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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF
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To The Shareholders of

The Mediterranean and Gulf Cooperative Insurance and Reinsurance Company
(A Saudi Joint Stock Company)

Riyadh

Kingdom of Saudi Arabia

Introduction

We have reviewed the accompanying interim condensed statement of financial position of
The Mediterranean and Gulf Cooperative Insurance and Reinsurance Company (A Saudi Joint
Stock Company) (“the Company™) as at June 30, 2023, the related interim condensed statements of
income and comprehensive income for the three and six month periods then ended, and the interim
condensed statements of changes in equity and cash flows for the six month period then ended, and the
related notes which form integral part of these interim condensed financial statements. Management is
responsible for the preparation and fair presentation of these interim condensed financial statements in
accordance with International Accounting Standard (*IAS”) 34. ‘Interim Financial Reporting’ as
endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these interim
condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity™ that is
endorsed in the Kingdom of Saudi Arabia. A review of interim condensed financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi
Arabia and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements of The Mediterranean and Gulf Cooperative Insurance and
Reinsurance Company are not prepared. in all material respects, in accordance with IAS 34, “Interim
Financial Reporting’ as endorsed in the Kingdom of Saudi Arabia.

Material Uncertainty Related to Going Concern

We draw attention to note 2 to the accompanying interim condensed financial statements which indicates
that as of June 30, 2023, the accumulated losses represent 34.1% (December 31, 2022: 43.67%) of the
Company’s share capital and the solvency margin of the Company reached 57.5% (December 31, 2022:
12.4%). These events and conditions indicate a material uncertainty on the Company’s ability to
continue as a going concern. However, the accompanying interim condensed financial statements are
prepared using the going-concern assumption based on the management assessment that the Company
will be able to continue the business and meet its obligations as and when they fall due. Hence, the
financial statements have been prepared on a going concern basis accordingly. Our conclusion is not
modified with respect to this matter.
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Report on Other Legal and Regulatory Requirements

As at June 30, 2023, the solvency margin reached to approximately 57.5% (December 31, 2022: 12.4%))
which is a non-compliance of Article 68 of Implementation Regulations for Insurance Companies to
maintain it to required margin. In compliance with the Implementation Regulations for Insurance
Companies, the Company has taken certain remedial measures on immediate basis that include
significant underwriting and pricing measures, improved recoveries from major policy holders and other

cost saving measures (refer note 2).
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

SAR 000
Notes June 30, December 31,
2023 2022
(Unaudited) {Unaudited)
{Restated)*

ASSETS
Cash and cash equivalents 6 573,022 430,931
Short term deposits 7 65,240 231,240
Insurance contract assets 5 448,626 23,677
Reinsurance contract assets 5 995,683 701,738
Prepayment and other assets, net 137,487 107,425
Investments carried at amortized cost 9 (a) 554,211 497,952
Investments carried at fair value through OCI 9 (b) 75,980 94 527
Investments carried at fair value through P&L 9 (c} 297,559 202,015
Right of use assets, net 38,867 3624
Propenrty and equipment, net 48,435 47,579
Intangible assets, net 20,991 24,380
Statutory deposit 10 157,500 167,500
Investment in an associate 8 11,304 12,147
Accrued commission on statutory deposit 12 33,167 31,648
Goodwill 11 480,000 480,000
TOTAL ASSETS 3,938,072 3,046,383
*Comparative information has been restated (refer note 4).
The accom ing notes 1 to 21 form an integral part of these financial statements.

N

—

r unayyan Mr. Umar Abdulrahman AlMahmoud

Ch-airman of the Board of Directors

Chief Executive Officer

Mr. Georgi Markov
Chief Financial Officer



THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

SAR '000
Notes June 30, December 31,
2023 2022
{Unaudited) (Unaudited)
{Restated)*
LIABILITIES
Accrued expenses and other liabilities 197,185 22,305
Insurance contract liabilities 5 2,505,805 2,228,263
Reinsurance contract liabilities 5 346,441 46,001
Accounts payable 123 338
Lease liability 39,383 3,633
Zakat & income tax 13 (a) 5,289 4,289
Deferred tax liability 13 (b) 3,188 3,188
Accrued commission income payable to SAMA 12 33,167 31,648
TOTAL LIABILITIES 3,130,581 2,339,665
EQUITY
Share capital 17 1,050,000 1,050,000
Share premium 70,000 70,000
Statutory reserve 26,135 26,135
Accumulated losses (357,828) (458,601)
Re-measurement of defined benefit liability = employees benefits (18,596) (18,596)
Fair values reserve on investments 37,780 37,780
TOTAL EQUITY 807,491 706,718
TOTAL LIABILITIES AND EQUITY 3,938,072 3,046,383
COMMITMENTS AND CONTINGENCIES 18

“Comparative information has been restated (refer note 4).

The accompanying notes 1 to 21 form an integral part of these financial statements.

N : —

Mr. RWW@ Mr. Umar Abdulrahman AlMahmoud Mr. Georgi Markov
Chaiiri e Board of Directors Chief Executive Officer Chief Financial Officer




THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF INCOME

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

SAR '000
For the three month period ended For the six month period ended
June 30, June 30, June 30, June 30,
2023 2022 2023 2022
{Unaudited) {Unaudited) {Unaudited) {(Unaudited)
Notes (Restated)* (Restated)*
Insurance revenue 15 874,180 508,232 1,653,479 1,176,695
Insurance service expense 15 {682,520) {618,790) {1,517,618) (1,398,934)
Ingurance service result before reinsurance contracts held 191,660 {110,558) 135,861 {222,239)
Net (expense} / income from reinsurance contract held 15 {156,940) 9,782 {112,935} 41,773
Insurance service result 34,720 {100,776} 22,926 (180.466)
Investment income on financial assets at amortised cost 8,681 4,195 21,025 B,656
Investment income on financial assets at fair value 9 (c) 19,929 10,716 41,446 26,993
Dividend income 2,024 1,417 3,636 4,780
Net impairment lass on financial assets {2,242) 3,568 - -
Net investment income 28,392 19,896 66,107 40,429
Insurance finance (expense) / income for insurance contracts issued 16 {4,767) 19,795 {14,879) 69,075
Reinsurance finance income / (expense) for reinsurance contracts held 16 1,956 (3,170} 8,193 {9,408)
Net insurance finance {expense) / income {2,811) 16,625 (6,686) 59,667
Net insurance and investment result 60,301 (64,255) 82,347 (80,370}
Other income 8,138 1.739 23,995 2,922
Share of less form assccate 8 {153) S {843} S
General and admin expens#s {Sharehaiders) (3,035) (1.687) {3,035) (1.687)
Other operating expenses (674) 1,023 {691) -
Total other operating income 4,277 1,075 19,426 1,235
INCOME / (LOSS) ATTRIBUTED TO THE SHAREHOLDERS
BEFORE ZAK{AT AN]D INCOME TAX 64,578 63,180} e (79.435)
Zakat charge 13 - {1,000} {1,000} {2,000)
Income tax charge 13 - {250) - (500)
INCOME / {LOSS) ATTRIBUTED TO THE SHAREHOLDERS AFTER
ZAKAT AN(D mcg:m-: TAX 64,578 (64,430) 100,773 (81,635)
Earnings / (Loss} per share {expressed in SAR per share) 17 0,62 0.81) 0.96 {0.78)

*Comparalive information has been restated (refer note 4}.

The accompanying notes 1 to 21 form an integral part of these financial statements.

AJ et

Mr. Rakan Abdytfah Abukayyap” Mr. Umar Abdulrahman AMahmoud Mr. Georgi Markov
Chairman of tiye Board of Di Chief Executive Officer Chief Financial Officer




THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

SAR '000
For the three month period ended For the six month period ended
June 30, June 30, June 30, June 30
2023 2022 2023 2022
{Unaudited) (Unaudited) {Unaudited) {Unaudited)
Notes {Restated)* {Restated)*
INCOME / {LOSS) ATTRIBUTED TO THE SHAREHOLDERS AFTER
ZAKAT AND INCOME TAX 64,578 (64,430) 100,773 {81.635}
Other comprehensive income / (loss)
Items that will not be reclassified to interim condensed statement
of income in subsequent periods
Net changes in fair value of investments measured at FVYOCI - equity -
instruments
Total other comprehensive income / {loss) - - - -
TOTAL COMPREHENSIVE INCOME / {LOSS) FOR THE PERIOD 64,578 (64,430) 100,773 (81,635)

*Comparative information has been restated (refer note 4).

The accompanying notes 1 to 21 form an integral part of these financial statements.

Mr. Rakan Abdullah Abunayyan Mr. Georgi Markov
Chairman of the Board of Directors Chief Executive Officer Chief Financial Officer



THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY
{A SAUDI] JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2023

Re-measurement

For the six month period ended June 30, Share Share Statutory  Accumulated fan valugs Scf dafinad bans it

2023 Notes capital Premium reserve losses reserve on LLLLS L
investments employees
benefits
SAR '000
Balance as at December 31, 2022 (Auditsd} 1,050,000 70,000 26,135 {462,817) {19,662 (18,596) 645,060
Trans:tion adjusiment on iia! application of
FRE 17 £ EFEE 4 5 . . 4,216 57,442 - 61,658
Balance’as at January|d1, 2023/(Onaudited) 1,050,000 70,000 26,435  (458,601) 37,780 (18,596) 708,718
(Restated)
Total comprehensive income for the peirod
-Net income far the peirod - - - 100,773 - - 100,773
Balance as at June 30, 2023 [Unaudited) 1,050,000 70,000 26,135 {357,828) 37,780 {18,596} 807,491

Re-measurement of
Fair values

. Share Statutory Accumulated defined benefit
For the six month perod ended June 30, 2022  Notes Share capital Pramium raserve losses [reserve on liatality — employees Total
investments
benefits
SAR 000
Balance as at December 31, 2021 {Audiled) 1.050.000 70.000 26,135 (147.611) 25682 (9,557) 1.014 649
Transition adjustment on initial application of = R . B
{FRS 17 & IFRS 9 4 85,880 10,216 96.096
2 Pt R U A R EE LR ) 1.050.000 70.000 26.135 (64,73%) 35,898 (9.557)  1.110.745
{Restated)
Total comprehensive loss for the penod
-Net loss for the period end - - - (81,635} - - (81,635)
Balance as at June 30, 2022 (Unaudited] 1.050.000 70,000 26,135 {143,366) 35 898 (9,557) 1.029.110
*Comparative information has been restated {refer note 4).
The accompanying notes 1 1o 21 form an integral part of these financial statements.
-
———— e P L
Mr. Rakan Abdullah Abunayyan Mr. Umar Abdulrahman AlMahmoud Mr. Gegrgi Markov

Chairman of the Board of Directors Chief Executive OFficer Chief Financial Officer



THE MEDITERRANEAN & GULF CCOPERATIVE INSURANCE AND REINSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CASHFLOWS

FOR THE SIX MONTH PERIOCD ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES Notes

Net income [ {loss) for the pericd before zakat and income tax

Adjustments for non-cash items:

Depreciation and amortization

Share of loss from associate B
Unrealised / realised gain on Investments at FVTPL 9
Provision for end-of-service benefits

Changes in operating assets and liabilities:
Insurance contract assets

Reinsurance contract assets
Prepayment and other assets, net
Insurance centract liabilities
Reinsurance contract liabilities
Accrued expenses and other liabilities
Zakat & income tax

Accounts payable

End-of-service benefits paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to investments carried at amortised cost 9 (b)
Additions 1o investments carried at FVTPL 9 (c}
Additions to investments carried at FVTOC|

Proceeds from disposal of investments carried at FVTPL

Proceeds from disposal of investments carried at FVTOCI 9 (a)
Additions in property. equipment and intangible, net

Increase in statutory deposit

Placements in fom short term deposits, net 7
Net cash {used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Lease Liability

Net cash generated from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, beginning of the pericd 6
Cash and cash equivalents, end of the period

NON-CASH INFORMATION
-Change in fair value of investments at FVOCI

*Comparative information has been restated (refer note 4).

The accompan b] 1 to 21 form an integral part of these financial statements.

