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[ndependent auditor’s report to the Directors of Adeptio AD
Investments Ltd

Report on the audit of the special purpose carve-out financial statements

Cur opinion

In aur opinion, the special purpose carve-out financial statemants presant fairly, in all material
rezpects, the financial position of Kuwait Food Company (Amerncana) K.5.5.C. - Americana
Restaurants (“Amearicana Restaurants®) as at 21 Decamber 2021, 2020 and 2019 and its
financial performance and s cash flows for the years then ended in accordance with
International Financial Reporting Standards

What we have audited
Americana Restaurants’ spacial purpose carve-out financia! statements comprse:

« the special purpose carve-out statemerts of financial position as af 31 December 2021,
2020 and 201%;

» the special purpose carve-oul statemenis of comprehensive income for the years then
ended;
the special purpose carve-out statements of changes in equity for the years then ended,
the special purpose carve-out statements of cash flows for the years then ended; and
the notes to the special purpose carve-out financial statements, which include significant
accounting policies and other explanatory infarmation,

dasis for opinicn

We conducied our audit in accordance with Intemational Standards on Auditing (154s). Our
responsibilities under those standards are further described in the Audifor's responsibilities for
the audid of the special purpose carve-out financial statements section of our report.

We believe that the audit evidence we have abtained is sufficient and appropriate to provide
a basis for our opinian,

Independence

We are independant of Americana Restaurants in accordance with the International Code of
Ethics for Professional Accountants (including International Independence Standards) issued
by the International Ethics Standards Board for Accountants (IESBA Code) and the athical
requirements that are relevant fo our audit of the financial stataments in the Dubal Intermational
Financial Centre. We have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Codea.
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Independent auditor’s report to the Directors of Adeptio AD
[nvestments Ltd (continued)

Emphasiz of matter - Basis of accounting

We draw attention to the fact that, as descnbed in Mote 1 to the special purpose canve-out
financial statements, Americana Restaurants has not operated as a separate entity during tha
years presented. These special purpose carve-out financial statemeants are, therefore, nat
necessarily Indicativa of the future results of tha Americana Restaurants business as a
separate stand-alone antity. E

The special purpose carve-out financial statements are prepared by the management of
Americana Restaurants in connection with the listing of Americana Restaurants on the Abu
Crhabi Securities Exchange in the United Arab Emirates and the Saudi Stock Exchange
(Tadawul) in the Kingdom of Saudi Arabia. As a result, the special purpose carve-out financial
statements may not be suitable for anather purpose.

Owr opinien s not modified in respect of this matter.

responsibiilies of managemenl and those charged with governance for the special
purpose carve-out finencial siatements

Management is responsible for the preparation and fair presentation of the special purpose
carve-out financizl statemenis in accordance with [nternational Financial Reporing Standards
and for such intemal control a3 management determines Iz necessary to enable tha
preparation of spacial purpose carve-out financial statements that are free from material
misstatement, whether due to fraud or arror,

In preparing the special purpose carve-ouf financial statements, management is responsible
for assessing the Americana Restaurants™ ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless management aither intands o liquidate Americana Rastaurants or (o cease
pperations, or has no realistic alternative but to do so.

Those charged with governance are responsible for cversesing Americana Restauranis
financial reporting process.

Auditor's responstbilibes for the audit of the speclal purpose carve-out financial
sialements

Cur objectives are 1o obtain reasonable assurance about whether the special purpose carve-
out financial statemants as a whole are free from material misstatemant, whether due to fraud
or erfor, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantes that an audit conducted in accordanca with 1S5As
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or arfer and ara consldered material if, individually or in the aggregata, they could reasanably
be expactad to influence the aconomic decisions of users laken on the basis of these special
purposa carve-out financial statements,
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Independent auditor’s report to the Directors of Adeptio AD
Investments Ltd (continued)

Auditor's responsibiliies for the audil of lhe special purpose carve-oul financia
slatemenis (continued)

As part of an audit in accordance with 13As, we exercise professional judgment and maintain
professional scepticism fhroughout the audit. We also:

Identify and assess the risks of materal misstaternent of the speclal purpose carve-out
financial statements, whether due to fraud or ermor, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
pravide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from emor, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the ocverride of internal control.

Cbtain an understanding of internal control relevant to the audit in order to design audit
proceduras that are appropriate in the circumstances, but net for the purpose of expressing
an apinion on the effectiveness of Americana Restaurants’ internal contral,

Evaluate the appropriatenass of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

wonclude on the approprigieness of management's use of the going concern basis of
accounting and, based om the audit evidence obiained, whether a materal uncertainty
exists related to events or conditicns that may cast significant doubt on Americana
Restaurants’ ability o confinue as a going concern. [l we conclude that a materal
uncertainty axisis, we are required to draw attention in cur auditor's report o the related
disclosures in the special purpose carva-out financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future evenis or conditions may
cause Americana Restaurants 10 cease [0 continue as a going concern.

Evaluate the overall presentation, structure and content of the special purpose carve-out
financial statemeants, including the disclosures, and whethear the special purpose carve-out
financial statemeants reprasant the underlying transactions and events in 8 manner that
achieves fair presentation,

We communicate with those charged with govemance regarding, among other matiers, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies m internal control that we identify during our audit,

Pricewaterhouseloopers Limited
27 July 2022

Dubal, United Arab Emirates
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Americana Restaurants

Speciol purpose carve-ouf stafement of financial position as at
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Americana Restaurants
Special purpose carve-out statement of income for the year ended 31 Decem ber
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The accompanying motes form an integrad part of thess specinl purpose carve-out financial statements. 5



Americana Restaurant

Special purpose carve-out statement of comprehensive income for the verr ended 31 December

LS Deollars 000
1] 20 20y

Mel prafit for the year 200,408 79,781 152,099
Chiher comprehensive income items
fremwis B will ol e reclansifled subsegrently to
speciol prrpase carve-oud Stadebnen of fncame:
Remepsurement of employees’ end of service
benefits (Mote 13} 436 {6040
Tiwopy thaat may fe reclassified spbseguenly fo special
Pripese carve-au! saerment of income.
Exchange differences on transkating foreign

operations ineluding the effect of hyperinfaticn {7690 (14,237) 52
Total cther comprehensive income ilems {T.202) {17 2TTH L)
Tatal comprehensive income for the vear 196 146 62,504 152,181
Adtributable to:

Met Parent Investment atributable to Parent

Company 194,607 63,541 151,222

Mon-contralling interests 2.539 i 1037 EEL]
199,146 62504 132 181

The eccompanying notes form an integral pan of these special purpose carve-out financial salements, fi
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Americana Restaurants

Special purpose carve-out statement of cash Mows for the year ended 31 December
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AMERICANA\
Americana Restaurants

NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER

i GENERAL INFORMATION

Kuwait Food Company { Americana) K.5,C.C. was incorporated in the state of Kuwait on 29 December 1963 as
a Kuwait Fublic Shareholding Company (the “Pareat Company™ or “K.FC”). The Parent Company is involved in
twio main lines of businesses namely the Restaurant Business and the Food Busingss, The Restauramis Business
comprises of operating and managing a number of restauram chaing/brands across the region, The operations
ctend to the United Arab Emirates, Saudi Arabia, Kuwait, Egypt, Oatar, Kazakhaan, Babrain, Jordan, Oman,
Lebanon, Maorecco, and Irag operated by the various subsidianes of the Parent Company s detailed in Note 28,

On 2 June 2022, the Board of Directors of KEFC approved the transfer of the Restaurant Business of KFC tooa
newly established entity named Americana Restauramts LTD “Americana Restaurants”. Amenicana Restaurants
iz an Abw Dhabi Global Market registered entity that was ineorparated on 27 bay 2022, The registered address
is- 2428 ResCoworkDo, 24th Floor, Al Sila Tower, Abu Dhabi Global Markel Sguare, Al Marvah Island, Abu
Dhabi, Lnited Arab Emirates.

Amensang Restourants is o fully owned subsidiary of KFC. KFC is 93 42% owned by Adeptio AD investments
Ltd (the “Intermexdiate Parent Company'y, which is wholly owned by Adeptio AD Holdings Lid {the “Ublimaste
Parent Comipary™ ) The “Liltimate Shareholders’ of the Parent Company are Mr. Mobhamed Al Rashed Alabbar
and the Sawdi Compapy for Gulf Food lavestments (“Gulf Food Investments™), a subsidiary of ibe Public
[wvestment Fund of the Kingdom of Saudi Arabia. 2.7% of the issued shares of KFC ane being held as treasury
shares by KFC and remeaining 3.9% shares represents the minoity sharelodding.

The specind purpose carve-oul fimancial statements were approved for fssue by the Board of Direciors of KFC on
153-July-2232

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

21 Baszis of preparation

The special purposs carve-out financial staremenis for the years ended 31 December 2021, 2020 asd 2009 have
been prepared in nccordance with Internaticnal Financial Reponting Standards (IFRS) and interpretations issued
by the IFRS Interpretations Commiites (IFRS IC) applicable 1o companies reporting under IFRS, The special
purpese financial statements comply with IFRS a5 issoed by the Intemational Accounting Standards Board
(HASBY Americana Restaurants has applicd [FRS |, Fist-Time Adoption of International Finasncial Reporting
Standards (“IFRS 17) in its adoption of IFRS. The fransiton date (*Transition Dete™)is 1 January 2009, which iz
the opening balance sheet date For the year ended 31 Decernber 2019, All entities included in these special purpose
carve-oul financial statements have issued fmancial statements in accordance with IFRS for all periods presented
in these special purpose carve-oul financial stabements. Therefore, all assets and linbilities inchided in these
special purpose carvesout financial statements have been measured a1 the same carryving amouns as 0 the
financial satements of each entity included m these carvecut financial statements. IFRS does not provide
guidance for the preparation of carve-out historical financial statements, or for the specific accouning treatment
set ol helasy.

These special purpose carve-out financial statements represent conselidation of all asssts, liabilities, revenuacs and
expenses of Americann Restaurants as historically reported in the stand-alone financial statements of the
subsidiaries of Americana Restaurants &5 listed in Note 28 by applving the principles underlying the consolidation
procedures of IFES E0 “"Comsolidated Financial Statements™, subject to the following carve-out adjustments:

#  Transier of the separately identifiable assets and labilites of the Kuwair Restauranis business which was
part of KFC under a Business Transfer 4 greement ("BTA" L

o Transfer of direcily ativibutable income, costs and liabilities specifically inrelation 1 Americana Restaurants
historically recorded in KFC;

&«  Removing certain shored costs recorded histarically by Kuwait Food Co. Americana LLEC (“UAE
Restaurants™) which were incurred to support operaticns of other businesses ol KFC and hence did not relasz
io the Restaurants Business. These allocated costs have been eliminated on a systempdic basis reprasenting
the catimated usage of these services by the Restaurants Business and other operstions not part of the
Restaurant Buslness, The varioos allocation methods are deweribed in Wode 4;

#  Removing the financial information penaining to the ivestments of the Egy pian Company for Intemnationnl
Touristic Projects (“ECITE”) in cemain entitbes of KFC's Food Business which are not part of the Restauranis
Businesa and which were dispased off by ECITP during the course of the three vears ended 31 December
M2 |,' il

«  Resvoving the fisancial information pettaining to the investosents of United Food Company LLC ("UFRC™) in
& certain entity of KFC's Food Business which is ot pan of the Restaaranis Business and which was dispozsd
off during the vear ended 31 December 2021,



AMERICANA

Americana Restaurants
NOTESTO THE SPECIAL PURPOSE CARVE-QUT FINANCIAL STATENMENTS
FOR THE YEAR-ENDED 31 DECEMBER ( continued)

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {centinued)

21 Basis of preparation (continued)

Americana Restaurants has never prepared financial statements on the basis of preparation presented berein. These
special purpose carve-out financial statements represent the historical operations of Americana Restasrants and
have been derived from the Parent Company’s historical accounting records and are presented on & carve-out
basiz. Americana Restaurants hins historscally opernted as part of the Parent Company and not as a separate group
of companies. The principal entiies included in these special purpose carve-oul financial statements have
historically prepared their own audited financial statements,

These special purpose carve-oul financial statements are the first set of financial statements of Americana
Restaurants as the business did nol constitute a separate legal entity in any of the penods presented. Thess special
purpose carve-oul financial statements have been prepared for the pupose of inclusion in the prospectus
conmection with e propesed lstmg of Amencana Restaurants LT on the Abu Dhabi Sscurities Exchangs in
the United Arab Emirates and on the Saudi Stock Exchange ( Tadawul) in the Kingdom of Saudi Arabia,

The acesmnting policies have besn consisiently applied b all the vears presented, unless otherwise stated, The
following summarisss the accounting and sther principles applied in preparing thess special purpose carve-out
finencial stptements.

Americana Restpuramts comprised of varous subsidiaries of the Pargnt Company and ihic iransfer of subsidiaries
io Americans Restuuranis represents a capiial resiructuring. Americana Restauranis is 8 new reporning entlty and
has not eperated as & separate legal entity theoughout the periods preseited in these special purpose carve-out
financial statements. Americana Bestaurants bas 1o share capital and reserves in s own right. Therelfore, it s nol
meaningful fo present share capital or an analysis of reserves or componeds of other comprehensive moome,
other than foreign currency translation reserve which is separately ideatifiable. Since the restructuring has besn
completed and Americana Restauranes has been established as a legal entity after the end of the reporting periad,
gquily presented in these special purpose corve-aur financial salements represents the parent’s net myestimend in
the new reporting entity.

The special purpose carve-out statement of financial pesition of Amcncand Restauranis mcludes the Parend
Company's asssets and liabiliies that are specifically identifiable or ctherwise anmbutable e Americana
Festaurants,

Cash balances of the Pareat Company that are specifically identifiable and amrihuzable o Americana Restanranis
have been meluded in these special purpese camve-out financial statements,

All revenues and costs asseciated with Americans Restaurants are included in these special purpese carve-out
fimancial statemeants.

Certain expenses including staff costs, selling and marketing expenses and peneral and sdminisralive expenses,
associated with Americana Restaurants lkave been allocated in these special purpose carve-oul financial
stabements. Tlhese represent certain corporale and shored service function historically provided by the Parent
Campany, mchuding, but nor limited 1o, executive oversight, accounting, trensury, human resousrces, procurement,
information techaology. markeating, and other shared services. These expenses have been allocated 10 Amencana
Restaurants on a systernatic basts representing the estimated usage of these services by the Restaumnts Business.
The variaus allocation methods are described in Mote 4,

Transactions and balances with related parties in the normal coorse of business have been included in the special
purpese carve-oul Nnancial satemrents of Amencars Restaurants. All intercompany balances and fransactions
within Americana Restaurants entities hive been elimipated,

Irvercomgpany balances between the carve-our entitics and KFC which are neither expected 10 ke settled nor
collected from KFC have been included as part of the parent’s netl investment in the carve-oud reporting entity.
A auch, the net effect of these balances are either wabved In equity or recoaded as an equity contribation nnd
reflecied as “Movement in payments and impact of capital reotganization with the Parent Company " in the special
purpose carve-out statement of changes m equity for each of the thres years ended 31 December 2021, 2020 and
2019, These migroompany balances are also p‘ruﬂrll.&d i the special purpase chrve-out stalement of eash flows

s 0 financing activity,

10
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Americana Restaurants
NOTES TO THE SPECIAL PURPOSE CARYVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (confinued)
.1 Basas ol preparation (continued)

These specinl purpose carve-out financinl statements may not necesaarily be indicative of the financial position,
results of operations or cash flows of the Americana Restaurants, had it operated as a separate legal proup during
the periods presented. [n addition, these special purpase carve-out financial statensents do nat reflegt the financial
impact that would arise at the point of separation of the Restaurants Business from the Parent Company.

The special purpose carve-oul fnancial statements have been prepared on a going cencem basis under the
historical cost convention, except for e defined bensfit obligation which is recopnised at the present value of
Tuture obligations using the projected wnit credin method and the revaluation of derivatives. The manageinent
believes that Americana Restnarants entities have adequate resources o continue & poing concerns in the
foreseaable future.

