Date: 19 July 2026

Receipt of Non-Binding Letter of Intent from Bank
Nizwa SAOG regarding Proposed Merger by
Incorporation of Alizz Islamic Bank SAOC into Bank
Nizwa SAOG

Oman Arab Bank SAOG ("OAB") would like to
disclose that, on 16 July 2026, its Board of Directors
received a non-binding letter of intent from Bank
Nizwa SAOG ("Bank Nizwa") regarding a proposed
merger by incorporation of Alizz Islamic Bank SAQOC
("Alizz Bank"), a subsidiary of OAB, into Bank Nizwa
(the "Proposed Merger").

Under the terms outlined by Bank Nizwa, the
Proposed Merger is intended to be effected through
the acquisition by Bank Nizwa of 100% of the issued
share capital of Alizz Bank at an indicative valuation
of 1.2x book value, followed by the merger by
incorporation of Alizz Bank into Bank Nizwa.

OAB and AIB Board of Directors will review the
proposal in due course. The Proposed Merger, and
any resulting transaction, remains non-binding at this
stage and subject to further due diligence, definitive
documentation, and all required regulatory,
shareholder, and other applicable approvals.

OAB will keep the market and its stakeholders

informed of any material developments in
accordance with applicable disclosure requirements.

Yours sincerely, e
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