Mr Rakan Abdullah Abunayyan Mr. Umar Abdulrabman AlMabmoud

Chairman of the Board of Directors Chief Executive Officer

SAR 000
June 30, 2023 June 30, 2022
{Unaudited} (Unaudited}
(Restated)*
101,773 (79,135}
7,065 6,389
843 -
{41,446) (26.993)
- 243
68,235 (99,496)
{424,949) 74,742
{293,945) (5.602)
(30,062) 12,900
277,542 199,257
300,440 (39,060)
174,880 32,126
1,000 -
{215) 55,451
72,928 230,318
- {2,140)
72,926 228,178
(56,259) -
{77,940) (35,807)
{221) S
23,842 -
18,768 -
(5,025) {16.246)
- {37.500}
166,000 {100.000})
69,165 (189,553)
142,091 38,625
430,931 597,682
573,022 636,307
= 789

Mr. Georgi Markov
Chief Financial Officer



THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED}

FOR THE THREE AND SIX MCNTH PERIOD ENDED JUNE 30, 2023
1 General

The Mediterranean and Gulf Cooperative Insurance and Reinsurance Company (the "Company”) is a Saudi Joint Stock
Company registered in the Kingdom of Saudi Arabia under Commercial Registration No. 1010231925 dated 8 Rabi Thani
1428H (corresponding to 26 April 2007). The registered address of the Company's head office is as follows:

Medgulf Insurance

Futuro Tower

King Saud Road

P.O. Box 2302

Riyadh 11451, Saudi Arabia

The objectives of the Company are to transact in cooperative insurance and reinsurance business and related activities in
the Kingdom of Saudi Arabia. Its principal lines of business include medical, motor and other general insurance. The
Company was listed on the Saudi Arabian Stock Exchange (Tadawul) on 28 Rabi Al-Awal 1428H {corresponding to 16 April
2007).

2 BASIS OF PREPARATION
a) Basis of presentation and measurement

The financial statements have been prepared on a historical cost basis excepl for the measurement at fair value of
investments at FVTPL and FVTOCI and investment in associates which is accounted for under equity method.

Statement of compliance

The interim condensed financial statements of the Company have been prepared in accordance with ‘International
Accounting Standard 34 - Interim Financial Reporting ("IAS 34") as endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncement issued by Saudi Organisation for Chartered and Professional Accountants (“SOCPA”). This
is the first set of the Company's interim condensed consolidated financial statements in which IFRS 17 “Insurance
Coniracts” and IFRS 9 “Financial Instruments” as endersed in Kingdom of Saudi Arabia have been applied and the resultant
changes to the significant accounting policies are described in Note 3.

The financial statements are prepared under the going concern basis and the historical cost convention, except for the
measurement of investments at their fair value through profit and loss (FVTPL)} and fair value through other comprehensive
income {FVOCI). The Company's statement of financial pesition is not presented using a current/non-current classification.

The physical custody of all assets related to the Insurance Operations and Shareholders’ Operations are held by the
Company. Revenues and expenses clearly attributable to either activity are recorded in the respective accounts. The basis
of allocation of other revenue and expenses from joint operations is as determined by the management and Board of
Directors.

b} Functional and Presentation Currency

The functional and presentational currency of the Company is Saudi Arabian Riyals. The financial statements are presented
in Saudi Riyal rounded to nearest thousand (SAR'000) unless otherwise stated.



THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION {UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
2 BASIS OF PREPARATION (Continued)

Going concern

The Company's accumulated losses as of 30 June 2023 are 34.1% (31 December 2022: 43.67%) of its subscribed capital
and as of the same date the Company's solvency coverage is below the prudential solvency requirements. The
management has performed an assessment of its going concern assumption under different scenarios. Based on the
underlying projections under such scenarios, the management believes that the Company will be able to continue the
business and meet ils obligations as and when they fall due over the next 12 months. As a result, the financial statements
have been prepared on a going concern basis. Management's assessment is based on number of estimates and
assumptions including significant underwriting and pricing measures, improved recoveries from maijor policyholders,
reinsurers and related parties and other cost saving measures,

In March 2023, the Board of Directors of the Company has approved a Solvency Recovery Plan which foresees the re-
establishing of the statutory solvency coverage above 100% until the end of the year through a series of re-capitalization
measures.

In preparing the Company-level financial statements in compliance with IFRS, the balances and transactions of the
insurance operations are amalgamated and combined with those of the shareholders’ operations. Interoperation balances,
transactions and unrealised gains or losses, if any, are eliminated in full during amalgamation. The accounting policies
adopted for the insurance operations and shareholders’ operations are uniform for like transactions and events in similar
circumstances.

The estimated solvency margin of the company as at 30 June 2023 is 57.47% (31 December 2022: 12.4%})
3 SIGNIFICANT ACCOUNTING POLICIES
a) Insurance, reinsurance and investment contracts

Contracts under which the Company accepts significant insurance risk are classified as insurance contracts. Confracts held
by the Company under which it transfers significant insurance risk related to insurance contracts are classified as
reinsurance contracts. Insurance and reinsurance contracts alsc expose the Company to financial risk.

The Company does not accept insurance risk from other insurers.
Insurance contracts may be issued and reinsurance contracts may be initiated by the Company, or they may be acquired in
a business combination or in a transfer of contracts that do not form a business. All references in these accounting policies

1o ‘insurance contracts’ and ‘reinsurance contracts’ include contracts issued, initiated or acquired by the Company, unless
otherwise stated.

10



THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND S$1X MONTH PERIOD ENDED JUNE 30, 2023
3 SIGNIFICANT ACCOUNTING PCLICIES (Continued)

a) Insurance, reinsurance and investment contracts {continued)

i. Separating components from insurance and reinsurance contracts

At inception, the Company separates the following components from an insurance or reinsurance contract and accounts for them
as if they were stand-alcne financial instruments:

+ derivatives embedded in the contract whose economic characteristics and risks are not closely related to those of the host
contract, and whose terms would not meet the definition of an insurance or reinsurance contract as a stand-alone instrument; and
» distinct investment components — i.e. investment components that are not highly inter-related with the insurance components
and for which contracts with equivalent terms are sold, or could be sold, separately in the same market or the same jurisdiction.

After separating any financial instrument components, the Company separates any promises to transfer distinct goods or non-
insurance services to policyholders and accounts for them as separate contracts with customers {i.e. not as insurance coniracts).
A good or service is distinct if the policyholder can benefit from it either on its own or with other resources that are readily
available to the policyholder. A good or service is not distinct and is accounted for together with the insurance component if the
cash flows and risks associated with the good or service are highly inter-related with the cash flows and risks associated with the
insurance component, and the Company provides a significant service of integrating the good or service with the insurance
compaonent.

ii. Level of aggregation

The Company identifies portfolios of insurance contracts. Each portfolio comprises contracts that are subject to similar risks and
managed together, and is divided into three groups:

+ any contracts that are onerous on initial recognition;
= any contracts that, on initial recognition, have no significant possibility of becoming onerous subsequently; and
* any remaining contracts in the portfolio.

Contracts within a portfolio that would fall into different groups only because law or regulation specifically constrains the
Company’s practical ability to set a different price or level of benefits for policyholders with different characleristics are included in
the same group.

Each group of insurance contracts is further divided by year of issue. The resuiting groups represent the level at which the
recognition and measurement accounting policies are applied. The groups are established on initial recognition and their
composition is not reassessed subsequently.

ili. Recognition

The Company recognises a group of insurance contracts issued from the earliest of the following:

+ The beginning of the coverage period of the group of contracts. The coverage period is the period during which the Company
provides coverage for insured events in respect of all premiums within the boundary of an insurance contract.

+ The date when the first payment from a policyholder in the group becomes due. If there is no contractual due date, then it is
considered to be the date when the first payment is received from the policyholder.

+ The date when facts and circumstances indicate that the group to which an insurance contract will belong is onerous.

The Company recognises a group of reinsurance contracts initiated that provide proportionate coverage at the fater of the
beginning of the coverage period of the group of reinsurance contracts and the initiat recognition of any underlying contract, and
recognises all other groups of reinsurance contracts from the beginning of the coverage period of the group of reinsurance
contracts. The coverage period is the period during which the Company receives coverage for claims arising from the reinsured
portions of the underlying insurance contracts.

Subsequently, new contracts are added to the group when they are issued or initiated, provided that all contracls in the group are
issued or initiated in the same year.

The Company recognises a group of contracts acquired at the date of acquisition.

11



THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
3 SIGNIFICANT ACCOUNTING POLICIES (Continued}

a} Insurance, reinsurance and investment contracts (continued)

iv. Contract boundaries

The measurement of a group of contracts includes all of the future cash flows within the boundary of each contract in the group.
Cash flows are within the boundary of a contract if they arise from substantive rights and obligations that exist during the
reporting period under which the Company can compel the policyholder to pay premiums or has a substantive obligation to
provide services.

A substantive obligation to provide services ends when:

« the Company has the practical ability to reassess the risks of the particular policyholder and can set a price or level of benefits
that fully reflects those reassessed risks; or

- the Company has the practical ability to reassess the risks of the portfolio that contains the contract and can set a price or level
of benefits that fully reflects the risks of that portfolio; and the pricing of the premiums for coverage up to the reassessment date
does not take into account risks that relate to periods after the reassessment date.

The contract boundary is reassessed at each reporting date and, therefore, may change over time,
v. Presentation

Groups of insurance contracts that are assets and those that are [iabilities, and groups of reinsurance contracts that are assets
and those that are liabilities, are presented separately in the statement of financial position.

The Company disaggregates amounts recognised in the statement of profit or loss and OCI into (a) an insurance service result,
comprising insurance revenue and insurance service expenses, and (b} insurance finance income or expenses.

Income and expenses from reinsurance contracts are presented separately from income and expenses from insurance
contracts. Income and expenses from reinsurance contracts, other than insurance finance income or expenses, are presented
on a net basis as ‘net expenses from reinsurance contracts’ in the insurance service result.

The Company does not disaggregate changes in the risk adjustment for non-financial risk between the insurance service resuit
and insurance finance income or expenses. All changes in the risk adjustment for non-financial risk are included in the
insurance service result.

Insurance revenue — Contracts measured under the PAA

For contracts measured under the PAA, the insurance revenue for each period is the amount of expected premium receipts for
providing coverage in the period. The Company allocates the expected premium receipts to each period on the following bases:

+ certain property contracts: the expected timing of incurred insurance service expenses, and
« other contracts: the passage of time.

Net results from reinsurance conlracts
Net results from reinsurance contracts comprise reinsurance service expenses less amounts recovered from reinsurers.

The Company recognises reinsurance service results as it receives coverage or other services under groups of reinsurance
contracts, For contracts not measured under the PAA, the reinsurance service expenses relating to services received for each
reporting period represent the total of the changes in the remaining coverage component that relate to services for which the
Company expects to pay consideration.

For contracts measured under the PAA, the reinsurance service expenses for each period are the amount of expected premium
payments for receiving coverage in the period.

Insurance finance income and expenses
Insurance finance income and expenses comprise changes in the carrying amounts of groups of insurance and reinsurance

contracts arising from the effects of the time value of money, financial risk and changes therein, unless any such changes for
groups of direct participating contracts are allocated to a loss component and included in insurance service expenses.
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SiX MONTH PERIOD ENDED JUNE 30, 2023
3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Insurance, reinsurance and investment contracts (continued)
vi. Liability for Incurred Claims “LIC"

The Company estimates the liability for incurred claims and expenses as the fulfillment cash flows related to incurred claims
and expenses. The fulfillment cash flows are an explicit, unbiased, and probability-weighted estimate of the present value of
the future cash flows, within the contract boundary of a group of contracts, that will arise as the entity fulfill its obligation
under the insurance contracts, including a risk adjustment for non-financial risk. The Company presents the entire change in
risk adjustment as part of insurance service results.

The Company establishes insurance claims liabilities to cover the estimated liability for the cash flows associated with
incurred losses as at the balance sheet date, including claims not yet reported (IBNR") and loss adjustment expenses
incurred with respect to insurance coniracts underwriten and reinsurance contracts placed by the Company. The ultimate
cost of claims liabilities is estimated by using generally accepted standard actuarial techniques.

The main assumption underlying these techniques is that the Company’s past claims development experience can be used
to project future claims development and hence ultimate claims costs. As such, these methads extrapolate the development
of paid and incurred losses, average costs per claim (severity} and average number of claims (frequency) based on the
observed development of earlier years and expected loss ratios. Historical claims development is analyzed by accident year,
geographical area, as well as claim type.

Additional qualitative judgment is used to assess the extent to which past trends may not apply in the future (e.g., to reflect
one-off occurrences, changes in external or market factors such as public atlitudes to claiming, economic conditions, levels
of claims inflation and legislation, as well as internal factors such as portfolio mix, policy features and claims handling
procedures) to arrive at the estimated ultimate cost of claims that present the probability-weighted expected value outcome
from the range of possible outcomes, taking into account all the uncertainties involved.

The Company has elected not to adjust the LRC for the effect of time value of money, as it expects the time between
providing each part of the coverage and the related premium due date to be one year or less. Likewise, the Group has
decided not to discount the LIC for the time value of money as most of the claims incurred are expected to be settled within
a 12-month period. An insignificant porticn of the LIC is expected to be carried over beyond 12 months, with an immaterial
impact on LIC and statement of income. The Company will regularly monitor the time it takes in settling claims from the date
they are incurred.

vii. Insurance acquisition costs and directly attributable expenses
Insurance acquisition cash flows are the costs that are directly associated with selling, underwriting and starting a group of
insurance contracts (issued or expected to be issued) and that are directly attributable to a portfolio of insurance contracts.

