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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

1 GENERAL INFORMATION
1.1 Activities

Percentage of ownership

Subsidiary name Country of incorporation 30 June 
2026

31 December 
2025

Saudi Recycling Company Saudi Arabia 100% 100%
Saudi Paper Converting Company Saudi Arabia 100% 100%

Saudi Arabia 100% 100%
Al Madar Paper Trading Morocco 100% 100%
Al Madar Paper Algeria 100% 100%
Mouchoir Paper Product Trading Company United Arab Emirates 100% 100%
Al-Juthoor Paper Tissue Manufacturing Plant Kuwait 85% 85%

1.2 Geopolitical Developments

2
2.1 Statement of compliance

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

Saudi Paper Manufacturing Company (“the Company”) is a Saudi joint stock company registered in the Kingdom of Saudi
Arabia under commercial registration number 2050028141 issued in Dammam on 10 Muharram 1415H (20 June 1994). The
Company’s share capital as of 30 June 2026 amounts to ^ 370.7 million (31 December 2025: ^ 370.7 million) divided into

37.07 million shares of ^ 10 each (31 December 2025: same).

The principal activities of the Company and its subsidiaries (the “Group”), each of which operates under individual
commercial registration, are to manufacture tissue paper rolls, convert tissue paper rolls into facial, kitchen and toilet tissue
papers and collect, sort, transport and press waste papers.

The Company has investments in the following subsidiaries (collectively referred to as "the Group"):

Saudi Investment and Industrial Development Company

The Company’s registered office is P.O. Box 2598, Unit number 2, Dammam 34326-7169, the Kingdom of Saudi Arabia.

BASIS OF PREPARATION

These interim condensed consolidated financial statements have been prepared in accordance with International
Accounting Standard 34 ‘Interim Financial Reporting’ (“IAS 34”) as endorsed in KSA and other standards and
pronouncements that are endorsed by the Saudi Organisation for Chartered and Professional Accountants (“SOCPA”).

The interim condensed consolidated financial statements do not include all the information and disclosures required in
the annual consolidated financial statements and should be read in conjunction with the Group's annual consolidated
financial statements as at 31 December 2025. In addition, results shown in these interim condensed consolidated
financial statements may not be an indicative for the annual results of the Group's operations.

The Group continues to monitor closely regional geopolitical developments and assess their potential impact on the Kingdom
of Saudi Arabia and, more broadly, the Gulf Cooperation Council region ("GCC"). Given that the majority of the Group's
operations are conducted within the Kingdom of Saudi Arabia and GCC region, and while the situation remains evolving and
subject to uncertainty, the Group continues to maintain a robust operating framework and an effective risk management
system to address potential risks arising from such developments.

Pursuant to shareholders’ approval at the Extraordinary General Assembly held on 29 January 2023, the Company was
authorized to purchase up to 1 million of its own shares as treasury shares. Accordingly, on 27 November 2023, the
Company acquired 105,262 ordinary shares for ^ 3.88 million. Following the 2024 bonus shares issue, the number of
treasury shares increased by 10,526 shares. Consequently, total treasury shares outstanding as at 30 June 2026 became
115,788 shares (as at 31 December 2025: same).

As at and for the period ended 30 June 2026, these geopolitical developments had no material impact on the Group's interim
condensed consolidated financial statements. Nevertheless, due to the evolving nature of the situation, the Group will
continue to assess any potential effects on its operations and financial results in future reporting periods.
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

2

2.2 Basis of measurement

2.3 Functional and presentation currency

2.4 Basis of consolidation and business combination

2.5 New and amended standards and interpretation 

A. Structure of the Statement of Profit or Loss and Other Comprehensive Income

These interim condensed consolidated financial statements are presented in Saudi Arabian Riyals ("^"), which is also
the functional currency of the Group.

