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At 31 March 2020

1  Corporate information

2 Basis of preparation and basis of measurement

2.1 Statement of compliance

2.2 Basis of measurement

3 Accounting policies

4 Significant accounting judgements, estimates and assumptions

The Company had major inspections (turnarounds/shutdown plans) in certain plants during the three-month period ended 31 March
2020.

The interim condensed financial statements do not include all the information and disclosures required in annual financial statements
to be prepared in accordance with IFRS that are endorsed in KSA and should be read in conjunction with the Company’s annual
financial statements for the year ended 31 December 2019.

The interim condensed financial statements are prepared under the historical cost convention, using the accruals basis of accounting.

For employee and other post-employment benefits, actuarial present value calculations are used.

The interim condensed financial statements are presented in Saudi Riyals (SR) which is also the functional currency of the Company.

All values are rounded to the nearest thousand (SR ‘000), except when otherwise indicated.

The preparation of the Company's interim condensed financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosure, and the
disclosures of contingent liabilities. There were no significant changes to the judgments and key assumptions used in the preparation
of the Company's annual financial statements for the year ended 31 December 2019.

These interim condensed financial statements are for the three-month period ended 31 March 2020 and have been prepared in
accordance with IAS 34 Interim Financial Reporting ("IAS 34") as endorsed in the KSA and other standards and pronouncements that
are endorsed by the Saudi Organization for Certified Public Accountants (“SOCPA”).

Saudi Kayan Petrochemical Company (Saudi Kayan)
(Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED)

The Company is engaged in production of polypropylene, propylene, acetone, polyethylene, ethoxylate, ethylene, ethylene glycol,
bisphenol, ethanolamine, industrial Fatty alcohol , polycarbonate and other petrochemical products under an industrial license No.
(218) dated 7 Safar 1441H (corresponding to 7 October 2019) and ending on 7 Safar 1444H (corresponding to 4 September 2022)
issued by the Ministry of Energy, Industry and Mineral Resources.

Saudi Kayan Petrochemical Company (Saudi Kayan) ("the Company'') is a Saudi Joint Stock Company registered under Commercial
Registration No. 2055008450 issued in Al Jubail on 26 Jumada'I 1428 H (12 June 2007). The registered address of the Company is
P.O. Box 10302, Al Jubail Industrial City, the Kingdom of Saudi Arabia. 35% of the Company’s shares are owned by Saudi Basic
Industries Corporation ("SABIC") and remaining held by general public.

These interim condensed financial statements have been approved on 3 Ramadan 1441H (corresponding to 26 April 2020).

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with those followed in
the preparation of the Company’s annual financial statements for the year ended 31 December 2019. The Company has not early
adopted any standard, interpretation or amendment that has been issued but is not yet effective.

Several amendments and interpretations apply for the first time in 2020, but do not have an impact on the interim condensed financial
statements of the Company.
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Certain comparative figures have been reclassified to conform to the current period's presentation.

Substantial portion of the Company's sales are made to one customer and all of the Company’s operations are related to one operating
segment which is petrochemicals. Accordingly, segmental analysis by geographical and operating segment has not been presented.

Significant matters during the period

Segment information

A segment is a distinguishable component of the Company that is engaged in providing products or services (a business segment) or in
providing products or services within a particular economic environment (a geographic segment), which is subject to risks and rewards
that are different from those of other segments.

Saudi Kayan Petrochemical Company (Saudi Kayan)
(Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED) (continued)

The outbreak of novel coronavirus (“COVID-19”) since early 2020, was spread globally caused disruptions to businesses and
economic activity globally including the Kingdom of Saudi Arabia and the declaration of this pandemic by the World Health
Organization necessitated the Company’s management to revisit its significant judgments in applying the Company's accounting
policies and the methods of computation and the key sources of estimation applied to the annual financial statements for the year
ended 31 December 2019. Whilst it is challenging now, to predict the full extent and duration of its business and economic impact, the
Company’s management carried out an impact assessment on the overall Company’s operations and business aspects including factors
like supply chain, travel restrictions, oil prices, product demand, etc. and concluded that, as of the issuance date of these interim
condensed financial statements, no significant changes are required to the judgements and key estimates. However, in the view of the
current uncertainty, any future change in the assumptions and estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities affected in the future periods. As the situation is rapidly evolving with
future uncertainties, management will continue to assess the impact based on prospective developments.

Subsequent events

In the opinion of management, there have been no significant subsequent events since period ended 31 March 2020 that would have a
material impact on the financial position of the Company as reflected in these interim condensed financial statements.

Comparative figures
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