Directly attributable expenses are the costs that can be fully or partially attributed to the fulfiliment of the groups of insurance
contracts. The Company allocates the attributable costs based on a number of drivers.

Both acquisition and afiributable costs fall under the insurance service expense. While the non-aftributable costs are
reported under other operating expenses. The Company amortises the insurance acquisition cosis over the contract period.
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THE MEDITERRANEAN 8 GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY}
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) {CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Insurance, reinsurance and investment contracts {continued)
viii. Other operating expenses

Other operating expenses include non-attributable expenses which are administrative expenses and are not linked to
insurance contracts.

ix. Insurance revenue

The insurance revenue for the period is the amount of expected premium receipts allocated to the period. The Group
allocates the expected premium receipts to each period of insurance contract services on the basis of the passage of time.
The impact of seasonality is not considered material in relation to recording the insurance revenue.

Insurance revenue is adjusted to allow for policyholders’ default on future premiums. The default probability is derived from
the expected loss model prescribed under IFRS 8.

X. Insurance service expenses
insurance service expenses include the following:

a. incurred claims for the period.

b. other incurred directly attributable expenses.

c. insurance acquisition cash flows amortization.

d. changes that relate to past service — changes in the FCF relating to the LIC.

e. changes that relate to future service — changes in the FCF that result in onerous contract losses or reversals of those

losses.
xii. Onerous contract

The Group assumes that no contracts are onerous at initial recognition, unless facts and circumstances indicate otherwise. If
facts and circumstances indicate that some contracts are onerous, an additional assessment is performed to distinguish
onerous contracts from non-onerous ones. A group of contracts is onerous at initial recognition if there is a net outflow of
fulfilment cash flows. As a result, a liability for the net outflow is recognized as a loss component within the liability for
remaining coverage and a loss is recognized immediately in the interim condensed consolidated statement of income in
insurance service expense. The loss component is then amortized to consolidated condensed interim statement of income
over the coverage period to offset incurred claims in insurance service expense. The loss component is measured on a
gross basis but may be mitigated by a loss recovery component if the contracts are covered by reinsurance.

xiii. Risk adjustment for non-financial risk

The risk adjustment for non-financial risk is applied to the present value of the estimated future cash flows, and it reflects the
compensation that the Group requires for bearing the uncertainty about the amount and timing of the cash flows from nen-
financial risk as the Group fulfils insurance contracts. The Group has chosen a confidence level based on the 75ih percentile
of the distribution of the claim reserves, considering the confidence level is adequate to cover sources of uncertainty about
the amount and timing of the cash flows.

14



THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
3 SIGNIFICANT ACCOUNTING POLICIES {Continued)

b) Financial assets and financial liabilities

IFRS 9 replaces IAS 39 Financial Instruments: Recognition and Measurement and is effective for annual periods
beginning on or after 1 January 2018, with early adoption permitted. However, the Group has met the relevant criteria
and has applied the temporary exemption from IFRS 9 for annual periods before 1 January 2023. For transition to IFRS
9, the Group applied a retrospective approach to be in line with transition option adopted under IFRS 17 while applying
the relevant practical expedients under IFRS 9.

Financial assets — Classification
On initial recognition, a financial asset is classified as measured at amortized cost, fair value through other

comprehensive income (FVOCI) or fair value through profit and loss (FVTPL).
Financial assets at amortized cost

Debt Instruments:

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at
FVTPL:

-The asset is held within a business model whose objective is achieved by collecting contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding ("SPPI").

Financial assets at FVOCI

A debt instrument is measured at FVYOCI only if it meets both of the following conditions and is not designated as at

FVTPL:
- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and

selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

FVOC! debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair
value recognized in Other Comprehensive Income (OCI). Interest income and foreign exchange gains and losses are
recognized in the statement of income.

For an equity investment that is not held for trading, the Group may irrecoverably elect to present subsequent changes
in fair value in OCI. This election is made on an instrument-by- instrument basis on initial recognition.

Financial assets at FVTPL

All other financial assets are classified measured at FVTPL. In addition, on initial recognition, the Company may
irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortized cost or at
FVOCI or at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.
Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Company
changes its business model for managing financial assets.
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Financial assets and financial liabilities (continued)

Business model assessment

The Company assesses the objective of a business model in which an asset is held at a portfolic level because this best reflects the
way the business is managed, and information is provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the application of those policies in practice.

- whether management's strategy focuses on earning contractual interest revenue, maintaining a particular interest rate profile,
matching the duration of the financial assets to the duration of the liabilities that are funding those assets or realizing cash flows
through the sale of the assets.

- how the performance of the portfolio is evaluated and reported to the Company’s management.

- the risks that affect the performance of the business model (and the financial assets held within that business model) and how
those risks are managed.

- how managers of the business are compensated- e.g., whether compensation is based on the fair value of the assets managed

or the contractual cash flows collected; and

- the frequency, volume, and timing of sales in prior periods, the reasons for such sales and its expectations about future sales
activity. However, information about sales activity is not considered in isolation, but as part of an overall assessment of how the
Company's stated objective for managing the financial assets is achieved and how cash flows are realized.

For the purpose of the assessment of whether contractual cash flows are solely payments of principal and interest, principal is the
fair value of the financial assetl on initial recognition. Interest is the consideration for the time value of money, the credit and other
basic lending risks associated with the principal amount outstanding during a particular period and other basic lending costs (e.g..
liquidity risk and administrative costs), along with profit margin.

Financial assets — Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss (FVTPL), transaction costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVTPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely
payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the group's business model for managing the asset and the cash flow
characteristics of the assetf. There are three measurement categories into which the Company classifies its debt instruments

+  Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and interest are measured at amortised cosl. Interest income from these financial assets is included in finance income
using the effective interest rate method. Any gain or loss arising on derecognition is recognised directly in condensed interim
statement of income and presented in other gains/{losses) together with foreign exchange gains and losses.

«  FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets' cash
flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange gains and losses which
are recognised in condensed interim statement of income. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from equity to condensed interim statement of income and recognised in other
gains/(losses). Interest income from these financial assets is included in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in other gains/{losses) and impairment expenses are presented as separate line
item in the statement of profit or loss.

+  FVTPL: Assels that do not meet the criteria for amortised cost or FVOCI are measured at FVTPL, A gain or loss on a debt
investment that is subsequently measured at FVTPL is recognised in the interim condensed interim statement of income and
presented net within other gains/{losses} in the period in which it arises.
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) {CONTINUED)

FOR THE THREE AND SIX MONTH PERICD ENDED JUNE 30, 2023
3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Financial assets and financial liabilities (continued)
Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company's management has elected to
present fair value gains and losses on equity investments in OCI, there is no subseguent reclassification of fair value gains and
losses to profit or loss following the derecognition of the investments. Dividends from such investments continue to be recognised in
condensed intenm statement of income as investment income when the Company's right to receive payments is established.
Changes in the fair value of financial assets at FVTPL are recognised in investment income in the condensed interim statement of
income as applicable. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not
reported separately from other changes in fair value

Financial assets = Impairment

Overview of Expecled Credit Loss ("ECL"} principles

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss); unless
there has been no significant increase in credit risk since origination, in which case, the allowance is based on the 12 months’
expecled credit loss. Lifetime expected credit losses represent ECL that would result from all possible default events over the
expected life of the financial asset whereas 12 month expected credit losses are those life expected credit losses expected to occur
within 12 months of balance sheet date. Both lifetime ECLs and 12-month ECLs will be calculated on an individual basis depending
on the nature of the underlying portfolio of financial instruments.

The Company recognizes loss allowances for ECL on the following financial instruments that are not measured at fair value:

- Financial assels that are debt instruments

- Deposits and bank balances

- Other receivables balances

No impairment loss is recognized on equity instruments.

The Company measures loss allowances at an amount equal to lifetime ECL, except for the following, for which they are measured
as 12-month ECL:

- debt investment securities that are determined to have low credit risk at the reporting date; and

- other financial instruments on which credit risk has not increased significantly since their initial recognition.

The Company considers debt securities to have low credit risk when their credit risk rating is equivalent to the globally understood
definition of ‘investment grade’. The measurement of ECL for other receivables is carried out using the simplified ECL impairment
model and is determined by using a matrix which uses historical credit loss experience of the Group.

Staging of financial assets

The Company categorizes its investments portfolio classified as amortized cost and FVYOCI into Stage 1, Stage 2 and Stage 3 as
described below:

Stage 1 - Performing financial assets for which there has been no significant deterioration in credit quality since initial recognition;
Stage 2 - Underperforming financial assets for which there has been a significant deterioration in credit quality since initial
recognition, but which are not credit-impaired; and

Stage 3 - Non-performing financial assets for which there has been a significant deterioration in credit quality since initial recognition
and which have become credit-impaired

Credit impaired financial asset

At each reporting date, the Group assesses whether financial assets carried at amortized cost are credit impaired. A financial asset
is credit-impaired when one or more events that have detrimental impact on the estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit-impaired includes the following cbservable data:

« significant financial difficulty of the borrower or issuer:

+ a breach of contract such as a default or past due event (more than 90 days):

» it is becoming probable that the borrower or issuer will enter bankruptcy or other financial reorganization; or
+ the disappearance of an active market for a security because of financial difficulties.
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
3 SIGNIFICANY ACCOUNTING POLICIES {Continued)

b) Financial assets and financial liabilities {continued)
Financial assets — Impairment (continued)

In assessing whether an investment in sovereign debt is credit-impaired, the Company considers the following factors.

*  The market's assessment of creditworthiness as reflected in the bond yields.

» The rating agencies' assessments of creditworthiness.

+ The country's ability to access the capital markets for new debt issuance.

+ The probability of debt being restructured, resulting in holders suffering losses through voluntary or mandatory debt forgiveness.

» The international support mechanisms in place to provide the necessary support as ‘lender of last resort to that country, as well
as the intention, reflected in public staltements, of governments and agencies to use those mechanisms. This includes an
assessment of the depth of those mechanisms and. trespective of the political intent, whether there is the capacity to fulfil the
required criteria.

Definition of default

In assessing whether an issuer is in default, the Company considers indicators that are:

« qualitative- e.g., breaches of covenant.

+ guantitative- e.g., overdue status and non-payment on another obligation of the same issuer to the Company; and

+  based on data developed internally and obtained from external sources.

Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time to reflect changes
in circumstances.

ECL methodology and measurement

ECL is computed based on the parameters namely Probability of Default (PD), Loss Given Default (LGD) and Exposure at Default
(EAD) values. ECL is discounted by an appropriate rate to get the Present Value of ECL.

For the investment portfolio, a generalized approach 1s used, where assets are classified under 3 different stages based on the SICR
criteria: Stage 1, Stage 2, and Stage 3 where 12-month ECL is computed for Stage 1 and lifetime ECL for Stage 2 and Stage 3. For
other receivable portfolio, a simplified approach is used, for which staging is not required, based on a lifetime ECL computation.

ECL is a probability-weighted estimate of credit losses. It is measured as foltows:

» financial assels that are not credit-impaired at the reporting date: as the present value of all cash shortfalls (i.e., the difference
between the cash flows due to the entity in accordance with the contract and the cash flows that the Company expects to receive).

+ financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the
present value of estimated future cash flows.

Probability of Defaull {('PD’)

The probability of default is an estimate of the likelihood of default over a given time horizon.

Loss Given Default ('LGD’)

Loss given default inputs are determined by class of financial instrument based on historical experience of loss and recovery rates for
similar financial instruments and other relevant industry data.

Exposure at Default (EAD"

The exposure at default is an estimate of the exposure at a future default date.
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)}

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

b} Financial assets and financial liabilities (continued)

Financial assets — Impairment {continued)

Forward looking estimate

While estimating the ECL, the Company reviews macro-economic developments occurring in the econcmy and market it operates in.
On a periodic basis, the Group analyzes the relationship between key economic trends with the estimate of PD. The Company
incorporates forward-looking information into both its assessment of whether the credit risk of an instrument has increased
significantly since its initial recognition and its measurement of ECL. Based on reports from economic experts and consideration of a
variety of external actual and forecast information, the Company formulates a 'base case' view of the future direction of relevant
economic variables as well as a representative range of other possible forecast scenarios. This process involves developing two or
more additional economic scenarios and considering the relative probabilities of each oulcome. External information includes
economic data and forecasts published by governmental bodies and monetary autharities in the Kingdom and selecled private-sector
and academic forecasters. The base case represents a most-likely outcome and is afigned with information used by the Company for
other purposes such as strategic planning and budgeting. The other scenarios represent more optimistic and more pessimistic
outcomes. Periodically, the Company carries out stress testing of more extreme shocks to calibrate its determination of these other
representative scenarios.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows:

« financial assets measured at amortized cost: as a deduction from the gross carrying amount of the assets.

