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Financial Results Form

Kuwaiti Company (KWD)
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2019-12-31 2020-12-31 Statement
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(74.7%) 1,060,253 269,044 | Net Profit (Loss) represents the amount attributable to

the owners of the parent Compan
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Basic & Diluted Earnings per Share
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Current Assets
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i Current Liabilities
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4.46% 28,105,477 29,358,830 Total Equity attributable to the owners of the Parent
Company
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Total Operating Revenue
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Net Operating Profit (Loss)
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2019-12-31 2020-12-31 Statement
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(262.85%) (160,473) (582,276) Met Profit (Loss) represents the amount
attributable to the owners of the parent Compan
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(183%) (1) (2.83) W .
B Basic & Diluted Earnings per Share
FPPER IR T | |
(32.02%) 2,425,129 1,648,577 s
Total Operating Revenue
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237.18% 248,531 837,990 el
Net Operating Profit {LUS;L

s Not Applicable for first Quarter
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Operating profits have been decreased due to the closure
of the Hilton Mangaf hotel & resort and its facilities during
the lockdown period and the continued closure of the
wedding and banguet halls in addition to the restricted
restaurants operation in accordance with the directives of
the Council of Ministers to cantrol the spread of the Covid-
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15 (Corona) pandemic. i
Provisions were taken to meet the decline in value of the Jo JAGAUA AL SLLITVAsh ) ulddal Lylal liaiais -
company's real estate investments in the Gulf states due to Ataluaii] e LiggS dailie) Lpsluall Slnlfalil) desls gl
the negative impact of the Covid-19 pandemic on their
economies.
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2% 397,430 KWD
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Cash Dividends

3% 630,654 KWD
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Bonus Share
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Other Dividend
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Mo Dividends

U el Bols

Capital Increase

U oy e
Capital Decrease |

No concerns or a qualified opinion form audit
office
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KUWAIT RESORTS COMPANY K.P.3.C.

CEO & Vice Chairman
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Ibrahim M Al-Ghanim

Attach 2 copy of the financial statements approved by the Board af
Directors and the approved auditor's report
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independent Auditor’s Report to the Shareholders
Kuwait Resorts Company K.P.5.C.
State of Kuwait

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kuwail Resorts Company — K.P.5.C {the “Parent Company”)
and its subsidiary (together referred to as “the Group”), which comprise the consolidated statement of financial position
as at 31 December 2020, the consolidated statement of income, consolidated statement of comprehensive income,

consalidated statement of changes in equity and consolidated statement of cash flows for the year then ended, and
notes to the conselidated financial staternents, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consclidated financial position of the Group as at 31 December 2020, and its consolidated financial performance and
its consclidated cash flows for the year then ended in accordance with International Financial Reporting Standards
| IFRSS).

Basis for Opinion

We conducted our audit in accardance with the International standards on Auditing (15As). Our responsibilities under
those standards are further desertbed in the Auditor's Responsibilities for the Audit of the Conselidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Code of Ethics
far Professional Accountants (including International Independence Standards) (IESEA Code), and we have fulfilled cur
other ethical responsibilities in accordance with the IESBA Code, We believe thal the audit evidence we have obtained
is sufficient and appropriste to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of
the consclidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. The following are the key audit matters identified and how we addressed them in our audit.

Valuation of Investment Properties

The Group's investment propertics are carried at KD 2,840,036 in consolidated statement of finandal positions and the
net fair value loss recorded in the consolidated statement of income is KD 1,762,381,

The determination of fair value of these investments properties is based on internal and external valuations using the
sales comparable approach for the respective assel.

The sales comparable approach requires the valuers to examine and analyse market transaction/data and requires
adjustments to be made for the data to account for individual characteristics.

The valuation of the portfolio is a significant judgment area and is based on a number of assumptions. The existence of
significant estimation uncertainty, including uncertainty arising from the Covid-19 pandemic, warrants specific audit
focus in this area as any bias or error in determining the Fair value could lead to a material misstatement in the
concalidated financial statements, and §s therefore considered to be a key audit matter,
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Valuation of Investment Properties {cantinued)
Cur Audit Procedures included the following:
s We evaluated the design and implementation of controls in this area.

e We assessed the valuer's objectivity, competence and capabilities and read their terms of engagement with the
Group to determine that the scope of their work was sufficient.

» We agreed the total valuation in the valuers report to the amount reported in the conscliidated statement of
financial position.

s We tested the data provided to the valuer by the Group, on a sample basis.

= We involved our internal real estate valuation specialists to review selected properties valued by external valuers
and internally by management and assessed whether the valuation of the properties was performed in accordance
with the requirements of IFRS 13 Fair Value Measurement.

e \Where we identified estimates that were outside acceptable parameters, we discussed these with the valuers and
management to understand the rationale behind the estimates made including incorporation of the considerations
of economic disruptions caused by Covid 18.

«  We performed sensitivity analyses an the significant assumptions to evaluate the extent of their impact on the
determination of fair values.

s We reperformed the arithmetical accuracy of the determination of recoverable amounts.

e  We assessad the disclosures made ta determine if they were in accordance with the requirements of IFRSs,

Other Information

Management is responsible for the other information. The other information consist of information included in the
Annual Report of the Group for the year ended 31 December 2020, ather than the consolidated financial statements
and our auditor's report thereon, We cbtained the report of the Parent Company's Board of Directors, prior to the date
of our auditor's report, and we expect to abtain the remaining sections of the Annu al Report of 2020 after the date of
the auditor's report,

Our opinion on the conselidated financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the conselidated financial statements or our knowledge obtained in the audit, or otherwise appears
to be materialty misstated.