These interim condensed consolidated financial statements have been prepared using the same basis of consolidation
and accounting policies relating to business combinations applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December 2025. These financial statements include the
Company and its subsidiaries over which it exercises control. All intercompany balances, transactions and unrealised
results are eliminated upon consolidation. There were no material changes during the period in the composition of the
Group or in the basis of consolidation and accounting for business combinations.

The Standard requires entities to classify all income and expenses into specified categories in the statement of profit or
loss and other comprehensive income, namely operating, investing, financing and zakat, as applicable. The Standard
also requires the presentation of specified subtotals, including operating profit or loss and profit or loss before
financing and zakat.

The Group’s principal activities are to manufacture tissue paper rolls, convert tissue paper rolls into facial, kitchen and
toilet tissue papers and collect, sort, transport and press waste papers Based on the information currently available, the
Group does not have a specified main business activity involving investment in assets or the provision of financing to
customers.

The application of the Standard will not result in changes to the recognition and measurement requirements applicable
to the Group's transactions. However, it is expected to primarily affect the presentation and classification of income
and expenses in the statement of profit or loss and other comprehensive income, as well as the subtotals presented
therein.

The Group is currently analysing the income and expense items presented in the statement of profit or loss and other
comprehensive income to determine their appropriate classification within the categories required by the Standard.

IFRS 18, “Presentation and Disclosure in Financial Statements” (the “Standard”), will replace IAS 1, “Presentation of
Financial Statements”, and is effective for annual reporting periods beginning on or after 1 January 2027, with earlier
application permitted. The Group has not early adopted the Standard in preparing these financial statements.

The Group is currently assessing the expected impact of the initial application of the Standard on its interim condensed
consolidated financial statements.

The Group is also evaluating the basis for presenting expenses in the statement of profit or loss and whether presenting
expenses by function, by nature, or using a mixed presentation provides the most useful structured summary to users of
the financial statements, in accordance with the requirements of the Standard.

Based on its preliminary assessment, the Group expects that the application of the Standard will result in changes to the
presentation of the statement of profit or loss and other comprehensive income and the classification of certain income
and expense items.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (continued)

These interim condensed consolidated financial statements have been prepared on a historical cost convention. Except
for employees’ defined benefits obligations, that has been measured at the present value of the expected benefits
obligation and financial assets at fair value through profit or loss, that has been measured at fair value.

BASIS OF PREPARATION (continued)
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (continued)

2

2.5 New and amended standards and interpretation (continued)

B. Management-defined Performance Measures

C. Principles of Aggregation and Disaggregation

D. Consequential Amendments

BASIS OF PREPARATION (continued)

The Standard introduces disclosure requirements for management-defined performance measures, which are subtotals
of income and expenses used by an entity in public communications outside the financial statements and which
communicate management’s view of an aspect of the financial performance of the entity as a whole.

Where management-defined performance measures exist, the Standard requires the Group to disclose them in a single
note to the financial statements, together with the information and reconciliations required by the Standard.

The Group is currently identifying and reviewing its public communications, including the Board of Directors’ reports,
announcements published on the financial market, investor presentations and any other public communications, to
determine whether they contain subtotals of income and expenses that meet the definition of management-defined
performance measures.

The Standard provides enhanced principles and requirements concerning how information is aggregated and
disaggregated in the primary financial statements and the notes. It also provides guidance on the labelling and
description of items presented in the primary financial statements or disclosed in the notes.

The Group is currently evaluating the items presented in its financial statements based on their similar and dissimilar
characteristics to determine whether certain items should be presented separately in the primary financial statements or
whether additional information should be provided in the notes.

The Group is also reviewing items currently presented under labels that include the word “other”, including other
income, to determine whether clearer labels or additional details are required.

Upon applying the Standard, the Group will present items separately whenever such presentation is necessary to
provide a useful structured summary to users of the financial statements, while avoiding the obscuring of material
information through the aggregation of items with dissimilar characteristics.