+ debt instruments measured at FVOCI: no loss allowance is recognized in the statement of financial position because the carrying
amount of these assets is their fair value. However, the loss allowance is disclosed and is recognized in the fair value reserve.

Financial liabilities

Classification and derecoagnition of financial liabilities

The Company classifies its financial liabilities, other than financial guaraniees if any, as measured at Amortized cost. Amortized cost
is calculated by considering any discount or premium and costs that are an integral part of the Effective Interest Rate {"EIR"). A
liability is classified at FVTPL if it is classified as held-for trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognized in
statement of income. The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire.

¢} Provisions

Provisions are recognised when the Company has an obligation (legal or constructive} arising from past events, and the costs to
settle the obligation are both probable and may be measured reliably. Provisions are not recognised for future operating losses.

d) Employees’ end of service indemnities

The Company operates an end of service benefit plan for its employees based on the prevailing Saudi Labor Laws. Accruals are
made at the present value of expected future payments in respect of services provided by the employees up to the end of the
reporting period using the projected unit credit method. Consideration is given to expected future wage and salary levels, experience
of employee departures and periods of service. Expected future payments are discounted using market yields at the end of the
reporting period of high-quality corporate bonds with terms and currencies that match, as closely as possible, the estimated future
cash outflows. The benefit payments cbligation is discharged as and when it falls due. Remeasurements {actuarial gains/ losses) as
a result of experience adjustments and changes in actuarial assumptions are recognised in statement of comprehensive income —
insurance operations.

e) Dividend income

Dividend income is recognised when the right to receive dividend is established.
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THE MEDITERRANEAN & GULF COCPERATIVE INSURANCE AND REINSURANCE COMPANY
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NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) {CONTINUED)
FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

3 SIGNIFICANT ACCOUNTING POLICIES (Continued)
f) Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand and at banks and short-term time deposits with an original maturity of
less than three months at the date of acquisition.

g) Gooadwill

Goodwill represents the fair value of the consideration paid in excess of the fair value of net assets or liabilities acquired.
Goodwill is tested for impairment by managementl at least once at the end of each financial year. Impairment for goodwill is
determined by assessing the recoverable amount of the cash generating unit (or a group of cash generating units) to which
the goodwill is related. When the recoverable amount of the cash-generating unit (or a group of cash generating units) is
less than the carrying amount of the cash generating unit {or a group of cash generating units) to which goodwill has been
allocated, an impairment loss is recognised. Impairment losses, if any, relating to goodwill cannot be reversed in future
periods.

h) Land, property and equipment

Land is stated at cost less any impairment and is not depreciated. Property and equipment are measured at cost less
accumulated depreciation and any impairment in value. Cost includes expenditure that is directly aftributable to the
acquisition of the asset. Depreciation is charged to the statement of insurance operations and accumulated surplus on a
straight line basis at the following depreciation rates:

Class of Assets Rates
Leasehold improvements 15% - 25%
Office equipment, furniture and fixtures 10% - 15%
Computers 25%
Motor vehicles 25%

Any gain or loss on disposal of an ilem of property, plant and equipment (calculated as the difference between the net
proceeds from disposal and the carrying amount of the item) is recognised in statement of income

The assets' residual values and useful lives are reviewed at each reporting date and adjusted if appropriate. The carrying
values of these assets are reviewed for impairment when event or changes in circumstances indicate that the carrying value
may not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable
amount, the assets are written down to their recoverable amount.

i) Intangible assets

IT development and software is shown at historical cost. It has a finite useful life and are subsequent carried at cost less
accumulated amortization and impairment losses. The Company amortises intangible assets with a limited useful life using
straight-line method over the following periods:

Years
IT development and software 15% - 25%

j) Investment in an associate

Associates are enterprises in which the Company generally holds 20% to 50% of the voling power and / or over which it
exercises significant influence. Investments in an associates are carried in the statement of financial position at cost, plus
post acquisition changes in the Company's share of net assets of the associate, less any impairment in the value of
individual investments.

k) Statutory reserve

In accordance with its bylaws, the Company shall allocate 20% of its net income from shareholders’ operations each year to
the statutory reserve until it has built up a reserve equal to the share capital. The reserve is not available for distribution. In
view of the accumulated losses, no such transfer has been made for the period ended 31 March 2023.
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(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

1) Segmental reporting

An operating segment is a component of the Company that is engaged in business activities from which it earns revenues
and incurs expenses and about which discrete financial statement is available that is evaluated regularly by the chief
operating decision maker in deciding how to allocate resources and in assessing performance. For management purposes.
the Company is organized into business units based on their products and services and has three reporiable operating
segments as follows:

+ Medical insurance, which covers medical costs, medicines, and all other medical services and supplies.
+ Motor Insurance, which provides coverage against losses and liability related to motor vehicles.
<« Other classes, which covers any other classes of insurance not included above.

Shareholders’ operations’ is a non-operating segment. Income earned from time deposils and investments is the only
revenue generating activity. Certain direct operating expenses and other overhead expenses are ailocated to this segment
on an appropriate basis. The loss or surplus from the insurance operations is allocated to this segment on an appropriate
basis.

Segment performance is evaluated based on profit or loss which, in certain respects, is measured differently from income or
loss in the accompanying financial statements.

No inter-segment transactions occurred during the year. If any transaction were to occur, transfer prices between operating
segments are set on an arm's length basis in a manner similar te transactions with third parties. Segment income, expense
and results will then include those transfers between operating segments which will then be eliminated at the level of
financial statemenis of the Company.

The preparation of the financial statements requires management to make eslimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the reporting
date. However, uncerainty about these estimates and assumptions could result in an outcome that could require a material
adjustment to the carrying amount of the asset or liability affected in the future.
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{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
4 EXPLANATION TO TRANSITION TO IFRS 17, IFRS 9 AND OTHER CHANGES

This is the Company's first interim condensed financial statements prepared in accordance with the requirements of
IFRS 17 and IFRS 9.

The accounting policies set out in note 3 have been applied in preparing the interim condensed financial statements for
the period ended 30 June, 2023 and 30 June, 2022 and in the preparation of an opening IFRS 17 and IFRS 9
statement of financial position at 1 January, 2022 (the Company's date of transition) and 31 December 2022.

In preparing its opening IFRS 17 and IFRS 9 statement of financial position, the Company has adjusted amounts
reported previously in financial statements under IFRS 4 and 1AS 39.

Reclassification impact on the interim condensed statement of financial position on adoption of IFRS 17

Presentation changes in the interim condensed statement of financial position are infroduced by IFRS 17. The
previously reported line items: premiums receivable - net, deferred policy acquisition costs, insurance operations’
surplus payable, unearned premiums, outstanding claims, claims incurred but not reported, premium deficiency
reserve, ¢laims handling reserve are presented together by portfolio on a single line called insurance contract liabilities.
The previcusly reported line items: reinsurers’ share of unearned premiums, reinsurers’ share of outstanding claims,
reinsurers’ share of claims incurred but not reported, reinsurers’ balances payable are presented together by portfolio
on a single line called reinsurance contract assets or liabilities.

Presentation is driven by portfolios which are composed of groups of contracts covering similar risks and which are
managed together. Portfolios of insurance and reinsurance contracts are presented separately between:

- Portfolios of insurance contracts that are assets;

- Portfolios of reinsurance contracts that are assets;

- Portfolios of insurance contracts that are liabilities; and
- Portfolios of reinsurance contracts that are liabilities.
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FOR THE THREE AND 51X MONTH PERIOD ENDED JUNE 30, 2023

4 EXPLANATION TO TRANSITION TO IFRS 17. IFRS 9 AND OTHER CHANGES (Continued)

4.1 Reconcillation of interii o d off ial position
As at 31 Dec 2022 As at 31 Dec 2022 As at 01 Jan 2022 As at 01 Jan 2022
ASSETS "under FRS-4" S “under IFRS17"  “under IFRS-4" GO “under IFRS-17"
Cash and cash equivalents 430.931 - 430,931 597 682 597 682
Short term fixed income deposils 231,240 . 231,240 50.000 - 50.000
Premiums and reinsurances' receivable 544,748 {614.391) 30,357 338,577 {838,577} -
Reinsurers' share of unearned premium 200,416 {200.418) - 260,855 {260.95%) -
Reinsurers' share of outstanding claims 378746 (378,746} - 546,540 {546.540) -
Rainsurers' share of reserves 123,270 {123.270) - 179,028 {179.028) -
Insurance Contract Assets - 23677 23677 - 22 886 22 886
Reinsurance Contract Assels - 701,738 701,738 - 1.004.023 1,004,023
Daferred policy acquisition costs 119,936 (119.936) - 49,897 (49.897) .
Invesiment in an associale 12,147 - 12,147 11798 - 11.799
Investiments 756,714 37,789 794,494 662,439 35109 €97 548
Due from related parlies 4384 - 4.3684 1994 - 1994
Prepaid expeanses and other assels 384727 (312.043) 72684 23161 167,597 399,208
Property and equipment, net 47,519 - 47.579 46.464 - 46.464
Intangibles. 24,380 - 24 380 12.108 - 12 108
Goodwill 480,000 - 480,000 480,000 - 480.000
Statutory deposit 157,500 - 157,500 120,000 B 120,000
Accrued income on statutory deposit 31,648 - 31,648 28.158 - 28.158
Right of use assets. net 3.624 - 3824 8,129 - 8.129
TOTAL ASSETS 4,031,990 {985,607) 3,046,383 4,125,281 (645,282} 3,479,999
LIABILITIES
Accruad & other liabilities 238,808 {216,503) 22,305 265,167 {47,753) 217.414
Reinsurers' balance payable 175.060 (175,060} g 155,259 (155.258) -
Uneamed premium income 1,161,869 {1.161,869) - 897,653 (897.653) -
Uneamed reinsurance commission income 14,576 (14.576) - 18,034 {18,034) -
Insurance Contracl Liabilities - 2.228 263 2,228 263 - 1.901.780 1.901,780
Reinsurance Contract Liabilities - 46,001 46,001 - -
Qutslanding daims 684,833 (684,833} - 743,807 {743.807) -
Gross IBNR 734,281 (734 281} - 463,364 {463,364) -
Premium Deficiency Reserve 129,934 (129934) - 77.810 {77,810} -
Other Technical raserves 41,737 {41,737} - 65,942 {65,942 -
Due to related parties 1.259 {1.259) - 2.048 (2.048) -
Accounts payable 122.512 (122.174) 338 256,861 {59,956) 196,905
Deferred tax liability 3.188 - 3.188 2438 - 2.438
End of Senvica benefits 33,787 (33.787) - 28,770 (28,770} B
Palicyholder's Surplus distributable payable 5.516 (5.516) - 82,762 {82.762) -
Zakat & income Tax 4289 - 4,289 14,025 . 14,025
Lease liability 3633 - 3.633 8.534 - 8534
A d ion income payable o SAMA 31,648 - 31,648 28,156 - 26,158
TOTAL LIABILITIES 3,386,930 {1,047 265 2,339,668 3,110,632 [741,378) 2,369,254
SHAREHOLDERS' EQUITY
Share capital 1.050,000 - 1.050,000 1,050,000 . 1.050,000
Share premium 70,000 - 70,000 70.000 - 70,000
Stautory Reserve 26,135 - 26,135 26,135 - 28,135
Accumulated losses (462,817) 4218 {458.601) (147,611} 85890 81731
Fair valuas reserve gain on investments {19.662) 57.442 37,780 25682 10218 35,898
TOTAL SHAREHOLDERS' 663,656 61,658 725,314 1,024,206 96,096 1,120,302
Re-measurement reserve for end-of-sarvice
mndemnities {18,596) - (18,596) 9,557 - {9 .5857)
TOTAL EQUITY 645,060 61,658 706,718 1,014,649 98,096 1,110,745
TOTAL LIABILITIES AND EQUITY 4,031,990 {985,607) 3,046,383 4,125,281 {645,282) 3,473,999




THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)
FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

4 EXPLANATION TO TRANSITICN TO IFRS 17, IFRS 9 AND OTHER CHANGES (Continued)
4.2 Reclassification impact on interim condensed statement of income on adopticn of IFRS 17

The line-item descriptions in the interim condensed statement of iIncome have been changed significantly compared with prior
period.
Previously, the company reported the following line items

- Gross written premium

- Reinsurance premiums ceded

- Excess of loss expenses

- Changes in unearned premiums, net

- Gross claims paid

- Reinsurer share of claims paid

- Changes in outstanding claims, net

- Changes in claims incurred but not reported, net
- Changes in premium deficiency reserves
- Changes in other technical reserves

- Policy acquisition costs

- Allowance for doubtful receivables

- General and administrative expenses

Instead, IFRS 17 requires separate presentation of.

