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INDEPENDENT AUDITORS' REVIEW REFORT
ON THE INTERIM CONDENSED FINANCIAL STATEMENTS

T the Sharcholders

Walrah Company for Industry and Development
A Sauili Joint Stock Compamy )

Rivaidh — Kingdom of Saodi Arabia

lntroduetion:

Wi bave reviewed the accompanying Interim condensed stitcment of Ginancidd position o Walrah Company for
Inslustey and Development (A Saudi joint stock company ) (the “Company™) as a1 June 340, 2022, and e related
interim sondensed statements of comprehensive income, chinges of shardholders’ equity ansd cash flows for the three-
il and sis=month period then endsd, and @ summary of significant sccounting policies and otber explanatony
notes, Thee Company’s mansgement is responsible or the preparation and presentation of these Interim conslemsad
limancial stetements bn aceordance with Infermptlons] Accounting Standard Moo (3 "Inderim Floascial Reporiing”
eidorsed in the Kingdom of Swudi Araba, Ouwr responsibility is to express a conclusion on these inferim comslermsed
cofsulidared Nngiwclal stilerments baoed on obir fevies

Scope of Review:

We conducted our review in secordance with e imernational standand on review engagements 2410, "Beview of
Intering Financial Information Performied by the Independents Audilor of the Entity® endorsed in the Kingdom of
Sawmdl Aralln. A review of interiog financel inlommation consisis of moking inguisics prmmrily B persons respenssle
lor Fisancial and nccourmting maticrs and applying analyiical and other review procedures. A review s sabsiantially
fess in scope thin an audit conducted in accordance with nternationud standards oo ouditng that are endorsed in the
kimgidesm of Saehi Arobio and consequently does not enable ws to obtain assurinee that we would beeome sware of all
ﬁi]_l:liﬁu:hll imidiers thil I'IIiEhI b identified bmoan audet -'l.l,."q:nrl,ﬁ:nyjy, wie bt il EXpross such an wuckii (R T

Conelusion:

Iased oo cur review, nothing bos como Lo ow' atbention Ueal couses us bo biliove that Ee secotmpanying interim
condensed fancinl statemeints e aot peepared, by all mateital respects, i accordanice with Inlerationdl Aceopiniing
Stamdard Mo, 34 endorsed in the Kingdom of Saedi Ak,

Materinl Uneertainiy Helited to Going Concern:

We wonld like 1o draw attention o Node No. (41 of the atsched interim condensed finmncial stabements, which
indicates that the Compary has achioved aceumilated losses amounting to SAR 12569841 as of June 30, 2022, and
fhwe Conmpranyy s curment [iabilites exceeded s curment msets by SAR 12365433 on that Jate, unid these cireumstmous
indicate the existence of o mterial uneeriaingy, that may castsignificant doubt on the Company's ability tocontine as
o geing comgem, and cur conclsion s not beew ovod] fed o ey respect,

AblKharashi :!': C.
T"-._r'.--:u;_i_l. pe——_ ;._.!l;.l.' i
: ;|-_u-l|._"_lu-'-.-:l‘ n‘j"l'\--rl-dﬂ :
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Certified Poblic Aecountant | AL-Kharashi Co.
Livense No, 456 g =
Riyadh at:

Atgust 14, 2022
Wluharram 16, 1944 H



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

{Saudi Rivals)
30 Jue 2022 31 Decentber 2021
Note  (Unandited) (Awdited)