COVID-19

In response to the spread of the novel coronavieus (“COVID- 19" during the vear ended 3| December 2020 in the
Cull’ Conpperation Council {GCC) and other wimitonies where Americana Restaurants operates and its resulting
disruptions to the social and econormic activities i those markets, management had proactively asscssed its
impacts on its operations and had 1aken a serles of mitigating messures, inclwling the creation of on-going crisis
management teams and processes, to ensure the bealth and safery of its emplovess, customers, consumers and
wider community as well as to ensure the contineity of supply of its praducts throughout its markes.

Theve was a substantial megative financial impact on the operations for the yenr ended 31 December 2020, Mary
restanranis were lemporartly closed and many of the restauranis that remained open had limited operations, such
as drive-thru, takeout and delivery {where applicable). The materiil adverse effects of the COVID-19 pandemic
on Americans Restaurants for an extended period has negatively affected the operating resuhs, including
reductions in revenue and cnsh flow and have impacted the recoverability of itangible assets, property and
equipmient, and right of zse assets a5 of 31 December 2020 (refer 1o Mote 4).

The financil impact on Americana Bestaurants for the vear ended 31 December 2021 has been insignificant and
aperations have been normalised in most coundries with restaurants remaining open for dine-in guests. However,
the capacity was resincted for o limited pericd. While the maonagement does nof know the futire impact of
COVID-19 on Amencann Bestaurants in cerain territorigs, management does ned expect 10 see a significant
impact due o COVID=1% on the results for the yeor ending 3§ December 2022,

11
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Americana Restaurants

NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continwed )

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

5.1 New standards, amendments and interpretations

far) Stomdorgdy Bveeed ! aoopied

Amezricana Restanranis applied certain standards, interpretations and amendmenis for the first time, which are
effeciive for annual periods beginning on or after 1 January 2021, Americana Restaurants has not earfy adopred
any other sandard, interpretation or amendment that has been issued but is ool yet effective,

Ktermalcaraly :_I':E‘.;.‘I'ﬁ':: .",k.l.rrl.r.'.r.'j' nzt

Americana Restaurants has applied the following standards and amendments for the firss time for it anooal
reporting pened commencing 1 Jenuary 2021:

= |nigrest Bate Berchmark Reform — Phase 2 — amendmenids to [FES O, 1AS 35 IFRS 7, IFES 4 ond TFRS 16

O 27 August 202, Inferest Rate Benchmark Reform — Interest Rate Benchmark Reform — Phase 2 - amendments
o IFRS %, 1AS 3%, IFRS 7, IFRS 4 and [FRS 16 {referrad to as Phase 2 of [BOR transactions praject) was released
by the IASH, The aress impacted by the omendments include application of a practical expedsent for accounting for
mawdifications of financial assets and financial linbifities wihen rransactions are updated for the new TBOR rates (will
nol result in derscognition), relisf on chapges o hedge desipnations and hedege documentaiion (8 change 1o hedge
desigrations and hedge documentation required by ITBOR reform would not sesalt in discontioatsm ol hedge
accounting) and providing disclosures that enable users to understand pature and extent of risks ardsing from interest
rate Berclanark reforn toowhich Americana Restaurants is expoted and how itmanapes those naks, The amendments
are appleed retrespeciively with no restatement required for prior periods.

Management is cureenily working on Americana Restawrants wansitiosn activities snd continues (o enpape wish its
counerparies o support an orderly transation and o mitigate the nsks resulting from the manstion. Americann
Riestaurants’ major exposure a3 0l 31 December 2021 i4 a loan to a nelased pany with & carmrying valoe of LI5S0 64,000
thousand which is linked and is yet to iransithon from London Inter-bank (MTered Rate *LIBOR”Y. Ax per the latz s
gusdance, Intercontinental Exchange (“ICE™) would continue publishing L1BOR 6l 30th June 2023, Any change of
henchmark rate would be economically indifferent 10 Americana Resaunnts and the counterparties, no matier which
alternative benchmark is mdopied, The management is of the view that the [oan agreement might hnve o be amended
sometime before 30th Juns 2023 to agree on the alternative benchmark once the Loan Market Association (LA™
has igsued concrete guidelines om the recommended afternative benchmark,

= Extension of [IFRS 16 COVID-1% Related Rert Concessions Amendment

On 31 March 2021, the TASE published o further amendment to extend the dage of the practical sxpedient from 30
June 2021 1o 30 June 2022 in light of the ongoing COVID-19 pandemic. Since Americana Restaurans had already
applied the proctical expedizant in the Moy 2020 amendment, it is required to continoe o apply the practical expediont
consistently, to all lease contracts with similar characteristics apd in similar circamstances, using the March 2021
amendment. Americans Restaurands has early sdopied this amendiment on | Janaary 202 | and as 2 result, Amearicana
Restaurants has recognised a gain on the rent concessions amounting o USD 4.978 theusand as ‘other imcome’
in the special purpose carve-ourt statement of ncome for the year ended 31 December 2021 (2020; USD 28,113
thousand) o reflect changes in lease paymenis thal anse from rent concessions bo which they hove applied the
practical expedient,
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Americana Restanrants
NOTES TO THE SPECTAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FORTHE YEAR-ENDED 31 DECEMBER I:D-'.Iﬂtinl.lEd:I

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 New standords, nmendments and interpretations (confimued )
ibd Standords ssued bul nat yet elffective

The sandards, inerpresatons and amendomens that are mwaued, b ot yet effsctive, up to the date of issunnce of
the special purpose carve-cul francinl dotements are disclosed below, Managemeni miends 1o adopr these
standards, iF applicable, when they become effective,

[FES 17, “Insurance contracts’ (effective from | January 20327
Amendments 1o [FRS 3 (effective from | January 20225 and

. Amendments 1o LAS | and [AS B (effective from 1 January 2022,
23 Foreign currency translation
ferd Furesinmad aod peesemtarione currency

lems iwcluded in the special purpese carve-out Ninancial slatements of esch of Amoericana Restaurants’ antities
are measured using the curmency of the primary economic envirmonmend in which each entity operotes (*the
functionad currency '), The special purpose carvesoul financial staterments are presenied in United Siates Dollars
{*USDT) which is the “presentation cumrency” of Americana Restawrants and the currency in which managzment
memsres Americana Restauranis” performance and reports its resalts.

ik Froneaetions and halmrmeey

Foreign currency transoctions are tronslated indo the functional currency using the exchange rotes prevailing ag
the dates of the transactions or valuation where ems sre resmesssured. Forgign exchanges gains and losses resuliing
from the settlement of such transactions and from the translation st vear-end exchange rates of moneiary asseds
and liahilities depominated in foreign currencies are recognised in the speciml purpose earve-out statement of
income

Foreign exchange pains and lossss that relabe te bomewings are presented in the special purpose carve-oul
statement of income, within finance costs, All other foreign exchange gains and losses are presented in the special
purpase carve-owt siatement of income on a net besis within pereral and administrative expenses.

Mon-monetary items that are measured ot foir volue in & forcign cumency are ranslated using the exchange raes

al the date when the fair value was determined. Translation differences on assets and liabilities carried ar fir
value are reported as part of the fair value gain or loss,

13
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Americana Restaurants
MOTESTOTHE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FORTHE YEAR-EMDED 3 DECEMBER {continued )

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
p Foreign currency translatbon (contimued )

izl Crranp clifieg

The results and financial pesition of all the entities in Americana Restauranis, none of which has the currency of
a hyper-inflationary economy (except lor one legal entity in Lebanon for the year ended 31 December 2020 and
31 December 2021, refor to Mate 4] that have a functional cusrency different from the preseniaticn currency are
translated mio the presentalion currensy s follows:

(1} Asszis amd Habilives for each special purpose carve-oil stnfement of financial position presested ore
transleted of the closing rage at the date of that carve-out sintement of financial position;

(1} Income and expenses Tor each special purposs carve-ait statement of comprehensive income are
translated nt aversge exchange rates {unlbess this average s nat a reasonable approximation of the
cumulative effect of the rates prevailing on the ransaction daies, in which case incomie and expenses are
transinged at the rake on the dotes of the transpctions); and

{1ie] All resulting exchange differences are recognised in other comprehensive income and in foreign currency
tranziation reserve in the specinl purpose carve-out statement of financial position

When a directly held foreign operation i3 disposed partially or s full, exchange differences that were recorded in
ety are recognised in the special pumpose carve-cut statement of comprehensive income as part of the gain or
loss om sale. Goodwill and fair walue adjustmenis arising on the soguisidon of a foreign entity are tresed as assels
and liabilities of the foreign entity and translated at the closing rate at the date of the special purpose carve-aut
statement of financial position. Exchange differences arising are recognised i equity in the special purpase carve-
ol sistement af financial posdion,

24 Hyperinflation

Is2 financial siatements (Including comparative amounis) of Americans Restaurants entities whose functional
currencizs are the curmrencies of kypennilaigmany economies are adjusted in terms of the measuring unit current
al the ewd of thee reparting period,

As the presentation currency of the Americana Restauranis 05 that of a sen-hy pecinflationary  economy,
comparative amounts arg ot adjusted for changes inthe price level in the current vear. Differences between these
comparative amounts and current year hypednflation adjuseed equity balances are recognised in oder
comprehensive income. The carrying amounts of noa-monetary asses and Habilines are adjusted to reflect the
change in the general price index fram the date of acquistion o the end of the reporting period. An impairment
lnss is recognised in the special purpede carve-out stitement of income if the restated amowunt of a ron-monetary
item excesds (65 estimated recoverahle amowst, On inial application of hyperinflation prior period gains and
lesses are recogmised directly in equity under forgign curmency trunslation reserve,

Grins or losses on the net monetary position are recognised in the special parpose carve-out statement of oome.
All items recognised in the income statement are restated by applvng the change in the general price index from
the dates when the items of income and expenses were initially earned or incurred.

Al the begimning of the first period of application, the components of equity, are resiated by applying a general
price index from the dates the components were contributed or otherwise amge, These restalements are recognised
in other comprehensive income as a franslation adjustment. 17 on inital application of kyperinflation accouniing
the restated value of the non-monetery assets excesd their recovernble amount, the inftinl adjustment is capped at
the recoverable amount and the net increase s recorded directly 1n retained earnings, At the end of the first peried
and i subgequent pericds, all components of equity are restated by applying o general price index from the
beginning of the period or the date of contribution, if later.

All items in the special purpose carve-out statement of cash flows are expressed in terms of the general price
index at the end of the reporting period,

The Lebanese ceonomy has besn classified as hyperinflationary. Accardingly, the resulis, cash Mhows and financial
positien of Americans Restaurants’ endity, International Touristic Projects Lebanese Co, has been expresied in
terms of the messuring unil curreat at the reporting date. For further detzils, refer 1o Mote 4,
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NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

15 Progeeriy nmd equipment

Property and equipment is stated at cost less accumulated depreciation and impainment, where applicable. The
cost of property and equipment is i85 purchase cost together with any incidenial expenses of acquiziton,
Subsequent costs are incloded in the asset’s camying amount or recognised as a separale asssl, is appropriace,
only when it is probable that future economic benefits associnted with the item will flow to Americana Restarants
and ke cost of the item can be measured reliably. All other repairs and mamtensnce costs are charged 1o the
special purpose carve-out statement of income during the fnancial period in which they are incurred.

The assets” residual valves and usstul lives are reviewed, and adjusied if appropriate, st each reporting date. An
astet’s carrying ameunt is written down mmediately o its recoverable amount if the assel’s carrving ameunt is
greater than s estimated recoverable amount.

Land is M deprecinted. Depreciation on other assets i caleulated using the straighe-line method, &1 rates
caloulated to redice the cost of pssets fo their estimated residieal value over their expected wseful lives, a3 fallows;

Years

Leasehald Improveanents and furmiture 5-7
Buildings 7-210
Cold rooms 5
Equipment and tonls 4-7
Vehicles 4

Buildings comprise of construction-related amoamis (20 yvears); elecirical fitouts {10 vears) and building
extensions (7 years)

Americing Restaurants depreciafes leasshold improvements and fomiiure, over the bower of the wseful e of the
assets or the property leass term,

Gains and losses on disposaks are determined by comparing proceeds with carrying amoums and are laclisded o
ihe special purpose carve-oul stetement of income.

Capital work-in-progress is stafed nf cost, When commissioned, capital work-m-progress iz transfarred 1o 1he
appropriste category of buildings and equipment and depreciated in accordance with Americana Restauranis’
poticy,

&
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Americana Restaurants
NOTES TO THE SPECTAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.6 Iwvestment proparties

Property thed is bheld for long-term rental viglds or for capital apprecistion or both, and that is not occupied by the
comipanics in the special purpose carve-cut financial statements, is classified as investment property. Larsd hedd
urder operating leases is classified and accounted for by Americana Restauranis as investment property when the
st of the definition of investment progerty s met. The investment properties of Americana Festaurants conprise
of several lamds and buildings.

Investment properiles are measured ar thekr cost less depreciatbon, inclding related transaction costs ansd where
applicable borrowing costs,

The fair value of he investment pn.'lph'!iu.‘.. for disclesrine purpEes are based on achive markeal prin:-l:s, .m]juslgd. il
necessary, for any difference in the nature, kecation or condition of the specific asset. 15 this infermation is n
availshle, Americana Restawrants uses allernative valuation methods, such as recent prices on kess active markets
or discoumed cash Mow projections. Valuations zre perfonmed as of the reporting date by professional valuers
who held recognised and relevant professional qualifications and have recent expenence i the location and
calegory of the invesiment property hl;.'il'lE sl

When an investment property i sold, gains and losses on dispesal are determined by reference to its carmying
amouni and are taken o account m determining prafit or loss. This is recorded in the special purpose carve-out
statement of income as gain or loss on sabe of investment properties, Refer to Mote & for furher. details,

17 Intangible nesets
These comprise of franchise agreemendts with third parties for licensing and operation of restourant chains. The
ndangille asset s measured ai the cost less amonigation. Amortsation is calewlabed using the strighe=line method

to allocade the costs over iis estimated weeful life of 5 to 10 vears. Franchizes and agencies are amontised over
lower of leate period or franchize apreeovent.

Amortbsatien of ntanglible asses 15 caleubated on the stralghi=line method, a8 rges caleulatad o reduce the cost
of assets W their estimated residual videe over their expected useful lives, 25 follows;

Franchises and apencles lower of 5= 10 years or lease period
I8 Financial assels

{1l st fcention

Americann Restaurnnts classifies its financial assets under the following entegories;

* Fair value through prafit or logs (FYTPL): and
= Amoriised cost

These classifications are on the basis of business madel of the Group for managing the Mnanclal asets, and
contracieal cash Mow characleristics,

The Growp measures financial assel al amarhsed cost when it s within the business model to hold pssets in order
iy collest contractusl cash fows, and comirsctual 1erms of the financial asses give rise on specified dates 1o cash
flows that are solely payments of principal and interest on the principal ameunt outsianding.