The Standard introduced consequential amendments to a number of other standards, including IAS 7, “Statement of
Cash Flows”.
These amendments include the requirement to use operating profit or loss as the starting point when preparing cash
flows from operating activities using the indirect method, instead of the starting point currently used.

The consequential amendments also include specific requirements concerning the classification of cash flows relating
to financing costs and dividends, which reduce the classification alternatives currently available under IAS 7.

The Group is currently assessing the impact of these amendments on the presentation of its statement of cash flows,
including the classification of cash flows relating to financing costs, lease liabilities and dividends, as applicable.

The application of these amendments is expected to change the starting point used in preparing cash flows from
operating activities under the indirect method and may also result in the reclassification of certain cash flows between
operating, investing and financing activities.

_____________________________________________________________________________________
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (continued)

3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

4 PROPERTY, PLANT AND EQUIPMENT
30 June 31 December

2026 2025
^ ^

(Unaudited) (Audited)
At the beginning of the period/year      754,561,744      690,798,541 
Additions during the period/year        14,524,529      118,044,956 
Disposals during the period/year                       -               (38,912)
Transfers to intangible assets during the period/year                       -             (798,577)
Depreciation during the period/year      (30,200,850)      (53,512,685)
Exchange rates effect during the period/year           (186,744)               68,421 

     738,698,679      754,561,744 

5 INVESTMENT IN AN ASSOCIATE

Movement in investment in an associate is as follows:
30 June 31 December

2026 2025
^ ^

At the beginning of the period/year        26,172,567        23,895,074 
Share in results for the period/year          2,776,298          2,290,632 
Share in other comprehensive loss for the period/year                       -               (13,139)

       28,948,865        26,172,567 

Investment in an associate represents the Group’s 26% equity interest in East Gas Company (the Associate), a limited
liability Company registered in Kingdom of Saudi Arabia. The Associate is principally involved in distribution of
natural gas, maintenance and operating of industrial facilities and wholesale trade in machines and equipment of gas. 

The preparation of the Group's interim condensed consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of asset or liability affected in future periods. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised and in any future periods affected.

The significant judgments made by management in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those described in the last annual financial statements for the year ended 31
December 2025.

_____________________________________________________________________________________
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

6 INVENTORIES, NET
30 June 31 December

2026 2025
^ ^

(Unaudited) (Audited)
Raw materials      57,628,585  100,132,883 
Stores and spares parts and other consumables      39,855,837    36,976,745 
Finished goods      36,625,883    28,173,149 
Goods in transit      16,572,195    34,725,000 
Work in progress        2,423,001      1,960,763 

   153,105,501  201,968,540 
Less: allowance for slow moving inventories      (6,236,066)    (6,236,066)

   146,869,435  195,732,474 

7 TRADE RECEIVABLES, NET
30 June 31 December

2026 2025
^ ^

(Unaudited) (Audited)
Trade receivables    375,589,149  330,097,336 
Less: allowance for expected credit losses    (39,780,683)  (39,422,011)
At end of the period/year    335,808,466  290,675,325 

The movement in allowance for expected credit losses is as follows:
30 June 31 December

2026 2025
^ ^

(Unaudited) (Audited)
At the beginning of the period/year      39,422,011    22,568,258 
Allowance provided during the period/year, net           358,672    16,853,753 
At the end the period/year      39,780,683    39,422,011 

Ageing analysis of trade receivables was as follows:

Total Current
 Less than 90 

days  91-180 days 181-365 days
 More than 
365 days 

^ ^ ^ ^ ^ ^

375,589,149 214,372,704 93,922,230 17,618,407 16,118,975 33,556,833

 330,097,336 207,636,126 68,350,500 17,863,884      13,343,879    22,902,947 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (continued)

There was no movement in allowance for slow moving inventories during the period (during the year 2025: reversal of
^ 729,375).

