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SAUDI MARKETING COMPANY (FARM SUPERSTORES)  
(A Saudi Joint Stock Company) 

 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2022 
(Expressed in Saudi Riyals)   

 
1. CORPORATE INFORMATION AND GROUP STRUCTURE 

 
Saudi Marketing Company (Farm Superstores) (the “Company”) is a Saudi Joint Stock Company registered in 
Dammam, Kingdom of Saudi Arabia under Commercial Registration number 2050006430 dated Muharram 2, 1399H 
(corresponding to December 03, 1978). The Company’s registered office is P.O. Box 4605, Dammam 31412, 
Kingdom of Saudi Arabia. The Company operates through the branches. The financial results of those branches are 
included in these condensed consolidated interim financial statements.  

As of the reporting date, the Company has a following subsidiary (collectively referred to as the "Group"): 

 
The subsidiary is engaged in managing and operating coffee shops. 
 
The Group is engaged in the following activities: 

 
• Wholesale and retail of foodstuff, household consumables, toys, textiles and stationary; 

• Marketing services on behalf of third parties and managing and operating bakeries;  

• Managing and operating restaurants and coffee shops and providing fast food items and cold and hot 
beverages; 

• Establishment, operation and maintenance of amusement centres. 
 

2.      BASIS OF PREPARATION AND BASIS OF MEASUREMENT 
 
2.1  Statement of compliance 
 
These condensed consolidated interim financial statements have been prepared in accordance with IAS 34 Interim 
Financial Reporting ("IAS 34") as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements 
that are endorsed by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”). 
 
These condensed consolidated interim financial statements do not include all the information and disclosures required 
in annual consolidated financial statements and therefore, should be read in conjunction with the Group's annual 
consolidated financial statements for the year ended December 31, 2021. 
 
The methods of computation and accounting policies adopted in the preparation of these condensed consolidated 
interim financial statements are consistent with those followed in the preparation of the Group's annual consolidated 
financial statements for the year ended December 31, 2021. 
 
The significant judgements made by management in applying the Group’s key sources of estimation uncertainty are 
similar to those described in the Group’s annual consolidated financial statements for the year ended December 31, 
2021. 
. 
 
 

       Effective ownership interest (%) 
 
Subsidiary name 

 
Country of 
incorporation

September 30, 
2022 

(Unaudited)

December 
31, 2021 
(Audited) 

September 
30, 2021 

(Unaudited)
Pure Springs Agencies & Trading Company Ltd. Saudi Arabia 90 90 90   
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SAUDI MARKETING COMPANY (FARM SUPERSTORES)  
(A Saudi Joint Stock Company) 
 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2022  
(Expressed in Saudi Riyals)   
 
2.      BASIS OF PREPARATION AND BASIS OF MEASUREMENT (Continued) 
 
2.2 Basis of measurement 
 
These condensed consolidated interim financial statements have been prepared using the accruals basis of 
accounting under the historical cost convention, except for: 
-  The remeasurement of equity instruments at FVOCI and at FVTPL which are measured at fair values, and; 
-  Employees end of service benefits that have been measured at the present value using Projected Unit Credit   

method. 
 
 As of September 30, 2022 and December 31, 2021, the carrying values of the financial assets and financial liabilities 
approximate to their fair values. Investment in equity instruments at FVOCI and FVTPL are determined at level 1 
of the fair value hierarchy. 
 
These condensed consolidated interim financial statements are presented in Saudi Riyal (SR) which is also the 
functional currency of the Group. 
 
2.3 New accounting standards, interpretations and amendments  

 
A number of amendments to existing standards, as explained in the Group’s annual consolidated financial statements 
for the year ended December 31, 2021, became effective from January 1, 2022 but these do not have a material effect 
on these condensed consolidated interim financial statements of the Group. The Group has not early adopted any 
standard, interpretation or amendment that has been issued but is not yet effective.
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SAUDI MARKETING COMPANY (FARM SUPERSTORES)  
(A Saudi Joint Stock Company) 

 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2022  
(Expressed in Saudi Riyals)   

  
3. SEGMENT INFORMATION 
 
Operating segments 
For management purposes, the Group is organized into business units based on its products and services and has three 
reportable segments, as follows: 
 

a) The retail segment- this segment includes sale of goods to customers commonly at the store checkout for the 
sales via the Group's stores. 

b) The household segment- this segment includes sale of goods to the wholesale customers. 
c) The entertainment service segment- this segment includes services provided by operating kids play grounds 

"Adventure World". 
 