For assets mansured a1 fur value, pains and losses will be recorded in the special purpose carve-out stabement of
income,

1t
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Americana Restaurants
NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER (continued)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

2.8 Financial assets {continued)
(] Recogaition aad derecogeition

AL initial recognition, the Americans Restaurants measures financial assets of its fair value plus, in the case of a
fimancial ssset nod ot fair value through profil or koss, transactions costs that ore directly attributable to ihe
acquisiion of financial asset. Transaction cost of financial sssets carried 8t fair value through profic or loss are
expensed in e special perpose corve-oul satement of income,

Financinl assets are derecognised when the contractual ensh flows from the asset axpire or it transfers its rights o
receive contractual cash flows on the financial asset in 2 transaction i which substantially all the ks and rewards
of ownership are transferred.

fid) Suhseqrent moasireiment
Dl irestrisents

Subseguent measurement of hancial asserd 15 a8 fallows:

. Amortised cogi Assels that are held for collection of contractual cash flows, where thase cash flows
represent solely payments of principal and interest, are mensured ot amortised cost, Interest income from
these Mnancial assews 8 incleded in Nnance inecme wiEng the effective intetest rale method, Anv gain or
Inss arising on derecognition is recognized directly in the special purpose carve-out statzment of income
undl presentad in odher gainsilosses) together with forzign exchanme gains and losses Impairment losses
nre presented as sepamie ling item in the specinl purpese carve-out siatemient of income,

. FVPL: Assels that do not meet the criterin for amartised cost or FYOCT are measured ot FYPL. A gain
or loss on i debt investment that is subsequently mensured 8t FVPL is recognised in the special purpose
carve-out stafemient of income and preseated net within other gains/(Josses) in the period in which it
Arises,
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NOTES TO THE SPECIAL PURPOSE CARYE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 3i DECEMBER fcontinued)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.8 Finanecial assets {contineed)
fiwy Jwaprairmes

Americana Restaurants assesses on a forward-looking basis the expecied cresdil losses associmted with iis debe
mstruments carried ot amortised cost end FYOCL The impasrmant methodology applied depends on whether there
has heen a sipnilicant incremse im credii risk,

Frogle ond orher receivabley

Americana Restaurants applies the IFRS 9 simplified approach o measuring expecied credit osses which uses a
lifetime expected foss allowance for all trade receivables. To measare the expected credif boases, trade receivables
have been grouped based on shared credit risk characieristics and the days past due, Americana Restauranis has
established a provision mairix thai is based on Americana Restawramis’ historical credit logs experience, and
(wrther ijﬂﬂ[ﬂﬂ o elflect cusrent and fm'ard-lmking information i masrsecomnmie Txcbors ul'-!'r.l;ling_ ihe ahi |il‘_'r
of the customers 1o setthe the receivables.

Trade receivables are written ofl when there 15 no reasonable expectation of recovery. Indicators that there is no
reasonsble expectation of recovery include, amongs athiers, the faslure of a debtor to engege in a repayment plan
with Americana Restaurants,

Loss allowance on irade receivablies is written of T when there 15 no reasonable expectation of recovery, Subssquent
recoveries of amounts previously wieitten off are credited against the seme line item.

Management assedsed the expected credii bosses as prescribed by the requmements of IFRS 9 agamst trade and
other recedvables. The informarion is disclosed in Mote 9 of the special purpose carve-oul financial sttemsnis,

xe Imgairment of nos-financial asseis

Assets thal have an mdefinite wseful Iife, for example goodwill, are not subject to amortisation ond are tested
anmually for impairment. Assets that are subject w depréciation and amorisation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable, An
impairment kss is recognised for the amount by which the asset™s carmying amount exceeds its recoverable
amownt. The récoverable amount is the higher of an atet"s fair value less costs of disposal and value in use, For
the purposes of pssessing impairment, assels are grouped al the lowest levels for which there are separately
identifinhle cash flows (cash-generating units). Mon-financial sssets that suffered impairment are revigwed for
possible reversal of the impairment st sach reporting date.

=10 Inventories

Imvensories ore stated af the lower of cost and estimnted nei realisable vahee, Cost is determined by the weighred
average method and includes all costs incurmed in acquiring the inventories and bringing them to their present
lecation and condition. Met realisable valiee is the estimate of the selling price in the ordinary course of business,
fess wariable selling expenses, if any. [nveniories in transit are recognised when the risks and rewands are
transferred to Amertcana Festaurants in accordance with the shipping termis agreed with the suppliess,

311 Cash and cash equivalenis

For the purpose of presentution in the special purpose corve-out statement of cosh flows, cash and cash equivaients
comprise of cash on band, current aceounts and ferm deposits with original masurity of three moniks or less and
net of bank overdrafis, In the special purpose carve-gut statement of financial position, bank overdrafis are
disclosed separately within current liabilities.
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Americana Restaurants
NOTES TO THE SPECIAL PURPOSE CARYE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER (continued)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued )

212 Leases

Amrericang Restaurani’s fecsing aenvines aad frow these are accounted for

Americana Restaurants leases varioes oflice space, socommodation, vehicles, restauranis space. land; warchouses
end gall centres, Rental contrasts are typically mads for fixed periods of 1 10 25 vears, Lease terms are pegolinted
on on individeal basis and contain 8 wide range of different terms and conditions. The lease agreements do me
impose any covennats, but leased assels may not be used as secunty for borrowing purposes.

Leases ore recognised ns a right-of-use psset and comesponding liability at the date of which the beased agsel is
auailtable for use by Americans Restiurants. Each lease payment is allocated between the lembllity and finanes
cost. The finance cost is charged to the spocial purpese carve-tul statement af incame over the lesse perind 50 0s
ta produce 8 constant periodic rase of interest on the remaining balance of the labilicy Tor each period,

Assets and liabilities arising fiom a lease are indally measured on a present vidue bisis, Lease habalities include
the set present value of the following lease paymenis:

fixed payvments less any lease incentives receivable;

varinble lease pavrent that are based an an index or & sate;

amounts expecied to be payable by the lessee under pesidual value puaraptees;

ihe exercise price of 8 purchase option it the lessee is reasonably cerain w exercise that eption; and
paymients of penalties for terminafing the lease, if the leass term reflects the bessee exercising that option.

The lease payments are discounted based on the mcremental borrowing rate determined by Americaisa
Redaurnis,

Right-cf-use assets are mesured at cost compeising the following:

w  the amount of the inmal mesurement of leass hability;

e any lease paymonls made at or before the commencement dale less any lease incentives received or
receivable, as applicable; and

*  resboration cosis.

Right-of-use asaets ane penerally depreciated over the sharter of the assel's wseful life and the leass term on a
siraighi-line basis. If Americana Restauranis s reasenably certain to exercise a purchase option, the righs-of-uss
asset iz depreciated over the underying asset’s useful life.

Payments associated with shor-1erm leases and leases of lowsvalue assets are recopnised on o sraight-line basis

a3 am expense i the special purpose carve-out stalement of income. Shor-term leases are leases with a lease term
af 12 moniths or less. Low-valoe aseets gznm”}- COMmPries of office equipman.

Fariabds leave peryinents
Exrimation unsertoing) arising from variable feame pavenis

Some leases contain varizhle payment terms that are linked 1o sales generated from a store. Variable lease
payments that depend on sales are recognised in the special purpese carve-out statement of income in the period
in which the condition that triggers those payments accurs.

Exrension ang ferminaiion spions
Extension and termination options are incleded in & several properties, land and vehicles leases across Amiericana
Restauranis. These terms are used o maximise opesational flexibility in terms of managing contracts. The

mijority of extension and termination options held are exercisable only by Americann Restaurants or both pariics
mutually agreeing on renewed @rms and conditlons.
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Americana Restaurants
NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER (continued)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued

2,13 Provision for eonployees” end of service benefits

The liability for emplovess end of service benefits recopnised in the special purpese carve-oul statement of
financial position in respect of the defined benefit plan is the present value of the defined bere it obligation s the
end of the reporting peried, The defined benefii plan is unfunded where no plan agsers are sed atide in sdvanes in
p.l'l:i'-'idt for future labilities: instead, the liakilities are met out of Amencana Restauramts’ own resoarces os 1h|:3.'
fall due. The defined benefit obligation is calculated anmueally by independent actuaries vsing the projected wnit
credit method and in accordance with the labour laws of the countres m which Americana Restourants operates.

The present value of the defined benefit obligation is determined by discounting the estimated future cash owtflows
using interest rates of high-quality corporate bonds that are denomineted in the currency in which the benefits
will be paid, and that have terms approximating o the terms of the related ohligation. In cowniries where there s
no deep market in such bonds, the morket rates on government bonds are used,

The net interest cost i3 caleulsted by applving the discaunt mie to the defined benefit obligation. This cost s
inchuded b finance costs in the special purpose carve-mit statement of income,

Remeasurement gains and losses arising from- experience adjustments and changes in actuarial assumptions are
regepnized in the peried in which they ocewr, directly in other comprehensive income, They are meluded in the
acgumulated results in the special purpose carve-out staserent of changes in equity and in the carve-out statement
of financial position,

Changes in the present value of the defined benefit obligation resulting from plan amendments ar curtaibments
nre recopmised immediately in the specinl purpose carve-out statement of inoome a5 pas sefvice casta

2.4 Financial liabilities

Americena Restaurants midzally recopnizes debl securities issued on the date that they originated, All ciker
linancial liabilities {mcheding labilities designoted as fair value through profit or foss) are recognised initially on
the trade. date ot which the Group becomes o pary 1o the contractual provisions of the instrument. Americana
Restaurants derecognizes a financial lighility when itz contractual obligations are discharged or cancelled or
expire. Mon-derivative financial liobilities comprize loans and borowings, sukuk sotes and wade and ather
payahles, Such financial lighilities are recopnised initinlly 31 fair value plus amy directly attribatabbe transsetion
costs. Bubsequent to initial recognition, these financial liabilities are measured al amortised cost using the
effective interest method

215 Trade payahles

Trade payables ore obligntions to pay for goods or services that have been acguired in the ardinary course of
businzss from supplicrs, Trade pavables are classified as current liabilities i payment is due within ane vear or
less (o in the normal operating cyele if kemger). I not, they are presented & non-currend Habilities.

Trade pavables are recognised initially a1 fair value and subsequently measored al amortised cosi using the
effective interast method.

210 Provisions

Prowisions are recognized when Americana Restaurants has a present legal or constmctive obligation as a result
of past events, it 15 probable that an outflow of resources embodying econcmic benefits will be required to seitle
the obligation, and a relinble estimate of the ameunt can be made. Provisions are not recopnized for future
operating ksses,

Frovisions are measured a1 the present value of the expenditures expected o be required 1o sentle the obligation
using a pre-tax rate that reflects current market assessments of the tme value of money and risks specific o the
obligation. Increases in provisions due to the passage of time are recognized in the special purpose carve-oimt
siatement of income.

Where thers are a number of similar obligations, the likelthood that an cuiflow will be required in setiferment is
determined by considering the class of obligntions as a whole, A provision is recognised even if the likelihood of
an outflow with respect o any one item mcluded inthe seme class of obligations may be small,

0
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NOTES TO'THE SPECTAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER [continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cortineed)
217 Berivative Ninancial insirumeniz

Derivatives are initially recopniced at fair value on the date a3 derivative confract ic entered o and are
subsequently remessured to their fair valee a1 the end of each reporting period. Changes in the fair value of
derivative instruments are inclided in the special purpose carve-ant statement of income for the yeas, Americana
Restaurants does not apply hedge accounting.

LIg Revenue from confracis with cosinmers

Americana Restaurants recognises revenue, based on the five-step model as set out in [FRS 15;

Step | - [dentify the conteact with & customer: A contract is defined as an agreement between two or moere partics
that creates enforcesble rights and obligations and se1s out the criteria for each of those dghts and obligations

Step 2 - [dentify the performance obligmions in the contract: A performance obligation ina comract is a promise
o transfir & pood or service o the customer

Step 3 - Determine the mansaction price: Transaction price Is the amoum of considerntion to which Americana
Eestouranis expects to be enfitled in exchange for translermng the promised goods and services to a customer,
excheding amounts collected on behalfof thisd parties.

Step 4 « Allocate the ransaction price to the pesfoemance abligations @ the contract: For a contract that bas puore
than cme performance obligation, Americana Restzurants will allocate the transaction price to each performance
abligation in an amount that depicts the consideration o which Americana Restaurants expects 1o be entitled in
exchange for satisfying cach perforinance obligaion,

Siep 5 - Recognise revenue &8 and when Americana Restauranis satisfies a performance ohitoation.

Revenue is measured a1 the fair value of consideration received or receivable, 1aking Into sccount the contractually
agreed terms of payment excluding axes and duties, Americana Restaurants assesses its revenue armngements
againsd specific criteria o determine if it is acting as principal or an agent and has conchuled that it is acting 15 8
principal in all s revenue arrangements,

Revenue is recognised in the specinl purpose carve-out financial statements 1o the extent that it is probable that
the economic henefits will flow to Americana Restausants and the revenve and costs, if and when applicable, can
be mensvred reliably. Bevenue represests the amounts received from fosod amd beverage sales and rental income.
Bevenwe is recognised from Americana Restauranis” activities as follows:

firl Fod and heverage

Eevenue from food and bevernge sales is recognised in the accaunting period i which the goods are sold. The
revenue B stated wet of discounis

() v sfmens? Progreriy renial fremime
Rental income from operating leases is recognised on a straight-line basis over the lease term. Lease incentives

granied are recognised as an integral part of the total renial income, over the term of the lease. It is presented as
part of revenue in the special purpose corve-out statement of income.
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Americana Restaurants
NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER icontinued)

z SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contmued)

219 Finance income and costs

Finance income comprises interest lncome on short term investments and other bank deposing, Tnterest income is
recognised as if 5 accrsed in the special purpose carve-out statement of income, using the effective interest
method.

Finance costs are mainly inferest payabie on bomrowings obtained from financial institutions at normal commercial
rates and i3 recognised as an expense in the special purpose carve-out statement of income in the peried in which
it is incurred,

.10 Current and deferred Income tax and zalae

The 1ex expenss for the year comprizes of current and deferred ax, Tax 15 recognised m the specinl purposs carve-
oul statement of income, except 1o 1he extent that it rekates o items recognised in other comprehensive meome o
directly in eguity. ln sach a case, the ax is also recognised in other comprehensive income or diresily in equity,

respactively.

Americana Restaurants’ operations in the Kingdom of Saudi Arabia are subiect to zakal in accordance with the
regulagions of the Fakat, Tax & Customs Authority ("ZTCA", any amaunt accrued under these regalations is
charged to the special purpose carve-out statemend of income.

The cumrent income tax charge i5 calculated on the basis of the tax laws cnacted or substantively enacted a1 the
date of the special purpose statement of financial position in the countries where Americana Bestauranis’
subsidinries operate and generste taxable income. Manogement pericdically evaluates positions laken In tax
refums with respect to situations in which applicables tax regulations are subject to lnterprecation and establishes
provwisions where appropriate on the basis of amounts expected to be paid 1o the fax authorities,

Deferred income tax is recopnised, vsing the Hiability method, on temporary differences ansing betvesen the @y
bascs of asscis and liahilities and their carrving amounts in the special purpase carve-out financial siatements,
However, the deferred income ta i not accounted for iF it aries from inttial recognition of an asset or liability
i a Lr.mga-::hn athier than a businest combinglion that at the I!ime |.1r|:|1.-: Ir.ﬂmm:Lil:ln nm:cl:s. mesther n:n;uunlingl
nior taxable profit or loss. Deferred income 1ax s deennined using fax rates (and laws) that have besn enncied or
substantively enacted by the end of the reporting penod and are expecied to apply when the related defered
income tax assel 15 realised or the deferred income tax lizkiliny 15 seriled.

Dieferred income tax assets are recognised to the extent that it 15 probable that future xable profic will be available
against which the lemporary differences can be atilised.

Deferred ipcome tax is provided on fempomey differences arising on investments in subsidiaries. except whese
the timing of the reversal of the temporary difference is conirolled by Americona Restaorants and it i probable
that the tem porary difference will nof reverses in the foreseeable future.

Dleferred tax nssets and lizhilities are offset when there 5 a legally enforceable righn (o offser current iy mseds
and liabilities and when the defarred tax balanees relate to the same taxaticn awthorty. Cusrent tax assels and tax
lahilities are offsen where the cnity has a legally enforceabde right te offses and imends either (o setile on onel
bacis, o to pealise the asser and setile the Hahility simwltaneonsly,

Current and deferred tax is recogmised in the specinl purpose carve-out statzment of income, except to the extent
that it relades 1o stems recognised in other comprehensive ingome or directly in equity. In such a case, the @y is
alsn recognised in oaber comprehensive income or directly in squity, respectively,

B
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Americana Restaurants
NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER (continued)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
221 Rounding of pmiounts

All amounts-disclosed in the special purpose carvesout financial statements and notes have been rounded off o
the nesrest thousand currency units unless otherwise stated.

21 Rowalties

Americana Bestaurants has entered into agreements with various intermational franchisors for the use of the
frademarks and business mexels, The ravalty fee povable for the use of trademarks and business models is
computed as o percentags of gross sales ond is expensed in the vear in which it accrues ngainst the revenue
recognised.