ASSETS ——
NON-CURRENT ASSETS
Property, plant and equipment’s, net BE 544,000 BE.620 802
Right of use Assets, net 2721211 2,384,268
Intangible Assets, net 629 420 T21,220
Investments at fair value through other comprehensive income 532,522 T4 441
TOTAL NON-CURRENT ASSETS 89,427,162 92,459,731
CURRENT ASSETS
Accounts receivable, not 6 D60 B18 18,910,797
Inventory, net 15,356,162 15.250.92]
Prepayments and other receivahles, net 7.932.040 5,703,133
Due From Related Party 5 1,391,306 1,391,306
Cash and cash equivalents 5,690,602 9,330,328
TOTAL CURRENT ASSETS 67330928 50,586,537
TOTAL ASSETS 156,758,090 143,046,268
SHAREHOLDERS' EQUITY
Share Capital T7.170,350 77,170350
Fair Valwe reserve of Investmenss through oiber comprehensive income (7T23.177) (531.258)
Re-tteasurement reserve of defined benedlt plan resene Reserved (33,914) {313.914)
Accumulated losses (12.56%,441) {23,745.401)
TOTAL SHAREHOLDERS' EQUITY 63.843.818 52,859,777
LIABILITIES
NON-CURRENT LIABILITES
boan guarantee provision - related parfy 3600281 4,050,345
lang=term government loan & - 5, CH), 00D
Long-term lease liabilities 2,661,015 2128423
Employees” defined benefits liabilities 6,956,615 T 36, 000
TOTAL NON-CURRENT LIARILITIES 13,217,911 19,214,767
CURRENT LIABILITIES
loan guarantee provision - related party 3,600,309 3,150,245
accounts payable 35371,198 33,539,153
Short-term lease linbilities 5 351,900 477,232
Accrued expenses and other payables 7.870.728 1.076,006
Accrued dividends 1,193,142 I.183.417
Shori-term govemment loan 25,500,000 1%, 500,000
Sales provisions 7 2.510,138 1,320,678
Zakat provision & 3,208,046 4,714,993
TOTAL CURRENT LIARILITIES T9.696.361 70,971,724
TOTAL LIABILITIES 92914272 90,186,491
TOTAL SHAREHOLDERS® EQUITY AND LIABILITIES 156, TS8,000 143,046,268

Authorized Roard of directors Member

Finaneial ﬂ;E:w CED
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The accompanying notes form an integrated part of these financial statements




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE- AND SIX-MONTH PERIODS ENDED 30 JUNE 2022

{Saudi Rivals)
For the three-period ended For the six-period ended
Mote 30 June = 30 June
2022 2021 202 221
(U mamdited ) (U naudited) (U naudifed) {Uncaumclited)
Sales, net L 32,997 0uR 15,147 405 67558 647 36,717,525
Cost of sales (20,095.275) (11.903,573) (41515731} {27.373.154)
Gross profit 12,901,773 3,243,023 26,042,916 9,344,771
General and administrafive expenses (3.071.715) (2.856,347) (5435.523) (4.858,718)
Selling and marketing expenses (3.571,135) (3,158,018) (1224.528) (6756922
Ned (boss) income from the main 6,258,923 (2.770,442) 13,382 865 (2,270 869)
operation
Provision for expected credit (729, | 85) - (1,113,517} (38T 689}
PPE impairment = = (468,578}
Finance Expenses (180,000 & (386,000) .
Finance cost (63,647 (42,225) (103,182) (84,449)
Other income 7663 424910 {33,917 B25,240
Net (loss) income for the period before 5,283 753 (2,387,757 11,746,249 (2,386,345)
#akat
zakat (270,280) (200,000) (570,289) (400,000)
Net {boss) income for the period 5,023,454 (2.587,757) 11,175,960 (2,786,345)
OTHER COMPREHENSIVE INCOME
FOR THE PERIOD:
Tbems cannot be reclassified
i profit or loss in sabseqguent periods:
Met change in reserve of invesnments (172,9389) 35,852 (191.819) 91,741
at FYTOCI ol
Total other comprehensive (loss) income {172,939) 35,852 (191.919) 91,741
for the
Total comprehensive (loss) income 4,880,525 (2,661,008} 10,984,041  (2,604,604)
for the period
{L.oss) Income per share:
From net {loss) income from the main 0.81 {0.386) 1.73 {0.29)
operation for the period
From net (koss) income for the 065 (0.34) 1.45 (0.36)
period :

Finnneind Ma r

The accompanying notes

JrEv
an imegrated part of these financial statements
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Aunthorized Board of directors Member