When we read the annual report, if we conclude that there Is a material misstatement therein, we arg reguired to
communicate the matter to those charged with governance. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the conselidated financial statements in
accordance with IFRSs as adopted for use by the State of Kuwait, and for such internal control a5 management
determines is nocessary to enable the preparation of consolidated financial statements that are free from material
misstaternent, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high lovel of assurance, but is not a guarantee that an audit conducted in accordance
with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reaso nably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

fs part of an audit in accordance with 15As, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

& identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to these risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, a3 fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control,

L] Obtain an understanding of internal control refevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control

L Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

= Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s repert to the related disclosures in the consolidated
financial statements or, if such disclpsures are inadequate, to modify our opinion. Our condusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

- Oibtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the conselidated financial staterments, We are responsible for
the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
apinion.

We communicate to those charged with governance regarding, among ather matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and te communicale with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.

£rom the matters communicated to those charged with governance, we determine those matters that were of most
significance in the audit of the conselidated financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasenably be expected to outweigh the public interest
benefits of such communicatien.
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Report on Other Legal and Regulatory Req uirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Parent Company’s board of directors relating 1o
thesa consolidated financial statements, are in accordance therewith. We further report that we obtained all the
information and explanations that we required for the purpose of our audit and that the consolidated financial
statements incorporate all information that is required by the Companies Law No. 1 of 2016 and its cxecutive
regulations, as amended, and by the Parent Company's Memaorandum of Incorporation and Articles of Association, as
amended, that an inventory was duly carried out; and that, to the best of our knowledge and belief, no violations of
the Companies Law No 1 of 2016 and its executive regulations, as amended, or of the Parent Company’s Memorandum
of Incorporation and Articles of Association, as amended, have eccurred during the finandial year ended 31 Decem ber
2020 that might have had a material effect on the business of the Group or an its consolidated financial position.

We further report that, during the course of our audit, we have not become aware of any material violations provisions
of Law No. 7 of 2010, as amended, concerning the Capital Markets Authority and its related regulations during the
snded 31 December 2020, that might had a material effect on the business of the Company or on its

Bader A. A—Wazzan
Licence Mo, 62A
Deloitte & Touche - ';it-w:-mn & Co.

Kuwait, 18 March 2021



Kuwait Resorts Company K.P.5.C.
and its subsidiary
State of Kuwail

Consolidated Statement of Financial Position as at 31 December 2020

{All smgunts are in Kuwaiti Dinar)

Assets

Mon-current assets

Property, plant and equipment
Investment properties
Investment in & joint venture
Investment in an associate

Current assets

Investment at fair value through OCI
Receivables and other debit balances
Cash, bank accounts and time deposits

Total assets

Equity and liabilities

Equity

Share capital

Statutory reserve

Treasury shares

Fair value reserve

Foreign currency translation reserve
Retained earnings

Liabilities
MNon-current liabilities
Provision for employees’ end of service indemnity

Current liabilities
Payables and other credil balances
Due to banks and financial institutions

Total liabilities
Total equity and liabilities

MNote

10

11
12
13

15
14

2020 2019
3,861 55,342
9,840,036 11,821,505
73,011 136,761
100,814 100,748
10,017,722 12,114,356
16,695,678 13,672,047
5,090,574 4,968,773
1,498,146 2,294,681
23,284,398 20,935,501
33,302,120 33,049,857
21,021,809 19,646,550
3,545,243 3,518,019
(754,651) (388,370)
1,256,958 (107,479}
(176,373) (172,059)
4,465,844 5608816
29,358,830 28,105,477
943,362 898,136
1,503,375 2,225,958
1,496,553 1,820,286
2,999,928 4,046,244
3,943,290 4,944,380
33,302,120 33,049,857

The accompanying notes form an integral part of these consolidated financial statements.

Adwan Mohammad Al-Adwani
Chairman

L

Ibrahim Mohamed Al-Ghanim
Vice Chairman & CEO




Kuwait Resorts Company K.P.5.C.
and its subsidiary
State of Kuwait

Consolidated Statement of Income for the year ended 31 December 2020
{All amounts are in Kuwaiti Dinar)

Note 2020 2019

Operating revenue 5,865,614 9,677,751
Cost of operations (3,412,628) (8,044,220)
Gross operating profit 16 2,452,936 1,633,531
Loss from investment properties 17 (1,767,732) (132,047)
Cash dividend from investments 1,089,853 529,250
Other expense {192,009) {105,040)
Gain/ (loss) from foreign exchange differences 9,968 {5,408)
General and administrative expenses (536,760) (668,204)
Expected credit losses provision 10 (6E6,246) -
Finance costs (97,819} (152,600)
Profit before statutory contributions 272,241 1,099,482
Contribution to KFAS (2,450) {9,895)
Mational Labor Support Tax (534) (22,783)
Zakat expense (213) (6,545)
Met profit for the year 265,044 1,060,253
Earnings per share (fils) 18 1.32 5.23

The accompanying notes form an integral part of these consolidated financial statements.