2.2} Segment reporting

Operating segments are reporied in a maniver consistent with the iemal repocting provided to the chief operating
decision maker. The chicf operating decision makers assess the financial performance and position of Americana
Restaurants and makes sirategic decisions, The chiel operating decision makers consist of 1he chisf exegutive
officer and the chiel financial officer.

3 FINANCIAL RISK MANAGEMENT
1.1 Finnncinl risk factors

Amercana Restarants” activities may expose i@ 80 a varsely of Mnancial nsks: market nsk (including foreign
exchange risk, price and cash flow and falr value interest rate risk ), credit risk and Houidity risk, The management
carries out sk assessment for managing each of these risks, The overall nsk management program focuses on
the unprr:'dil:lﬁl'l'l“[_'r al’ Hrancial markes and secks W0 minimise |1:'2-1|:1I:|'l1| wlverse effects on the financial
performance of Americans Restanranis,

Risk management = predominately controlled by a central treasury deparement of Americana Restauranits under
plicies agproved by the board of directors. The central teeasury department identifies, evaluates and hedyes
financial risks In close co-operation with Americana Restaurants’ operating units, The board provides wranen
principles for overall risk management, a3 well as policies covering speaific areas, such as foreign exchange risk,
iterest rane risk, credin risk, use of decivarive financial instrumemns and non-derivative financial insirionents, and
inwestment of excess Hquidiny,

fenk Lfavker risk

Market risk 15 the nzk that changes in market prices, such as foreign exchange mtes, interest rales and oguity
prices will affect Americana Restaurants” income or the volue of is beldings of financial instruments: Tle
objective of market risk managemeni is o manage and contrl market risk exposures within acceptablba
parameters, while optimising the retum. Americana Restaurants’ exposurs o market risk anses from:

{#) Foreign exchange Hsk

Americana Restaurants operates in various cowniries and undertakes transactions denominated in various
currencies, cdher than the functional currency of each af Americana Restaurants” entities. Foreign exchange risk
nrises from its fulire commercial tramsactions, recognised amsets and Jiabilities and net investmients in forcign
OpErations.

Americany Resaurants 15 mainly expesed 1o foreign curmency riak as o resuly of gain or losses from tronslsted
nseets and labilites depnominated In ﬁ1|‘l:'iET|| gurrencies, suwch as cash and hank halamces, trade and other
receivables, trade and other pavobles, borrowings and bank facilitizs.

Americana Restasrants 18 exposed o foreign exchange rsk arising from currency exposures, primanly with
Tespect LG the Kiuwaii Dinar ["KWD“:I. Saudi Riyl:d (“SAR™S, UAE Dicham (“AED™) and F.g:.lpli:n Pound
{"EGP”), Foreign exchange risk between KWD, SAR, and AED 55 limited. Furthermore, with respect o the
Lebansse Lirt (“LL7), Americata Restaurants is expossd to the hypeninflationary environment on its operations
in Lebanon {plense refer w0 Mate 4 for the crifienl accounting estrmintes used by management). However, the
exposure of the exchange rmte fluctuation is deemed insignificant fo the carve-out for the years ended 31 December
2021, 2020 and 2015,
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MOTESTO THE SPECIAL PURPOSE CARVE-DOUT FINANCIAL STATEMENTS
FOR THE YEAR-EMDED A1 DECEMBER {comimed)

a FINANCIAL RISK MANAGEMENT {continued)
Al Financial risk factors (continued)

el Mowkes visk [continued)
ful Eowaigrn exchamge risk (contmued |
Below is the sensitivity amalysis for foreign exchange risk exposesd under EGP

At 31 December 2021, if the EGP had wenkenesd/'strengthened by 5% (2020 5%} against the USD with ali ather
varinbles held constant, the special purpose carve-oul comprehensive incoms for the year would have been
lowerhigher by LSO 720 thousand (2020: USD 464 thousand, 2019: USD 653 thousand). mainly 22 a result of
foreign exchange gnins/losses on translation of EGP-denominated trade payvables.

A1 3] December 2021, if the EGP had weskenedstrengthened by 3% (2020: 5%) agamst the USD with all other
variables held constant. the special purpose carve-oul comprehensive income Tor the vear woauld have been
higherlower by LS 266 thousand (20620 USD 174 thousand, 200%: UST 12T thousand), mainly ag a reselt of
Foreipn exchange gainslosses on transbation of EGP-denominated trade receivibles.

There are no significant risks from the other currencies as &1 31 December 2021, 2020 and 2019,
Fiid FPripe rivk

Americana Reslaurants is noi exposed o significant price risk as it does not have investmments in traded equity
securilics of similar asseis and liakalites.

f¥iil el Mo ol fle value irerast vl Fik

The finoncinl asseds and linbilities exposed fo imerest rate fluctuations ame cash deposits and bank Tucilites,

Americana Restaurants” central treasury ensures that deposits are maimained at the best prevailing marka) mie af
thie time of initiating sach deposit,

Cleeesification of devivailves

Derivatives are anly used far economic hedging purposes and not as speculntive investmeniz. However, wiere
derivatives do not meet the bedge accounting criteria, they are classified as ‘held for trading® for accounting
purposes and ane accoamted for of fair value throwgh profit or kss. They are presented s current assets o liabilliues
o the exdent they are expecied to be seitled within 12 months efier the end of the reporting period,
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NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

3 FINANCIAL RISK MANAGEMENT (continued)
31 Financial risk factors {continueed)
e Credlt sk

Credit risk is the risk that Americana Festawrams will ncier a boss because of its customer or counterparty failed
o discharge their contractual obligation.

The financial instruments expased 1o creda risk are as follows;

US Dollars 000 )
31-Dleg-2021 }-Dec-2020 31-Dec201%  1-Jan-2019
Cash and bank balances excluding cash on hand 169687 194,569 i ] = 104, 706
Laan o a relaced parly 64,000 - - -
Trade and other peceivahlies® Gl g6 54,000 47982 AS M5
[ue from related parties 1,150 06 1,713 37,746
2594 032 248 Thi 217,533 IK1.367

*Trade and odher receivables noted above exclode advances 1o suppliers and prepaid expenses. There is no alTicial
credd rmtmg for trade and other receivables

i Corely and cash equivalimis

Americana Festaurants manages credit nsk exposure ansing from cash at banks by dealing with well-cstablished
banks of repiste in the countries in which it operates, This is pssessed based on Moody™s credit rating of the bank
with which balances are maintained by Americann Restaurants st the reporting date which primarily ranges from
Apd o B3,

fif} Trade and oifer recemabies

The credit quality of the customers is assessed according to their financial posilions, past experience amd ofher
relevant factors. The wtilisation of credit lmits and outstanding receivables are regularly monitored. The
maeximum exposure o credit risk at the reporiing date iz the carrying value of each elags of trade and other
receivables mentioned abave.

i Laam o releted porty aed die from relaied pariies

Credi risk on loan 1o o redated party and due from relased poriies is considered minimal as management modiors
and reconciles related party balamces on & regular basis and assesses the related parties so ensurs they have
sufficient resources fo seiile the obligations and, hepce, recoverability is nol considered o be daubiful

Management does not expect any losses from pon-performance by such related parties. A1 31 December 2021,

2020, amd 2014, and | January 2009 the expecied credit foss allowance on loan to a related party and dige from
related parties was immaterial,
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NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER (continued )

3 FINANCIAL RISK MANAGEMENT (continued)
Al Finnneial risk Feciors (combinuesd )
il Ligredaliny viak

Prudent liguidity risk management implies mamtaining sufficient cash und marketable securities, the availability
of funding through an adequate amount of committed credit facilitics and the ability to close out market positions.
Due to the dynambe nature of the wnderlving businesses, Americana Restaurnnts aims to maintain flexibility in
funding by keeping committed credii lines availahle,

The ble below analvses the carve-out's financial liabilities inte relevan: marurity growpings based on the
remdining year at the special purpose carve-owt statement of financial positicon to the contracisal matarity date.
The amounis disclzsed in the table are the contractual undiscounted cash flows:

LIS Dullars(HME)
—_As on 31-Dec-2071
Within 1 veario 5 Mefore thon
1 yenr yenrs 5 years Toud
Bank facilitics A . = 7.073
Lease liahilities 3% Ban A33. 798 A9, 462 442127
Trade and other payables (excluding value
added tax payzble and unearmed incoame) 325212 - - 325,212
A71.154 233796 A 462 771,412
. LS Dwollars 00
As om 31-Dlec-2020
Within 1 year 1o 4 Miore than
| year years 5 years Totnl
Bank facilities 24563 - - 24,567
Lease fiahilities 144,787 145,431 B5.531 475552
Trade and other payables (excluding value
added tax payable and uneamed income) 205 095 - - 295 go%
465,345 245,432 §5,3313 796,11
LIS Dollars'000
Ag an 31-Dec-201 9
Within | yenr to 3 More than
| year vears £ years Tenal
Bank favilities 13,631 - - 13,631
Leasz liahilites 134,331 286,505 14,131 £45 168
Trade and other payables (excluding value
added tax payable and uneamed income) 2EQ Q1R - . IR R
428084 2Ba 350G 14,151 H48,717
LIS DioHars'000
As on 1-Jan-2019
Within | veario 3 hone than
1 wear Y& 5 yoary Total
Bank focilitics 11,158 - - 15,158
Lease linhilitiss 32,230 319,186 131,205 5E1A3]
Trade and other payables {excleding voles
added 12% payvable and unearned income) A58 162 - = 255, 163
398550 309,186 131,205 EdB. 04
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NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FORTHE YEAR-ENDED 31 DECEMBER {continsed)

3 FINANCIAL RISK MANAGEMENT (continued)

Az Capital risk manzgeoycni

Americana Restauranis’ objectives when managing capital are 1o safeguard Americans Festaurants” ability to
contine 45 4 Being concerm i order o provide returna 1o sharelsoldess and benefits for atler stnkeholders and 10
mydintain an optimal capital siructure o reduce the cost of caphial. The capital siructure comprises of the equity
plus debit,

In order to maintain or adjust the capiial structure, Americana Restaurants may adjust the amount of dividends
piid fo shoreholders, retum copital to shareholders. issue new shares or sell aseels fo reduce debt

C Fair value estimadion

The sable below analyses financial mstroments carried ot fair value, by valuation method, The different bevels
have been defined ws follows;

= Cucded prices (unadjusted ) in active markets for identical assets or liabilities {level 1),

= [mpuls other than quoded prices incladed within level | that are observable for the asset or lability, either
directly (that 15, as prices) or indirectly (that is, derived from prices) (level 21

. Inputs for the asset or linbility that are not based on obszrvable market data (that &, unobservable inpuis)
ilevel 3}

The fair value of financial instruments traded in active markets is based on quoted market prices at the reparting
date. A merket is regarded ns active if quoted prices are readily and regularly availaghle from an exchanzge, dealer,
broker, industry group, pricing service, o regulatery agency, and those prices represent actunl and regularly
oceurring market transactions on an arm's length basis. The guoted marked price weed for financial assets held by
Americana Restaurants is the current bid price. These [nstruments are tncluded in level 1.

The fair value of financial ingtruments that are ot traded in an astive market s based on valuation techiiques.
These vahsation technigques maximise the use of ohservable market data whers it is available and rely as litle as
possible on entity specific astimades. 18 all significant inputs reguired to fair value an instrument are observable,
thess instruments are included in level 2. [fone or moere of the sipnificant inguts is not basded on observable markel
data, these instruments ore included in level 3,

Asat 31 December 2021, the derivative financial instrument under the agreementd with REEF Technology Ine and
REEF 5PV ME Hl’.lllfil‘lgﬁ LLE & held ar fair vadoe under lewel 3, The fair value as ot 31 December 221 is
estimated 10 be LS 9390 thousand (refer to Mote 9). There are no other assets and linhilities measured ot fair
value as al 31 December 2020 and 2009 and 1 January 219

The carrving value less impairment provision of cument trade receivables and pavables are agcumsed o
approsimate their fair values, The fair valee of financial liabilities for disclosure purposes 15 estimated by
discounting the future contraciual cash flows a1 the current marked imerest rate that s available 10 Americana
Restawrants for similar financial instruments. Other receivables and payables approximate their fair values.
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NOTES TO THE SPECIAL PURPOSE CARYE-OUT FINANCIAL STATEMENTS
FOKTHE YEAR-ENDED 31 DECEMBER {contitued)

d CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparaticn of these special parpose carve-owt financial statements requires monagement 1o make judgments,
estimates amd assumpiions thet affect the reporicd amounts of revenues, expenses, assets and liabilites, and the
disclosure of contingent liabilities at the reporting <date, However, uncertainty about these assumptions and
estimates could result in cutcomes that could reguire a material adjustment o the carmving amount of the asset or
liability adfected in fulure periods.

Estimates and judgements are continually evaluated and are based on historical expericnce and other facsors,
including expectations of future events that are believed to be reascnable ender the circumitances,

Critieal judgements
Cambreal et @ subsicicey

The management has conc luded that Americana Restaarants controls Bahrain and Kuwait Restourants Company,
ever thoogh it holds less than hall of the voting rights of this subsidiary. Americana Restauranis, the largest
sharehobder with a 40% cquity interest, hos the exclusive right to manage Bahrain and Kuwail Restarants
Company, According o the contractual arrangemenis in place, Americans Restaurants appodnts all key
management and makes all the key operating decisions which further suggests it has power over the investee and
thus consolidates based on these facis.

Hyperinfalion

Americana Resizurants exergises significant judpement in determining the onset of hy permflation in countries in
which it operates and whether the functional currency of iis subgidiary s the currency of a hyperinflaticnary
ECOTY

Yarious characteristics of the economic env iponiment of aach eountey ane feken inte account, Thess characteristics
mehude, but are not limieted to, whether:

s the peneral population prefers 1o keep i3 wealth in non-monetary nssets or in o relatively stable foreign cumency,
s priges are quoted in @ relafively stable forsign currency;

« sales or purchase prices (ske expected losses of purchasing pewer during a shon credit period inte account:

* interess rites, wages and prices are linked {0 a price index; and

« the cumulative inflation rate over three vears is approaching. or exceeds, 100%.

Management exercises judgement as 10 when a restatement of the finencial sistements of o subsidiary becomes
necezsary. Following managemaent' s assessment, the subsidiary of Americana Restaurands, Intemational Touristic
Projects Lebanese Co has been accounted for as entity operating in hyperinflationary economics. The resulis, cash
flovws and financial positions of International Touristic Projects Lebanese Co have been expressed in tenms of the

MUY Lnits surrent af the reporting dase.

