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