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THIS WEEK'S HIGHLIGHTS

®* Kuwalit has imposed restrictions on granting tourist visas particularly for travelers from countries that have identifled Omicron

variant but does not plan to impose a partial or complete ban.

®* World Bank has forecasted GCC region’s 2021 GDP growth at 2.6% and expects the growth trend to continue in 2022 on

account of OPEC+ sticking to production increases and improved business sentiment on higher oll prices.

®* U.S Fed would be considering quicker winding down of its asset purchases in its December meeting as it sees increased risk

of persistent inflation.

EQUITIES

Index Weekly December 2021

Close Performance Performance Performance
Kuwait All Share Index 6,936 w -2.7% & 22% & 25 1%
Saudi Arabia 10883 w -3.7% A 1.1% & 25 2%
Dubai 3.073 w -31% = 0.0% & 233%
Abu Dhabi 6.547 & 1.1% =  [.0% & (94%
Emerging Markets (FTSE) 609 + -0.1% & 06% v -33%
U.S. [S&F 500) 4538 w -12% v -06% & 206%
All World (FTSE) 477w -1.2% v -02% & 11.9%

Kuwalt markets were negative for the week with all sectors except
healthcare registering losses. Healthcare sector gained 1.1% for the week
while Consumer Discretionary sector declined the most, losing 8.2% for the
week. In terms of premier market stocks, Boursa Kuwait Securities
Company gained the most at 2.8% while ALAFCO Aviation Lease and
Finance declined by 9.0% for the week. While Kuwait has imposed
restrictions on granting tourist visas particularly for travelers from countries
that have identified Omicron variant, it does not plan to impose a partial or
complete ban.

Most GCC markets ended the week In red. Saudi Arabia index declined for
the week on the back of concerns over Omicron variant in the backdrop of
WHO labelling it as a variant of concern. Saudi Arabia and UAE have
reported their first Omicron variant cases. Saudi Tadawul Group has raised
SAR 3.78bn (USD 1.01 billion) through its IPO for institutional investors,
oriced at SAR 105 per share. The IPO was oversubscribed by 121 times.
ndividual investor subscription was set to be from 30" Nov to 2"d Dec. UAE
nas approved Russia's Sputnik Light vaccine as a universal booster shot
against COVID-19. Dubai and Abu Dhabi markets were closed on
Wednesday and Thursday of this week on account of UAE’s 50" National
Day. Qatar's Cabinet has approved a draft resolution to increase foreign
ownership to 100% in 4 banks — Qatar National Bank, Qatar Islamic Bank,
Masraf Al Rayan and Commercial Bank. Masraf Al Rayan and Al Khali
Bank have completed their merger, forming one of the largest Shariah
compliant banks in the region with assets of QAR 182bn. World Bank has
forecasted GCC region’s 2021 GDP growth at 2.6% and expects the trend
to continue In 2022 on account of OPEC+ sticking to production increases
and improved business sentiment on higher oll prices.

Global markets were negative for the week. S&P 500 index faced a volatile
week, closing with a decline of 1.2%. Omicron variant scare, doubts over
current vaccines’ efficacy against the variant and less than expected growth
In non-farm payrolls weighed the markets. CBOE VIX, a measure of implied
volatility on Wall Street, reached its highest levels since January 2021
during the week, was up 7.4% for the week. U.S. registered Iits first case of
Omicron variant during the week and cases have been detected In five
states. Moderna vaccine CEO has raised concern over the vaccine's
efficacy against the Omicron variant. Nonfarm payrolls increased by
210,000 during November, lesser than the estimated 573,000 jobs.
Eurozone’s headline inflation increased by 4.6% y/y in November. China's
factory activity unexpectedly expanded in November as pressures on raw
material prices and power rationing eased.
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BENCHMARK RATES/FIXED INCOME

?'E'ﬂfﬁsmﬂ Price (in USD) EE:E;:‘EE’%}
Kuwait Discount Rate 1.50
U.5. Fed Fund Rate 0.00-0.25 - -
Auwait, 2027 1.66 109 .4 & 0.9%
o, 2029 211 115.6 & 1.2%
Clatar, 2029 2.10 112.9 & [05%

Note: year refers to maturity year of the sovereign bond,;

U.S treasury yields registered increase in one to three year yields on
expectation that the U.S Fed could increase rates sooner while the
onger-dated yields declined for the week with 10-year yield declining
oy 13 bps on concerns over spread of Omicron variant. U.S Fed would
pe considering quicker winding down of its asset purchases In ItS
December meeting as the risk of persistent inflation has increased.
European Central Bank’s President has stated that a rate hike in 2022
was unlikely but it would act to contain higher inflation if necessary.

CURRENCIES

Exchange Weekly December 2021
Rate Performance Performance Performance
EUR/KWD 0340 w -b.3% v -b.3% v -b4%
GBR/EWD 0404 = 0.0% = [0.0% & 0.3%
LUSD/KWD 0303 & 0.1% & 01% v -04%
EUR/USD 1131 w+=  0.0% v -02% v -74%
GBR/USD 1323 W  -0i8% v -05% v -32%

Note: Weekly change represent change over last Friday’s close.

Pound Sterling declined for the week on uncertainty over Bank of
England’s rate hike amid the spread of Omicron variant. Meanwhile,
possibility of quicker tapering by the U.S Fed lent strength to the
expectation of rate hike in 2022 by the Fed, supporting the U.S Dollar.

COMMODITIES

Current Price Weekly December 2021

- Performance Performance Performance
Ol 9 68 W -3.99% . -1.09% i, 34.9%
(Gold 1.783.74 w -0.6% b 0.6% v -5.99%

Note: Oil denotes Brent Crude, Price units — Oil in USD per barrel, Gold in USD per ounce

Oil prices continued their downward trend for the sixth consecutive
week on rising COVID-19 cases and concerns over Omicron variant.
OPEC+ would be increasing its production by 400,000 bpd in January
In line with its plan. However, the group is open to making swift
adjustments if there Is a change in market conditions. Gold declined for
the week on the back of U.S Fed’s hawkish note even as low yields and
COVID-19 worries lent support.

Disclaimer and Copyright Notice: This publication has been prepared by Gulf Bank. This publication expresses the views and opinions of Gulf Bank at a given time only and it is published solely for information purposes only. It is neither an offer, promotion or recommendation to
buy or sell securities or other investments, nor is it intended to constitute legal, tax, accounting, or financial advice. Gulf Bank accepts no liability whatsoever for any direct or indirect losses arising from use of this report.


https://www.e-gulfbank.com/en/about-us/media/economic-reports/weekly-reports

%GULF BANK

For any inquiries, please emall us at Economic.Research@gulfbank.com.kw