The economy of Lebanon was assessed to be hyperinflationary effective September 2020, and hy perinflason
aceownting has been applied since,

The generad price index wsed as published by the International Monetary Fund is as follows:

Creneral Inflation rote
Draie Base vear prlee Index (]
31 December 2021 20pn ozl 750,

The impact of adjusting Americana Restaurants” resulis for the effects of hyperinflation is set owt in the next page:
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FOR THE YEAR-ENDED 31 DECEMBER (continued)
4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {continued)

Critical judgenients

Myperinflaion (continued )
Year Year
cnded 31 emded 31
December [hecember
2021 2020
_Ineome statemant LS00 LIS0 M
Increass in revenue 4,889 9,305
Mlonetary gain from hyvper inflaton 2043 ELE AT
Reversal of impaiment{impaimment lasses) of non-financial assets 1.02% (15.848)
Increase o cosl of revenis: {4,718) i4.831)
Increase in selling and earketimg expenses {1,581 (9,384)
Increase in general snd administrative expenses {1,100 (L101)
Cithers {LRR1Y 130
(Decreaselinerease in profit after fax {323) 17,288

Critical necounting estimotes and assumptinns

Americanan Restouranis makes estimates and assamptions concering the future. The resailting aceountmg
estimates will, by definition, seldom equal the related aciual resulis,

The estimates and assumptions that have a significant nsk of causing 2 maserial adjustment to the carrving
amounts of assets apd liabilities within the next financial vesr are os follows:

Toppnivpenyt of pon-Francial dasels

Americana Restavrants has détermined that the smalbest cash generating units ("CGL™) is its Brand-Country level
primarily on the basis that Americans Restavrants is required 1o mainiain a minimum member of stores in each
country in order fo maintain the exclusivity right in line with the franchise agreements. Management also
leverages its shared services infrastruciure in cach cowntry and it has developed flaancial and operating
performancs indicators on o brand-country level, Management performs a quarerly study 1o identify indications
of impairment according 10 LAS 36, Impainnent of Assets (“LAS 3670, in which discounied Naure cash flows ane
calculated fo ascertain whether the value of assets has become impaired. However, a risk exlsig swherehy the
nssumptions used by management to calealste future cash flows may not be fair based on current condifions and
those prevailing in the foresecable futire The non-financial assets which relate o resiaurant outlets, that were
assesaed for impairnsent ane property and equipment, rghi-of-use ascets and intangible assets amounting to USD
a26,.517 thousand s at 31 December 2020 (2020: USD 617,126 thowsand; 2019: LSD 736,986 thousand). The
reversal of impaimmentVimpaloment losses recogmized inthe special purposs carve=oul income sinfement on these
nan-financial asiets are as follows:

Yeur ended 31 Year ended 31 Year ended

December December 21 December

2021 2020 2019

Lismdaa LIS N LS

Property and equipmient (Mote 5) 11, 256) 12,9461 248

Right-of-use assets (Mote 12) 92 7450 -

Intangitle assets (Mate 7) 1115 HE7 .
Total 11,170 21,293 248

The following tahle presenis Americana Restsurants’ key assumptions and the effect of the sensitivity analvsis
on the specind purpose carve-oul salement of comprehensnee income on those assam piinns:

Headroom/[Impaiment of non-financial asseds)

L5 Dollars 000
Change in  Year ended 31 December Year ended 31 December  Year ended 31 December
assumption 2021 2020 2019
Girowih rate -0, 5% a4 %3] X . 72 {105
DMscount rate +-0.5% (17} 2 . . 122} a2
Cirass arangin +i=1.0% L35 {70 140 (6:56) 113 (208)



Americana Restaurants "

NOTES TO THE 5PECTAL FURPOSE CARVE-OUT FINANCIAL STATEMENTS
FORTHE YEAR-ENDED 31 DECEMBER (oomimued )

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued]
Critical neconnting estimntes and assumgrtions {continued)
Dieprdvament of non-fancial avserz (contineed)

Eev nezumsptions used i value in use calculstions for the vears ended 31 December 2021, 2020, and 201% are os
fiolbows:

B TR Y P

GCC Lower Gulf Month Africa Crhers
Cirmwih re Pa = 5% Fa- 11% 9% = 14% (4% - 290
Cizcount raie 7% - % THa- 1% 99 - 11% oG - 2%
Imerease/decrease in gross marcin 205 -1% 2% - 3% %4 = T 2y . |00

CULls impairment testing: Koey assum pions 2020

G Lower Gulf tearth & frca Oithers
Growth rate S - 44% A% - 34% 10% - T20% % = 47%
Discount rate T %% - 10% B3 = 11% Tl = 22%
Incresse/decrense m wrods margin 2% - A% P O 1% - 8% 1% - 6%

CGUs impaiement testing: Kay assumptions 2019

GOC Lower Gulf Morth Africa (hers
Cirowth rate P |0 2% = B% B%- 11% % - | 2%
Criscounl rale ] 6% - [4% - 3% A% - 10
Inerease/decrease in gross marein 2% %4 X Ay

Rased on the re-assessment of the significant judgements, sstimates and assamptions in relation to impairment of
the non-financial assets arising s a result of COVID-19, management has concleded that there lave been
sipnificamt changes in the key judpements and estimates as at 31 December 2021 in respect of COWID- 1% when
commipared to those used at 31 December 2020, The COY1D-1% restrictions eased and there was gradual recovery
during the second half of 2020 which has confinued into the year ended 31 December 2021, Whilst management
dics mot know the ftore impact COVID-19 will have on Amencana Restaurants i cerdain femritorias,
management does not expect o see a significant impact from COVID-12 on the resulis for the year ending 31
December 2022, The forecasts will be updated depending on latest developments and any changes reguired will
be reflected in future reporting perods.

laxes

Americann Restanrants is subjest o corpomate income tax and zakat, Significant judgment is required fn
determining the provision for taxes. Thers are many trunsactions and caleabations for which the whimate fax
determinntion is uncertain during the ordinary course of business. Americana Restaurants recognises a liability
for nnticipeted taxes based on estimates of swhether additional taxes will be dae to be paid. Where the final tax
outcorne of thess marters is different from the amounts that wers initially recorded, such differences will impact
the income tax and deferred fax provisions in the vear in which such determinagion s made (Mae 27}

a0
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Americana Restaurants
NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER ({continued)

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {continued)

Critical neconnting estimates and assumptions (continued)

fmprirment of fdnancial qrseis

The impairment of frade receivables and cther receivables is based on assumptions about risk of defanl and
expected loss rates. Americana Restaurents uses judgement in making these asswnptions and sefecting the inpists
to the impairment ealculntion, based on Amenicana Restauranis' past history, existing market condidons as well
o5 forward looking estimates at the end of each reporting period.

Amercone Restaurants has reviewed the assumptions on risk of default and expected loss rates against the
hackdrop of COVID-19 mixlemic. Mansgement believes that the changes in the assumptions on rizk of default
and the expected credit losses rates calculation arising on fnancial assets will mot significantly change the
impairment of trade ond other receivables as at 31 December 2021, 2020, and 2019 and ag a1 1 Fansry 2009,
Management will cortinoe fo monitor the situation and any changes required will be reflectad in fature reporing
periods

Carporate allecaiiogs

[ the preparation of these special purpese carve-cut financiad statements in accordance with IFRS, management
has made judgements, estimates and assumptions relating (o the allocation of certain expenses and income
historically maintained by Kuwall Food Company (Amercana) K.5.C.C. Such items have been allocated 1o
Americana Restaurants and incleded in the special purpose corve-out financial statements based on the most
rebevant allocation method that are considerad 1o be reasonable for the purposs of thess special purposs carve-ae
finmneial statements. Actunf resulis meay differ from these estimates. A 10% increase or decrease change in
allncation percentages would resuli in approximatety LSO 2.0 million, USD .0 million, and USD 0.5 million
change in expense allocated to Amencana Restaurams for the years ended 31 December 2021, 2020 and 2019,
respectively,

T|:ru codls ag mentioned in Mode 2.1 are :||.||.1|.:a.l.|='.| {mn 1|'|: Ee':lhnving hi‘lﬁi!.;

Mafure ol easts Basis of alloeation

Emplovess related benefits | Allocation is based on the estimated time spent and activities among the
and posis Restaurant Buziness, Fead Buesiness, and corporaie function,

Rent and ubifimes These cosis have been allocated based on headeount of the emplovess from

each biaginess il ||fi$ir|£_ lhe |1f'fn.'u EPACE

Professional, legal, ond
office admimistrative fises These costs are ideniifiable and have been allocated based on the activity

Fiwelgn corvency frenslativs - Intemational Touristic Projects Lebanese Ca,

For the years ended 31 December 2019 and 2020:

International Touristic Projects Lebaness Co. ("Americana Lebanon”) i 8 wholly avwned subsidiary of Americana
Restaurants. During ihe latter part of 2019, Lebanon experienced significant shortages in hard currency, As g
result, the banks in Lebanon implemented unofficial foreign exchange contrals in the banking sector to mannge
the shormages. The US Dollar ("US0®) has been in wide use snd circulation over the last 2 decades or more and
against which the Lebanese Pound has been pegged throughoul that period at Lebamese Lira ("LL") 1,307.5 per
LSS0 "oiMicial exchange rae®).

In terms of IFRS, foreign exchonge denominated monedary assets and linbilities should be measured wsang the
closing epot rate. In addition, the resulis and financial position of forelgn operations thed have & functsonal
currency different from the presentatien curremcy are translated info the presentation currency 8% sed oud in note
1.4, Determination of the spot rate is complex & availability of USD atthe official rate is not always possible due
T the exchange controls implemented. As a result of the above situation, am unofficial rate has emerged in the
foreign exchange market that is applied by foreign exchange brokers in their comency trades (“paralle] e L
Management has applied their judgement o determine of the parallel rate should be considered & spot raic.
Munagement do not believe the parallel rate s considered @ spot rate as this is not considered an official rate for
repsnns 2 oul helow:

= The rates are not quotsd daily and may differ significantly from exchange howss 1o axchangs house. The
rate i considersd ahypothetical rate as ihis rate may also notbe availahle of any given time even betwesn
exchange hoases: and

« Cermain exchange bouses are not regulsted or licensed to trade and may not be considered a bepal
exchange mechaiim,

1



Americana Restaurants AMERICANA "

NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FORTHE YEAR-ENDED 31 DECEMBER (continued}

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

Critical accounting estimates and asswm picis {confinuesl )

Foreign coreency revedlation - [nterational Touristis Projects Lebanese Co, (continued)

Accordingly. the official exchanges rate of USD equals LL 1,507.5 has been used to tranzlate and record the US
Daollar denominated transactions and halances. In addition, the official rate was used w translate the Company's
aperations e the USD presentation currency, IF other exchanpe rates were wmed, the impact would not be
significantly different.

Far the year 31 December 2021;

After the launching of an official electronic platform (*Sayrafa’) by the Central Bank of Lebanon where the
exchange rate is published on a regular basis for the participating banks and for settlement of foreign payvables,
Mlanagemsent hos considensd Sayeafa as an altermntive official exchange rate, being a more relevant apal rate, As
a result, management has used the altemnte official exchange rate being the Sayrafa rate to ranslate Americana
Lebanon®s operations 1o the USD presentation currency as at 31 December 2021,

Derfvanive Srancial intiumens

The fair value of derivative financial Instruments that are not iraded in an active market are deternimed wsing
valuation technigues. Americana Restaurants wses fis judgement 1o select n variety of methods and make
assumptions that are mainly based on market conditions existing at the end of each reporting period.

Exrersion or fersineion aptions

Americana Restaurants determines the lease term as the noa-cancellable term of the lease, fogether with any
periods covered by an option toextend the bease if it B ressonably certain 1o be exercised, or any periods covered
by an option o terminate the lease, i il is reasonably certain not 10 be exercised, The majority of exiension and
termination optiens held are exercisable only by Amencana Restaurants or bath partes muwiually agresing on
renewed ferms and conditions:. Based on managesient’s assatsment they have concluded not fo exercise ary
extension or fermination options a5 it s not ressanahly certam.

)
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Americana Restaurants .

NOTES TD THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FORTHE YEAR-ENDED 31 DECEMBER [continuzd]

fi INVESTMENT PROPERTIES

LIS Delkars 000

0z 2020 2019
Balance as &t | Januasy T.521 8,007 7588
Transfers from property end equipmend 1454 - 150
Foreign currerncy iranslation difference iz L36 iy
Dhepreciation {646) (642} { Bk
Balance as at 31 December 0,341 1.521 B0 Y

The fair value for disclosure purposes i determined by professtonally qualified exiernal valuers once gvery vear,

A formal external valuatien of the investment property was undertaken by mdependent qualified appraisers, on
nn open market basis at 31 December 2021, 2020 and 2019, Basad cn such vaduntion, the fr value of Americana
Restnurants” imvestment at that date was determined at LIS 31,958 thousand {2020: USD 24,217 thoussnd; 2019:
L'SD 26,583 thousand),

The bease income regognised during the vear ended 31 December 2021 (s USD 2764 dhousand (2020: USD 2418
thousand; 2019 2 489 thousand). Refer to Note ['%. Minimum leaze payments aider non-cancellable operating
leases of investiment properties nol pecognised in the specinl purpose carve-out financial statements are receivable
a5 follows:

LS Dollars 000

31-Dhee-202 1 A -Dec-2020 3 -Dwe-2010 l=lam-2071%
Within ane year 2 368 143 2276 1,541
Batween | and I vears 2.581 .37 1018 [
Between 2 and 3 vears 215 1.563 I, G0 1,339
Berweszn 3 and 4 vears 1.2 G3H 1,014 204
Hetween 4 and 5 vears 2581 1,875 2028 | 507
Later tham 3 vears 4302 3561 4.236 3439
15,774 1,756 13,272 10,557

Revelwanlon of invasinmy prapermy

The fnir valuation for the leased properties for disclpsure purpose was done using the *Income approach” which
invobves determination of the value of the investment propecy by caleulating the net present value of expected
future eamings. The valuation method adopted for these properties is based on &nputs that ane nof based on
vhaervable market data (that is, uncbservable inputs - Level 3). The vaheation method adogpted for these propertses
fall under level 3.

For vacant investiment property, the 'Market approach’ was used to determing the fair valwe, This involves
determinaticn of the valus of the asset wilh reference 1o comparable market transactions for assets in close
prosimicy. These values are adjusted for differences in key attributes such as size, gross floor arca and location
{thai is, significant ohservable inpuf — Lavel 3],

The significnnt unobservable mputs weed and related sensitivity pnalyeis pre as follows:

Year onded 31 Assamption  Average value of Spnsitivity analysis
Drecember thie nssumpiion

202] Comparable sples USD 2,577 per An increase (decrease} of |% would increase (decrease) the
raie me ivestment properties’ fair value by USD 320 thowsand.

) Comparable sales USD 2438 per An increase {decrease) of 1% would increase (decreasa) the
e m? mvesiment propariies’ fur valoe by US55 242 thowsmd.

2019 Comparable sables USD 2 3TH per Anincrease (decrease) of 1% would increase (decreasa) the
raie m’ imvestment properties’ fair velue by USD 266 thoussmd.

16



Americana Restaurants ,

NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FORTHE YEAR-ENDED 31 DECEMBER {continued)

) INTANGIBLE ASSETS

LS Diallars 000
Franchise and

ageEncies nhers Totl
Cnst
At 3 December 2024 15318 G455 4,773
Additions 8303 - #3403
Translers 35397 - 3,3
Hyperinflaim adjusimeni 60z - o2
Disposals (2,567) - (2.567)
Foreign eurrency trunslation difference (1513} - (3531
At 31 December 2021 ELS2D 0455 0 G75
Accumulated amortization awd fmpalrment L
AL 31 December 2020 46,0154 ga7 47,081
Amortisation 4,133 - 6,133
Crisposals (2,057 - (2057
Hyperinflation adjustment 494 L 404
Reversal of impairment REY - (15
Farcion camency ranslation differsnce (3, bRa) - {3,184
AL 31 December 2021 47,355 7 48352
Net ook smouni _
Al 3 December 2021 34,165 BA5E 42,623

‘Frisnchise and apencies” comprise of franchese fee paid o third parties for licensing and operation of restourant
chaing in line with the related franchise ngreements,

Ir



Americana Restaurants .