As at 30 June 2026
(Unaudited)

As at 31 December 2025
(Audited)

_____________________________________________________________________________________
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (continued)

8 LOANS
8.1 Medium and long term loans

30 June 31 December
2026 2025
^ ^

(Unaudited) (Audited)
Saudi Industrial Development Fund loans (8.1.1)      94,282,964    94,262,350 
Commercial bank loans    253,772,989  162,708,433 
Total medium and long term loans    348,055,953  256,970,783 
Less: current portion of medium and long term loans    (63,573,679)  (74,792,538)
Non-current portion of medium and long term loans    284,482,274  182,178,245 

8.1.1 Saudi Industrial Development Fund loans

8.1.2 Commercial bank loans

8.2 Short term loans

8.3 Deferred government grants
The movement in deferred government grants was as follows:

30 June 31 December
2026 2025
^ ^

(Unaudited) (Audited)
At the beginning of the period/year      24,120,778    18,932,915 
Additions during the period/year                     -   8,112,573
Amortization of upfront fee           708,915 1,129,138
Government grant income recognized during the period/year      (2,519,765)    (4,053,848)

     22,309,928    24,120,778 

Short term loans are obtained from various commercial banks and bear financial charges at the prevailing market rates
which are based on inter-bank offer rate.

During the year ended 31 December 2024, the Group entered into financing facilities totalling ^ 150 million to
finance the acquisition of plant and machinery. As at the reporting date, 86% of the total facility amount had been
utilised. Repayment of the facilities commenced in February 2026.
The facilities are non-interest bearing; however, upfront fees are charged and are secured by mortgages over the
Group’s property, plant and equipment, up to the carrying amount of the related borrowings. The difference between
the proceeds received and the fair value of the facilities is recognised as deferred government grant income and
amortised over the term of the facilities.

The Group has obtained loan facilities from various commercial banks, primarily denominated in Saudi Riyals. These
facilities generally bear financial charges at prevailing market rates. Based on their respective repayment schedules, the
outstanding loans as at 30 June 2026 mature between 2026 and 2033.

The covenants of the loan agreements of both SIDF loan and commercial loans require the Company and its
subsidiaries to maintain certain levels of financial conditions, place limitations on dividends distributions, on capital
expenditures and real estate investments.

The bank loans are secured by promissory notes amounting to ^ 1,362.29 million (31 December 2025: ^ 1,142.29
million).

_____________________________________________________________________________________
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (continued)

8 LOANS (continued)

8.3 Government grants (continued)

30 June 31 December
2026 2025
^ ^

(Unaudited) (Audited)
Current portion presented under current liabilities        3,651,709      3,661,391 
Non-current portion presented under non-current liabilities      18,658,219    20,459,387 

     22,309,928    24,120,778 

9 ZAKAT AND INCOME TAX

9.1 Charge for the period

9.2 Movement in provision during the period/year
30 June 31 December

2026 2025
^ ^

(Unaudited) (Audited)
At the beginning of the period/year        2,543,951      5,426,267 
Charge for the period/year           913,081      2,377,520 
Paid during the period/year      (1,743,552)    (5,259,836)
At the end of the period/year        1,713,480      2,543,951 

9.3 Status of assessments

For the Company and its wholly owned Saudi subsidiaries

For the foreign subsidiaries

10 RELATED PARTY TRANSACTIONS AND BALANCES

The Group is not aware of any material additional tax liabilities or disputes with the respective tax authorities with
respect to its foreign subsidiaries.

The Group has submitted its zakat returns for all years from inception up to the year ended 31 December 2025 and
obtained the required certificates. The Company has agreed its zakat position with ZATCA for all years up to 2024.
The Group is not aware of any additional liabilities related to the year 2025.

The pricing policies and terms of related parties' transactions are authorized in accordance with the Group's approved
policies and in compliance with its bylaws. These balances owed do not bear interest, have no repayment schedule and
are not secured.