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022

{Saudi Riyals)
Reserve
i {Accwrmlated
Fair value Benefit losses)
_ Capital rERErTIE __ Retained earnings Total
Balance at | January 2021 77,170,350 (581.873) {1,42B.717) (12,814 814) 62,344 846
Net profit fier the period o - (2,786,345) (2,786,345)
Other comprehensive loss for the pericd - 91,741 - - 91,741
Balance at 30 June 2021 (Unaudited) 77,170,350 (490,132) (1,428.717) (15601,159) 59,650,342
Balance at 01 January2022 TLITOIS0  (531238) (33.914) (23,74%,401) 52,859,777
Net profit for the period - - - 11,175,960 11,175,960
Other comprehensive loss for the period - (191,919) - . (191,919)
Balance at 30 June 2022 (Unaudited) 77,170,350 (723,177)  (33914)  (12.569.441) 63,843,818
- -\—.l."k\._
Finameinl Manager LE] Authorized Board of directors Member
o

The accompanying notes form an integrated part of these financial statcments



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNF. 2022

(Saudi Riyals)
30 June 2022 30 Jume 2027
_ (Unaudited) (Unasdited)
Cash Flows from operating Activities:
Net loss'profit before zakat 11,746,249 (2,386,345)
Adjustments to:
Deepreciation 3,898,655 4.187,29
Impairment - 468.578
Amorization 91,800 90,956
Provision for expected credit losses 11357 3IB7.689
Sales Provision 1,189,450 (253,947
Finance charpes 03,182 84,440
Employees” end of service cost 394,939 450,032
Galn on disposal of property, plant and equipment = i113.038)
18,541,802 2,915,660
Changes im:
Acoounts receivable (19,163,540} 4,165 488
Inventory (105.241) 885215
Prepayments and other receivables (2,228,853) (6B7.921)
Accounts payable 1,832,045 2498209
Due 1o related parties - 270,736
Accrued expenses and pavables fi91.542 316,466
Cash from operation activities (432,247) 10,363,853
Fakat paid [ 1,.986.336) (3,028, 160)
Employees' defined benefits paid (478.324) (290,181
Net cash provided by operating activities (2.896,907) 7045503
Cash Flows from Investing Activities:
Paid in purchase in property, plant and equipment (604.558) (817384)
Procesds from disposal of property, plant and equipment - | 18,200
Faid in purchase of the right to use assats i #45.247) -
Met cash used in investing activities {1,149.805) (699, 184)
Cash Flows from Financing Activities:
lzase |ighilities paid 407,261 {159,571)
Diividends paid (275} {200)
Met cash used in Minancing activities 406,986 (159,771)
Net change in cash and cash equivalent during the period (3.639.726) 6,186,548
Cash and cash equivalents at beginning of the period 9,330,328 2,391,880
Cash and cash equivalents ai end of the period 5690602 BT 418
Non-cash transactions
Fimancial Manager CEQ Authorized Board ﬂWmM
L ; i
e fj‘%_w_)
_— e
The accompenying notes fobn an integrated part of these Lieencial jigiem




WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Soudi Joint Stock Company )

NOTES TOTHE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022

L ACTIVITES

Walrah Company for Industry and Developiient is a Saudi Joint S1ock Company founded secording 1o the
vommercial registration: No. 101007699 issued i Riyadh dated 2000/0410H (coresponding 1o
ERAIS/ 19900 The paid-up capital of the Compmy is SR 200 million comprising of 20 million shires at a ar
vitlue of SR 10 per share, During the year 2020, the Company s capital was neduced by amortizing the
accumulated loases o SB 77170350 from 7,717,035 shares, each valued at SR 10

The principal sctivities of the Company are the production of chilled and frozen meats. the manufaciure of
toad products manafactored from potatoes, inchuding (potato chips), the manufisctire of cereal hreakfnst
lscds in the form of ehips, and ineledes feom Makes. chips ... ete, ) and the manulisture of pasta of all Kinds.