All of the Group’s operations are located in the Kingdom of Saudi Arabia. The selected information for each operating 
segment for the period ended September 30, 2022 and September 30, 2021 are as follows: 
 
Period ended September 30, 
2022 (unaudited) 

Retail Household Entertainment 
services 

Total 

     
Revenue  1,272,549,755   6,123,108   43,003,418  1,321,676,281  
Profit from operations  26,078,936   1,126,094   15,308,503   42,513,533  
Net profit/ (loss) for the period 
attributable to shareholders 

 15,837,667   (6,418,165)  6,655,858   16,075,360  

Total non-current assets  1,137,487,978   272,975   121,825,397  1,259,586,350  
Total assets   2,114,441,376   272,975   121,825,397  2,236,539,748  
Total liabilities   1,544,781,158   -               40,794,943    1,585,576,101  
 
 
 
Period ended September 30, 2021 
(unaudited) 

Retail Household Entertainment 
services 

Total 

     

Revenue  1,198,138,367   6,445,512  24,856,217   1,229,440,096 
Profit/ (loss) from operations 32,863,185 (26,414) 4,582,982   37,419,753 
Net profit/ (loss) for the period 
attributable to shareholders 

 
 14,085,948  

 
 (4,200,172) 

  
2,390,278  

 
12,276,054 

Total non-current assets  1,208,548,399 347,185 115,187,644   1,324,083,228 
Total assets   2,125,240,568   347,185  115,187,644   2,240,775,397 
Total liabilities   1,569,768,202   -  43,571,876   1,613,340,078 
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SAUDI MARKETING COMPANY (FARM SUPERSTORES)  
(A Saudi Joint Stock Company) 

 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2022  
(Expressed in Saudi Riyals)   
 

4. PROPERTY AND EQUIPMENT 
 
During the nine months period ended September 30, 2022, the Group purchased property and equipment with a cost 
of SR 41.98 million (September 30, 2021: SR 26.08 million) and disposed-off assets with a cost of SR 2.08 million 
(September 30, 2021: SR. 0.7 million). The depreciation charge for the nine months period ended September 30, 2022 
was amounted to SR 40.3 million (September 30, 2021: SR 38.3 million). 
 

5. RELATED PARTY TRANSACTIONS AND BALANCES 
 

Related parties include shareholders, key management personnel and the entities controlled, jointly controlled or 
significantly influenced by such parties and entities having common directorship. 
 
The significant transactions with related parties have been disclosed below: 
  

 
 
 

   For the nine months period ended 
September 30, 

Related parties 
 
Relationship

 
Nature of transactions     

2022  
(Unaudited) 

2021 
(Unaudited) 

   
Al Karam Restaurant Common 

directorship 
Sales 175,440 328,607
Collections (534,007) (150,000)

    
Al Aswad Trading and 
Contracting Company 

Common 
directorship 

Rental and advances paid (3,733,653) (2,830,738)
Rental income 2,080,272 5,242,105

  Purchases - (626,752)
    
Al Aswad Trading Company Common 

directorship 
Purchases 2,071,821 1,253,181
Gondola, rental income and 
Sales (169,822) (101,529)
Payments (1,813,159) (1,149,428)

    
Space Travel and Tourism 
Agency 

Common 
directorship 

Purchases 1,201,196 589,864
Payments (1,179,176) (628,383)

    

Amounts due from related parties 
  Balances as at 

Related parties  

September 30,  
2022  

(Unaudited) 

December 31, 
2021 

(Audited) 

Al Aswad Trading and Contracting Company  2,668,697 4,322,078
Al Karam Restaurant  128,567 487,134
Al- Aswad for Real Estate Services Company  390,300 390,300
 3,187,564 5,199,512



 

11 

SAUDI MARKETING COMPANY (FARM SUPERSTORES)  
A Saudi Joint Stock Company) 
 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2022  
(Expressed in Saudi Riyals)   

 
Pricing policies and terms of payments for the above transactions have been approved by the Group's management. 
 

 
6. LOANS AND BORROWINGS 
 

                                                                                       Notes 

September 30, 2022

(Unaudited)  

December 31, 2021 

(Audited) 

Term loans - non-current portion                                     6.1 44,058,824  63,029,412 
                   - current portion                                            6.1 29,044,117  36,970,588

 73,102,941  100,000,000 

Short term loans                                                               6.2 448,801,030  420,000,000 

 521,903,971  520,000,000 

5. RELATED PARTY TRANSACTIONS AND BALANCES (Continued) 
 
Amounts due to related parties presented under trade payables and accruals 
   
  Balances as at 

Related parties  

September 30,  
2022  

(Unaudited) 

December 31, 
2021 

(Audited) 

Al Aswad Trading Company  382,085 293,245

Space Travel and Tourism Agency  22,020 -
Al Aswad Trading and Contracting- Electromechanical  990 990 