The above balance is presented in the interim condensed consolidated financial statements as deferred government
grants as follows:

The Company and its wholly owned Saudi subsidiaries file a consolidated Zakat return. The Zakat expense recognised
for the period represents the estimated Zakat charge attributable to the period, calculated based on the proportionate
share of the estimated annual Zakat liability. No income tax was payable by the subsidiaries in respect of the period.

_____________________________________________________________________________________
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (continued)

10 RELATED PARTY TRANSACTIONS AND BALANCES (continued)

a) The significant transactions with related parties and their amounts are as follows:

Name Relationship Nature 2026 2025
^ ^

(Unaudited) (Unaudited)
East Gas Company Associate Purchase of gas        6,438,565      5,252,892 

30 June 31 December
2026 2025
^ ^

(Unaudited) (Audited)
East Gas Company        3,540,390      3,433,728 
c) Compensation of key management personnel are as follows:

2026 2025
^ ^

(Unaudited) (Unaudited)
Short term employee benefits        1,719,192      3,766,947 
Remuneration for Board of Directors and other committees        1,385,260      1,340,000 
Employees defined benefit obligations           116,959         219,068 

       3,221,411      5,326,015 

11 SEGMENT INFORMATION
For management purposes, the Group is organised into business units based on its products and services and has the
following reportable segments:
- Manufacturing - buying, manufacturing and distributing pulp and paper
- Trading and others - collecting, sorting and pressing waste papers

The Chief Executive Officer (“CEO”) is the Chief Operating Decision Maker (“CODM”) of the Group and reviews the
internal management reports of each division at least quarterly.
The two segments have varying levels of integration, including transfers of recycled raw materials and shared
distribution services. Intra- and inter-segment transactions are priced on an arm’s-length basis.

For the six-month period
ended 30 June

b) Amounts due to a related party presented under trade payables within current liabilities in the statement of financial
position consist of the following:

For the six-month period
ended 30 June

Payable balance to key management personnel as of period end amounted to ^ 2.34 million (as of 31 December 2025

amounted to ^ 4.53 million) which is presented under accrued expenses and other current liabilities in the statement of
financial position.

_____________________________________________________________________________________
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) (continued)
As at 30 June 2026

11 SEGMENT INFORMATION (continued)

     Manufacturing Trading and others Total
2026 2025 2026 2025 2026 2025

Six-month period ended 30 June (Unaudited) ^ ^ ^ ^ ^ ^
Segment revenue         556,205,640         484,938,139           25,482,061           30,605,587         581,687,701         515,543,726 
Less: intra / inter segment revenue          (76,913,748)          (69,357,838)            (3,372,227)            (9,172,787)          (80,285,975)          (78,530,625)

External revenue         479,291,892         415,580,301           22,109,834           21,432,800         501,401,726         437,013,101 

Profit/(loss) before zakat 88,179,309          35,769,903          (2,452,531)          227,563               85,726,778          35,997,466          

Manufacturing Trading and others Total
2026 2025 2026 2025 2026 2025

Three-month period ended 30 June (Unaudited) ^ ^ ^ ^ ^ ^
Segment revenue         285,239,789         237,411,840           13,580,687           15,816,236         298,820,476         253,228,076 
Less: intra / inter segment revenue          (46,388,491)          (39,757,669)            (2,380,930)            (4,945,056)          (48,769,421)          (44,702,725)
External revenue         238,851,298         197,654,171           11,199,757           10,871,180         250,051,055         208,525,351 

Profit/(loss) before zakat           52,873,800           14,391,997            (1,624,820)                 175,792           51,248,980           14,567,789 

The following table presents assets and liabilities information for the Group's operating segments as at 30 June 2026 and 31 December 2025, respectively:

Manufacturing Trading and others Total
30 June 31 December 30 June 31 December 30 June 31 December