Phe accompanying condensed interim Mnaneial statements represents Company’s accounts and branch’s
which are as follows:

Brangch Name Commercinl registration No, Activity
Winkrah For Industny and
Drevelogment U0, - Jeddal 030108227 Marketing of the compamy's products
Wafrah for Industry amd
Development €O, — Dammam 2OS002EEGS wholesale of food and beverages
Woaliruh Tor Industey and
Development C0), — Khamis Mushait 5855339110 Murketing of the compary’s producis
Watrah fietory for pasta and poodles [OI03 20547 Macwroni industry of all kinds
Branch of Wefrah for Indusiry and Development 100 1016629 Feed producticn
Walrah food factory 0320846 Fosels industry from the grain
Warlrah faciory for grain produocts [ 103 20852 Foods industry from the grain
Walrah Food Tactory [O103 2K5S Chilled and frocen meat production
Watrah Factory tor freczing vegetables 0320956 Pickles amd industry
Branch of Watenh for Idustey ond Development 101 F&028 Dhates drying and packing and

Munufseture of therr producis

e

BASIS OF | TIos
2-1 Applicable sccounting principhes:

Ihwese condensed imterim linaneinl stutements have been prepared in accordance with 1AS 34 “Interim
Financial Reporting™ that s endorsed in the Kingdom of Saudi Arabia ond other standards and
proouncements thal are issued by Saudi Crrganization of Centified Public Accountants { SOCPA ) and should
be pead in conjunction with the Company's last annual linancial statements as at and for the vear ended 31
Decermber 2021 kst annual financial statements™). They do not include all of the information requined for
a complete set of IFRS Fnancial stdements, however: aceounting policies and selecied explanatony notes are
ine hudedd 1o explaim events and transictions that are significant o an understanding of the changes in the
Company s financial position and performance since the last annual financial statements,

2.2 Preparation of the condensed interim financial statements:

These condensed interim Financial Statements have been prepared on the historical cost basis except
for the following material items in the condensed interim Statement of Financial Position,

2-1.1 Equity investments is measured at condensed statement of comprehensive income.

2-2.2 The Company's net obligation in respect of defined benelit plans is caleulated sepantely
lor ench individual plan by estimating wnount of funre benefits that emplovees have
errmed in the current and prior periods, deduscting this amount and deducting the fair value
ool thie pln mssers,

2=2.3  The delined benchit obligation is caleulated annually by a qualified actuary using the unit

method. When the results of the calealation lead to the emergence of potentinl assets of
the company. The credit expected nssets recognized are limiled to the present value of
the economic benefits available in the form of future refunds from the program or in the
form of a reduction in future contributions to the program. For the purpose of caleulaing
the present value of economic benefits, the applicable minimuom Mnancing requirements
are taken into account,

i




WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Join Stock Company )

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIN-MONTH PERIOD ENDED 30 JUNE 2022

{Suudi Rivals)

2-3 Functional and presentation currency:

3,

Ihe condensed interim fnancial satements are presented i Saudi Rival, which s the Company's functional
e

Use of Judgments and Estimuics

In preparing these condensed interim (inancial satements, manugement has made judgments and estimates
that affeet the application of accounting policies and the reported amoumts of assets and liabilities, ingome
N espense. Actunl results may differ from these estimales.

Phe sigmilicant judgnents made by management in applying the Company's sccomnting policies and the key
sotrces af estimation unceramty were the same as those deseribed i the last anneal Financial Statements

Croing concern:

e company achicved accumulaned gain smounting 10 11,175,960 Saudi rivals as on June 30, 2022, which
resulted in a decrease in the accumulated losses o be 12,569,441 as of 30 Juse 2022, And the company’s
current liabilities exceeded its current assets by 12365433 Saudi rivals on thin date. the management
conducted an assessment of the company’s ability o continue as an existing facility, and came 1o the
conv iction that the company has the necessury resources 1o continue operating in the foreseeable future for a
periol of nod kess than § years Trom the date of issuing The Financial Statements ended at 31 December 2021
e company wsued priority rights and the subscription was fully completed after getting the CMA approval
it 4 April 2022 in onder 1o support fis working capital and support its operational operations and properly
uliliee the brands to cover the Kingdom termitories, and therefore these statements were prepared on the basis
ol ot ity

SIGNIFICANT COUNTING POLICIES

The aecounting policies applied o these condensed imterim financial stiements are the same as those applied
to Uhe last yenwr's Tinancial statements as in the vear ended December 31, 2021,

Mew standards and amendments o standards and interpretations

Mo new standards luve been issued. However. a number of mmendments 1o the standards are in effect as of
Jinwary 1, 2022 and are shown below, but they have no material impact on the Company's condensed inierim
Fimneial statements

