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Al Meera’s revenue in 1023 exactly matches our estimate

Al Meera Consumer Goods Company’s (MERS) revenue increased 5% YoY in 1Q 2023 to QAR 736.4mn, in line with our estimate (0% variation). While we had assumed the company to add one store in
1Q 2023, it is not corroborated with the latest available filings. Hence, we expect the average realizations to have come in higher than our estimate.

The gross profit comes in line, but the operating profit misses our estimate due to above-expected costs

MERS’ gross profit was also in line, with the company registering a gross margin of 18.3% (our estimate: 18.5%). However, operating profit missed our estimate by 16% to come to QAR 38.6mn, due to
the overall operating costs exceeding our forecast by about 6.0%. Yet, the variation of a miss at the net profit level was lower (vs. operating profit miss) at 7%, largely due to significantly higher than
estimated other income (QAR 10.8mn vs. QAR 5.2mn estimated), which offset higher than expected finance costs (+18% variation).

Maintain target price

In our opinion, the variation of 1Q 2023 numbers is not significant vs. our expectations. Also, the company is working to add more stores in Qatar and Oman during this year and next, which should aid
the company’s earnings to pick up over the remaining periods of 2023. Hence, we maintain our QAR 22.50 target price on the stock.

Income Statement

(QAR mn) 1Q22 2Q22 3Q22 4Q22 1Q23 1Q23e YoY (%) QoQ (%) Var (%) FY 2021 FY 2022 YoY (%)
Sales/Revenue 703.0 708.2 648.6 751.6 736.4 736.8 5% -2% 0% 2,820.7 2,811.4 -0.3%
Gross Profit (Loss) 130.0 1329 1213 164.7 1349 136.7 4% -18% 1% 551.4 548.9 -0.5%
Operating Profit (Loss) 376 418 37.2 78.2 38.6 46.2 3% -51% -16% 200.3 194.8 -2.7%
Net Profit (Loss) after Zakat and tax 43.2 46.0 319 75.4 432 46.4 0% -43% 7% 196.3 196.6 0.2%
Balance Sheet
(QAR mn) 1Q22 2Q22 3Q22 4Q22 1Q23 1Q23e Yo¥ (%) QoQ (%) Var (%)

Shareholders' Equity 1,447.7 1,482.6 1,521.2 1,563.1 1,587 1,609.5 10% 2% 1%

Key Ratios

1Q22 2Q22 3Q22 4Q22 1Q23 1Q23e
Gross Profit Margin 18.5% 18.8% 18.7% 21.9% 18.3% 18.5%
Operating Profit Margin 5.4% 5.9% 5.7% 10.4% 5.2% 6.3%
Net Profit Margin 6.1% 6.5% 4.9% 10.0% 5.9% 6.3%
Return on Equity (ROE) 11.9% 12.4% 8.4% 19.3% 10.9% 11.5%
Annualized EPS (QAR) 0.22 0.23 0.16 0.38 0.84 0.23
BVPS (QAR) 7.70 7.81
TTM P/E (x) 15.0
Current P/BV (x) 1.9
Source: Fir ials, QSE Di: g, U Capital Research

For our earlier report on the sector, please click here.
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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