- Insurance revenue

- Insurance service expenses

- Allocation of reinsurance premiums

- Amounts recoverable from reinsurance
- Other operating expenses

Reconciliation of interim condensed statement of income for the period ended 30 June 2022

30 June 2022 (Unaudited)
SAR (000}
Pre adoption of Adjustment Post adoption

REVENUES JFRS 17 and of IFRS 17 and
Gross premiums written
- Direct 1,622,104 {1.622,104) -

- Reinsurance - - -
Reinsurance premiums ceded 1,622,104 (1,622,104) -

- Local (14,423) 14,423 -

- International (includes ceded through local broker) {174,189) 174,189 -

(188,612) 188,612 -

- Excess of loss expenses - local - - -

- Excess of loss expenses - foreign (9,383) 9,383 -
Net premiums written 1,424,109 (1,424,109) -
Changes in unearned premiums, net (440,270) 440,270 -
Net premiums earned 983,839 (983,839} -
Reinsurance commissions 33,807 (33,907} =
TOTAL REVENUES 1,017,746 (1,017,746) -
Insurance revenue - 1,176,695 1,176,695
insurance service expense - (1,398,934} (1,398,934)
Insurance service result before reinsurance contracts held - {222,239) {222,239)
Net income (expense)} from reinsurance contract held - 41,773 41,773
INSURANCE SERVICE RESULTS - {180,466) {180,466)
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY}

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION {UNAUDITED) {CONTINUED)
FOR THE THREE AND $IX MONTH PERIOD ENDED JUNE 38, 2023

4 EXPLANATION TO TRANSITION TO IFRS 17, IFRS ¢ AND OTHER CHANGES (Continued}

4.2 Reconciliation of interim condensed statemant of income for the period ended 30 June 2022 {continued}

30 June 2022 (Unaudited}
SAR (000)
Pre adoption of Post adoption
IFR5 17 and Adjustment of IFRS 17 and
IFRS 09 . __IFRS09
UNDERWRITING COSTS AND EXPENSES
Gross claims paid {1.017,040) 1.017.040 .
Expenses incurred related to claims (11,355) 11,365 -
Hospital discount 51,291 (51.291) -
Reinsurers’ share of claims paid 228,201 (228 201) -
Net claims and other benefits paid (748,903} 748,903 -
Changes in outstanding claims. net {109,505) 109.505 -
Changes in incurred but nol reported claims, net (35.951) 35,951 -
Net claims and other benefits incurred (894,359) 894,359 -
Changes in premium deficiency reserve (70,472) 70,472 -
Other techmical reserves 1,265 (1,265) -
Policy acquisilion costs {35,315) 35,315 -
TOTAL UNDERWRITING COSTS AND EXPENSES {998,881) 998,881 -
NET UNDERWRITING INCOME 18,865 (18,865)
Investment income on financial assets at amortised cost - 8,658 8,656
Investment income on financial assets at fair value - 26,993 26,993
Dividend income - 4,780 4,780
Net impairment loss on financial assets - - -
Net Investment income/expense - 40,429 40,429
Insurance finance expenses for insurance contracts issued - 69,075 69,075
Reinsurance finance income for reinsurance contracts held - {9.408}) (9,408)
Net Insurance finance expense - 59,667 59,667
NET INSURANCE & INVESTMENT RESULTS - 100,096 100,086
OTHER OPERATING (EXPENSES)! INCOME
Allowance for doubtful debis 19.712) 9,712 -
General and administrative expenses {181,949) 181,949 .
Special commission income 9,267 (9.267) -
Realized gain on available for sale investment 25,993 (26,993) -
Dividend income 4,780 (4,780) -
Other income 1,092 {1,092) -
TOTAL OTHER OPERATING EXPENSES {149,529) 149,529 -
NET (LOSS) INCOME FOR THE PERIOD BEFORE APFROPRIATION AND BEFORE
ZAKAT AND INCOME TAX {130,664) 130,664 -
Zakat and income tax
Current zakat and income tax {2,000) 2.000 -
Deferred tax {500) 500 -
Net {loss) income for the pericd {133,164) 133,164 -
Other income - 2922 2,922
$Share of loss form associate - - -
General and admin expenses - {1,687} (1.687)
Other operating expenses = o -
TOTAL OTHER OPERATING EXPENSES - 1,235 1,238
INCOME BEFORE SURPLUS, ZAKAT AND INCOME TAX - (79,135) {79,135)
Attributable to Insurance Operations - - -
SHAREHOLDERS' INCOME BEFORE ZAKAT AND INCOME TAX - (79,135) {79,135)
Zakat charge 5 {2,000 (2.000)
Income tax charge - {500) {500)

SHAREHOLDERS' INCOME AFTER ZAKAT AND INCOME TAX - (81,635) {81,635)




THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATICN (UNAUDITED} (CONTINUVED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

4.2

4.21

4.21

Changes in Accounting Policy

The company has adopted IFRS 9 as issued by IASB in July 2014 with the date of initial application of 1 January 2021 for insurer
which was subsequently changed te 1 January 2023, which resuited in changes in accounting pelicies and adjustments to the
previously recognised in the financial statements.

As permitted by the transitional provisions of IFRS 9, the company has elected to restate comparative figures. Any adjustments to
the carrying amounts of financial assets and financial liabilities at the date of initial application were recognised in the comparative
retained eamings and fair value reserve of the current pericd.

Set out below are the disclosures relating to the impact of the adoption of IFRS 9 on the Company as at January 1, 2022, Further
details of the specific IFRS 9 accounting policies applied in the current period are described in more detail in Notes below

a) Classification and Measurement of financial instruments

IAS 39 IFRS 9
Measurement Carrying Measurement Carrying
category amount category amount

Financial Assets SAR "000" SAR "000"
Cash and cash equivalents Amortised cost 597,682 Amortised cost 597,682
Short-term deposits Amortised cost 50,000 Amortised cost 50,000
Accrued Interest Amortised cost 15,719 Amortised cost 15,719
Long Term Deposit Amortised cost - Amortised cost -
Investments
Available for Sale -Equity Securities Available for Sale 176,522 FVTPL 176,522
Available for Sale -Equity Securities Available for Sale 2,860 FVTOCI 35,898
Available for Sale - Mutual Funds Available for Sale 143,039 FVTPL 143,039
Available for Sale -Sukuk Available for Sale 340,018 Amortised cost 340,018
Statutory Deposit Amortised cost 120,000 Amortised cost 120,000
Accrued income on statutory deposit Amaortised cost 28,158 Amoertised cost 28,158
Prepayment and other assets Amortised cost 215,862 Amorised cost 215,892

1,722,928

Total financial assets 1,689,890

b} Reconciliation of statement of financial position from IAS 39 to IFRS 9

The company performed a detailed analysis of its business models for managing financial assets particularly considering the cash
fiow characteristics of its debt instruments, Please refer to note below for more detailed information regarding the new
classification requirements of IFRS 9

IFRS 9 carrying
amount (1 Jan
2022)

Remeasurement-
ECL allowance

Notes IAS 39 carrying  Reclassification
amount {31 Dec

2021)

SAR 000"

Cash and cash equivalents - - o -

Short Term Deposits

Statutory Deposit - - S -
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED} {CONTINUED)
FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

5 INSURANCE AND REINSURANCE CONTRACTS

Insurance Contract assets
Insurance Contract liabilities
Reinsurance Contract assets
Reinsurance Contract liabilities

Balance at end of the period

5.1 Analysis by remaining coverage and incurrad claims for insurance contracts

Insurance contracts issued:

Opening insurance contract liabilities

Opening insurance coniract assels

Net opening balance

Insurance revenus

Incurred claims and other directly attributable expenses
Amortization of insurance acguisition cash flows

Changes that relate to future service Loss & reversal of onercus loss contracts
Changes that relate to past service: Changes related to LIC
Insurance service expense

Insurance service result

Net finance expense from insurance contract

Effect of movement in exchange rate

Total changes in statement of profit or loss

Cash flows

Premium received

Claims and other expenses paid including investment component
Acquisilion cash flows paid

Total cash flows

Net closing balance

Closing insurance contract liahilities

Closing insurance contract assets

Net Closing balance

Insurance contracts issued:

Opening insurance contract assets

Opening insurance contract liabilities

Net opening balance

Insurance revenue

Incurred claims and other directly attributable expenses
Amortization of Insurance acquisition cash flows

Changes that relate to future service: Loss & reversal of onerous loss contracts
Changes that relate to past service: Changes related to LIC
Insurance service expense

Insurance service result

Net finance expense from insurance contract

Effect of movement in exchange rate

Total changes in statement of profit or loss

Cash flows

Premium received

Claims and other expenses paid including investment component
Acquisition cash flows paid

Total cash flows

Net closing balance

Clasing insurance contract assets

Closing insurance contract liabilities

Net Closing balance

7

December 31,
June 30, 2023 2022
{Unaudited) {Unaudited)
(Re-stated)
SAR'000

448,626 23677
{2,505,805) (2,228,263)
995,683 701,738
{346,441) {46,001)

{1,407,937) 1,548,849}

June 30, 2023 (Unaudited)

SAR'000
Liability for Remaining Liability for
Coverage incurred Tatal
Excl loss Loss claim
componant component

818,421 174,601 1,235,241 2,228,263
{34,574) - 10,897 (23,677}
783,847 174,601 1,246,138 2,204,586
1,653,479 - - 1,653,479
- 130,260 {1,539,358) (1.409,099)
{125,995) 5 e {125,995)
5 (107,758) - (107.758)

- - 125,234 125,234
125,995) 22,50 {1,414,125) {1,517,618)
1,527,484 22,502 {1,414,125) 135,861
. - (14,879} (14,879}

1,527 484 22,502 {1,429,004) 120,982
1.509.392 - - 1,509,392

- - {1,392,436) {1,392,436)
(143,381} - - {143,381}
1,366,011 - {1,392,436} (26,425)
622,374 152,099 1,282,706 2,057,179
1,228,735 137,173 1,139,897 2,505,805
{506, 351) 14,926 142,809 {448 626}
622,374 152,099 1,282,708 2,057,179

December 31, 2022 (Unaudited) {Restated)

SAR'000
Liability for Remaining
Coverage ) Liability fo._' Total
Excl loss Loss incurred claim
component component

(35,586) - 47,434 11.848
551,031 81,698 1,234,317 1,867,046
515,445 81,698 1,281,751 1,878,894
2,643,129 - - 2,643,129
- 81,698 {2,746.,801) {2,665,103)
{244,204) - - {244.204)
- {174,601) - {174,601)
- - 177489 177.489
(244.204) {92,903} (2.569.312) __ {2,906419)
2.398.926 {92,903) {2,569.312) {263.290)
- - 64,290 64,290
2.398.925 {92.903) {2,505.022) {199,000)
2,928,074 - - 2,928,074
- - (2,540.635) (2,540,635)
(260,747) - - (260,747)
2,667,327 - (2,540,635) 126,692
783,847 174,601 1,246,138 2,204,586
(34,574) - 10,897 (23,677}
818,421 174,601 1,235,241 2,228,263
783,847 174,601 1,246,138 2,204,586




THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)
FOR THE THREE AND S$iX MONTH PERIQOD ENDED JUNE 30, 2023

5§ INSURANCE AND REINSURANCE CONTRACTS (Continued)
5.2 Analysis by remaining coverage and incurred claims for reinsurance contracts

Reinsurance contracts held:

Opening reinsurance contract habilities

Opening reinsurance contract assets

Net opening balance

Reinsurance revenue

Reinsurance expense

Acquisition Expenses

Claims recovered

Changes that relate lo past service: Changes related to AIC
Income on initial recognition of onerous underying contracts
Reversal of a loss-recovery component other than changes in the FCF of reinsurance contracts held
Changes in the FCF of reinsurance condracts held from onerous underlying contracts
Effect of changes in the risk of reinsurers non-performance
Net income / {expenses) from reinsurance contracts held
(Hher - iterns attributable to the comprehensive income

Net finance expense from insurance contract

Effect of movement in exchange rate

Total changes in statement of profit or loss

Cash flows

Premium paid

Recaveries from reinsurance

Total cash flows

Met closing balance

Closing reinsuvrance contract Habilities

Closing reinsurance contract assets

Net Closing balance

Reinsurance contracts held

Opening reinsurance contract assets

Opening reinsurance contract liabilities

Net opening balance

Insurance revenue

Reinsurance expense

Other direclly aftributable expenses

Claims recovered

Changes that relate to past service: Changes related to AIC
Reversal of a loss-recovery component other than changes in the FCF of reinsurance contracts held
Effect of changes in the risk of reinsurers non-performance
Net income (expenses) from reinsurance contracts held
Net finance expensefincome from insurance contract
Other - items attnbutable te the comprehensive income
Total changes in statement of profit or loss

Cash flows

Premium paid

Recoveries from remnsurance

Total cash flows

Net closing balance

Closing reinsurance contract assels

Closing remsurance contract liabilities

Net Closing balance

Fi ]

June 30, 2023 {Unaudited)