2026 2025 2026 2025 2026 2025
^ ^ ^ ^ ^ ^

(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
Segment assets      1,321,888,294      1,338,630,226           35,169,802           41,538,356      1,357,058,096      1,380,168,582 
Segment liabilities         677,207,499         765,368,169           33,078,207           33,928,074         710,285,706         799,296,243 

The following tables present revenue and profit information for the Group’s operating segments for the six-month and three-month period ended 30 June 2026 and 30 June
2025, respectively:

__________________________________________________________________________________________________
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) (continued)
As at 30 June 2026

11 SEGMENT INFORMATION (continued)

     Manufacturing Trading and others Total
2026 2025 2026 2025 2026 2025

Six-month period ended 30 June (Unaudited) ^ ^ ^ ^ ^ ^
Kingdom of Saudi Arabia         369,918,192         369,474,010             5,428,950             2,116,779         375,347,142         371,590,789 
Other GCC countries           74,887,133           36,041,387             3,326,976             4,589,648           78,214,109           40,631,035 
Other countries           34,486,567           10,064,904           13,353,908           14,726,373           47,840,475           24,791,277 
Consolidated revenue         479,291,892         415,580,301           22,109,834           21,432,800         501,401,726         437,013,101 

Manufacturing Trading and others Total
2026 2025 2026 2025 2026 2025

Three-month period ended 30 June (Unaudited) ^ ^ ^ ^ ^ ^
Kingdom of Saudi Arabia         173,536,362         174,086,347             2,810,361             1,194,506         176,346,723         175,280,853 
Other GCC countries           48,905,736           18,818,678                 683,268             3,062,431           49,589,004           21,881,109 
Other countries           16,409,200             4,749,146             7,706,128             6,614,243           24,115,328           11,363,389 
Consolidated revenue         238,851,298         197,654,171           11,199,757           10,871,180         250,051,055         208,525,351 

30 June 31 December 30 June
2026 2025 2025

Non-current assets ^ ^ ^

(Unaudited) (Audited) (Unaudited)

Kingdom of Saudi Arabia         769,637,912         784,452,998         712,333,834 
Other GCC countries           29,471,327           30,162,323           30,233,283 
Other countries             3,861,153             4,070,943             4,152,754 

        802,970,392         818,686,264         746,719,871 

The following tables present the geographical information of the Group's revenue by location of customers:

The following table presents the geographical information of the Group's non-current assets:

__________________________________________________________________________________________________
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

11 SEGMENT INFORMATION (continued)
Below is the disaggregation of the Group's revenue:

2026 2025 2026 2025
^ ^ ^ ^

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Timing of revenue recognition
Revenue at a point in time      245,526,765           203,713,368     494,342,491     426,781,169 
Revenue over time          4,524,290               4,811,983         7,059,235       10,231,932 

     250,051,055           208,525,351     501,401,726     437,013,101 

12 OTHER INCOME AND EXPENSES

12.1 Other income

2026 2025 2026 2025
^ ^ ^ ^

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Scrap sales          5,844,865 373,593         6,354,836 743,278
Government grant income          1,266,843 869,721         2,519,765 1,729,884

            644,407                             -              785,446                      -   

Profit on short term deposits               73,277 139,434            137,445 204,898
Others             704,464 97,648            769,751 1,345,649

         8,533,856               1,480,396       10,567,243         4,023,709 

12.2 Other expenses

2026 2025 2026 2025
^ ^ ^ ^

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Foreign exchange losses             288,534               6,053,221            288,534         8,830,741 
Others               19,063                       3,326              34,624            165,713 

            307,597               6,056,547            323,158         8,996,454 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(UNAUDITED) (continued)

For the three-month period
ended 30 June

For the six-month period
ended 30 June

For the three-month period
ended 30 June

For the six-month period
ended 30 June

For the three-month period
ended 30 June

For the six-month period
ended 30 June

Fair value gain on financial assets at fair
value through profit or loss
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17



SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(UNAUDITED) (continued)