 
405,095 294,235 

Remuneration of key management personnel: 
 
The remuneration of key management personnel was as follows: 

 September 30, 
2022 (Unaudited) 

September 30, 
2021 (Unaudited)

Short term benefits   2,892,188  2,052,067

End of service benefits   176,640 164,100

Board of Directors' remuneration 337,500  337,500 

   3,406,328  2,553,667
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SAUDI MARKETING COMPANY (FARM SUPERSTORES)  
(A Saudi Joint Stock Company) 

 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2022  
(Expressed in Saudi Riyals)   
 

6. LOANS AND BORROWINGS (Continued) 
 

6.1 Term loans 
Various long term loans facilities have been obtained from local commercial banks which are secured by promissory 
notes. These long term loan facilities carry financial charges at normal commercial rates.  
 
In 2021, the Group obtained two new loan facilities from a local commercial bank amounted to SR 54 million and 
SR 31 million with final maturity dates in 2025 and 2026 respectively. These loans are subject to mark-up at SIBOR 
plus margin and are secured by promissory notes.  
 
The loan agreements include covenants which among other things, require certain financial ratios to be maintained.  

 
6.2 Short term loans 
These facilities have been obtained from local commercial banks and comprise of short term loans with maturities of 
less than one year. The short term facilities are secured by promissory notes. The short term facilities carry financial 
charges at normal commercial rates. 
 

7. ZAKAT 
 

 Status of assessments 
The Company has finalized its Zakat assessments for years from 2009 to 2012 with the Zakat, Tax and Customs 
Authority (ZATCA). The declarations / returns for the years from 2013 to 2021 have been submitted to ZATCA. 
 
During 2020, ZATCA raised assessments of Zakat for the years from 2014 to 2018 claiming additional Zakat 
liability which was initially SR 15.6 million and then reduced to SR 13.5 million. Further, in 2020, the Company 
also received an assessment of VAT for the years 2018 and 2019 amounted to SR 35.5 million excluding penalties. 
 

In 2021, the Company received another Zakat assessment for the years 2019 and 2020 claiming additional Zakat 
liability aggregated to SR 21 million. In addition, the Company also received assessment for excise tax for the years 
2017 to 2021 claiming additional tax liability of SR 0.6 million.  
 

The Company, with an assistance of an external consultant, has filed its appeals against these assessments within 
the statutory timelines and all of these cases have been escalated to the General Secretariat of Zakat Tax and 
Customs Committees (GSTC).  
 

On April 12, 2022, the GSTC has issued decision to reduce the amount of VAT liability from SR 35.5 million to 
SR 4.1 million excluding penalties for which the management has re-appealed. Further, on May 18, 2022, the GSTC 
has issued decision to reduce the amount of Zakat liability from SR 13.5 million to SR 2.7 million (related to the 
years from 2014 to 2018) for which the management has already re-appealed. 
 
During October 2022, GSTC has rejected the Company’s position against the zakat assessment for the years 2019 
and 2020.The management is in the process of re-appealing against aforesaid zakat assessment. 
 

Based on the opinion of the external consultant, the Company has strong grounds to defend and thereby, management 
is not expecting a material liability on these matters. 
 

Pure Springs Agencies and Trading Company Ltd. obtained its final assessments up to 2008. The declarations for 
years from 2009 to 2021 have been submitted to ZATCA. 

 
8. CONTINGENCIES AND COMMITMENTS 
 
The Group's bankers have issued payment guarantees, on behalf of the Group, amounted to SR 39.88 million 
(December 31, 2021: SR 40.19 million) and letter of credits amounted to SR 2.32 million (December 31, 2021: SR 
0.43 million).  
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SAUDI MARKETING COMPANY (FARM SUPERSTORES)  
(A Saudi Joint Stock Company) 

 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS  
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2022 
(Expressed in Saudi Riyals)   

 
9. EARNINGS PER SHARE 
 
Considering that Group does not have any dilutive instruments as of September 30, 2022 and 2021, diluted earnings 
per share was the same as basic earnings per share. 
 
 Three months period ended 

September 30, 
 Nine months period ended 

September 30,  
 2022 

(Unaudited) 
2021 

(Unaudited) 
 2022 

(Unaudited) 
2021 

(Unaudited)

Net profit attributable to the shareholders of 
the Company 4,521,118 3,495,868 16,075,360 12,276,054
Weighted average number of ordinary shares 
outstanding 45,000,000 45,000,000 45,000,000 45,000,000
Basic and diluted earnings per share  0.10 0.08  0.36 0.27 

 
 

10. APPROVAL OF CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
 
These condensed consolidated interim financial statements were approved by the Board of Directors on November 
9, 2022 G. 