SAR’000
Asset for Remalining
Coverage Asset for
Loss Incurred Total
Excl loss e claim
componant i
component
(49.164) = 3,163 {46,001)
- 22,958 678.780 701,738
(49,164} 22,958 681,943 655,737
{472,461y = - (472,461)
{1,587) - - (1.587)
- - 708,453 708,453
- - {430,231} {430,231)
- 21,336 - 21,336
- - 61,855 61,555
{474,048) 21,336 339,777 {112,935}
- - 8,193 8,193
(474,048) 21,336 347,970 {104,742)
379,940 - - 379,940
- - (281,692) (281,692)
379,940 - __(281,692) 98,248
(143,272) 44,294 748,221 649,243
(370,058) 21,698 1,919 {346,441)
226,786 22,596 746,302 896,683
(143,273} 44,294 748,221 849,242
December 31, 2022 {Unaudited} (Restated)
SAR'000
Asset for Remaining Coverage Assel for Total
Excl loss  Loss recovery  incurred claim
component component
98,266 - 895,813 994,079
- - 3,985 9,985
98,266 - 505,798 1,004,064
(438.974) - - (438,974}
(8.997) - - (8,997)
- - 456,796 456,796
- - {422,705) {422,705)
- 22,958 - 22,958
- - 68,999 68,999
(447.971) 22.958 103.090 (321,923)
= = (8,590} (8.,590)
{28,041) - 28,041 -
{476,012) 22,958 122541 (330.513)
328,583 - - 328.583
- - 346,397 {346,397)
328,583 - {346.397) {17.814)
{49,163) 22,958 681,942 655,737
- 22,958 678,780 701,738
{49,164} 3,163 (46,001)
{49,164) 22.958 681,943 655,737




THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

& CASH AND CASH EQUIVALENTS
Cash and cash equivatents included in the statement of cash flows comprise the following:

SAR'000

Insurance operations

June 30, December 31,
2023 2022
{unaudited) {unaudited)

Cash and bank balances 198,137 219,632
Deposits maturing within 3 months from the acquisition date 80,000 -
Deposit against letter of guarantee 94,528 103,143

372,665 322,775

SAR’000

Shareholders’ operations

June 30, December 31,

2023 2022
__{unaudited} (unaudited}
Cash and bank balances 22,073 68,156
Deposits maturing within 3 months from the acquisition date 178,284 40,000
200,357 108,156
Cash and bank balances 573,022 430,931

Cash at banks and short-term deposits are placed with counterparties who have credit ratings equivalent to A+ to BBB ratings under
Standard and Poor's, Fitch and Moody's ratings methodology.

Deposits maturing within 3 months from the acquisition date are placed with local and licensed foreign banks’ branches in Kingdom of
Saudi Arabia and earned special commission income at an average rate of 2.78% per annum (2022: 2.49% per annum).

The carrying amounts disclosed above reasonably approximate the fair value at the statement of financial position date,

Deposits against letters of guarantee comprise amounts ptaced with a local bank against issuance of payment guarantees in favor of
the Company's customers and service providers (also see note 18), Such deposits against letters of guarantee cannot be withdrawn
before the expiration of guarantee (are restricted in nature).

7 SHORT TERM DEPOSITS

Short term deposits are placed with counterparties that have credit ratings equivalent to BBB+ to BBB ratings under Standard and
Poor's, Fitch and Moody's ratings methodclogy.

Short term deposits are placed with local and licensed foreign banks’ branches in Kingdom of Saudi Arabia with a maturity of more
than three months from the date of original acquisilion and earned special commission income at an average rate of 4.55% per annum
(2022: 4.12% per annumy},

For the period ended 30 June 2023, the carrying amounts of the short term deposits reasonably approximate the fair value at the
statement of financial position date.

SAR'000
Insurance operations
June 30, December 31,
2023 2022
{unaudited} (unaudited}
Placed during the period 240,000 300.178
Matured during the period (240,000) {300,178}
Impairment allowance 5 -
SAR'000
Shareholders' operations
June 30, December 31,
2023 2022
{unaudited) {unaudited)
Placed during the period 257,240 1,159,263
Matured during the period {192,000) (928,023)
Impairment allowance - -
65,240 231,240
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATICN (UNAUDITED) (CONTINUED)

FOR THE THREE AND SiX MONTH PERIOD ENDED JUNE 30, 2023

8 INVESTMENT IN AN ASSOCIATE

Investment in an associate comprises of an equity investment in Al-Waseel for Electronic Transportation amounting to SAR
11,304 thousand (a 25% equity interest) (2022: SAR 12,147 thousand), in an ungquoted company (the “assocciate’),
registered in the Kingdom of Saudi Arabia.

SAR'000
June 30, December 31,
2023 (unaudited) 2022 (unaudited)
At the beginning of the period / year 12,147 11,799
Dividend received from investment in an associate - (3.572)
{Loss} / Income from investment in an associate {843) 3.920
At the end of period / year 11,304 12,147
INVESTMENTS
Investments are classified as set out below:
a) Investments carried at Fair Value through OCI
SAR'000
June 30, De";g';;’ 3%
SAR’000 2023 3
dited) {unaudited)
LI (Re-stated}
Type of Investments
-Mutual Fund - 18,000
-Equity - quoted 33,272 33,818
-Equity - unquoted 42,708 42,708
75,980 94 527
The movements during the period in investments at Fair Value through OCI were as follows:
June 30, December 31,
2022
2023
dited (unaudited}
(unaudited) (Re-stated)
Fair value at beginning of the period / year 94,527 10,789
Purchase during the period / year 221 101,302
Sold during the period / year {18,768} (10,789)
Change in fair values - (6.775)
Fair value at end of the period / year 75,980 94 527
b} Investments carried at amortized cost
SAR'000
June 30, Dec;g;;r i
SAR000 2023 (unaudited)

Type of Investments

{unaudited)

{Re-stated)

-Sukuks quoted- international 554,211 497,952
554,21 497,952
June 30, December 31,
2022
2023 ;
naudited {unaudited)
{unaudited) (Re-stated)
Opening balance at beginning of the period / year 497,952 340,018
Purchase during the period / year 56,259 157,934
Sold during the period / year 5 -
Change in fair values 5 -
Closing balance at end of the period / year 554,211 497 952
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FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

9

10

11

12

INVESTMENTS (Continued)

¢) Investments carried at Fair Value through P&L

SAR’000
June 30, Decezrgzb;r 31,
2023 .
. (unaudited)
(unaudited) (Re-stated)
Type of Investments

-Equity 158,687 166,728
-Mutual Fund 138,872 35,287
297,559 202,015

The movements during the period in investments at Fair Value through P&L were as follows:

SAR’000
June 30, Decezrgzbzer i

202.3 {unaudited)

{unaudited) (Re-stated)
Fair value at beginning of the period / year 202,015 176,522
Purchase during the period / year 77,940 332,235
Sold during the period / year (23,842) (414,594)
Change in fair values 41,446 107,852
Fair value at end of the period / year 297,559 202,015

STATUTORY DEPOSIT

In accordance with the Law on Supervision of Cooperative Insurance Companies in the Kingdom of Saudi Arabia.
The Company is maintain a statutory deposit at 15% (31 December 2022: 15%). This statutory deposit cannot be
withdrawn without the consent of SAMA. During the period ended 30 June 2023, the statutory deposit is currently
maintained at 15% of the paid up capital, SR 1,050 million, amounting to SR 157.5 million. The Statutory deposit is
placed at the commission rate of 3.28% per anum (2022 : 3.28%).

GOOD WILL

The Company held an ordinary general assembly meeting on 22 December 2008 and approved the purchase of
the insurance portfolio and the related net assets and liabilities of the Saudi Arabian Operations of the
Mediterranean and Gulf Insurance and Reinsurance Company (MEDGULF) B.S.C (closed) ("Portfolio”) effective 1
January 2009. The acquisition resulted in goodwill of SR 480 million.

During the year end December 31, 2022 the management carried out impairment testing by using Value-In-Use
(VIL) assessment for the goodwill impairment based on a detailed five year business plan, in addition to the ‘Share
Price' and ‘Market’ approach on the trading activity of the Company's stock. This assessment was carried-out by a
consultant appointed by the Company. As per the management's assessment, there is no indication of impairment.

ACCRUED COMMISSION ON STATUTORY DEPOSIT

The interest on statutory deposit which is maintained in accordance with the Law on Supervision of Cooperative
Insurance Companies in the Kingdom of Saudi Arabia amounts to SAR 33,167 thousand (31 December 2022:
SAR 31,648 thousand). This commission cannot be withdrawn without the consent of Saudi Central Bank
("SAMA").
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NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)
FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

13 ZAKAT AND INCOME TAX
a) Income tax charge for the period / year
There was no income tax charge in the period 2023 and 2022 due to net adjusted losses incurred.

b) Movement in the provision for zakat and income tax during the period / year
The movement in the provision for zakat and income tax for the period / year was as follows:

SAR '000
June 30, 31 December
2023 2022
{unaudited) {unaudited)
At the beginning of the period / year 4,289 14,025
Charge - current period / year 1,000 4,534
Charge - prior period / year - (14,270)
Payments during the period / year - -
At the end of the period fyear 5,289 4,289

The provision for zakat and income tax for the period is SR. 1,000 thousand (30 June 2022: SR 2,500 thousand).
c) Status of zakat and tax assessments

The Company has filed its zakat and income tax declarations for the year up to 31 December 2022 with the Zakat, Tax and
Customs Authority (ZATCA). The Company has received final clearance certificate till 2016 and final assessments from the
year 2017 and onwards are awaited from the ZATCA.

During the year 2020 the company lost its appeal to ZATCA to recover the remaining SAR 12.6m of what it considered to be
an overpaid amount of tax of SAR 23.2m related to 2018 and 2019 and filed another appeal. The decision of the appeal is
still not clear as at 30 June 2023.

d) Deferred tax

Given this is the first time deferred tax will be disclosed, the source i.e. where the temporary differences are arising from for
deferred tax and its movement should be disclosed.

SAR '000
June 30, 31 December
2023 2022
__{unaudited} {unaudited)
Opening deferred tax (liabiity) (3,188) (2,438)
Origination of temporary differences - {750)
Closing deferred tax (liability} (3,188) (3.188)
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NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

14.a The following are the detarls of major related party transactions during the period and their balances at the end of the period:

Related parties Nature of transaction Transactions for the pericd Balance receivable /
ended _ (payable) as at
June 30, June 30, June 390, December 31,
2023 2022 2023 2022
(unaudited) (unaudited) (unaudited) {unaudited)
SAR'000
Due from a related party
Medgulf BSC -  -Balance due from at period / year end - . 2,453 2 453
Head office ' - t
account {major  pairmentioss 2,390 . - .
shareholder) -Net Balance due from at period / year end . . 2,453 2 453
Total due from related party
Due to a related party
Medivisa KSA -Insurance premium for employees of fellow . . . i
{affiliate) subsichary
-Third party administration fees . 5 - -
-Claim incurred . & - -
-Payment received . - - -
-premium refundable . - 5 =
-Payment on third party administration fees . - . _
-Balance due to at year end” - - 1,931 1,931

Total due to related party

Other related parties transactions and balances — due from / {due to}
The Saudi -Current account and time deposits - {1,838) 327 165

investment . )
Bank, (Founding -Statutory depOSIt (refer note 14.a (I)) - 37 935 186,970 186,970

shareholder) -Gross written premiums . ) ) i
-Premiums {refundable) - . . )
-Claims incurred / adjustment (248) 151 E )
-Outstanding Claims 1,643 1,566 3 :
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) {CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023
14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES {Continued)

Related parties Nature of transaction Transactlo::J::’ the period Bal(::t;:brrec)e;:aabtle !
June 30, June 30, June 30, December 31,
2023 2022 2023 2022
(unaudited) (unaudited) {unaudited) (unaudited)
SAR'000

Other related parties transactions and balances - due from / (due to}

Medivisa KSA -Medical Claim Jordan / Balance . - . -
(affiliate) -Medical claim Lebanon / balance . - (654) (654)
-Medical claim Egypt / balance . . (81) (81)
Al Istithmar -Discretionary portfolio arrangement ) i} ) )
Capital (refer 14.a (i)}
(subsidiary of  -Current account . 386 2,542 2,542
SiB-founding ,
shareholder) -Premiums refundable . - - -
Abunayyan -Gross written premiums . 2 5 5
gL o) Premiums receivable
{Under common emiums - - . -
directorship} -Claims incurred 2 557 - -
KSB Pumps -Gross written premiums . (1) . .
Arabia {Under Premi ivabl
common -Premiums receivable - - - -
directorship) -Claims incurred 2 86 - O
Toray membrane -Gross written premiums - - - .
Lo LICER Premiums receivabl
(Under common  ~ € - - - -
directorship) -Claims incurred 1 35 - -
Tumpane jubar  -Gross written premiums . - - -
Pl s Premiums receivable
directorship) ) - - 5 -
-Claims incurred 1 22 s 5
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FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES {Continued)