NOTES TO THE SPFECIAL FURPOSE CARYE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

7 INTANGIBLE ASSETS {continued)

L5 Dollors 000
Franchise and
agencies Oihers Toial
Cosi
At 1 January 2009 $9.309 0557 8, B6b
Additions 6,529 - 6,529
Transfers 1051 - 1,041
Disposals [1.460] - (1660
Fareign currency translation difference 488 - AHH
Al 31 December 2019 65717 9,557 TEAM
Additions 5073 - 5073
Transfers 4,665 . 4,669
Hyperinflation ndjuwstment 2,363 - 2363
Disposals {2,310) {1103 {2.422]
Foreign currency transkation difference 1134} - (1847
At 31 Decembeer 2020 73,318 B453 £4.773
Acvcwmulnted ymurteation and impeirment
At T Tamuary 2014 37.534 [ Wilh] EHNEE
Amortisation 4,104 - 4.1{4
Transfers 485 - 485
Drizpoaals [1.139] - i(1.139%
FﬂrEJIHTI. curmendy translation difference 04 - 04
At 3 December 2009 41,188 149 42 287
Amortisation 44979 - 4,979
Translers 1531 - {581
Mspasals {1,880 (16 (1951)
Iy perinflation adjustment 1,767 - 1.767
Impairment charge 67 - GaT
Forgign currency translation difference {67 - (67
At 3] December 2020 A, 084 997 47,081
Met hook amount
At 31 December 2020 29,234 8438 17692
At 31 December 2019 4,539 8458 FLBRT

‘Franchise and agencies’ comiprise of franchise fee paid w third parties for licensing and operation of restaurant
chains in lae with the related franchise agreamenis,

3k



Americana Restaurants

NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS

FOR THE YEAR-ENDED 31 DECEMBER {continued )

& INVENTORIES

LIS Dollars 000

I-Dee-2021  31-Dheg-2020 3 ]-Dee-2019 |-Jan-1%
Rmw materinls 69,54 6,304 03,761 TRe2T
Filling and packing materials 11,546 9.020 B,653 9111
Otlwer manerials 12,87 13.08% 13,163 13,898
Goods [n i=arsil 13,425 9.695 5.84% T.146
Sparc parts 6400 6752 71,243 6,368
113,778 103, B0 1Ok, Bty 115,750

Pravision for obsolete, skow moving and
defisctive Inventores (6,480 {5,758 (65, 7R3) 17,0451
147,297 Q7,053 B3 ARG 108,705

The cost of mventories recognized as an expense during the year was USD 623720 thousand (2020 USD 473, 108

fhonssandd; 2079 LESD 563 656 thousand ) [Mots 20,

The movements in the provisicn for obsolete, slow moving ard defective inventories are given helow:

US Dollars 000
03] 220 2001%
Balance &t 1 Famwary G758 6783 1045
Met provision for slow moving items 1587 3,159 I,855
Wiite-offs against provision for slow nwoving items 11271 (L612) R
Reclassification - (1,503) (209}
Foreign currency transiation difference 1393] {B0) Bl
Bialance ng 31 December 481 G758 6. TR3
9 TRADE AND OTHER RECEIVABLES
LIS Diollars’ (s}

Al=Dheg-2021 31-De-2020 31-Dhec-200% |-lam-201%

Trade receivalle 2a.R00 19958 [ 45, 144 136110
Less: loas allowance [1.856) [1.744) (842} {1,097y
24944 18244 15.262 12313
Prepaid expenses 28480 34835 39 5R6 15 i
Advamces o suppliers 54949 7.145 2375 4274
Refimdable deposig 18,627 20,130 20,220 22 1K)
Aceraed income 5304 4473 +, 498 4. 3846
Insurance receivables 732 1,101 a4 |.HE2
Stafl receivahles 2,313 [,697 213 B0
Ciherg E.106 2246 6,320 7,224
404 93980 £9.943 RE.200

Americana Restauranis kas o broad base of customers with no concentration of credit risk within trade receivahles

at 31 Degember 2021, 204k, 200%, amd | lanwary 2009,

3%
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Americana Restaurants AMERICANA

NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER (continued}

Y TRADE AND OTHER RECEIVABLES [continued)

The msaximum exposure 1o credit rask at the reporting date s the carrying value of each class of receivable:

U5 Dollars" (D
31-Dec-H021 3 1-Deg-2020 3 1-Dec-201% I-1an-19
Lip to 3 months 23044 18221 15,274 u_ B9
At & months 561 121 74 2 B46
Tver & monihs 1,195 646 756 EGg
26, A00 19,988 16,104 13610

The loss allowance on trade receivables 18 primarily concentrated in the balances over & months which had o
expected credit loss allowance of 12 amounting w0 LS 1,195 thousand {2020: 73% amaunting o USD | 227
thousand; Z00%; 92% amounting to US0 897 thensand; and | Jan 200%; %8% amounting to LISE 85 | thoussnd b

Halances between 3 10 6 montls had a expected cradit loss allowance of 2% ameunting o USD 1533 thousand
(2020 57% amounting to USD 69 thowsand; 2009 537% amouirting o USD 42 thousand! and 1 Jan 2009: 5%
amounting o L1500 141 thausand ). Balances up to 3 months had p expected credit loss pflowance of 7% amounting
o S0 508 thousand (20200 2% amounting o USD 448 thowsand; 2009 1% amounting to IS0 103 thoasand;
and 1 Fan 2019; 1% amounting 10 USD 10F thousand)

Movement in the loss allowance on freds receivables during the year:

US Dollars 004

202 | 2020 2019

Bialamce at 1 January 1,744 241 [0y
Charge/{reversal ) during the year 1.454 Lbdd 511
Write-ofls againsl the boss aflowance on trade recervables {1,319] [3%2) (172)
Reclaszification [Zi] (35%) 138
Foreign currency translation differences 3 i1} 2
Balance at 3| December L&56 |, 744 442

The other classes within trade and other receivables do not comfain mmpaired assets and are nol exposed 1o
significant credit risk
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NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER [(continued})

9 TRADE AND OTHER RECEIVABLES (continued)

The carrying amounts of Americana Restaurnints’ trade receivables are denaminated m the following currencies:

LIS Dallars 00 R
Al-Diec-2021 31-Caec-2020 31-Dec-2019 T« Jan201 %
UAE Dirham £ 563 5,431 5,605 3.4462
Saudi Bival A AsS 4,026 1.3 5,757
Egyprian Pound 5306 3472 1,546 1.%28
Kouwaiti Dinar 4,151 ERI T L] 1,570
L& Dhollar 34 - 9 |58
Crher 4,261 3,143 2453 1315
206, B 19588 L, 104 13,600

The carrying vahee less loss allowance on trade and other receivables 15 assumed 10 approximate their far values
due 10 the shori-term nature of trade receivables.

Agravmn with REEF Tectmalogny foe ged REEF SPV WE Naldings LLC

Americann Restaurants entered info an agreemient on 9 December 2021 with a thied party 1o operate clood kitchens
im the region throgh an vestment in BEEF Technology MWiddle East Limited {the “Entity™ ) Amsericana
Pestaumnis acquired 253% shares in the Entity in exchange for loan motes of USD 28500 thousand which are nom=
imfergst benring and have a non-recourse agninst Americana Restauranis. As per the agreement, the foan moles ane
to be sotiled against the fubure cash flows {Le,, dividends) received from the investment of Americana Restnurants
Americana Restavrants neither bear any significant sigk or reswards untl] the ke notes have been fully setiled nor
additional liahilicy in case the Entity fails to penerate sufficient cash flaws fo cover the loan notes. Morsover,
Americana Restaurants contributed o working capital lean of TS0 1,000 thousand towards the Entity which is
non-imterest bearing and has no fixed repayment tering. The working copital lnan s recaorded a5 o part of other
receivablas,

Under the same Agreement, the put option and call option 15 provided to both parties that is exercisable after 9
December 2024, Management has estimated the falr valustion of the siake along with the underlving derivative
mtatrumeant 1o be USD 93090 thousand and accordingly recorded the denvative financial instrument with the
corresponding deferred gain as at 31 December 2021
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NOTES TO THE SPECIAL FURPOSE CARYE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-EXNDED 31 DECEMBER (contimued)

1 CASH AND CASH EQUIVALENTS

L5 Diellars™000
31-Dec-2021 31-Dhep-2020  30-Dec-2019 I-Jan-2014
Cash an hand 4,309 I.7TH 2440 1,940
Cash a1 hanks &0 420 132,831 123,747 B 469
Short-term deposits with ariginal
maturity of 3 months or less B, 267 71.638 24091 18237
{Cash and cash equivalenis 173,906 16,347 169878 106,646

Bank balances are held with kocal and intareational branches of reputable banks. Management views these banks
a3 baving a sound performance histary and satisfactory credit ratings, Deposits ere presented o5 cash equivalents
anly if they have a maturity of three months or less from the date of acquisition or are readily comvertible io
known smounts of cash which are subpect to insignificant nisk of changes in value,

Cash and cash equivalents include the follawing for the purpase of the special purpose carve-out statement of
cash fows:

SlDec-2021 _ 31-Dec.202)  31-Dec-2018 |-Jan-2019
Cash and cash equivalents 1734996 106,347 165, 87TH |0, Gk
Lesas: Bank overdrafi (Mode 11) {7.073] {24.503) {13.4631) (11, 0GR)
Balances per spevial purpose carve-
o statement of cash Nows 166,523 | 71_T84 156,247 i 4%k
11 BANK FACILITIES
L& Diollars"000
3-Dec-2021 H-Deg-2020  31-Dec-201% l-Fan-20] %
Short term
Bank overdrafi T.073 24,563 13,631 [1,158
U% Dullars 000 o
Maturity of bank facilities nre
as folbows: 31-[hec-202 | 31-Thec-2020  31-Dec-2019 |-Jan-20149
Within ane year 7.073 24,563 15,4631 L1158
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NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
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12 LEASES

i Amoaerts recognized in the special purpese corve-mil statemest of fivaneial position

L'S Dallars"000

Bailding and

Leaschold  Vehicles Lami  Key money Tadal
Right of use assefs
Cost
Asal 1 Jamanry 2021 J96R590 201,220 B.24% 10871 i3, 90
Additions 125,884 6,585 414 1401 154,264
Hyperinflotion adjustmend [.o87 - 47 2454
Disposal {3,731) (150 (95} {1,080) {7.956)
Transfers - - .2y 1,843
Foreign currency translation difference {1 ],9%) £ {102 {1637 {14,655)
Asat 31 December 2021 T06,776. 27697 E 466 0965 752, H4
Accumulated depreciation and

impalrment

Agal 1 January 2021 245,149 1232 317 5,115 265,383
Charge for the yvear 132,361 7935 1 6T 1.TR2 143,243
Hyperinflation adjustirmeni 447 = Z 48T QG
IJI1|:|H.;I1:I'H:I1|. Lﬁa.rger; 207 - . H !
Magpasal 13,961 i) - L 1.980) [5,985)
Foreign currency translation difference {10,245) o {61} [2.616] (§2,913)
Asat M December 1021 IG4.638 20,000 3423 2 ThE 390,579
et haak amownd L
Balance as at 31 December 2021 342,138 7597 5043 7,197 361,975

The additions of nght-of-use nszets is a non-cash investing activity.
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NOTES TO THE SPECIAL PURPOSE CARYE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {contmued)

AMERICANA\

12 LEASES (continued )

i

Anradits recogrised fn the gpecial prrpase carve-ow sfiatement of financla! pesition (continued))

L% Dollars (K
Buikling and
Leasehold  Vehicles Land Key money Toml
Righr of woe sssers
Casl
Axal | January 2019 456,545 13,107 Bo4R 6034 484,734
Addigions 95.320 15858 1,769 | 112,706
Disposal [3.727) - (7al] {1.744) {6,232)
Transfers - - . 240 L40
Forgign currency franslation difference 4411 4 49 238 4,702
As at 31 Decembber 2019 5530 26,040 0,705 5,747 506,150
Az at | January 2EA0 SEL040 25040 LR 1 5,747 96350
Additions 104,347 5,202 350 1,744 L1634
Hyperinflation adjustmens 8,534 - - 1,587 10,521
Disposal (67,9525 (14,883} (B38) (72} (79, 765)
Transfers - - - 1.420 1.420
Foreign currengy translaton difference 12, 283) (48) (948) 45 {3,234
As at 31 Decem ber 20240 540 50 21,3320 £ 2449 10,871 6365930
Avcumulated depreciation and
impnirment
AR an ] Jamury 2 - - - - a
Charge for the year 128 513 5657 I,6&3 2 BRa 137,058
[Maposals {309) . . [ 1.647) [ 2.4M16)
Foreign cwrmency translation difference 540 4 I 17% 733
As at 31 December 201% 12R,773 3,6l I 633 308 136685
As at | Innuary 2020 128,773 5661 1 6H3 SHE 136,685
Charge for the year 136,825 e 1.337 2,059 137,129
Hyperindlation adjustment 4284 . - 1,957 6,267
Impairment charges TH50 . - = 7.650
Disgosal (21.259) (371 (£03] {72 (22,107
Transfers . . - it i LT
Foreign currency ranslation difference [520] 4 (298] (Bh {8223
As at 31 December 2020 245749 12202 2317 5,013 265,383
Mot beol amount
Batance as at 31 December 202110 J50.841 LRINE 5032 5,756 371,47
Balance as at 31 December 2019 425,176 21,738 §.022 517 459665
The additions of right-of-use assets s & non-cash investing activity,
31 Degzmber 31 December 21 Decembier 1 Jamuary
2021 2020 201% i
LS OB UsDoan LIS DK LIS
Lease liabilities
Mon-current 148,136 263,630 JIB.845 339534
Carrent 136,463 139,805 148, T8 121370
334,599 403 435 467,725 400,906
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NOTES TO THE SPECIAL PURPDSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

12 LEASES {contimsed)

fild Amnres recogmised i the special pinpose carve-omd stafemenl of icome
2021 2020 214
LISEX" DR LIS D 0 LISE 040
Flnnee cosds on bease lialilithes { Mo 24§ JLTE3 15,010 26,788
2] 2020 201y
UST0 LIS 000 LsDraon
Oither rent expenses
Expense relating o short-term and deowsvalue leases 45,441 30,050 £5.430
Expense relating 1o variable lease paviments ot
included in bense lahilitnes 11,437 7083 0 743
56,918 47, 04F 5,141

Amercane Restaurants recognised a gauin on COVID- 19 related rent concessions of VST 6,978 thousand foer the
vear emled 31 December 2021 (2020; USD 28,113 thousand; 200%; NIL) under other income in the special
purpese carve-out statement of income,

13 PROVISION FOR EMPLOYEES' END OF SERVICE BENEFITS

2021 202 2015
[REARE L] LIS TH THH) LIS dom
Al T Tanuary B0.413 E1.231 B4, 180
Current service cost 25 10474 B4l 13422
[nierest expense 24 G50 347 .
Total amount recognised in the special purpose 110104 11637 13,50
carve-out statement of income !
Remeasurement of employees’ end of service bepefits
- changes in financial assum ptions {2,846 i 0 -
- changes im experience [ demographic assumgtions 2410 {BL0Y ::
Paymenis [£3,535) (17,333) (14.317)
Trans fier to staff accruak {23 {1,100 (2,232)
Fareign currency ranslation diTerences {12040 (112} T2
At 31 Diecember T, 2l Bik413 B1.231

In accardance with the provisions of 1A% 19, management has carried ot an cxercise o assess the presemt value
of its defined bemefit obligntion as. 88 31 December 2021 and 2029, using the projected unit credit methsod,
respect of emplovess” end of service benefits payable under labour laws prevailing in the countries in which the
subsidinries operaie. Under this method, an assessment is made of the employee®s expected service life with
Americana Restaurants and the expected basic salary st the date of leaving the service, A provision 13 made, using
actuarial techniques, for the full amount of end of service bepefits dise 10 the emplovess in accordance with the
local labour Law of the country where they are emploved, for their year ended of service up to the reporting date,
Management’s assumptions and sensitivity analysis are provided bebow,

Below is the maturity analvsis of the expected bemelit payments:

1% Dallars 0400
31-Dec-2011 31-Dec-2020
Within one year 13,297 14,540
Between 2 and 5 yaprs 465,722 45410
Lnter than 5 wears i 224 63569
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NOTES TO THE SPECIAL FURFOSE CARYE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

13 FROVISION FOR EMPLOYEES' END OF SERVICE BENEFITS {continsed)

Actuariel assumptions and sensrivity

Inzl 2020 2009
Average discount rafe used |.%5% [.58% 2.53%
Average sxlary growth rate | 5% I.G9% 169%
Zalary growih effective date durmng the year April April April
Withslrawal rales per anmiim 20 10%a-20% E3%e-200%
Employee netirement age 60 &0 60
Average duration 4-5 years 45 years 4-5 years

Sensitivity of the key actuarial assumpiicns
78 Drodlars 000
Imerense’|deceense | of employees” end of service benelifs w4 an

Change in
assuimption i1 December 202 31 December 2020 1| December 2119
Dhszcound mbe = 1. 0% 14,7171 1.312 (2.5 ENE L (2974 32540
Salany growth
rate == 1.0% 1448 (4,899 1504 {3,071 1,404 (31725