. STATUTORY RESERVE

In aceordance with the Saudi Arabian Companies Regulations and the Company's statue of, 1004 of the
annual nel ineome is reguired 1o be transferred (o o stetutory reserve until this reserve equals 30% of the
capital, this reserve is not available for distribution o shareholders

RELATED PARTIES THRANSACTION

The related parties are represented in the dealings with the sister com pany, non-executive members of the
boerd of directors, managing director and senior management emplovees of the company, where the
employees of the higher management are the persons who exercise authority and responsibility in
planning, muanaging and monitoring the company's activities, directly or imdirectly, including the
MEANAEErs.

During the normal course of its operations, the Company hid the following significant iranssctions with
related parties during the year ended 30 June 2022 and December 2021 along with their balances:
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WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
(A Saudi Joint Stock Company )

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIN-MONTH PERIOD ENDED 30 JUNE 2022

D to relted parties represents as follow:

_ Transaction amount
Naturcof M Junc 2022 31 Dec 2021
B T,  Araklisln fiob
Hakhaa Agricultuml Investment  Tnvestmen i 433 (W)
Premium Meat Compin Sales - 756830
Premium Meat Compiny Purehasies S
Ralance as of
Tramsaciion Al June 31 December
_ Naime matural 22 i 2d |
S —— ppnRE B irieatan
Kakhae Agricultural Inyestment and
development Company Related Company 1,280,576 | 280576
Premium Meat Company Related party to o 10730 10730

board member®
1391306 1,391,300

“0m The 11 March 2021 the board member resigned,

[T fisllivw i details of remuneration and compensation paid to non-executive board members amnd
senior management personnel:

Mon-vxecutive board members and senfor

_ management personnel 3 June 2022 30 June 2021
Salanes and compensotion 1176, 300 LN, | B
Allowances 81820 F16.301
Al meentives S 75

1,639,995 1314462

The company obtained o long-term loan from the Saudi Industrial Development Fund on 090572012 in
order 1o linance the establishment and expansion of frozen vegetables and potatoes production plant, the
okl of the approved facilitare loun amonnted 1o SR 34,000,000, The loan i to be paid over o period of
six-years and the semi-annml instullments skt from Angust 1, 2005, and during 2016, the loan was
reschedules], with the Tirst installment dise after the rescheduling on 2012019, This amount was paid in
SAR 1000, H0E durimge 2005, SAR TS0 in 2006, and 3,500,000 Saudi rivals :]-uring MR, |'_||.|;|'i|'|.|||_.|
vear 2021 the amount which is pald was SAR 2.500,000 so the total value of the lown as of June 30, 2022
I 23,300,000 Souachi rivals. During 2019, the loan was reschedubad, with the first installment due after the
rescheduling on 17122020 and wisn't paid. the loan is secured by morigaging the entire food plant o
fully produce the meat and the food plant 10 compleely freese te vegetables in favor of the fund as
collateral Foa the loan. The loan sgreement contains pledges that include, smong other things, 1o reduce
future capital expenditires 1o maintain certain financial rtios. The long-term loan movement represents
@ Tollow

30 Jume 2022 3 Degember 2021
_ {Unaudited) _ tAudited}
Balance at beginning of the pericd | vear 25, S0 0 T OO, 000
Pard during the period  year = | 2,500, (WD)
Total long-term government loan 28 81, 100001 28 Sd0, 000
Current pewtion of fong=term govermmend loan 25,500,000 { IS0, 000
Mun-current portion of long-term government loan - (TN,
25, S0M1 10 25 Z000. 000




WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
LA Sundi Joim Stock Company )

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIN-MONTH PERIOID ENDED 30 JUNFE 2022

(Saudi Rivals)

1. HEFLIN 1LITES

wales dis 3

Halsnee at beginming of the period / ve
Additions during the period | year

ised during the period | yveur

Balance at end of the period | year

Sailus refurns:

Halance nt beginning of the periosd / vear
Adddivions during the period © vear

Ulsed during the period [ vear

Halance at end of the period / vear

10. SALES, NET

Sales ol pasiry faciory

Satlus ol vepetables fclon

Sades of oo pnd meel facton
Sules of Breakfast cercals facton
Tutal

Dieduet: Sakes discount

[eduel: Snbes reétum

Ml

Sk Jume 2022

1 December 2020

il manndited i A uilited)
T4 3% 4027
L1418 f, 563 587
(L09].056) { BtIR, K65 b
1,790,138 Tiu_ L
K. 520 TR REF]
13RATI I ald 433
. {1953 183
T2 SN 29
2800,13M 1,320,678

Faor the three-period cndiil
M dune

M June 2022 o dume 2021

lll:lllllldill:ﬂll (U nmmalited §
BA33 350 ERCL S ]
X348 Uk LRI N
X A8 007 2 BTT
¥50,730 | 475
9787 17381971
(1,265935) {1, 7560 )
(T2, TRE) {437 _RhK)
A2.997 48 15,147 49

Furr il Sia-perbed ended
L LI YT

50 e 24022
I madined y

23 430970
42921 412
4 SRS R4
| 432648
TRATOHH
|2.660,225)
[ X152 00K
67,558,647

IO Jume 20021

AU kel

I 3 i &
1842 2k

i 155 THUG
| 3827
(304,55 T)
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WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Sawdi Joint Stock Company )

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOID ENDED 30 JUNE 2022

ASaudi Rivals)

S 'ER S

Eamings per share from net (loss) prodit the main aperating is calculated by dividing net muin
aperating (loss) profit for the period by the weighted average number of shanes during the period,
Farnings per share on net {loss) profit is caleulated by dividing the net (loss) profit for the period
by the weighted sverage number of shares during the period.

The following wble reflects the profit and shire datn used in the basic and diluted earnings per
share computations:

Fur the three-period ended as at

30 June 2022 30 June 2021

For the siv-period eaded As ot
3 dune 2022 30 June 2021

(Unuuditad}  (Unaudited) (Unaudited) (U nuudited)
Net income for the period 02840 AT ILATE0 5 e
Earnings per share - basic and diluted 45 i o .. M :
Nel income from the main opsration 6ISES R2ITM 12,142 865 {2,270, 869
Earnings per share - busic and diluted ixl W6) o s
Weighted average number of shares 7754 7, 71700500 2 717.01% T ST 03500

vutstanding for basic & diluicd EI'S

The weighted average number of shares was reached by taking the effect of the capital decrease
from the beginning of the earliest period offered 1o comply with the requirements of IAS 33,

FINANCIAL INSTRU 5
Fair value measurement
Fair value represents the amount may be collected from the assel sale or a boost (o convernt commitment
between knowledgeable partics on the same terms and desling with others and depends on the fair value
measurerment of the following conditions:

I In the principal market for the assets or liabilities, or

2. The most advaniageous market For the assel or liability in the absence of a principal market the

company shonld be able o handle through the most advantageous marker,

When measunng the fair value of an asset or a Hability, the Company uses market observable data as far
s possible. Fair values are ecategorized inno different levels in o fair value hierarchy based on the inputs
e in the valuation sechniguoes us Tollows:

Level 1: guoted prices {unadjusted ) in active markets for identical assets or labilities

= Loevel It inputs other than quoted prices included in Level | that are observable for the asset or

liabsitiny . esther directly or indirectly,

Level 3: inputs for the asset or liability that are not based on observable market dats (unobservable

inputs ), If the inputs used 1o measare the fair value of an financial assct o fair value measures,

Fair valee levels
Pretanls of Ronancual instrinments carred an (e valoe ane as belosw

b June 222

Amonnt Levell Liwel 2 Level 3
v esdimiends delermined by fmir value 32537 L e
throwgl othicn compredsensbve lmeoime S
3 December 2021
Investimenis determined by e valag
through siher comprehensive ineoms A4 The A4

10



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Joint Stock Company )

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIN-MONTH PERIOD ENDED 30 JUNE 2022

(Saudi Rivals)

Transfers between Lesels 1 & 2
Ihere have been no transliers between Level | and Level 2 durmg the reporting periods