Related parties Nature of transaction Transacho:: ;:; the period Bal(::;:;;:c;eal:a;le !
June 39, June 30, June 30, December 31,
2023 2022 2023 2022
{(unaudited) (unaudited) (unaudited) (unaudited)
SAR'000

Other related parties transactions and balances — due from / (due to)

Bayan Credit -Gross written premiums - R - -

Bureau (Under Premi ivabl

o -Premiums receivable - B - -

directorship) -Claims incurred s . - -

Medgulf BSC -Claim recoveries

{major .

shareholder) -Remgurance recovery (refer 14, a(iii}) - - 5,203 5,203
-Impairment loss - - (3,902} (3.902)
-Net Balance receivable at year end - . 1,301 1,301

Addison Bradley -Balance receivable at period / year end . . 3,856 3,856

Overseas / | . tl

Addison Bradley " Palrmentloss - - (3,856) (3.856)

& Co. (affiliate]  -Net balance due from at period / year end . R . -

Citiscape (Under -Gross written premiums . - . .

common . .

directorship) -Premiums receivable . - . -
-Claims incurred 2 g2 - -

Middle east -Gross written premiums . - - -

LT -Premiums receivable

(Under common - - " -

directorship) -Claims incurred . 52 5 S
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FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES (Continued)

. ) Transactions for the period Balance receivabie /
Related parties Nature of transaction ended (payable) as at
June 30, June 30, June 30, December 31,
2023 2022 2023 2022
{unaudited) {unaudited) {unaudited)  (unaudited)
SAR'000

Other related parties tfransactions and balances — due from / {due to)
Electronic and -Gross written premiums . - . .
el AL Premiums receivable
{Under common ~ - - - %
directorship) -Claims incurred 5 " - s
Addison Bradley -Reinsurance recovery R - - -
International / Bal ble at vear end
Medgulf Lebanon =2 /ance receivable aty - - 59,498 59,498
(affiliate) -Impairment loss 3 - (59,498) (59.498)

-Net balance due from at period / year end - - - .
Arabian qudra -Gross written premiums . = . .
(AL -Premiums receivable
directorship) - 5 5 -

-Claims incurred 3 1 . .
Saudi meter -Gross written premiums . ¥ . .
company (Under . :
common -Premiums receivable . . . .
directorship} -Claims incurred . 5 - -
Saudi Tumpane  -Gross written premiums 31 52 . .
Co.(Under Premi bl
common -Premiums receivable . . N 60
directorship) -Claims incurred 3 64 . .
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES (Continued)

. . Transactions for the period Balance receivable /
Related parties  Nature of transaction ended (payable) as at
June 30, June 30, June 30, December 31,
2023 2022 2023 2022
(unaudited) {unaudited) {unaudited)  {unaudited)
SARC00
Other related parties transactions and balances -~ due from / {(due to)
Abunayyan -Gross written premiums . _ . N
et -Premiums receivable
common O - = s
directorship) -Claims incurred 5 10 - -
Industrial -Gross written premiums - - - -
LDyt -Premiums receivable
and control - - - -
system(Under -Impairment toss - = & -
commaon . )
directorship) -Net Balance receivable at period / year end . . . .
-Claims incurred - 29 - -
Saline water -Gross written premiums - 1.828 - -
conversion )
corporation(Under -Premiums receivable e e (82) -
common
-Claims incurred 17,118 50,627 - -

directorship)
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED}

FOR THE THREE AND SiX MONTH PERIOD ENDED JUNE 30, 2023

14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES (Gontinued)

Related parties

Nature of transaction

Other related parties transactions and balances — due from / (due to)

Addison Bradiey
Arabia-KSA
(affiliate)

Addison Bradley
Avrabia Holding
LLC (UAE}
(affiliate)

Saudi Fransi
Capital (Under
common

-Payment received during the period / year

-Reinsurance recoveries {Refer 14.a (iv)
-Balance due from at period / year end

-Impairment loss

-Net balance due from at period / year end

-Balance due from at period / year end
-Impairment loss

-Net balance due from at period / year end {Refer
14.a (v))

--Gross written premiums

-Premiums receivable

-Impairment loss

-Net balance due from at period / year end
-Claims incurred

-Investment portfolio

Transactions for the period Balance receivable /
ended {payabhle) as at
June 30, June 30, June 30, December 31
2023 2022 2023 2022
{unaudited) {unaudited) (unaudited)  (unaudited)
SAR'000
- - 15,623 15,623
- - {11,718) {11,718)
- - 3,905 3,905
. - 1,472 1,472
- - {1,472) (1,472)
8,417 8,256 - -
- - 1,047 -
6,500 - - -
= {411,092) = 2

14.a(i) Statutory deposit is placed with the Saudi Investment Bank, at the commission rate of 3.28% per annum

14.a(ii} Discretionary portfolioc management agreement (DPM) was signed on 11 February 2011 and includes a mix of equity and debt

investments.

14, a (iii} This represent overpayment of premium ceded to Medgulf Bahrain for reinsurance placement.

14, a (iv) This represent reinsurance claims recoverable from Addison Bradley International. Most of the reinsurance claim recoveries
in respect of run-off treaties for the underwriting years up to 2014 have been collected by the related parly either directly or through a
broker (refer note 14.c).

14. a (v) Reinsurance placement was made by the said related party. There is a claim recovery from the reinsurer which related party

needs to recover.
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FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES (Continued)

14.b Compensation of key management

The following table shows the annual salaries, remuneration and atiowances pertaining to the Board members and

top executives for the three month period ended June 30, 2023 and 2022:

Six month period ended June 30, 2023

Salaries and compensation
Allowances

Annual remuneration

End of service indemnities

Six month period ended June 30, 2022

Salaries and compensation
Allowances

Annual remuneration

End of service indemnities

BOD members To;.»
Executives
(Non- . .
Executive) including the
CEOQ and CFO
SAR'000

- 4,296
236 -
1,558 -
- 356
1,794 4,652

BOD members Top Executives

: including the
(Non-Executive) CEO and CFO
SAR'000
- 4,188
1,549 -
’ 335
1,549 4,523

14.¢ All reinsurance treaties up to the underwriting year 2014 were managed by the Medguif Group Corporate
Reinsurance Center ("CRC"), a related party, who dealt with the Company's transactions, along with those of other
related parties, on a consolidated basis with the reinsurers and brokers. All transactions with reinsurers and brokers
were routed through CRC and the setilement of balances with these reinsurers and brokers were also made by
CRC. The Company, together with CRC carried out an exercise to separate the Company's transactions and
balances with the respective reinsurers and brokers from those of other related parties. This exercise is completed
and Saudi Riyals 59.4 million have been identified as receivable from related party. However, the company has

booked full provision for this balance.
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FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

15 INSURANCE REVENUE AND EXPENSES

An analysis of insurance revenue, insurance expenses and net expenses from reinsurance contracts held by product line for the period ended 30 June
2023 is included in the following tables, Additional information on amounts recognized in stalement of income 1s included in the insurance contract

balances.
SAR '000
30 June 30 June
Insurance Revenue 2023 (unggizled)
{unaudited)
{Restated)
Contracts not measured under the PAA 5 =
Amounts refating to the changes in the LRG: - .
Expected incurred claims and other expenses after loss component allocation - .
Experience Adjustments {Prem and Acq Cosls not through CSM) - -
Changes in the risk adjustment for nen-financial risk for tha risk expired after loss component allocation - -
CSM recognised in profit or loss for the services provided -
Insurance acquisition cash flows recovery - -
Insurance revenue from contracts not measured under the PAA B -
Insurance revenue from contracts measured under the PAA 1,653,479 1,176 695
Total Insurance Revenue 1,653,479 1,176,695
SAR '000
30 June 30 June
Insurance Service Expenses 2023 202,2
(unauditeq)  (Unaudied)
{Restated)
Incurred claims and other directly attributable expenses {1,409,099) (2,021.055)
Changes that refate to past service - adjustments to the LIC 125,234 889,026
Losses on onerous contracts and reversal of the losses (107,758) 1168.457)
Insurance acquisition cash flows amortisation (125,995) (98,448}
Total Insurance Service Expenses (1,517,618} {1,398 934}
SAR '000
30 June 30 June
Net Income {expenses) from Reinsurance Contracts held 2023 (unzgiie )
{unaudited) (Restated)
Remnsurance income (expenses) - contracts not measured under the PAA - th
Amounts relating to changes in the remaining coverage . .
Expecled claims and other expenses recovery . L
Changes in the risk adjustment recognised for the risk expired %
CSM recognised for the services received - -
Reinsurance income {expenses) - contracts not measured under the PAA - R
Reinsurance income {expenses) - contracts measured under the PAA {472,461) (72,127}
Other incurred directly attributable expenses (1,587} (4.638)
Income on initial recegnition of onerous underlying contracts . -
Claims recovered 708,453 350,087
Movement in Loss Recovery Component adjustment to Reinsurance ARC 21,336 22,959
Etfects of changes in the risk of reinsurers’ non-perfarmance 61,555 66,894
Changes that relate to past service - adjustments to incurred claims {430,231) {321,404)
Total net income Income from reinsurance contracts held (112,935) 41,773
Total Insurance Service Result 22,926 (180,466}
16 INSURANCE FINANCE EXPENSE
An analysis of the net insurance finance expenses is presented below:
SAR ‘000
30 June 30 June
Finance income (expenses) / income from insurance contracts issued 2023 (unigiﬁe )
{unaudited) (Restated)
Interest accreted {9,904) (1,430)
Effect of changes in interest rates and other financial assumptions {4,975} 70,505
Effect of changes in FCF at current rates when CSM is unlocked at locked in rates . .
Foreign exchange differences - .
Finance income (expenses) / income from insurance contracts issued (14,879) 69,075
Finance income (expenses) / income from reinsurance contracts held
Interest accreted 5,176 648
Effect of changes in interesl rales and other financial assumplions 3,017 {10,056}
Change of risk of non-performance of remsurer S S
Effect of changes in FCF at current rates when CSM is unlocked at locked in rates = .
Finance income (expenses} / income from reinsurance contracts held 8,193 (9.408)
Net insurance finance income (expenses) / income (6,6886) 59,667
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FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

17 SHARE CAPITAL AND EARNING / {LOSS) PER SHARE

18

19

a) Share capital

The authorized and paid up share capital of the Company is SAR 1,050 million divided into 105 million shares of SAR 10
each,

b) Earnings / {loss) per share

Earnings / (loss) per share has been calculated by dividing the net earnings / {loss) for the period by the weighted average
number of shares outstanding as of the reporting date.

For the three month period ended

SAR '000
30 June
30 June 2022

2023 (unaudited) (unaudited)

(Restated)
Net income / (loss) for the period 64,578 (64,430)
Weighted average number of ordinary shares 105,000 105,000
Earnings / {loss) per share 0.62 (0.61}

For the six month period ended

SAR '000
30 June
30 June 2022

2023 {unaudited) {unaudited}

(Restated)
Net income / (less) for the period 100,773 {81,635)
Weighted average number of ordinary shares 105,000 105,000
Earnings / (loss} per share 0.96 (0.78)

COMMITMENTS AND CONTINGENCIES

a) Legal proceedings

The Company operates in the insurance industry and is subject to legal proceedings in the normal course of business. While
it is not practicable to forecast or determine the final results of all pending or threatened legal proceedings. management does
not believe that such proceedings (including litigations) will have a material effect on its results and financial position.

b) Contingencies and capital commitments

As at 30 June 2023, the Company's banker has issued letters of guarantee of SR 74,223 thousand (31 December 2022: (SR
103,143 thousand) to various customers, motor agencies and workshops as per the terms of the agreements with them. The
Company had no capital commitments in 2023 (31 December 2022: nil}.

¢) Contingent liability

The Company, is subject to a litigation, based on independent legal advice, the Company does not believe that the outcome
of these court cases will have a material impact on the Company’s income or financial position.

SEGMENTAL INFORMATION

Consistent with the Company's internal reporting process, operating segments have been approved by management in
respect of the Company's activities, assets and liabilities as set out below.

Segment results do not include allocation of other income, dividend income, other cperating expenses, impairment loss, to
operating segments as these are reported and monitored on an overall basis.

Segment assets do not include allocation of cash and cash equivalents, time deposits, investments, prepayments and other
assets, intangible assets, statutory deposit and property and equipment as these are reported and monitored on a total basis.