14 TRADE AND OTHER PAYABLES

LI5 [l lars" (00
31-Dree-2021 31 =g 20210 il=Dec-201%  1-Jan-2019
Trade payahles s B B 1oy, 230 118,158 H,A01
Moq-irade payvables 40250 33,204 27977 34,908
Accrued expenses b5 G4 o272 108,459 £33
LUneamed income T1.305 &4 470 66,677 18,994
Accrued staff benefits EE 16,489 20,384 205X
Value added 1ax payable LI T.A02 7344 6, i 34
Depasits 2497 4.137 4,555 4,304
Oieher payables 2593 42,781 10355 16,305
402,521 367967 631,939 230792
Apnalysed as fallows!
LS Diablars "0k
31-Dieg-202 1 31-Dec-20240 3E-Dec-H119 |-Jan-201%
Current portion 352324 32],702 314,400 280,792
Min-current pomion® 50,1935 46,2635 45,470 -
402,521 367,947 163,939 180,792

* Mon-current portion pertains to the portion of uneamed Inecome with & performance obiigation expecied to be
satisfied and recognised within a period exceeding 12 months

13 PROVISIONS FOR LEGAL, TAX AND OTHER CLAIMS

US Diollars 000 — =
F-Dec-2021  31-Dec-2020 31-Dec-219  [-Jan-2019
Legal cases 0,430 1.737 3066 2432
Provisien for iermination and closure =060 3 849 2,450 13.753
Tax 13781 1000 4,135 3,796
Oiher provisions 3,791 2018 2,338 2171
32,062 E.__"l]tl 12,880 22134




Americana Restaurants ,
NOTES TO THE SPECTAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS

FOR THE YEAR-ENDED 31 DECEMBER (contimsed]
15 FROVISIONS FOR LEGAL, TAX AND OTHER CLAIMS (continued

221 (USDF DN
Praviston fur

ierminaiion sl Tay {nmier
Legal cases closure pruvigions Tatal
Balance ot the beginning of the year 137 3,549 7906 2518 21,310
ChorgedYeredited) To profit ar lors
Addinonal pq'-:rl,-'isim‘ls rm:g:ﬁxud 31671 3,774 1 7o9 3,235 2047%
Linisesd amounts reversest (1,072 {3,933} {38 {202} {3,247]
Amounds used during the vear (210 (L2432} (1,895)  (2.938) 16,283)
Foresgn currency translation difference {304 CEOTh 10 - 11601
{Jhers (200 LRIT  {1,043) I.37H 2414
Balance at the end of the year 0,430 506l 13,781 E 32,062
- 2020 (LS00
Provision [or
lerminglbon ol Lbther
Legal cases clemure Tax provisions Total
Halance al the begmning of the year ER 2450 4,135 2,338 12,880
e feredived) te praflt o foss
Additional provisions recognised 4417 R,247 1 ETR 1,952 18518
Unused amounis reversed { Lph) (4,363 ) - - (4,529
Amounts used during the year (2.221) (3476) (2874 (LELD) [ 10,682)
Fareign curreney translation difference il ] 150 a7 I7y
Orhers 1,742 = 36X 512 5037
Balance at the end of ihe yenr 7,737 3,849 7.0 2818 22310
; 2019 (LISDY 0}
PFrovizion far
Leraidias o @nd ther
Lepnl caves e Tax provisiom Toisl
Balance al the beginning of the year 1433 13,758 3,796 2,171 23,154
¢ havgped feredited) o praflt o loss
Additional provisions fecognised 1,245 1,367 929 717 4,453
Unused smounis reversad . [ 146] - . i 146)
Amaunts used during the year (231} (12,7953 (1,123) (776) (14.924)
Foreign currency translation difference 5 4] 2B 226 300
Others 515 28 S04 - 1,047
Balance at the end of the yvear 3966 2450 4135 2338 12,589
Legal cases

The provision consists of the todal amount peovided to meet specific legal claims agamst Americana Restauranls
from external paries. Management believes that after obtaining appropeiane legal advice, the autecane of such
legal clomms will not substantially exceed the value of the provision as a1 31 December 3021,

i ol i ol
The provision rélates 1o the closure and termination charges aleng with other related cosis which are expected {o

be incurred for the closure of stores over the Epcoming period.
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Americana Restaurants
NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER (continued)

15 PROVISIONS FOR LEGAL, TAX AND OTHER CLAIMS {continued)

o and olhier VIS HIE

Other provisions include of ongoing asessments by the relevan authorities for open vears dispute in relation 1o
taxes, zakat and MLST, Management believes that provision for probable fitures tax assessments is adequate based
Lo Previous vears” iy examinations and past interpretations of the tax laws and that the position taken in tax
refums will ke sustained vpon examination by the relevant tax aathorities {(Mote 291 The other provisicns also
camprise of restruciuring expenses amd expected claims from extesnal partes o relation o Americana
Restauraniz’ activities. The manogement reviews these provisions on & vearly basig, and the allocated amaunl is
ndjusted according to the latest developments. discussions and agreenents with such pariies.

16 INCOME TAX, ZAKAT AND OTHER DEDUCTIONS PAYABLE

F1-Dec-2021  31-Dhec-2020  30-Dec-2009  [-Tan-2014%
LIS 000 LSO 000 LISy (0 LISEDTHK]

Cirher faves popvafe witlin ok veor compeise:

[nzome Tax 5018 4124 5063 1,20
Fakaz . 3310 1,420 3060 217l
Income tax and zabai povalde 431K 5.553 8133 761
Propery and other taxes £20 T 41 410
Other taxes payvable . 2 45T 3201 2388 2.290
Imcame ok, znknl and sther deductions

payabie 12614 B, 3 10,552 8481

The movement of income tax and zakat payable is as follows:

2021 2020 2015

LS04 LIS a0 LIS 000

Al 1 January 5,553 3123 5,761
Income tax and zakat of subsidianes 14,431 5,711 B3d6
Paymenis {6.4971) {5,317 (5183}
Others {3.905) {2,780} (%01
At 5] December 0,124 Serad 8,123

4%
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NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS

FOR THE YEAR-EMDED 31 DECEMBER (continued}

17T NON-CONTROLLING INTERESTS

LS Dialkars (1) =—=—

A1-Deeg-20210 31-Dec-2020 31-[3ec-2009
Balance as al | Januwary . 4 i 284 18,213
Share from net profit of the year 2491 (| A45) i
fhher comprafiensive Incee liem
Foreign currency sranslation differences 48 B (7}
Chher changes in non-contraliing inferesss;

Effects of acquisition of additional shares ina
subsidiany (63 (5,199} =

Cpsh dividends paid by subsidiares [B26]) [1,135] 2285
Total oiber chanoes in non-controlling (nieresis (£91) (6, 338) (1,288)
Balimsce as ot 31 December 11,157 9,509 16,884

* Daieing the year ended 20 December 20M), Americana Restaurant: acquired an additsenal 9, 14% siake m 15
subsidiary Egvptian Company for mtemational Tourste Projects (“ECETPT) throwegh o mandatory takeover in
Egypiian Exchange market for LSO 4.7 million (EGP 231,078,000, equivalent 1o EGP 8,32 per share), incraasing
the sharchobding v 99, 24% with 0.55% as treasury shares and remaining shares as pon-comtrolling interest.  As
this ransaciion dogs not change Amerkcana Restaurants” coirel status of ECITE, the difference hetwesn the toin)
consideration paid and the identified net assets attributable to the non-controlling interest acguired amounting 1o
USD 9.5 million has been charged o accumulated ned comtribution from parent i equily on the basis tha this is
considerad o sharehokier's transaction in accordance with Americann Restaurants” sccounting policy. Hence, this
does nod result in the recognition of any additional ron=current asset,

18 RELATED PARTIES TRANSACTIONS AND BALANCES

Related parties represent shareholders wl have representatives i the Boards of Direciors, members of the Boards
of Directors, Senior Management and the companies which are controlled by the major sharcholders, In the
ordinary course of business, Americana Restperants has entersd into amms-length transactions with relatesd partics
during the vear, The follewing are the transactions and balances resulting from these transactions:

'S Dl lars 000
31=Deg-202 1 31 -Deg-2020 31-Dhec-2010

Transactions with fellow subsidiaries

Purchases of raw maoterials 1T, 6B B7.565 141,502
Imterest income from Foan to A related pary [ 50 - -
Investment property rental income IR3 330 304
Dglivery and payment supporn gy 251 RS
I!i'.l:J.- nmunagement pu—mml

Short term employes bepefits 4656 1.689 2487
Termination henefils 113 11 =




Americana Restaurants AMERICANA s

NOTES TO THE 5PECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 3 DECEMBER {continued)

15 RELATED PARTIES TRANSACTIONS AND BALANCES (continued)

Diuie Frwm related pariies

USD 00N

Place of  31-Dwec- 3-Dez- 31-Dee-  (-dam-
Mnma incorporation 221 2020 214 2000
Ealfow subsiaiaries!
Americany Food Investmens Group Company UAE 437 - - .
Culf Food Industries {Califormin Garden) UAE 68 - Ta R
Guli Food Co. Americana LLC UAE - - B BE4
Americans Growp for Food and Touristic Projects Ezvpi - . 21 171
Cihers 54 164 5l 1448
[hwirioer of the Paren {‘nmlup.uﬂ_.
Kuwait Foods Divisions (Meat, Coke, Agencies) Kuwait - - 2 14,190
Entiny contralled by a major sharefslaer,
Moon E Commerce Solutions LUAE = 143 =
Mghmi Development LLC UAE B 84 LED

1,154 % 1.713 I‘FIT-Tﬁ-

Dhae po related pariles

USD 000
Plage of 3 1-Dec- TlDiag- 3l -DNec- 1-Jan-
Mamae mosrporation 2021 20 2019 2019
Fellmr sl diorles.
Mational Food Industries Co E.SA 7.0 00 D474 9,963 0,691
The Inemmatienal Co. for Agriculieral development
{*Farm Friies") Egypt 6,261 4403 552 136
Saenyorita Co. for Food Industries Egypt 29531 . - -
Giull Fosd Co. Americana LLC LAE 2,705 1,591
il Food Indusiries (California Garden) LAE |.467 1.20% - -
Caire pouliry Company Epype 1213 1885 [ ] 2313
Americana Groap for Food and Touristic Projects Egypt - 2 ; L3
Others I d05 TR 313
Division of the Pareal ooy
Kuwait Foods Divisions {Meat, Cake, Apsncies) Kouwai 2382 1,008 = NE
Enities contralivd by o major sharehalder:
Meoon E Commerce Solutions LIAE - . 97 7029
Maon AD Holdings LAE 274 il n -
Moon Pavments Digrlal Limated ESA 1] 14 = -
13,683 22419 14,382 21047
LS Dollars"000
A1-Deg-2021 31-Dec- 2004 31-Dec-2019 1-Jan-2015
Lizan to a related parey
Americana Foods Investments Group
Company LLC a4, (K - - -

O 21 March 2021, Americana Prirng Investments Limited (an entity of Americana Restaurants) entered into an
agreament with Americana Foods Investments Group Company LLC, a fellow subsidiary, to provide o loan of USD
6t 00 therusand Tor & period of F vesrs endimg on 21 March 2026 and repayable in five cqual annual instalments of
LFSED 12,800 thousand, As a1 31 December 202§, the koan cormizs an interest set ot arms-length of LIBOR plus margin
pasable quarerly commenging immediately after the drawdown date (e 21 March 2021}, Accordingly, USD 12,800
thousand has been classified as current snd USTH 51,200 thoosand has been classified as non-current diee from related
parties. Subsequently. the related party boan of USEY 64,000 thousand las been early settled by Americana Foods
Investments Group Company LLC on 20 April 2022

&0
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MWOTES T THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 3 DECEMBER {continued}

19 REVENUES

—

2021 2020 2019
Faad and beverape 2048981 L575,177 137,750
Investment propertied reatal incone 2,764 2618 2489
2051747 1577, 795 LERLD %
20 COST OF REVENUES
LIS Dullass 000

| 2020 200%
Cost of inventory (MNote ) b3, 720 473,104 03 GREG
Stafl costs {MNote 23] 125,101 4,265 124,765
Raorynliies 105773 19812 F3.510
Drepreciation and amortisation TE623 77,144 T, 10
Rent (Mote 26) 512 17377 23,737
Cithsers 33571 22,147 | LS
BT3a] 773851 S0Z.EZ

21 SELLING AND MARKETING EXPENSES

L5 Dinllars" 004

g2 220 pIEE]
Staff costs {Mate 25) 207,772 I 78,141 215604
D preciation and amorisation 117,508 [32.4053 129,209
Advertisermcnt and business development 39528 64,543 ED3T
Home delivery amd transportaiion 76,4893 53,769 3170240
Urihities and commaunbcation G2, 0y 51,880 T
Maintenance and other Operating expenses 48,521 40,327 42017
Rent (Mote 26} 23317 22513 23,03
Licenses and insurance charges T T 7.309 B.593
Call centre expenses G219 DB3 G 1.0
Oithers ITA15 2671 41,0002

673003 STH.BR1 fudéi. 11 &

§l



AMERICANA

Americana Restaurants
MOTES TOTHE SPECIAL PFURPOSE CARYE-DUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER (contimed)

22 GENERAL AND ADMINISTRATIVE EXPENSES

LS Daellnzs™ 000

2031 220 2014
Smff cosis (Note 25) 03,501 T1ELS Q3 5F7
Diepreciation and amartisation 15,694 15,550 12,736
Provisicn for tax and legal claims 14,457 23 807 &l
Rent (Mot 26) 0,963 5,287 T.821
Repairs and maintenance 5867 5265 3511
Utilities 5375 54519 6075
Profeszional and legal ERET 3089 B.516
Travel and accommodation 2118 1,402 2,327
Crffice ndminisirative 2114 a1 1803
Lossi{gains} on foreign exchange 2805 L5158 (1,239
Cihers 19649 23 498 20,471
| 76,988 [57.849 162,013
23 DEPRECIATION AND AMORTISATION
U= Diollars' (00
a1l 2024 a9
Property and equipment (Mate 5) 58,607 71997 77392
Entmmgibie assets (Mote T) LN EE 49T 4,104
Riﬁhﬂ of use assets (Mote | 2) 143,243 1 e |3?:‘;|‘.'r3
[nvestment property (Mote 6} 46 il 2 Al
g 529 214,747 220,054
24 FINANCE COSTS - NET
L5 Dioliars™ 000 )
m2l 2024 19
Finance meome 2108 g2l 585
Finance costs on bank facilities L4545 1174 1,623
Finance costs on lease lahilities (Mote [2) ML T3 25010 26,758
Interest on emplovees' end of service benedit® (Mot 13) G5 3476 =
Fimsince costs _ 23118 29 864 28411
Flitance costs — net 2910 29043 1732

S Actuarial valuation was performed from 2020, therefore nil amount in 2019,
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Americana Restaurants AMERICANA\

NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 3 DECEMBER (continued )

2% STAFF COSTS

LS Dhollzrs 0
2021 20210 209
Salaries and other henefiis Al4,393 346,240 417,374
End of servies benefits (Mote 13) 10,074 g.000 13,522
414, b 354,241 450,890
Allocation of s1aff cosis:
L% Ciollars' (04
2021 2020 2009
Costof revenses [Male 20 120,100 104,265 124,765
Selling and marketing expenses {Moie 213 207,772 178,161 213,604
General and administrative expenses (Note 22) - 93,593 TLELS PR
474 46k 3154.24] 430396
26 RENT
L% Dol lars 000
2021 2020 2004
Cost of revenues (Mote 20 25,612 17,377 23,737
Selling and marketing expenses (Mote 21 231317 22533 23,920
Gieneral and administrative expenses (Note 22} 3,965 5287 7.821
Vehicle rewt included under home delivery cost (Mote 21) 3,024 1,845 9,703
546,918 AT042 65,181

Rentineludes USD 56, M8 thousand (2020: LIS 47,042 thousand; 2019; USD 65,181 thousand ) pertaining 1o expenses
it short temm and low value leases and varmable |ease paryments mod included in lease linkiline (Mote | 3]

17T INCOME TAX, ZAKAT, AND CONTRIBUTION TO KFAS
L5 Dellars" 000

bzl 2020 19
Current iax
Current tax of subgidiaries on taxable profivs for the vear kR 3313 6,052
Faka of subsidiaries 3.5985 398 2104
Total income tax and zaka 14.651 5701 B. 344
KFAS 1081 370 Ta2
Imcone fax, zakat, and KFAS 15,732 281 9138

The effective tax rate an 31 December 2021 is 7% (2020; T 2009; 6840,

Provesaon for income Lax i3 made in accondance with relevant tax laws and regulations of countries where Americana
Restaurnnts has business operations, Tax ws and regulations are sabject to interpretations by thie tax authorities. Tax
returns are filed periodically but the profits or Insses declared for tax purposes remain provisional until such time as
the tnx putharities examing the returns and the records of the taxpayer and a final assessment is isswed, Managemen:
believes that provision for probable future tax assessments is adequate based upon previous years’ tax examinations
and past iderpretations of the fax laws and that the position faken in tax retumns is expected o be adequate upon
examination by the relevant thx authorities (Note 205



Americana Restaurants AMERICANA\

NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER (continued}

20 INCOME TAX, ZAKAT, AND CONTRIBUTION TO KFAS (continued)

Recoreilionion beteen M ax expease aod profil or lose sraliplicd by apodicalls fox vae

The ircome tax rmie applicable o the incomée of subsidisries mnges from 1% 10 31%. A reconciliation between
thee expected and ibe acowal tnxation charge is provided below.