13  EARNINGS PER SHARE

2026 2025 2026 2025
^ ^ ^ ^

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

       50,346,573             13,898,896       84,493,622       34,582,672 

Issued ordinary shares        37,070,000             37,070,000       37,070,000       37,070,000 
Less: treasury shares held           (115,788)                 (115,788)          (115,788)          (115,788)

       36,954,212 36,954,212       36,954,212 36,954,212

1.36                  0.38                       2.29                0.94                 

14 DIVIDENDS

15 FAIR VALUE MEASUREMENT

For the six-month period ended 
30 June

Basic and diluted earnings per share (EPS) is calculated by dividing the net profit for the period attributable to equity
holders of the Company by the weighted average number of ordinary shares outstanding during the period.

The following reflects the income or loss and ordinary shares outstanding data used in the basic and diluted earnings
per share calculation of the shareholders of the Company:

Weighted average number of ordinary
shares outstanding

For the three-month period ended 30 
June

Basic and diluted earnings per share
from net profit for the period

Net profit attributable to equity holders of
the Company

On 7 Shawwal 1447H (corresponding to 26 March 2026), the Company’s Board of Directors recommended cash
dividends of ^ 0.50 per share, amounting to ^ 18,477,106, in respect of the year ended 31 December 2025. The
dividends were calculated based on 36,954,212 shares eligible for distribution, after excluding the treasury shares held
by the Company. The dividends were distributed on 17 Thul Hijjah 1447H (corresponding to 3 June 2026).

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous market
to which the Group has access at that date.

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy,
then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest
input level that is significant to the entire measurement. There were no changes in the Group's valuation processes,
valuation techniques, and types of inputs used in the fair value measurements during the period.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred. There were no transfers between Levels 1, 2 or 3 during the six-month period ended
30 June 2026 (during the year ended 31 December 2025: same).
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SAUDI PAPER MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

At 30 June 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(UNAUDITED) (continued)

15 FAIR VALUE MEASUREMENT (continued)
The following table provides the fair value measurement hierarchy of the Group's assets and liabilities:

Fair value measurement using
Carrying value Level 1 Level 2 Level 3

30 June 2026 ^ ^ ^ ^

            135,446                            -              135,446                      -   

There were no assets and liabilities measured at fair value for the year ended 31 December 2025.

The following table provides the financial assets and liabilities measured at amortised cost:
30 June 31 December

2026 2025
^ ^

(Unaudited) (Audited)
Financial assets measured at amortized cost
Trade receivables     335,808,466     290,675,325 
Other receivables       10,357,823       19,365,931 
Cash and cash equivalents       20,315,292       18,241,194 

    366,481,581     328,282,450 
Financial liabilities measured at amortized cost
Long term loans     348,055,953     256,970,783 
Short term loans     112,992,386     273,041,026 
Trade payables     109,036,231     122,363,382 
Lease liabilities       13,579,759       16,400,686 
Accrued expenses and other liabilities       43,775,862       34,519,196 

    627,440,191     703,295,073 

16 CONTINGENCIES AND COMMITMENTS

17 SUBSEQUENT EVENTS

18 APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

In the opinion of the management, there have been no significant subsequent events since the period ended 30 June
2026 which would require either a disclosure or have a material impact on the Group's interim condensed
consolidated financial statements.

The interim condensed consolidated financial statements were authorized for issuance by the Board of Directors on 23
Safar 1448H (corresponding to 06 August 2026).

Financial assets at fair value through profit
or loss

As at 30 June 2026, the Group had contingent liabilities relating to letters of credit and bank guarantees issued in the
ordinary course of business amounting to ^ 68.92 million (31 December 2025: ^ 79.04 million) and ^ 0.59 million

(31 December 2025: ^ 0.59 million), respectively.

The Group did not have any capital commitments as at 30 June 2026 (as at 31 December 2025: same).
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