Risk management
The company has exposure 1o the Tollowing risks from its wse of financial instruments.
Credit risk,
= Liguidity nsk.
- Markel sk
- Lurrency nsk
This note presents information about the company’s exposure o cach of the above riska. the COMIPII S

uhjectives, policies and processes for measuring aimd maniging rish. and the company's management of
capitil

Risk maougement frames orks

The managemnent has overall responsibility for the estblishment and oversight of company's Fisk
mamigzement fremewiork

e Company’s risk management policies are designed 1o whentily and analyse risks Faced by the Company
and 10 establish appropriate limits and limits on exposure to those risks and then monitor them o ensure that
the Jamits are nol exceeded,

Risk mamgement podicies and sy stems are reviewed periodically to reflect changes in market conditions und
e Company's setivities. The management of the compuny throueh the trainnge, standards and procedures
developed by the management amms o develop a constructive and organieed regulatory enviromment so
each eonplovee understands his role and the duties entrusted to him,

Ihe Company's Audit Comimittee monitors the management’s perlmmance in menitring complignee with
the Company's rish mapagement policies and procedures and reviews the adeguacy of the risk management
Irimvewirk in relation to the risks fcing the Company,

P il instroments inchuded in the statement of imerim condensed lnancial position include mainly cash
aned cash cguivalents, receivables, Due from relaed pany. other assets, investments, creditors, aocrued
liabilities, government loan and other non-current Tiabilies.

Credin rish

Credit rish represents the risk that the Company will ineur o inancial loss as o result of o failure of the
customet of the counterparty 1o meet a fmancial instrument with its controctual obligations. These rishs arse
miaindy from ifs bank balances, tsde and oiher receivialiles

The Company's exposare o credit risk s mainly aflected by the specificity of each customer. The
demograplic nature of the Compiny's costomers. incloding the default risk of the activity and the couniry in
which the customer operates. has a lower impact on eredit risk

Ihe carey ing amount of the financial asseis represents the maxamum credit exposire. The masimum exposure
v eredit sk al the condensed interim inancial position date was as Tollows:

Liguidiny risk

Ligpnidiny risk is the risk that the Company will be unable to meet its Grancial linbilities as ey Fall due 1o iis
Vinancinl habilities that ane setibed throsgh the provision of eash or other financial assets. The Company's
liguidity mansgement is o ensure, 1o the extenl possible, Ul the Company always maintains sufficien
licuisiny 10 meet its obligations when it becomes payable under nommal and stressfal circumstances without
i urring unaccepiable losses or rishs that may affect the Company's reputation

The Company ensures that it has suflicient cash o cover expected operating expenses inelsding covernge of
lnancinl liabilities but without any potentin] mpact on dilficult snd snpredictable conditions such as natural
disisters. In addition. the Compamy maintains o credit source rom its banks to meet any sudden cash needs
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WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Jomt Stock Company )

NOTES TGO THE CONDENSED INTERIM FINANCIAL SIATEMENTS
FOR THE SIN-MONTH PERIOD EXDED 30 JUNFE 2022

{Saudi Rivals)

Muarket rish

Markel rish i the risk that arises from changes in market prices sich as foreign exchange ries amd cquity
prices that allect the Company's profits or the value of the € oimpany's finmneial instruments,

e objective of market risk management is o control the Company's exposure W0 market rish within
acceplable limits and w0 maximize retirns.

Currency risk

Most of the Company's linancial assets and liabilities are demominated fn Saud Rivals and most of the
Compiny's tramsactions ane denominated in Savdi Rivals and US Dollars, Sinee the exchunge rote of the

diollar against the rival is stable, the ragement of the compuny believes that it 1s not exposed 10 the risk of
exchange e Mactuations substantially

Capital Management
Phe company’s poliey regarding capiial management is 1o maintain a strong capital base 10 maintain
shareholders, creditors and market confidence as well as the continued dey elopment of the company’s

activits m the future. The capital consisis of ardinary shares, nnpaid redeemable shares, retained CArmings
anid the non-controlling interesis of the compuny,

The managemem monitors the retumn on espuity. which is determined by dividing net opersting profin on
shareholders” equity,

Phe Company aim o malntain the balimce between the highest rermn possible inocase of oo img as high
i possthle amd the preference and safety ol o strong capital centre,

Ihe Company did not have any clange i capital munagement duning the vear and the Company is not sabject
to any external capital requirements

S SEGMENT INFOVEMA

Ihe Company s operations are principally comprised of four openting segment (manufaciuring, producing
and marketing lrozen potatoes slides, manufacturing, prducing and marketing all kind of macaroni.
manulisctunng, producing and marketing ment products and manolsctuning, producing and  marketing
breaklinl beans). Following is the segments Bnuscinl statements as of 30 Jung202 2.