Segment liabilities do not include allocation of accrued expenses and other liabilities, account and commission payable, zakat
and tax and commissions payable to SAMA.
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{A SAUDI JOINT STOCK COMPANY}

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UNAUDITED) (CONTINUED)
FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

As at June 30, 2023 (unaudited)

Qperating segments

g {continued)

Assets

Insurance Contract Assets
Reinsurance Contract Assets
Unallocated assets

Total assets

Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Unallocated liabilities

Total liabilities

Operating segments

Assets

Insurance Contract Assets
Reinsurance Contract Assets
Unallocated assets

Total assets

Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Unallocated liabilities

Total liabilities

Total - .
Medical Motor it Insurance Shareho! L Total
casualty . Operations
Operations
SAR'000
430,160 10,003 8,463 448,626 - 448,626
406,385 152,964 436,334 995,683 - 995,683
- - - 572,470 1,921,293 2,493,763
836,545 162,967 444,797 2,016,779 1,921,293 3,938,072
1,477,531 355,858 672,416 2,505,805 - 2,505,805
329,941 - 16,500 346,441 - 346,441
- - - 42,897 235,438 278,335
1,807,472 355,858 688,916 2,895,143 235,438 3,130,581
As at December 31, 2022 (unaudited) (restated)
Total - ,
Medical Motor i L Insurance Shareho_lders Total
casualty . QOperations
Operations
SAR'000

1,420 1,848 20,309 23,677 - 23677
43,910 177,187 480,641 701,738 - 701,738
R - - 1,579,371 741,597 2,320,968

45330 179,135 500,950 2,304,786 741,597 3,046,383
925,626 623,723 678,914 2,228,263 - 2,228,263

- 1,678 44,323 46,001 - 46,001
- - - 25,261 40,139 65,400

925,626 625,401 723,237 2,299,525 40,139 2,339,664
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONPENSED FINANCIAL INFORMATION {UNAUDITED) (CONTINUED)
FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

For the three month period ended June 30, 2023 {unaudited)

Total .
19 QOperating segments {continued) Medical Motor Property & Insurance LT Total
casualty N Operations
Operations
SAR'000
Insurance revenue 615.840 157,110 101,230 874,180 - 874,180
Insurance service expense (514,199) {141,819} {26,502) {682,520) - (682,520)
Nel expense from remnsurance contract held (41,901) (4,523) {110,516) {156,940} - {156,940}
Ingur | 59,740 10,768 (35,788} 34,720 - 34,720
Investment income on financial assels at amorised cost - - - e 8,681 8,681
Investment income on financial assets at fair value - - - - 19,929 19,929
[evidend income - o - = 2,024 2,024
Net impairment loss on financial assets - - - {2,088) {154) (2,242)
Net Investment income - - - {2,088) 30,480 28,392
Insurance finance expenses for insurance contracts issued {2,852) (647) {1.268) {4,767) . (4,767}
Reinsurance finance income for reinsurance contracts held 8 403 1,545 1,956 o 1,956
Net Insurance finance axpense (2,844} {244} 277 (2,811) - {2,811}
Net insurance and financial result 56,896 10,524 (35,511} 29,821 30,480 60,301
Other income - - . 8.139 - 8,139
Share of (loss) / income form associate o s e (153} - (153)
General and admin expenses (Shareholders) - - - - {3,035) {3.035)
Other operating expenses - - - 17 {691) {674)
Total other operating income " . - §,003 {3,726} 4,277
INCOME / (LOSS} ATTRIBUTED TO THE SHAREHOLDERS
BEFORE Z(AKAT}AND INCOME TAX 56,896 10,624 (35.511) 37,824 26,754 64,578
Zakat charge . - . - -
ncome tax charge 5 5 . . . .
INCOME { (LOSS) ATTRIBUTED TO THE SHAREHOLDERS 56.895
AFTER ZAKAT AND INCOME TAX i 10,524 {35.511) 37,824 26,754 64,578
For the three month penod ended June 30, 2022 {(unaudited) {restated)
QOperating segments Medical Motor P:zs::y& To(t)a;:::::;ir;ce g’;::zzz‘::’s Total
SAR 000
Insurance revenue 349,801 104,386 54,035 508.232 508.232
Insurance expense (365 813) {247 442) {5,535) {618.790) - {618,790}
Net {expense) ! income from reinsurance contract held 14,179 6,764 {11,161) 9,782 - 9,782
|nsurance seivice result (1.833) {136.282) 37.339 {100,776) - {100,776)
Investment income on financial assets at amortised cost - - - 4,195 4.195
Investment income on financial assets al fair value - - A - 10,716 10716
Dividend income - o e c 1417 1.417
Net impairment loss on financial assets - - - 3,568 o 3.568
Net Investment income/expense - - - 3,568 16,328 19,856
Insurance finance incorne for Insurance contracts issued 9,596 2,255 7.944 19,795 - 19,795
Reinsurance finance expense for reinsurance contracts held (37) (794) (2.339) {3,170) - {3,170
Net Insurance finance expense _9.559 1.461 5,605 16,625 - 16,625
Net insurance and financial resuit 7.726 (134.821) 42,944 {80,583} 16,328 {64,255)
Other income - - - 1,739 - 1.739
Share of (loss} | income form associate - - - 5 5 5
General and admin expenses {Shareholders) - - - - (1.687) {1,687}
Other operaling expenses - - - 54 969 1.023
Total other operating expenses - - - 1,793 {718) 1,075
NCOME / (LOSS) ATTRIBUTED TO THE SHAREHOLDERS
:BE?F%RE S LND INCOME TAx 7,726 {134.821) 42,944 (78.790) 15,610 (63.180)
Zakat charge - - - - {1,000) {1,000}
Income tax charge - - - = {250) {250)
INCOME / {(LOSS) ATTRIBUTED TO THE SHAREHOLDERS 77% :
AFTER ZAKAT AND INCOME TAX (134.821) 42,944 (78,790) 14,360 {64,430}
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{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION {(UNAUDITED) {CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

For the six month period ended June 30, 2023 {unaudited)

19 Operating segments (continued)

Insurance revenue
Insurance service expense
Net (expense} / income from reinsurance contract held

Insurance service result

Investment income on financial assets at amortised cost
Investment income on financial assets at fair value
Dividend income

Net impairment loss on financial assets

Net Investment income

insurance finance expenses for insurance contracts issued
Reinsurance finance income for reinsurance contracts held

Net Insurance finance expense

Net insurance and financial result

Other income

Share of (loss) / income form associate
General and admin expenses {Shareholders)
Other operating expenses

Total other operating income

INCOME / (LOSS) ATTRIBUTED TO THE SHAREHOLDERS
BEFORE ZAKAT AND INCOME TAX

Zakat charge

Income tax charge

INCOME / (LOSS) ATTRIBUTED TO THE SHAREHOLDERS
AFTER ZAKAT AND INCOME TAX

Total ,
Medical Motor L Insurance Sharehf.) _— Total
casualty . Operations
Operations
SAR'000

1,135,333 336,798 181,348 1,663,479 - 1,653,479
{1,208,603) (290,034) (18,981) (1,517,618) - (1,517,618}
99,019 {44,163) (167,791) {412,935) - {112,935}
25,749 2,601 {5.,424) 22,926 - 22,926

e s & & 21,025 21,025

- 5 S - 41,446 41,446

o o - - 3,636 3,636

- - - - 66,107 66,107
(7.200) {1,986) {5,693) {14,879) - (14,879)
29 1,634 6,530 8,183 - 8,193
(7,171) {352) 837 {6,686) - (6,686}
18,578 2,249 [4,587) 16,240 66,107 82,347

- - - 23,995 - 23,995
- - - (843) - (843)
- - - - (3,035) {3,035)
- - - - (691) {691}

- - - 23,152 (3,726) 19,426

18,578 2,249 {4,587) 39,392 62,381 101,773
- - - g {1,000) (1,000)

18,578 2,249 (4,587) 39,392 61,381 100,773

For the six month period ended June 30, 2022 (unaudited) (restated)

Operating segments

insurance revenue
Insurance expense
Net (expense} / income from reinsurance contract held

Insurance service resull

Investment income on financial assets at amortised cost
Investment income on financial assets at fair value
Dividend income

Net impairment loss on financial assets

Net Investment income/expense

Insurance finance income for insurance contracts issued
Reinsurance finance expense for reinsurance contracts held

Net Insurance finance expense

Net insurance and financial result

Other income

Share of {loss} / income form associate
General and admin expenses {(Shareholders)
Other operating expenses

Total other operating expenses

INCOME / (LOSS) ATTRIBUTED TO THE SHAREHOLDERS
BEFORE ZAKAT AND INCOME TAX

Zakat charge

Income tax charge

INCOME 7 {LOSS) ATTRIBUTED TO THE SHAREHOLDERS
AFTER ZAKAT AND INCOME TAX

Total i
Medical Motor T Insurance Shareholders Total
casualty Operations Operations
SAR'000

839,379 224 803 112,513 1,176,695 - 1,176,695
(1028306) (346,224)  (24.404) (1,398,934) - {1.398934)
22798 135535 (116.560) 41,773 - 41,773
{166,129) 14,114 (28451)  (180,466) . {180,466)
- - - 8,656 8,656

- o - c 26,993 26,993

- - - - 4,780 4,780

- - - - 40,429 40,429

31,410 5,848 31.817 69,075 - 69,075
19 148 (9.575) (9,408) - (9,408)
31,429 5,996 22 242 59,667 - 59,667
{134,700) 20,110 {6,209) {120,759) 40,429 (80,370)
- - - 2,922 . 2,922
- {1,687) {1.687)

- - - 2922 {1,687} 1,235
(134,700) 20,110 {6.209) (117.877) 38,742 {79,135}
- . - g (2,000} (2,000}
- - - - (500} (500)
(134700) 594190 {6.209)  (117,877) 36,242 (81,635)




THE MECITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION {UNAUDITED) (CONTINUED)

FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

19 Operating segments {continued)

Revenues

Gross premiums written
- Individual

- Micro enterprise

- Small enterprises

- Medium enterprises

- Large enterprise

Reinsurance premiums ceded
- Local

- International (includes premium ceded through local broker)

Operating segment

Revenues

Gross premiums written
- Individual

- Micro enterprise

- Small enterprises

- Medium enterprises

- Large enterprise

Reinsurance premiums ceded
- Local

- Internationat (includes premium ceded through local broker)

For the three month period ended June 30, 2023 (unaudited)

Property &
Medical Motor casualty Total
SAR'000

1,700 36,882 400 38,982
8,043 6,462 413 14,918
17,776 6,979 1,679 26,434
33,728 1,850 7,594 43,172
242,191 4,969 48,244 295,404
303,438 57,142 58,330 418,910
- {38) (1,512) (1,550}

672 1,512 (38,701) {36,517)
672 1,474 {40,213) (38,067)

For the three month period ended June 30, 2022 {unaudited)

Property &
Medical Motor casualty Total
SAR'000
1,567 192,332 113 194,012
8,749 1,376 1,487 11,612
23,983 2,564 3,889 30,436
44,379 1,427 3,853 49,659
46,222 15,481 43,481 105,184
124,900 213,180 52,823 390,903
(628) (4,264) (1,718) (6.610)
- (27,704) (41,850) {69,554)
(628) {31,968) (43,568) {76,164)
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For the six month period ended June 30, 2023 (unaudited)

19 Operating segments {continued) Property &
Medical Motor casualty Total
- SAR’000

Revenues i
Gross premiums written
- Individual 9,046 123,515 1,480 134,041
- Micro enterprise 42,791 21,642 1,527 65,960
- Small enterprises 94,571 23,372 6,209 124,152
- Medium enterprises 179,437 6,196 28,085 213,718
- Large enterprise 1,288,491 16,642 178,427 1,483,560

1,614,336 191,367 215,728 2,021,431
Reinsurance premiums ceded
- Local 8 (9) (6,689} (6,690)
- International {includes premium ceded through focal broker} (489,194) 357 {171,169) {660,006)

(489,186) 48 {177,858) {666,696)

For the six month period ended June 30. 2022 (unaudited)

Property &
Operating segment Medical Motor casualty Total
SAR'000
Revenues
Gross premiums written
- Individual 4,092 324,904 1,278 330.274
- Micro enterprise 44,417 3,728 3274 51.419
- Small enterprises 56,693 8,202 10,162 75,057
- Medium enterprises 435,615 8,773 22 663 467,051
- Large enterprise 538,379 42,989 116,935 698,303
1,079,196 388,596 154,312 1,622,104

Reinsurance premiums ceded
- Local {1.879) (7.736) (4.808) (14,423}
- International (includes premium ceded through local broker) - {50,553) (123,636) {174,189)

(1,879) {58,289) (128,444) {188,612)
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THE MEDITERRANEAN & GULF COOPERATIVE INSURANCE AND REINSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION {(UNAUDITED} (CONTINUED)
FOR THE THREE AND SIX MONTH PERIOD ENDED JUNE 30, 2023

20 COMPARATIVE FIGURES
Certain prior period amounts or balances may have been reclassified to conform with the current presentation.

21 APPROVAL OF THE FINANCIAL STATEMENTS

These interim condensed financial statements have been approved by the Board of Directors of the Company, on 20
Muharram 1445H, corresponding to 07 August 2023.
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