[ | 2620 AUy
LISE" (i LIS LISEF G
Frofii hefore income tax. znkat, and KFAS 222140 Bif 462 161.237
Thearetical tax charge ar each subsidiaries’ statutory rate 8754 5778 54914
Tax effect of Hems which are ot deductible or assessable for laxation
Purplsss:
- Iocme which is exempt from taxation {55,502) (29 205) (56,611)
= Man-geductible expenses 2,224 [, 204 4,688
= Incame subject o withholding sax 3475 33,080 i
= Carrsed Torward losses (27211 12.35%) g
Taxahle profis 2IRG1G 81,282 11314
Current tax of subsidiarices an taxable profits fer the year LI 2313 152
Zakat of subsidinries 3045 108 2294
KFAS 1041 570 Ta1
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Americana Restaurants AMERICANA :

NOTES TO THE SPECIAL FURPOSE CARYE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

28 ENTITIES

The entities meluded in the special purpose carve-oml (inancial siatements ane as reflected below:

Placw of
Company’s Mame Artivity incorparation
Amgricana Restaurants Iavestments Group Company LLC Holding Company  United Arab Emirnges
Americana kuwall Compaiyy Restaorans WLL Hesfauranis Kuwait
Amertcaina Holding for UAE Bestaurzants LT Huldig Company  United Arab Emirates
Americang Helding for Egyvplian Bestaurants L. TD Helding Company  United Arab Emirates
Americana Company for Restauranis Hnldl'rlg LTDy Holding Company  United Arab Enirapes
Americana Holding for KSA Restaurants LTD Holding Company  United Arab Esmirates
Americana Holding for Restaurants LTD Halding Company  United Arab Emirates
Kuwait Food Company Americann LLC Restawrants Utited Arab Emirales
Egyvptian Company for International Touristic Projects SAE Restmerants Egypd
Egvptian Internaticnal Company for Feod Industries SAE Restaurarts Egvym
Al Ahlia Restaurants Company LLC Restausaints Saudi Arabia
Umited Food Comparry LLC Chlsers Sauds Arakia
Americana Prime Invesiments Limibed Cithsers Linieed Arab Emirndes
Infernational Tourism Restaurants Company LLC Festaarants Ohiman
The Caspizn International Restaurams Company LLP Rastasraitly Kaznkhsian
Gulf & Arab World Bestaurant WLL Bestaurily Rihrin
Bahram & Kuwait Restaurant Co, WLL Restauramts Bahrin
Lebanese Intermational Touriste Projects Company LLC Festauranis Lebanan
Qlatar Food Company WILL Festauranis Quitar
Has Buabboucd dei:ﬂ*_ If':‘nmrmn_'r' WL Restauaranis Clatar
Alisusharaka forr Tounsbe Restavireils Servless, Ganpernl T!‘ad.irls.
fmport & Export Company Ld, Restnuranis Irag - Kurdistan
Socidd Marocaine De Projects Tewirizl igues SARL Restaurnnis Mornorn
Touristic Projects & Infernationnd Restauramts Co, ( Americana} LLC Restaurants lordan
lordaninn Restavrants Company for Fast Food LLC Restaurants lordan
The Intzrmational Co, for World Restaurants Limited Restaurants Ulited Arab Eminstes
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Americana Restaurants AMERICANA 1

NOTES TO THE SPECIAL FURPOSE CARVE-QUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

29 CONTINGENT LIABILITIES, OFERATING AND CAPITAL
COMMITMENTS

US Dollars 000
3 -[hee-2021 31-Dec-20H) 3 =Dhec-201 9 |=Jan-2{19

Contingent linhilities
Letters of puarintse 12,8359 e | 127 0385

T

Taxes

Americann Restsurants operates in several different couniries, Note 28 indicates Americana Restausams' siruciure
and the couniries m which it operates), and thus iis operaiions are subject 10 various fypes of taxes. The clanifean
impacts of the various fypes of taxes are concentrated in the State of Kuwait, Kingdom of Saudi Araba and Arab
Republic of Egypt os follows;

Stare af Kanvaiy,

Americana Restauranis’ operations in the State ol Kwwai are subject i variows tepes of texes and deductions as
Fenlbemas:

= Zakat at 1% of profit attribetable o owners of the Parent Company, less permitted dedusctions.

. KFAS contribution af 1% of profit stribugable 0 owners of the Parent Company, less permicted
deductions,

Arads Rupublle of Eqipr:

Americana Restaurants’ operations in Egypt are subject 1o various tpes of taxes, especially income mx, sales s,
salary tax and oihers:

Kiregredonn o Scrudi Arakia:
Aunericans Restsusants’ operations are subject t Zakal in the Kingdom of Soudi Arabim,

Americana Restaurants assesses the tax position of each subsidiary separately, in light of the years that have been
inspected, the mspection results, the received tax claims, the legal advice of its external dax advisor on these claims
and the begal siuation of any existing dispute between the respective entity and the relevant official authorizies
with respect to these claims, Further, Americana Restaurants takes in consideration the contingent liabilites for
fhe years that have nod been ingpectad vet,

The tax claims and contingent tax liabilities, ai Americana Restzuranis’ bevel, are amousted o S0 94 628
thousand as at 31 December 2021 ¢2020: USD 20,095 thoasand; 20019 USD 38,250 thousand).

Cansidering tace claims which fully seftled previcusly in past vears wepe significantly less than initial tax cleims
submitted by the Tax Adminiswation, and based on the opindon of the external comsullants, Americann
Restaurants’ managernent believes thal the provisions made for this purpose are adeguate and sufficient.

LS Dinflars K
A-Dec-2021 A -Dec-2020 11-Dec-2119 1-lan-20}19

Operating lease commitmenis - Lesser

Less than one year 45,431 39,059 5430 104,280
45,481 39,959 53,435 1014 280
'S Dualinrs™ 000

31-Dap-202] 1= Dec=-2020 Al=Drec-2001%  1-Jan-201%

Capital commitments

Letters of eredif 12,719 nE51 1879 I A6H
Projects in progress 1 3.8 1690 5,778 |00
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NOTES T THE SPECIAL FURPOSE CARVE-OUT FINANCIAL STATEMENTS
FORTHE YEAR-ENMDED 31 DECEMBER [continued}

30 FINANCIAL INSTRUMENTS BY CATEGORY

USDollars D00
31-Dec-2021_ Jl-Dec-2020 31-Dec20l8 _ |-Jan-2019

Financial assets
Finamcial arsers ar amortised codf
Cash and cash equivalends {WNote 1) [ 75,996 Ere. 347 L6 478 [0, Gd6
Loan to a related party (Mote 18] LER] - - -
Trle and other receivables {excheding

prepayments, advances o suppliers)

[Mate 9) LRI S, 47,952 4H.5715
Dee from related parties (Moe 1R 1.1%9 ikl 1.713 27,746
299231 231043 213573 [ 83,307

Flmanciel essen an fir vale
Derivative financial instrument 0,300 - - -
308,620 251.043 219,573 | 83,307

Financial linbilities

{ irher _."Fm.rn cac el e cnf amnritred
ikl

Frace and ather payables (exclhuding value
added tax payable and uaeamed ingome)

{Teiode 14) e LR B b 205 095 IR bR 235,162
Bank facilities (Note 11) 7.073 24,563 13,631 11,158
Lense lisbilities (Note 12) 384,599 403,439 467.725 460,906

716,864 723,507 771,274 727.2

31 NET DEBT RECONCILIATION

US Dodlars™ DM

31-Dec- 11-Dec- i1-Dec- I -Jan-

2021 2020 Xopg 219

Cash and cash equivalents (Noiz 10) | 75,004 196,347 169 878 16,646
Bank fscilities (Mote 111 (7073} (24,363) (13631) (L1 L5EY
Lense linbilities (Mote 12) (384 5040} (403 439 457, 725) {4elh, B )y
et debt (217.676] {13 1.655) (311.478) {165,418}

L% Diollars' 000

31-Diec- 31-Dhec- 3 |-Thac- |-tan-

Im2l 200 2019 2019

Cash and cash eguivalents 173,904 196,347 a9, 878 |0, ki
et debit — variable interest rates (191,672 (428002 (481, 350) (4T3 54
Met debi [21T.676) (231,6353) (300,478 (363 418)

1



Americana Restaurants

NOTES TO THE SFECIAL PURPOSE CARYE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {contmmued]

AMERICANA\

31  NET DEBT RECONCILIATION (continued)

Mt debtas at | January 202
Foreign currencies translation
differences

Oithers

Principal elements of lease pavmeanis
LCinibn on rent cOncesEions
Acquisition of lepses

Cnsh flows, net

Met debr as at 31 Diecember 2021

Met delbd as a1 Tanwary 2020
Farsign currencies translation
differences

Cithers

Principal elements of lease payments
Crain ooy rent eoncessions
Acquisition of ksases

Cash flows, net

et debt as at 31 Desember 2024

Met delit ais at | Tamusay 2089
Foreign currencies translation
differences

Oihers

Principal alements of lease payments
Acguizition of leases

Cash flows, met

Met debir as ab 3 December 2019

LS Dallars™ 000
Linhilities from financing
activities (lser nssets
Lesses  Cashibamk overdrnft Toirl
{403 439 171,764 (231,655
5128 (4,275) (1,147
(18, 742) - (18,742}
160,363 - 60,363
64978 - 5,978
(132,B87) - (132.887)
A {586 __|5R6;
[384,599) 163,927 (217476}
LS Dhallars” (04
Liabalities from Ninancing
ACAIvItes iher nsscts
Leases  Cash'bank coverdrafl Total
46T T25) | 56,247 (311,478
2671 (228) 2443
32648 - 32648
[ 10748 - 10,748
2E.113 28013
(109.894) = {105 By
- 15,765 15,763
(403,415 171.784 1231.655)
) LS Dollars 000
Liabilities from financing
activities Chhier Bsscls
Leases  Cash'bank overdrafi Todal
[HE0,906) 5 488 (365418
(5018} [2.554] [E,372]
(22.6419) - (22600
133,535 - 133,535
{111.537) = (110,927
- 63,313 63,301
{467, 725] 156,247 (311,478
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Americana Restaurants
MOTES TO THE SPECIAL FURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

(o)

Americana Restourants is organized into operating segmends bosed on peographical location. The resulis are
reported to the top executive management in Americana Restaurants. In addition, the revenoe, profit, assets, and
liabilities are reporied on o pecgraphic basis and measured in aceordance widl the same aeeounting basis wsed for
the preparstion of the special purpose carve-pat financiak seatements. Thera are three major reposizble segments:
tle Major Gulf Cooperaticn Couneil countries which melude KSA, Kuwail and UAE, Lower Gulf countriss
[eomprising of Qatar, Oman and Bahrain} and Morth Africa (Egypt and Morsceal, All other aperating segments
that are aot reporiable scpments ane combined under “Others” { Kagakhstan, lmg, Lebanon and Jordan).

32  SEGMENT REPORTING

The segments are concenirated in the restauranis sector which include opernting all kinds of restourasts,
reprecepting tilermationi] franchises

Following is the szgment information which is consistent with the intemal reporting presented 1o ssanagement for
the vears ended:

lntercompany
Reporiable segments [ransactions Tadal
31 Diecember 31 December 31 December
Revennes 2021 2020 2021 2240 2021 100
LIS 0 LS00 LS 1 DM
Mingor QCC 1365447 I047 544 {1,233) (9791 1564014 1,041,961
Lower Gulf 251,574 2043840 [32,906] 126,240] 218 668 IR, 140)
Morth Africa 273,600 201 340 - - 273 601 {1340
Cithars 195464 156,334 - - 195 464 156,334
Tl 2 ORI RE I G301 {14,335 127219 2,051,747 | 577,795
Reporiable segments
31 December
Mot profits 2021 . 2620
LS00
Mlajor GOC | 79 560 QT 483
Lower Gulf 16,225 13,604
Morth Affrica Edal (A0 008y
Cithers 21,190 16,505
Tl IS 045 87,577
Unallocated:
Iitcome tax, zakas and other deductions {15,131 [6,281]
Liasses of foreigs exchange {2805 [1.515]
Met profit for the year 206,408 79,781
Reportable segments Intercompany transactions Tutal
31 Dregember 31 December 3l December
Revenues 2019 2019 010
LIS Mk LS o LIS
Major GCC 1258017 i 1389 1,255,728
Lonwer Gulf 23] 450 (27.499) 204,000
Morth Africa 244,581 - 244 58]
Cnhers 187,910 - 187,900
Todal LA 1y (26888} 1,890,215
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Americana Restaurants
NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS
FOR THE YEAR-ENDED 31 DECEMBER {continued)

321 SEGMENT REPORTING (continued)

Reportable segmenits
il December
Mel profits i 2019
LSO o)
Major GOC 133,198
Laower Gulf 14,570
Marth Africa (5.672)
Oihess | 2.5
Taoial | 59008
Unollscared:
[ncome tax, zakat and ocher deductions (2.133)
Gialn of forelgn exchange 1,239
Met profit for the year 152,099
31 December 2021 USDO 000 =
Major GCC Lower Gulf  Morth Africa (Hlsery Tutal
Assels 683335 [ 3% Qi 143 550 117.4K19 1,087,214
Linbilities 648,573 105,210 123,324 71098 B 202
31 Deceinler 2020 LS
Major GOC Lower Guif  North Aftica Others Tatal
Asspls B 630532 133176 130,004 123 6350 | 016,362
Lizhilities LR o g 453 136,771 T4 5338 429,747
. = S _ 31 December 2019 LSD*000
Miajor GOC Lower Gulf  Worth Africa {Jihers Tutal
Asgels T06,037 136,979 125,163 132389 1,100,563
Liahilities [ R 0f. 5316 Q83356 BT 343 d6s, 1 Th
I January 2009 USD®HID B
Major GOC Laowsar Ciulf Morth Alrica {ehyers Tuotal
Assels 729,596 | 28,80 128,943 127.H87 L1152
Liabilities 6171633 BB 624 20 50y B4.702 BO0, 543
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Americana Hestaurants
NOTES TO THE SPECIAL PURPOSE CARVE-OUT FINANCIAL STATEMENTS

FOR THE YEAR-ENDED 31 DECEMBER {continued)

32 SEGMENT REPORTING (continued)

Below is the analysis of the revenue {before eliminations) asd related non-current assets for the significant
ceographical locations:

021 UISTN Y

LaE KSA Bowwail Egpvpi
Revenues 198,435 434 344 30689 247,711
Won-cumeni assets [ L | 3457 B3,078 Q452
2020 US04 3
UAE ESA Eouwait Egvpl
Rewverises 476,333 40,373 335285 187,741
Man-current asseis 152,667 141.758 b ) R -
009 LISpt o
LAE k54 Kuwair Eoype
Revenues 540144 05 40 302,090 335 J86
Mon=currenl assens 177,128 195 834 10w, 214 ?E.EIE
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