Yegetnlile Breakfast Mlenk products

Frofit and boss iteims Pusti seeior sepur bieans sectir wewlir I el

Sapdirs f Mel) -0, 358 A2 3d 5p1 [ ) 1 65E ) TT GT 558,007
Lot of Sakes (9,958,204 ) | (19, 375,504) | 13.321,243) (HRGOOSG) | (], 50573
Lireas Marpin PEAHS974 | Z2HGH 055 | (X Dk S0d) | (5, 165,514) AT
wwlmmin isarutive sl Ceneral expenses (1 0 T (2.5, 774} (434 8411y | 1, Bisdh, 103 (54358 521 |
Selling wwd nurkeling exgenmses (|, 732831 (2 371 Ky (577 459y | (1,541,930 | {(7.224.524) |
Ineoma | basa i froam ihie main | [
aperation TARL2RG | 16960573 | (119308 (7H67T 550 13342 465
Proviswn Tor expoctod credil Bsse (267087 5140 682) PROKL ) (217 65K (1L 113.517)
Finusoy g (92585 [ IR 14T) i 30LERN) (12384 (R
Vinmese cost {2, T30 (48 155) [#.255) (2202 P13 182
Lisheet Ligaums {8,136 115,829) [2.713) §7,23497 | RELIEIN
Income © fbessh For the periad befare [ | |
Hitkai TAn 664 | Db 6T | (33503310 (M2 10 M50 ) | 11,746,249 |
Huikal g1, 704 i ts, E 55} [LRFRENE | P | | {328 !
Ineame | {hiash R the year BMTUNTI | 15 03LME | (3,295 G4d) (8,338,571 ) | 10,075,060 |

14. INTE

I resulis of operations for the condensed internm periods nmuy mot be an accurate indication of the resulis
ol e Bl vear opersions

I"i



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

(A Saudi Joit Stock Company )

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022

[ Saudi Rivals)

15, Capital lnerese

= U 22 May 2021, the Company®s Board of Direetors issued @ recommendation o fnercase the
Campany’s Capital through right issue amounting 0 SAR 154 390.700 and the Company
appointed an issuer, o legal advisor and o financial advisor 1o manage the increase,
Cn 4 April 2022 the CMA has approved the capital increse regquest through right issue of SR
| 54,340, TR,
On 14 June 2022 (Corresponding 1o 15 D al-Oi'dah 1443 1 3, the extraordinary gencral assembly
hins approvied the BOEY reconmendation 1o increase the capital of 2006 throasgh right issue based
on 2 rights per each owned shane, and thus the number of shires after increase will be 23,151,105
shares amounting 0 SE 231,511,050 subsequent 1o issie 15,434,070 shares of SR 10 per share
with total of SR 1534340700, The Capital increase is w0 expanding the Company s apertion.,
upgrading production lines snd properls utilise the brands 1o cover the kingdom territories,
On 17 July 2022, the subscription was Tufly completed with rotal new shares of 12,000, ) §2 shires
pertams to old sharcholders | 7781 %) and 1,434,959 sha es pertains Wy new shisreholders (23 19%)
Un 9 Augost 2022, the compimy”s share Capital was amended and sew UK wiss issued with new
Capital of SR 231,51 1,050,
Lin 1 Avgust 2022, the capital increases proceeds were received and deposited in compans s bank
wecount by the underwriter

I, Compirative numbers

The comparative figures for the previows period ended 30 June 2021 have been modified o
correspand with the figures of the current period

17, APFROVAL OF T DENSED INTE AL STATEMENTS
e condensed interim fmancial statements were spproved by The Hoard of Directors on 14 August 20232
T Muharam 1444H )
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